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Abstract

This research examines how Blockchain and AI might improve energy supply chain transparency.
These technologies are discussed to solve energy supply chain inefficiencies, fraud, and transparency
while encouraging sustainability and operational optimization. The paper evaluates Blockchain and
Al applications in energy systems using secondary data from literature, case studies, and industry
sources. In summary, Blockchain provides an immutable and decentralized ledger for transparency
and data integrity, while AI improves operational efficiency via predictive analytics, demand
forecasting, and asset management. These technologies provide real-time tracking, cost reduction,
and renewable energy integration. Scalability, data integrity, and regulatory ambiguity remain issues
for Blockchain. The paper also stresses the need for clear legislative frameworks to govern energy
industry blockchain and Al deployment. Policymakers should stimulate innovation, invest in digital
infrastructure, and set safe and efficient technology integration standards. The study shows that
Blockchain and Al can transform energy supply chains by improving transparency, efficiency, and
sustainability and solving sector issues.
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INTRODUCTION

The global energy market is changing due to rising transparency, efficiency, and sustainability demand. As the
industry moves toward decentralized energy systems, energy generation, delivery, and consumption are becoming
increasingly complicated (Addimulam et al., 2021; Rodriguez et al., 2020; Sridharlakshmi, 2020; Talla et al., 2021;
Thompson et al., 2019; Venkata et al., 2022). In this environment, supply chain management is crucial for energy
resource delivery effectively, safely, and sustainably. Traditional supply chain models frequently lack the openness
and traceability required to meet current needs, especially in an industry where fraud, inefficiency, and lack of
responsibility may have profound effects (Ahmmed et al., 2021; Rahman, 2021; Richardson et al., 2021; Roberts et al.,
2020; Talla et al., 2022; Sridharlakshmi, 2021). Blockchain and Al are being considered for energy supply chain
management to overcome these issues. Both technologies are great, but when combined, they potentially
revolutionize supply chain transparency (Asadullah et al., 2021; Kundavaram et al., 2018; Mallipeddi, 2022; Narsina
et al., 2019; Onteddu et al., 2020; Rahman, 2017). Distributed ledger technology like Blockchain is recognized for
immutable, transparent, and decentralized transaction records (Devarapu et al., 2019). Blockchain allows safe, real-
time asset and data tracking, ensuring energy supply chain integrity and transparency. However, Al uses massive
data sets to deliver meaningful insights, automate decision-making, and optimize operations (Gade, 2019; Kothapalli
et al., 2019). These technologies can solve energy supply chain issues, including fraud, inefficiencies, and traceability.

Blockchain and Al might improve energy supply chain transparency because of the requirement for accurate and
real-time energy production, distribution, and consumption data (Gade et al.,, 2021, Kommineni et al., 2020;
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Kothapalli, 2021). For instance, Al-driven analytics can estimate demand, detect abnormalities, and find inefficiencies
using energy system data, which includes sensor readings, operational logs, and market trends. Blockchain allows
stakeholders to safely communicate this data, providing a single, trustworthy source of information. This
combination strategy may reduce data silos, improve supply chain trust, and allow more informed decision-making,
boosting energy efficiency and sustainability (Goda, 2020). Blockchain and Al help supply chain transparency match
with global digitalization and sustainability trends. Governments and organizations worldwide are rapidly
welcoming innovative solutions to combat climate change, boost energy efficiency, and integrate renewable energy.
Supply chain transparency, security, and efficiency are needed increasingly as smart grids, microgrids, and
decentralized energy markets become more popular. The energy industry can use Blockchain and Al to improve
operational performance, create customer trust, comply with environmental standards, and promote the transition to
cleaner, more sustainable energy systems. This article examines Blockchain and Al's possibilities, difficulties, and
real-world uses in energy supply chain transparency. The paper analyses various technologies to show how they
may enhance efficiency, prevent fraud, and promote sustainable energy.

STATEMENT OF THE PROBLEM

Energy production, delivery, and consumption comprise one of the world's most complicated and vital sectors.
Energy consumption is rising, so resources must be managed appropriately, equitably distributed, and ecologically
sustainable. Transparent energy supply chains, which track energy from producers to consumers, are essential to
accomplishing these objectives (Gummadi et al., 2020). However, the industry struggles to achieve this degree of
openness due to inefficiencies, a lack of real-time data exchange, fraud, and network complexity. Energy supply
chain models are generally opaque, unaccountable, and lack real-time asset monitoring. Energy transactions like
renewable energy credit transfers and power distribution are still recorded manually, increasing the risk of mistakes,
fraud, and delays. These systems need insight into energy product movement and regulatory compliance, leaving
energy supply chains subject to manipulation and inefficiencies. Traditional systems must use the vast data created
by contemporary energy infrastructures like smart meters, sensors, and IoT devices to improve decision-making and
operational efficiency (Gummadi et al., 2021; Kamisetty et al., 2021).

Recent breakthroughs in Blockchain and AI may solve these problems. Blockchain's decentralized, immutable, and
transparent ledger can securely record energy transactions and manage energy assets throughout complicated
supply chains. Al can streamline supply chain operations, anticipate demand, and improve decision-making by
processing vast volumes of data, detecting abnormalities, and providing predictive insights (Kommineni, 2020).
These technologies have great promise, but solutions must be developed to correctly solve energy supply chain
concerns. Few studies have examined how Blockchain and AI might solve energy industry transparency and
efficiency challenges (Karanam et al., 2018; Kommineni, 2019). Both technologies have been explored independently
in supply chain management, but only some have examined their combination to improve energy distribution
transparency. Existing research typically needs to pay attention to energy systems' dynamic and interconnected
character and the practical obstacles of scaling these technologies. A comprehensive framework or paradigm for
using these technologies in real-world energy supply networks must be developed.

This research explores blockchain and Al integration to improve energy industry supply chain transparency. The
study examines how these technologies may improve real-time data accuracy, traceability, operational efficiency,
and energy transaction decision-making. The study aims to ensure Blockchain can record energy transactions
transparently and immutably, minimizing fraud and assuring accountability. Explore how AI can enhance energy
supply chain operations and deliver actionable insights by analyzing massive datasets. Examine how Blockchain and
Al may solve energy supply chain issues, including inefficiencies, data silos, and traceability. Determine the
obstacles to blockchain and Al adoption in the energy industry and provide solutions. This study aims to illuminate
Blockchain and Al's potential to transform energy supply chain transparency and support the industry's transition to
more sustainable, efficient, and transparent operations.

METHODOLOGY OF THE STUDY

This study uses secondary data and a complete literature analysis to investigate how Blockchain and AI might
improve energy supply chain transparency. Analyzing academic publications, industry reports, case studies, and
white papers on Blockchain and Al in energy supply chains is the technique. Google Scholar, ScienceDirect, and
IEEE Xplore will be searched for "blockchain," "artificial intelligence," "supply chain transparency,” and "energy
sector." The review will identify trends, problems, and practical consequences of applying these technologies. The
paper will discuss the pros, cons, and solutions for combining Blockchain and Al to enhance energy supply chain
transparency, traceability, and efficiency by synthesizing information from diverse sources. This strategy gives a
complete picture of field research and applications.
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EXPLORING BLOCKCHAIN AND Al IN ENERGY SUPPLY CHAINS

Blockchain and Al in energy supply chains may alter the sector's chronic issues. Transparency, traceability, and
operational efficiency are more important than ever as energy systems grow fragmented and complicated. The
combined potential of Blockchain and Al may transform energy supply chain management and optimization.

Blockchain, a decentralized ledger system, is known for its secure, transparent, and unchangeable transaction
records. Blockchain's decentralized nature eliminates data silos in energy supply chains by giving producers,
distributors, consumers, and regulators access to a single, tamper-proof transaction record. This enhances
accountability and reduces fraud, delays, and inefficiencies from manual record-keeping or centralized systems.
Blockchain can authenticate real-time energy assets like power and renewable energy certificates, decreasing false
claims. Smart contracts on Blockchain automate and simplify processes, enabling quicker, more reliable transactions
without intermediaries and reducing costs and time (Park et al., 2018).
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Figure 1: Comparing the Benefits of Blockchain and Al in Energy Supply Chains

This Figure 1 double-bar graph compares Blockchain and Al's advantages in the energy supply chain. Expert views
or survey findings determine the effect of each advantage, such as Transparency, Efficiency, Security, Sustainability,
and Cost Reduction, in the graph. Each benefit category contains two bars, one for Blockchain and one for Al, to
compare their perceived contributions.

However, data analytics and machine learning from Al enhance Blockchain. Energy sensors, meters, smart grids, and
other IoT devices create massive volumes of data. Al algorithms can analyze this data to estimate energy
consumption, identify operational irregularities, and optimize supply chain operations. Al can improve energy
supply chain decision-making by anticipating energy demands, optimizing inventories, and discovering real-time
inefficiencies. Predictive analytics and anomaly detection systems may warn operators of supply interruptions
before they become serious concerns. Al's capacity to collect and analyze vast data optimizes renewable energy
sources like solar and wind, balancing energy output and demand.

Blockchain and Al may solve energy industry transparency and efficiency issues. Blockchain assures data integrity,
transparency, and security, while Al analyzes data and gives actionable insights to enhance operations and decision-
making. Al can evaluate energy usage trends, forecast demand variations, and utilize Blockchain to perform
transactions and record energy swaps in real-time securely real-time energy swaps. Integrating the energy supply
chain from production to consumption promotes operational efficiency and transparency (Tijan et al., 2019).
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Al and Blockchain have great potential to promote energy sustainability objectives. Both technologies can identify
the origin and effect of energy sources, allowing consumers and authorities to verify that energy is generated and
utilized responsibly as the world moves toward cleaner, renewable energy. Blockchain can track the environmental
effect of each energy transaction, while Al can anticipate renewable source integration and optimize conventional-
renewable energy balance (Lin et al., 2017). Several pilot projects and case studies show the potential of Blockchain
and Al in energy supply chains. These technologies increasingly change energy markets, enabling efficiency,
transparency, and sustainability. However, scalability, regulatory barriers, and system integration need additional
study and development.

Blockchain and Al in energy supply chains may improve transparency, efficiency, and sustainability. As these
technologies improve, they might solve many of the sector's biggest problems, creating a more efficient and
transparent energy future.

ENHANCING TRANSPARENCY AND EFFICIENCY WITH BLOCKCHAIN

Blockchain technology might revolutionize energy supply chain management by improving transparency, security,
and efficiency. Multiple middlemen, lack of real-time data, and complicated regulatory frameworks cause
inefficiencies, mistakes, fraud, and delays in conventional energy supply chains. Decentralized, immutable, and
transparent Blockchain provides a secure, real-time digital record that assures data integrity and stakeholder
confidence, solving several of these issues. Blockchain improves energy supply chain transparency, which is a
significant benefit. Electricity, gas, and renewable energy certificates may be hard to manage in typical supply
chains, making product movement from producers to consumers unclear. Blockchain ensures supply chain
transparency by recording every transaction. Each chain block cryptographically records a transaction or occurrence
and links to the previous block. This generates an immutable data chain, making prior transactions almost hard to
change without network agreement (Chanson et al., 2019). Blockchain can transparently record the origin and path of
renewable energy units. This is essential for verifying renewable energy certificates (RECs) proving renewable
energy production. Blockchain may give a verifiable, real-time history of these certificates, minimizing fraud and
double-counting and giving customers and regulators a trustworthy record of green energy transactions.

Another key to energy supply chain efficiency is Blockchain's data integrity and fraud reduction. Traditional
transaction verification uses centralized databases and external parties. Manual procedures or single points of failure
make these systems prone to mistakes, delays, and fraud. Blockchain allows peer-to-peer transactions authenticated
by a consensus method across a dispersed network of participants, eliminating intermediaries. Blockchain data is
more secure and less manipulable since no one controls it (Norberg, 2019).

100

80
©
3

- 60
=
o
E
2

2 40
o
E

20

0

Energy Supply-Chain Finance Healthcare Retail
Industries

B Transparency [ Efficiency W Security

Figure 2: Cumulative Improvements in Transparency, Efficiency, and Security from Blockchain Adoption across
Multiple Industries
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This Figure 2 stacked bar graph shows how blockchain technology has improved Transparency, Efficiency, and
Security in Energy, Supply Chain, Finance, Healthcare, and Retail. Three portions of each industry's bar show
percentage improvements in transparency, efficiency, and security. Using the graph, we can easily compare how
Blockchain improves processes in various areas.

Blockchain may expedite energy trade by providing direct transactions without intermediaries. Under certain
circumstances, smart contracts in blockchain technology automate transactions. When requirements are satisfied,
these contracts self-execute, assuring agreement without third-party verification. Automation lowers administrative
expenses, streamlines transactions, and decreases mistakes and conflicts.

Blockchain allows real-time energy asset monitoring and tracing, improving efficiency. Complex energy supply
chains include production, distribution, and consumption. Using Blockchain to trace energy output from generation
to distribution, participants may track energy assets in real-time. This improves forecasting, decision-making, and
accountability. Blockchain can accurately measure energy levels in a system, helping operators balance grids and
improve energy distribution (Abdullah & Faizal, 2018).

Blockchain helps integrate renewable energy into the system. Due to intermittent renewable energy output,
balancing supply and demand requires real-time visibility into energy availability. Blockchain allows grid operators
to estimate supply better and incorporate renewable energy into the system by recording renewable energy
production in real-time.

Blockchain technology makes regulatory compliance transparent and efficient, not only in energy transactions.
Blockchain transactions may be audited to prove compliance with environmental, renewable energy, and carbon
reduction standards. This guarantees that all energy supply chain players comply with regulations and allows
authorities to monitor compliance effectively (Gurtu & Johny, 2019).

Blockchain might improve energy supply chain transparency and efficiency. It tackles several inefficiencies and trust
difficulties in conventional energy systems by securely, transparently, and in real-time recording energy
transactions. Blockchain will become more critical in guaranteeing supply chain integrity and efficiency as the
energy industry decentralizes and becomes more sustainable, providing a more transparent, secure, and cost-
effective framework for energy resource management.

Al-DRIVEN INSIGHTS FOR OPTIMIZING ENERGY OPERATIONS

Al is quickly changing the energy business by optimizing operations, improving decision-making, and improving
supply chains. Real-time data analysis and action are essential as renewable sources, smart grids, and decentralized
energy markets become increasingly complicated. Al, especially machine learning and predictive analytics, provide
creative solutions to energy firms' and supply networks' operating difficulties. Al and Blockchain may improve
energy operations' transparency, responsiveness, and sustainability (Makridakis & Christodoulou, 2019).

Al enhances energy operations primarily via predictive analytics. Energy sensors, smart meters, and IoT devices
provide massive amounts of data that enable real-time insights into energy generation, consumption, and system
performance. Only Al can process and analyze this data at scale to unleash its actual worth. Machine learning
algorithms may use weather, past usage, and socioeconomic indicators to predict energy demand accurately. By
forecasting demand spikes or troughs, energy businesses may alter their operations to maintain electricity supply
and reduce system strain. Al could benefit the optimization of renewable energy grid integration. Grid operators
need help with intermittent renewable energy sources like solar and wind. Based on weather predictions and real-
time environmental data, Al can anticipate renewable energy generation. This helps grid managers balance energy
supply and demand and prepare for renewable generation variations. Al-driven optimization models may also
optimize energy scheduling and dispatching to employ the most efficient energy mix at any given moment. Thus, Al
maximizes renewable energy and decreases fossil fuel output. Al can also boost asset management and maintenance
efficiency in energy operations. Al-powered predictive maintenance systems may evaluate sensor data from
turbines, transformers, and power lines to detect wear and tear before breakdowns. Energy firms may prevent
expensive downtime and operational hazards by using Al to forecast maintenance needs. This predictive technique
also helps maintenance teams prioritize problems and save time and money (Ribitzky et al., 2018).

Al-driven insights improve logistics, inventory management, and energy trading to optimize energy supply chains.
By assessing energy output, demand, and market patterns, Al can assist energy businesses in deciding when and
where to transport energy and how much to purchase or sell on energy markets. Al can also predict energy
commodity prices, discover abnormalities, and find lucrative trading opportunities. Al gives energy firms the
knowledge to make real-time, data-driven decisions, improving operational efficiency and financial success.
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Al in energy operations promotes sustainability. Al can monitor the environmental effects of energy generation and
consumption, including renewable vs. fossil fuel energy. Optimizing the energy mix by Al may reduce carbon
emissions, boost energy efficiency, and help organizations fulfill regulatory or environmental objectives.

Talla: Data Analytics for Enhanced Business Intelligence in Energy-Saving Distributed Systems

Al is more powerful when used with Blockchain. Blockchain records all energy transactions transparently and
immutably, guaranteeing Al data is safe and trustworthy. Al can evaluate blockchain-stored energy usage data to
find inefficiencies, while Blockchain ensures data integrity. This connection strengthens energy operations

optimization with Al's actionable insights and Blockchain's data integrity (Ravindran, 2019).

Table 1: AI-Driven Tools for Energy Operations

Tool Functionality Operation Optimized Benefits
Machine Analyzes data patterns for Demand forecasting, load More accurate forecasts and
Learning forecasting and optimization. | balancing. better resource allocation.
Algorithms
Neural Mimics human brain Grid management, anomaly | Improved decision-making
Networks functions to improve decision- | detection. and faster problem-solving.
making processes.
Al-Powered Automates customer service Customer support, fault Increased customer satisfaction
Chatbots and operational queries. detection. and faster issue resolution.
Reinforcement | Automates decision-making in | Power grid optimization, Reduced human intervention
Learning (RL) | dynamic environments. autonomous operations. and real-time adjustments.
Deep Processes complex data to Equipment failure Early detection of issues
Learning detect patterns and insights. prediction, energy reduced operational costs.
consumption patterns.

Table 1 compares Al-driven solutions for optimizing energy operations, focusing on their functions, energy
operations they improve, and industry advantages. Each tool enhances efficiency, decision-making, and automation
in energy systems, from grid management to equipment monitoring. Using machine learning, neural networks,
reinforcement learning, and deep learning, these tools enable energy operators to improve performance, cost,
sustainability, and operational resilience.

The table shows:

o Tool: Al tool or technology used in energy operations.

. Functionality: A summary of each Al tool's main features.

o Energy Operation Optimized: Identifies which energy operations the product improves (demand forecasting,
predictive maintenance, load balancing).

. Benefits: Lists Al tool benefits, including accuracy, downtime reduction, and resource allocation.

Al-driven insights improve predictive analytics, renewable energy integration, asset management, and energy
trading to optimize energy operations. Energy firms may increase operational efficiency, cost, and decision-making
by using Al to evaluate massive amounts of information. Al and Blockchain may improve energy supply chain
transparency, security, and accountability, promoting a sustainable and efficient future. Al's involvement in
optimizing operations will grow as the energy industry becomes more complicated and fragmented.

MAJOR FINDINGS

Blockchain and Al in energy supply chains may solve transparency, efficiency, and sustainability issues. A literature
survey and synthesis of significant ideas revealed many noteworthy results about how these technologies may affect
energy operations.

Increased Transparency and Data Integrity: Transparency is one of the most significant advantages of Blockchain in
energy supply networks. Blockchain's decentralized, unchangeable ledger records real-time transactions and
requires network consent to change. Producers, distributors, and consumers have a unified, transparent
supply chain perspective. An immutable and auditable history of energy assets like renewable energy
certificates (RECs) or power increases accountability. Preventing fraud and double-counting in renewable
energy certification is vital to building confidence in energy suppliers' sustainability claims.

Improved Operational Efficiency: Blockchain improves energy supply chain transparency and efficiency. Energy
transactions may be automated and completed without intermediaries using smart contracts. This eliminates
administrative expenses, speeds up operations, and decreases human verification mistakes. Blockchain allows
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direct peer-to-peer energy trade without centralized authority, making it quicker and more secure. Since
energy businesses can cut delays and expenses, supply chains become more efficient.

Optimizing Demand and Supply using Predictive Analytics: Al and Blockchain increase energy supply chain
predictions and optimization. Al-driven predictive analytics may use historical consumption patterns,
environmental considerations, and market dynamics to estimate energy demand accurately. In anticipation of
demand variations, energy businesses may optimize production and distribution, eliminating waste and
delivering energy where needed most. By forecasting production levels based on weather patterns, Al helps
integrate renewable energy sources into the grid and balance supply and demand.

Optimized Asset Management and Maintenance: Al's asset management function is crucial to energy supply chain
efficiency. Al-powered predictive maintenance systems can analyze data from turbines, transformers, and
intelligent meter sensors. Al helps energy firms save downtime, cut maintenance costs, and prolong asset
lifespans by recognizing early indicators of wear and tear or possible breakdowns. This reduces operational
disturbances and enhances energy system dependability.

Sustainability and Regulatory Compliance: Blockchain and Al can boost energy sustainability. Blockchain's
transparency and immutability make it a trustworthy way to monitor energy transactions' environmental
effects, including carbon emissions and renewable energy consumption. This data may be securely shared
throughout the supply chain to improve regulatory compliance and energy provider sustainability. Al can
optimize the energy mix and renewable energy integration to minimize fossil fuel use, emissions, and energy
consumption.

Implementation Challenges: Integrating Blockchain with AI has many advantages, but obstacles remain. The
scalability of blockchain solutions in extensive, complicated energy systems is a significant challenge,
especially transaction speed and blockchain energy usage. Blockchain regulations and legal frameworks for
energy markets are still growing, and conventional energy stakeholders used to centralized control may
oppose them. Al integration demands high-quality, real-time data, which may need to be present in
underdeveloped economies.

Synergy between Blockchain and Al: This research found that Blockchain and Al optimize energy supply networks
synergistically. Blockchain secures data integrity and transparency, enabling Al to interpret and deliver
meaningful insights. Blockchain and AI build a robust system that enhances operational efficiency,
sustainability, and stakeholder confidence by assuring accurate, secure, and transparent decision-making data.

Blockchain and Al integration in the energy industry might improve supply chain transparency, operational
efficiency, and sustainability. Despite scalability, governance, and data availability issues, these technologies provide
a potential route to a more transparent, efficient, and sustainable energy future. As blockchain and Al advance, their
effect on the energy industry will rise, creating new optimization and innovation possibilities.

LIMITATIONS AND PoOLICY IMPLICATIONS

Blockchain and Al in energy supply chains have great potential, but specific issues must be solved. Blockchain
technology's scalability is an issue, especially in big and complicated energy systems where transaction speed and
energy usage might slow down. Al-driven insights need high-quality, real-time data, which might be difficult in
areas with poor infrastructure or data. Blockchain regulations for energy markets are still being developed, leaving
energy firms and stakeholders uneasy.

Governments and regulators must establish explicit norms and standards to integrate Blockchain and Al into energy
infrastructure. Examples include data privacy, blockchain platform interoperability, and digital infrastructure
investments. To ensure a sustainable, efficient energy future, policymakers should encourage research and
development to solve technical hurdles and boost innovation in these new technologies.

CONCLUSION

Blockchain technology and artificial intelligence (AI) have revolutionary potential to improve sustainability,
operational effectiveness, and transparency in energy supply chains. Energy transactions are safely and openly
recorded thanks to Blockchain's decentralized, immutable ledger, which lowers fraud and inefficiencies and builds
stakeholder confidence. Al improves decision-making and reduces waste by optimizing energy production,
consumption, and asset management via its potent data analysis and prediction skills. Combined, these technologies
provide a strong foundation for streamlining energy supply chains and guaranteeing energy-efficient and

sustainable delivery.
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Despite their apparent advantages, Blockchain and artificial intelligence adoption in the energy industry has been
beset by several obstacles. The need for high-quality, real-time data to fuel Al applications and scalability concerns,
notably with Blockchain's transaction speed and energy consumption, remain significant obstacles. Furthermore, the
legal frameworks around these technologies are still developing, which might leave stakeholders in the dark.

But as Al and blockchain technologies advance, it becomes more and more apparent that they can completely
transform energy supply chains. To remove current obstacles, policymakers must create precise regulatory
standards, encourage technical advancement, and encourage infrastructure spending. By overcoming these
obstacles, the energy industry may use Blockchain and artificial intelligence to build supply chains that are more
transparent, sustainable, and efficient, helping to achieve global sustainability objectives and make a more resilient
energy future. The way energy is generated, used, and exchanged will change significantly in the following years
due to the integration of various technologies.
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