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LARGE POPULATION GAMES WITH INTERACTIONS THROUGH
CONTROLS AND COMMON NOISE: CONVERGENCE RESULTS
AND EQUIVALENCE BETWEEN OPEN-LOOP AND CLOSED-LOOP
CONTROLS

Mao FABRICE DJETE"

Abstract. In the presence of a common noise, we study the convergence problems in mean field game
(MFG) and mean field control (MFC) problem where the cost function and the state dynamics depend
upon the joint conditional distribution of the controlled state and the control process. In the first part,
we consider the MFG setting. We start by recalling the notions of measure-valued MFG equilibria
and of approximate closed-loop Nash equilibria associated to the corresponding N-player game. Then,
we show that all convergent sequences of approximate closed-loop Nash equilibria, when N — oo,
converge to measure-valued MFG equilibria. And conversely, any measure-valued MFG equilibrium is
the limit of a sequence of approximate closed-loop Nash equilibria. In other words, measure-valued MFG
equilibria are the accumulation points of the approximate closed-loop Nash equilibria. Previous work
has shown that measure-valued MFG equilibria are the accumulation points of the approximate open-
loop Nash equilibria. Therefore, we obtain that the limits of approximate closed-loop Nash equilibria
and approximate open-loop Nash equilibria are the same. In the second part, we deal with the MFC
setting. After recalling the closed-loop and open-loop formulations of the MFC problem, we prove
that they are equivalent. We also provide some convergence results related to approximate closed-loop
Pareto equilibria.
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1. INTRODUCTION

Our primarily goal in this paper is to discuss the convergence problem of closed-loop Nash equilibria in
the setting of mean field game of controls (MFGC) or extended mean field game. Let us briefly explained the
mathematical framework that we consider. The full details explanation are given in Section 2.1. We consider
that N players have private state processes XV := (X', ..., XV) given by the stochastic differential equations
(SDEs) system

dx; =b(t, X/, 9, [&N], o' (t, X]Y))dt + o (t, X} )dW/ + 00d By, t € [0,T], (1.1)
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N N
_ 1 1
a = (ot o), 7)Y [a] = N 25(Xg,ai(t,x;v)) and ¢ [a] := N ngxg, (1.2)
i=1 i=1
where T' > 0 is a fixed time horizon, (B, W!,... W) are independent Brownian motions where B is called the

common noise, and o' is a Borel measurable function playing the role of the control of player i. An important
feature here is the presence in the dynamics X* of player i of the empirical distribution @ [aV] of states and
controls of all players. Given a strategy (al,...,a"), the reward to the player i is

T
JiN(alv'HaaN) :E{A L(t,XZ,@iV[a],az(t,Xiv))dt—}—g(X%,go?[a]) .

For ex > 0, the strategy (a',...,a”) will be called an ¢y-closed-loop Nash equilibrium if for any admissible

control /3, and each i € {1,--- , N},
JN@r . ™M) > TN, L BT oY) —en. (1.3)

The presence of the term closed-loop indicates the fact that we consider controls which are Borel maps of
[0,T] x (R™)Y into U. The convergence problem here consists in characterizing the Nash equilibria when the
number of players NV goes to infinity. It is now well known that, when N tends to infinity, the Nash equilibria are
related to the MFG here called mean field game of controls (MFGC) or Extended mean field game, which has the
following structure (the precise definition is given in Sect. 2.2.1): for € > 0, a (0{Bs, s < t});c[o,r)-predictable
measure-valued process (fi;)¢c[o,7] is an e-strong Markovian MFG equilibrium (or approximate strong Markovian
MFG equilibrium) if for all ¢t € [0,T], i, = L(X¢, a(t, X¢, i, )| B), where the state process X is governed by

dX; = b(t,Xt,ﬁt, Oé(t7Xt,ﬁt))dt + O'(t, Xt)th + 09dBy,, t€ [O,T}
Ht = ﬁ(thB)v

and one has

T T
]E|:/ L(thtnU'taO‘(t,XtaNt))dt+g(XTnuT):| > sup E|:/ L(t7X£aﬁtaO/(taXf{7ﬁt))dt+9(Xé"nU'T) - &
0 0

where the optimization is over the solutions dX{ = b(t, X/, 71, &/ (t, X{, 7i,) )dt + o (¢, X{)dW; + 0dB;.
(1.4)

Discussion about the problematic and related studies. The now well-known MFG was introduced in
the seminal works of Lasry and Lions [45] and Huang, Caines, and Malhamé [35] as a way of studying the
N-player game described here above, when the number of players N is very large. Since these pioneering works,
this topic has been the subject of much research in the field of applied mathematics, in particular for its
wide variety of application (see Carmona and Delarue [13] for examples of applications of MFG). The initial
formulations of MFG did not consider the presence of the empirical distribution of controls like that formulated
above in Equation (1.1). Only the presence of the empirical distribution of states was envisaged. In order to deal
with some modeling issues occurring in finance for instance, a natural “extension” of MFG known as extended
MFG or MFG of controls has been formulated and studied by many studies these recent years, see Gomes and
Voskanyan [31], Carmona and Lacker [15], Cardaliaguet and Lehalle [10], Gomes, Patrizi, and Voskanyan [32],
Bonnans, Hadikhanloo, and Pfeiffer [8], Graber [33], Alasseur, Ben Taher, and Matoussi [1], Kobeissi [36]. Our
study in this paper treats of extended MFG (or MFG of controls) by giving some convergence and equivalence
results.



LARGE POPULATION GAMES WITH INTERACTIONS THROUGH CONTROLS AND COMMON NOISE 3

As mentioned in the beginning, our primarily goal is to make a rigorous connection between the N-player
game and the extended mean field game. More precisely, ideally, we want to show two main results. First,
the convergence result i.e. given an ey-Nash equilibrium a® := (o, ... o) the sequence of empirical
distribution of states and controls (@™ [a"])yen- “converges” to a solution of the MFG of controls when

N — oo, with A}im en = 0. Second, the converse convergence result i.e. any solution of the MFG of controls
—00

is the “limit”, when N — oo, of a sequence of empirical distribution of states and controls (7" [@™]) yen-
associated to an ey-Nash equilibrium a® := (o', ... o'V), for some ey satisfying I\}im eny =0.
—00

Establishing this type of connection justifies the interpretation of MFG as the right limit formulation of the
N-player game. Besides the presence of the empirical distribution of states and controls, another important
feature of our setting is the consideration of closed-loop controls i.e. controls depending on the position of the
players. Indeed, the other type of controls usually considered is the open-loop controls i.e. controls adapted to
the filtration generated by the initial values and the Brownian motions. When N (> 2, the number of players)
is fixed, the situation generated by these two concepts of equilibrium is very different, see the discussion in [13],
Section 2.1.2.

In the setting of open-loop controls, the connection between N-player game and MFG (convergence result
and converse convergence result) is now well-known and established. In the situation without the empirical
distribution of controls, under relatively general assumptions, a complete picture has been proposed by Fisher
[29] and Lacker [38] (for the case with common noise) using the notions of relaxed MFG equilibrium. For
the extended MFG, while allowing the volatility to be controlled, a similar study to [38] is provided by Djete
[23] thanks to the notion of measure-valued MFG equilibrium. With stronger assumptions but by providing
convergence rates, Lauriére and Tangpi [46] study these convergence problems in the situation without common
noise using notably a notion of backward propagation of chaos.

The convergence problems in the case of closed-loop controls turn out to be much more problematic than in
the case of open-loop controls. Indeed, as discussed in [13], Section 2.1.2, open-loop Nash equilibrium and closed-
loop Nash equilibrium behave differently. Without taking into account the empirical distribution of states and
controls (no extended MFG), a first answer of the convergence problems is provided by Cardaliaguet, Delarue,
Lasry, and Lions [12], Section 3.7. They use notably an infinite dimensional PDE associated to the limit problem,
the so-called master equation. An important work is done to ensure that the master equation is correctly defined,
in particular by using the now well-known Lasry-Lions monotonicity condition. The master equation appears to
be a powerful tools to the study of MFG see for instance Cardaliaguet [9], Gangbo and Swiech [30], Bensoussan
and Yam [4], [31], Carmona and Delarue [14], [36], Delarue, Lacker, and Ramanan [21, 22], Bayraktar, Cecchin,
Cohen, and Delarue [3], Bertucci [5, 6]. Unfortunately, for the convergence problems, the need of uniqueness
of the MFG equilibrium (through Lasry-Lions monotonicity condition) makes its use unsatisfactory. Indeed,
it is well known that there are situations where there are multiple MFG equilibria. A breakthrough has been
made by Lacker [41] for the convergence problem of closed-loop controls without requirement of uniqueness of
MFG equilibrium. In a non-common noise setting while imposing a non-degenerate volatility o, [41] proves the
convergence of closed-loop Nash equilibria to a weak MFG equilibrium. In particular, using some probability
changes by Girsanov’s Theorem. As pointed out by Cardaliaguet and Rainer [11], to avoid a situation like in
Folk Theorem, a non-degenerate volatility seems to be crucial for this convergence. Although answering the
question of the convergence of Nash equilibria to MFG equilibria, [41] is not able to give a complete answer
for the converse convergence result. Indeed, [41] cannot show that any weak MFG equilibrium is the limit of a
sequence of approximate Nash equilibria. In the same spirit, Lacker and Flem [42] provide, first, a result relating
to the convergence of closed-loop Nash equilibria in a common noise setting. Second, by considering an extension
of the notion of closed-loop Nash equilibrium, unlike [41], they are able to show the converse convergence result.
However, they do not answer completely the shortcoming of [41] regarding the converse convergence result.
Indeed, while being appropriate for the study, their extension of closed-loop Nash equilibria is not what we can
naturally expected (see their own comment [42], Rem. 2.11, Thm. 2.12). In the situation of MFG of controls
without common noise, the only article to our knowledge dealing with convergence issues for the closed-loop
controls is Possamail and Tangpi [49]. They use the result of backward propagation of chaos of [46] to deal with
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this issue among many others. Nevertheless, it seems that no many cases of non-unique MFG equilibria are
considered because of their assumptions of existence and uniqueness for a McKean-Vlasov BSDE. In this paper,
in a MFG of controls setting while allowing a common noise, we will give a complete characterization of the
closed-loop case. The convergence of Nash equilibria and converse convergence is provided. In particular, we are
able to prove that any weak MFG is the limit of Nash equilibria without extending the notion of Nash equilibria
as in [42].

Our secondary objective is to provide some equivalence results. More precisely, equivalence results between
open-loop and closed-loop controls are showed in both MFG of controls and extended mean field control (MFC).
Indeed, first, we prove that the limit of open-loop Nash equilibria and closed-loop Nash equilibria are the same.
Even if when the number of players is finite both equilibria can be different, in the infinite players setting, they
are the same. Second, we show that the open-loop formulation and the closed-loop formulation of the MFC
problem are the same. This result appears to be the first of this kind in the literature. Especially, we are able
to prove the equivalence without using any convexity assumptions as it is usually done in the literature (see for
instance Filippov [28], Roxin [50], El Karoui, Huu Nguyen, and Jeanblanc-Picqué [27], Lacker [39]).

Main contributions. In the first part, we begin by investigating the convergence problems in the setting of
extended mean field game or mean field game of controls. Theorem 2.10 is our first result in this framework and
shows two main results. First, in an appropriate space (see Thm. 2.10 for details), the sequence of empirical
distribution (o™ [aN], 7 [aV]) yen- is relatively compact, and when e — 0, any limit point is a measure-valued
MFG solution (see Def. 2.7). Recall that the notion of measure-valued MFG solution is similar to the one used
in [23] (see equivalence in Prop. 3.6 and Rem. 3.7) to treat the convergence of open-loop Nash equilibria. While
being the first result dealing with convergence of closed-loop Nash equilibria for MFG of controls with common
noise, this first result of Theorem 2.10 shows that the limits of open-loop and closed-loop Nash equilibria are
exactly the same. This result is achieved by adapting the arguments of [41] in the setting of MFGC with common
noise, and by using a delicate estimate of the regularity of the Fokker—Planck equation proved by Aronson and
Serrin [2], Theorem 4. It is worth mentioning that this result contains part of those of [42] in the classical
MFG framework but allow in addition ¢ to be non-constant. Second, similarly to the convergence of closed-loop
Nash equilibria, Theorem 2.10 shows the convergence of approximate strong Markovian MFG equilibria to the
measure-valued MFG equilibria.

The second main result for the MFGC is Theorem 2.12 dealing with the converse convergence problem. We
first show that any measure-valued MFG equilibrium is the limit of sequence of approximate strong Markovian
MFG equilibria. This result combined with the convergence result of approximate strong Markovian MFG
equilibria mentioned in Theorem 2.10 proves that the notion of approximate strong Markovian MFG equilibrium
is the correct infinite players formulation equivalent to the notion of measure-valued MFG equilibrium or more
generally the correct infinite players formulation equivalent to any notion of weak MFG equilibrium. In other
words, considering measure-valued MFG equilibrium (or weak MFG) is equivalent to considering approximate
strong Markovian MFG equilibrium. The approximate strong Markovian MFG equilibrium has the advantage
to be close to the usual notion considered in the literature. The only difference is for the approximate strong
Markovian MFG equilibrium, the optimality is not an exact one but an e-optimality (see above Eq. 1.4). In
a second time, Theorem 2.12 shows that any measure-valued MFG equilibrium is the limit of approximate
closed-loop Nash equilibria. Even in the framework of classical MFG, this result seems to be the first of this
kind. Indeed, the converse convergence result of [42] needs to be done with a slight extension of the notion of
closed-loop Nash equilibria which is called in [42] S-closed loop Nash equilibria. Our result shows that it is
possible to avoid this extension. Mention that Theorem 2.10 and Theorem 2.12 are done without any use of
convexity assumptions.

In the second part, we treat the case of extended mean field control problem and obtain Theorem 2.14 and
Theorem 2.15. In Theorem 2.14, we show that the open-loop and the closed-loop formulation of the extended
mean field control problem are exactly the same. A notable point in this result is the fact that there is no
use of convexity assumptions. This appears to be the first such result, even for the classical mean field control
problem. Next, in Theorem 2.15, we show some limit theory results, namely: any sequence of approximate Pareto
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equilibria (see Def. 2.3) is relatively compact and any limit point is the limit of sequence of approximate strong
Markovian McKean—Vlasov (see Sect. 2.3.1).

In the assumptions we use in this paper, the condition: o is invertible needs to be underlined. Although we
believe that there must be a way of proving our results without this condition, in this article, this condition
is important. Indeed, under this assumption, the filtration generated by the conditional distribution of state
(#4t)teo, 1) is very “close” to the filtration generated by the common noise (B;);c[o,r]- They are even equal when
the control a has some regularities « (see for instance approximation in Prop. A.10 and Rem. A.11). This fact is
actually quite classic. Indeed, we know that when a volatility ¢ is non-degenerated, the unique strong solution
X of dX; = E(t, Xp)dt + o(t, Xy)dWy, Xo = 0, has his natural filtration equal to the filtration generated by the
Brownian motion W. This kind of phenomenon appears in our framework. Making the presence of a common
noise obligatory allows us to prove our results especially the converse convergence result and the equivalence
between closed-loop and open-loop formulations for the MFC problem. This effect of the common noise has been
observed by many authors for various purposes (see for instance Delarue [19], Tchuendom [52], [3], Delarue and
Vasileiadis [20]).

Outline of the paper. The paper is structured as follows. After introducing some notations, Section 2
introduces both the MFG and MFC frameworks, defines all the notions and concepts of equilibrium, and states
the main results of the article. Section 3 is devoted to the proofs. Namely, first, Section 3.1 provides, over a
canonical space, an equivalence of our notions appropriate for the proofs. Then, Section 3.2 characterizes the
limit of approximate closed-loop Nash equilibria. Next, Section 3.3 characterizes the limit of approximate strong
Markovian MFG equilibria and provides the converse convergence result. Finally, Section 3.4 gives the proofs
relating to the McKean—Vlasov control problem.

Notations. (i) Given a Polish space (E, A) and p > 1, we denote by P(E) the collection of all Borel proba-
bility measures on E, and by P,(E) the subset of Borel probability measures p such that [ A(e, eq)?Pu(de) < oo
for some eg € E. We equip P,(E) with the Wasserstein metric W, defined by

1/p
Wy, i) = ( inf Ale,e)? M(de,de’ ) ,
) = (e[ Al A

where A(p, ') denote the collection of all probability measures A on E x E such that A(de, F) = p and
AE,de’) = p/(de’). Equipped with W, P,(E) is a Polish space (see [54], Thm. 6.18). For any pu € P(E)
and p-integrable function ¢ : E — R, we define

mmzm@:éﬂmmw

and for another metric space (E’, A’), we denote by p® p' € P(E x E’) the product probability of any (u, p') €
P(E) x P(E').

Given a probability space (92, F,P) supporting a sub-o-algebra G C F then for a Polish space E and any

random variable £ : Q — E, both the notations £F(£|G)(w) and PY o (¢)~! are used to denote the conditional
distribution of £ knowing G under P.
(#4) For any (E,A) and (E’, A’) two Polish spaces, we use Cy(E, E) to denote the set of continuous functions f
from E into £’ such that sup,cz A'(f(e), ej) < oo for some e € E'. Let N* denote the set of positive integers.
Given non-negative integers m and n, we denote by S"*" the collection of all m x n-dimensional matrices with
real entries, equipped with the standard Euclidean norm, which we denote by | - | regardless of the dimensions.
We also denote S™ := S"*", and denote by 0,,x, the element in S™*" whose entries are all 0, and by I,, the
identity matrix in S™. Let k be a positive integer, we denote by CF(R"; R) the set of bounded maps f : R* — R,
having bounded continuous derivatives of order up to and including k. Let f : R™ — R be twice differentiable,
we denote by Vf and V2f the gradient and Hessian of f.
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(791) Let T > 0 and (X, p) be a Polish space, we denote by C([0,T];X) the space of all continuous functions on
[0, T] taking values in X. Then, C([0,T];X) is a Polish space under the uniform convergence topology, and we
denote by || - || the uniform norm. When X = R¥ for some k € N, we simply write C* := C ([0, T]; R¥), also we
shall denote by Cf, := C([0, T]; P(R¥)), and for p > 1, C{j\’,p = C([0, T]; Pp(RF)).

With a Polish space E, we denote by M(E) the space of all Borel measures ¢(dt,de) on [0,7T] x E, whose
marginal distribution on [0,7] is the Lebesgue measure dt, that is to say ¢(d¢,de) = ¢(t,de)dt for a family
(q(t,de))¢ejo,r) of Borel probability measures on E. For any g € M(E) and ¢ € [0,T], we define g;1. € M(E) by

Gin-(ds,de) = q(ds,de)hO gxe Tt e, (de)ds|(t TIx B for some fixed ey € E. (1.5)

We will say that a Borel measurable function h : [0,7] x R™ x C([0,T];¥) x M(FE) is progressively Borel
measurable if it verifies h(t, x,a,z) = h(t,z,an., zp.), for any (t,z,a,z) € [0,T] x R" x C([0,T]; X) x M(E).

2. SETUP AND MAIN RESULTS

In this section, we first introduce a N-player game, and the definition of €-Nash and ey-Pareto equilibria.
Next, we formulate the notions of approximate strong Markovian and measure-valued MFG equilibria which
will be essential to describe the limit of the Nash equilibria. Finally, we give the open-loop and closed-loop
formulations of the McKean—Vlasov optimal control or MFC and use them to deal with the limit of Pareto
equilibria.

The general assumptions used throughout this paper are now formulated. The dimension n € N*, the
nonempty Polish space (U, d), the horizon time T > 0 are fixed and P denotes the space of all Borel probability
measures on R"” x U i.e. Pj := P(R"™ x U). Also, we set p > 2, v € P,(R") with p’ > p, and the probability
space (Q,H := (’Ht)te[o,T],H,P)l. We give ourselves the following bounded Borel measurable functions

[b,L] : [0,T] x R" x Pp(R* x U) x U — R" x R, ¢ :[0,T] x R" — §"*™ and g : R" x P,(R") — R.

Assumption 2.1. (i) g € S"*™ is an invertible constant matrix and U C RY, for ¢ € N*, is a compact convex
nonempty set;

(#4) The maps b and o are Lipschitz in all their variables. Also, the maps L and g are s.t. for each t,
R*"x P(R" x U) x U x Pp(R™) 3 (z,7,u,v) — (L(t,x, D,u),g(az,y)) € R™ x R x R is continuous;

(7i7) Non—degeneracy condition: for some constant 6 > 0, one has, for all (¢,z) € [0,T] x R™,

01, < oo (t,z);

(iv) Separability condition: There exist Borel functions (b°,b*, L°, L*) satisfying

b(t,x,v,u) :=b"(t,7) + b°(t,x,u) and L(t,z,v,u) = L*(t,z,v) + L°(¢t, z,v,u),

for all (t,x,7,u) € [0,T] x R™ x P} x U where v(dz) := v(dz,U).

Remark 2.2. The previous assumptions are standard in the probabilistic approach of mean field game and
control problems. The separability condition is more specific to the extended mean field game and control
problems (see Carmona and Lacker [15], Cardaliaguet and Lehalle [10], Lauriére and Tangpi [46], Possamai and
Tangpi [46], Djete [23]). It is mainly used for technical reasons. Notice that some conditions can be weakened.
But, in order to avoid certain unnecessary technicalities in the proofs, we have chosen these.

ﬁ . . . . .
The probability space (2, H, P) contains as many random variables as we want in the sense that: each time we need a sequence
of independent uniform random variables or Brownian motions, we can find them on Q without mentioning an enlarging of the

space.
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2.1. The N-player games

Let N € N*. We denote by A% the collection of all progressively Borel measurable functions « : [0,T] x
(C™)N — U. On the filtered probability space (€2, H, H,P), let (W?);en- be a sequence of independent H-adapted
R"-valued Brownian motions, B be an R"-valued H-adapted Brownian motion and (£%);en- a sequence of iid
Ho-random variables of law v. Besides, (W%);en+, B and (£%);en- are independent. Then, given the control
rule/strategy o := (o, ..., aN) € (A%)VN, denote by X := (X**', ..., X*") the processes satisfying: for each
1e€{l,...,N}, IE[HX"‘”H”] < 00,

AXP" = b(t, X', 5N [a), o (t, X)) dt + o (t, X7 ) AW} + 09d B, X' = ¢! (2.1)
with
oV [a)(dz) : 1216)(.“ (dz) and BN [a)(dz,du) Z(S (X2, 0t (t.x)) (dz,du), for all t € [0,T].
The reward value of player i associated with control rule/strategy o := (al,...,a!V) is then defined by
T 4 ,
Ji(a) ::E{/ L(t, X5 [, o' (1, X)) dt + g (X", o [a]) |-
0

Now, we give the precise definition of what we call approximate closed-loop Nash and Pareto equilibria.

Definition 2.3. ((approximate) equilibria)
Let N € N* and € € Ry. We will say that a control rule/strategy (al,...,alV) € (4%)Y is an

e Nash equilibrium: e-closed-loop Nash equilibrium if

Ji(at o) > sup Ji(et, .. et Bl L aY) — ¢, foreachi € {1,...,N}.

BEAS,

e Pareto equilibrium: e-closed-loop Pareto equilibrium if

N N

Suilat a2 s SN -

i=1 (BY,..,BN)E(ALIN 52

Remark 2.4. (i) Because of the fact that the controls (a',--- oY) are only Borel measurable, the strong
existence and uniqueness of equation (2.1) are not standard. We refer to Veretennikov [53] for the well-posedness
of this type of SDE when of(t,x!, - ,x) = ai(t,x}(t),--- ,xN(t)). For the general situation, we consider
existence and uniqueness in law of equation (2.1) by a classical application of the Girsanov’s theorem. Let us
mention that, as weak solution, X may not be defined only on (Q,H, P). But for ease of reading and to avoid
heavy notations, we assumed (€2, H, P) in order to be able to define all our variables on this space.

(#4) While the existence of approximate Pareto equilibria is obvious, that of approximate Nash equilibria
is unclear. As a consequence of our results, we will see that when € > 0, the approximate Nash equilibria are
well-defined under our assumptions.

(#i1) Given our framework, the natural shape for our controls should be Markovian that is to say
al(t,xt, - xN) = ai(t,x (t), - ,xN(¢)) and not fully path dependent as we consider. In the MFG setting,
although the establishment of the convergence of approximate Markovian Nash equilibria to MFG can be done
with our techniques, we are unfortunately only able to establish the converse convergence result for fully path
dependent controls (see Thm. 2.12). Therefore, we make the choice to present our article only with fully path
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dependent controls. This technical limitation seems to be a strange phenomenon highlighted in other articles
(see [41, 42]), and only appears for the mean field game setting.

2.2. The mean field game of controls

We first formulate here the formulation of the extended mean field game (or mean field game of controls).
We will call this formulation (approximate) strong Markovian MFG equilibrium. Second, inspired by [23], we
give the notion of measure-valued MFG which generalizes the strong Markovian MFG equilibrium.

2.2.1. e-strong Markovian MFG equilibrium

Let (B, W) be an R™ x R™-valued H-Brownian motion, and & be a Fy-random variable £ such that £(§) = v.
We denote by F? := (FP)cjo,7] the filtration generated by B i.e. FP := o{B, : s < t}.

Definition 2.5. For each ¢ > 0, we say that a F? predictable process (it )telo, 1) is an e-strong Markovian MFG
solution if:

(1) 1, = L(Xy, at, Xy, 1)|FP) dt @ dP-a.e. where « is a progressively Borel measurable function « : [0,7] x
R™ x C([0, T]; P(R™)) — U, X the unique strong solution of

dXt = b(t,Xt,ﬁt, Oé(t, Xt,/,b))dt + O'(t,Xt)th + O'()dBt with X() = 5 and Mt 1= £(Xt|]:tB), (22)

(#3) For any progressively Borel measurable function o : [0,T] x R"™ x C([0,T]; P(R™)) — U, and X’ the
solution of

de{ = b(t? X1;7ﬁta O/(ta X{a M))dt + U(tv X;)th + UOdBta X(/) = 67 (23)

one has

T T
IE|:/ L(taXtvﬂtva(taXh.u))dt+g(XTnu‘T):| > ]E|:/ L(t7X£aﬁt70/(t7thuu’))dt+g(X’3“7.UJT) —E&.
0 0

Remark 2.6. (i) A reader familiar with MFG of controls would expect another shape for an (approximate)
optimal control «a (see Eq. Equation (1.4) in the Introduction for instance). Indeed, in our setting, the expected
shape of an (approximate) optimal control should be a(t, X, (fi,)se[o,) and not a(t, X¢, (1) seo,4) i-e. controls
depending on the time, the state and the conditional distribution of control and state, and not controls depending
on the time, the state and the conditional distribution of state. However, under our assumptions, in particular
the condition o is invertible, these two representations are close. Let us briefly explain this fact. First, as
(#s)sefo,g 1s a function of (7iy)se(o,4), We can always see a control of the form a(t, X¢, (f4s)sefo,¢)) as a control of
the form a(t, Xy, (i5)sefo,)- Second, using the fact that 7 is FB-adapted, so a progressively Borel function of
B, as we will see in the proof ( see for instance Prop. 3.12 or Prop. A.10 ) , it is always possible to approximate
a control of type a(t, X¢, (iy)sejo,4)) by a sequence of controls of type a(t, Xt, (11s)sefo,1])-

(7i) There are two other facts that make us choose this shape of control. Firstly, this allows us to have a
formulation that fully falls within the framework of MFG without the (conditional) law of control. Indeed, for
the classical MFG, the controls are of type a(t, Xy, (1ts)sefo,) (see [12, 14, 41]). Secondly, for the construction
of approximate Nash equilibrium from MFG equilibrium, in MFG of control setting, this formulation gives a
more natural way. Indeed, when « is regular enough (this will be our case), for each N € N*  an approximate
Nash equilibrium is constructed by defining: o/(t,x!,... ,xV) := a(t,x'(t),7") with 7V (t) := + vazl Oyi(¢)-
But if o is of type a(t, Xy, (H,)seo,), @ natural construction is o/ (¢,x!, ..., x™) := a(t,x'(t), 7) with T (t) :=
% Ef\il Oxi (1), (tx1,...xN)- Due to the appearance of o' in both side of the equality, it is unclear that this
construction is well defined.
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(7i7) The well-posedness of this notion of equilibrium is not clear at first sight. But, as we will see later (see
Prop. 2.9 with Thm. 2.12), for any ¢ > 0, there exists an e-strong Markovian MFG equilibrium.

2.2.2. Measure-valued MFG equilibrium

Definition 2.7 (measure-valued equilibrium). We say that a term
(Qa Fv Pa F.= (Ft)OStSTa W; Ba Xa A7 ,LL)

is a measure-valued MFG equilibirum if

(1) (,F,F,P) is a filtered probability space. (W, B) is an R™ x R™-valued F-Brownian motion, (X, u) is an
R™ x P(R™)-valued F-adapted continuous process and (A¢)c(o,7 is a F-predictable P(Pg;)-valued process.
(#4) Xo, W and (B, A) are P-independent.
(iii) For each t € [0,T], us = LF (Xt|gt) P-a.e. where Gy := 0{Bin., tita., Atn. }, X satisfies

dx; = / / b(t, Xe, 7, u) ™ (du) Ag(dP)dt + o (¢, X¢)dWe + 00d By, Xo =¢
n U
U

and
A({7 € Py« v(dz,U) = u(dz)}) =1, dt @ dP-a.e.

where for each 7 € P}, R" 3 ¢ — 7 € P(U) is Borel measurable and satisfies 7(dz, du) = 7% (dw)v(dz, U).
(tv) For any Borel progressive measurable function o’ : [0,7] x R" x M(P{;) — U, and for each t € [0,T],
1y = LP (X[|G:) P-a.e. where X’ is the solution of

dX] = / b(t, X[, v,/ (t, X],A)) Ay(dD)dt + o (t, X})AW; + 0¢dBy, X§=¢ (2.4)
P

n
U

one has
E[ / ' / 7)) <g<~,uT>,uT>]
> EP [ / ' [ 2 maan A) pAan)a + <g<~,uT>7u'T>].

Remark 2.8. (i) Although formulated differently, the definition of the measure-valued MFG equilibrium given
in this paper is quite equivalent to those introduced in [23], Definition 2.7 for open-loop setting (see Prop. 3.6
and Rem. 3.7 for details). Moreover, in the classical MFG framework i.e. when there is no law of control, this
notion of measure-valued MFG equilibrium turns out to be equivalent to the classical notion of weak MFG
equilibrium (see comparison in [23], comparison Def. 2.7 after Rem. 2.8).

(74) We would like to emphasize the fact that our controls do not need to depend on Brownian motion B. The
control processes considering only the fixed measures (u, A) and not B are more natural. Intuitively, a player
has to consider his position and the distribution of the whole population. For more mathematical justification,
refer to [12, 14].

With the equivalence between our notion of measure-valued MFG equilibrium and the notion considered in
[23], Definition 2.7 for open-loop framework that we will prove in Proposition 3.6, thanks to the result proved
in [24], Theorem 7.2.4, we have the following result.
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Proposition 2.9. Under Assumption 2.1, there exists at least one measure-valued MFG equilibrium.

2.2.8. Limit theorem and converse limit theorem

We are now ready to formulate the main convergence results of this paper regarding the extended mean
field game. We begin with the convergence of sequence of approximate Nash equilbria and approximate strong
Markovian MFG equilibria towards the measure-valued MFG equilibria. The proof is given in Section 3.2.2 and
Section 3.3.2.

Theorem 2.10 (limit theorem). Let Assumption 2.1 hold true.

e For each N € N*, let oV = (abV,...,a™N) be an ey-closed-loop Nash equilibrium, then the sequence
(PN)nen- with PN :=PN[aN] € P(Cp, x M(PE)) is relatively compact in W), where

PN o] = P (goN[aN], 5¢£v[a1v](d17)dt>

and if A}im ey = 0, then for each limit point P°° there ezists a measure-valued solution
— 00

((27.7:7P,F,VV,B,X7A,M) such that
P> = £P(u, A).
e For each £ € N*| let i’ be an ;-strong Markovian MFG equilibirum, then (P*)sen+ C P(Cpy x M(PR)) is

relatively compact in W, where P := P o (uf, Ot (du)ds)~! and if élim g¢ = 0, then for each limit point
s —00
P°° there exists a measure-valued solution (Q,f, P,F,W,B, X, A, ,u) such that

P> = £P(u, A).

Remark 2.11. In the framework of extended mean field game, these convergence results seem to be the first
of this type. Unlike the recent paper of [49] where the setting is without common noise, o constant and strong
assumptions, in our paper, we treat the case with common noise and the assumptions are less strong.

Now we present the converse convergence result. That is, any measure-valued MFG equilibrium is the limit
of sequence of approximate closed-loop Nash equilibria or sequence of approximate strong Markovian MFG
equilibria. The proof is given in Section 3.3.3 and Section 3.3.4.

Theorem 2.12 (Converse limit theorem). Let Assumption 2.1 hold true. For any measure-valued MFG
equilibrium (Q,.F,P,IF, VV,B,X7A,/L) there exists:

o (")een- s.t. for each £ € N*, Ti* is an e¢-strong Markovian MFG equilibrium with ¢ > 0, elim e =0, and
—> 00
L (u, A) = Jim LF (1, 65e(dm)dt) in W,

) (al’N, e ,aN’N)NeN* s.t. for each N € N*, alV := (al’N, .. .,ozN’N) 18 an en-closed-loop Nash equilib-
rium with ey >0, lim ey =0 and
N—o00

LP(u,A) = A}gnoo cr (@N[aN}, 5¢{v[a1v](dm)dt> in Wh.

Remark 2.13. Under these general assumptions, especially allowing the MFG equilibrium to be potentially
non unique, Theorem 2.12 seems to be the first result about the approximation of any MFG equilibrium via a
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sequence of approximate closed-loop Nash equilibria or approximate strong Markovian MFG equilibria. Without
counting the fact that we take into account the empirical distribution of states and controls, even for the classical
MFG framework, this result appears as new in the literature. As highlighted in [41] and later in [42], in the
presence of multiple MFG equilibria, this kind of converse result is delicate to prove without extension of the
notion of closed-loop Nash equilibrium (see [42]). To bypass this difficulty, the condition o is invertible turns
out to be quite useful.

2.3. The McKean—Vlasov control problem
2.8.1. The open-loop and closed-loop formulations

Under Assumption 2.1, we will formulate here the open-loop and closed-loop formulations of the McKean—
Vlasov control problem on the probability space (2, H,H,P) with the R™ x R™-valued H-adapted Brownian
motion (W, B) and the Fo-random variable £ s.t. £(£) = v. We denote by F := (F).ejo,r) and G := (Gt)repo,1)

the P-completion filtration of (a{g, B, W, : r< t}) and (O’{BT cr < t}) respectively.

te[0,T] te[0,T]

Open-loop formulation. Let A° be the collection of all U-valued processes o = (a)o<s<r which are F-
predictable. Then, given a € A°, let X be the unique strong solution of the SDE: EF[|| X |P] < oo, X" =

£,

dX7 =b(t, X7, 1 o )dt + o (¢, X) AW, + 00d By with iy == L(X["*, a4 |Gy) and py® = /:(X;”“|g(t). |
2.5

We will say that X*“ is an open-loop McKean—Vlasov process associated to a. Let us now introduce the
following open-loop McKean—Vlasov control problem by

T
V¢ = sup ®°(a) where 9°(a) ::E[/ L(t, X7 a0, ap)dt + g(X7%, n3®) |- (2.6)
acA° 0

Closed loop formulation. Let A° be the collection of all Borel progressively measurable maps [0,7] x
R™ x C([0, T}; P(R™)) > (t,z,7) — a(t,z,7) € U. Then, given a € A°, let X>* be the process satisfying:
EP" [l X ee|P] < oo, X5 =€, and

dXPY =b(t, X0 m0 %, at, X9, po®))dt + o (t, XY)dW, + ood By (2.7)

with7zy® = L(X7%, a(t, X% po*)|G) and py® = L(X7%|Gr). We will say that X¢* is an closed-loop
McKean—Vlasov process associated to a. The closed-loop McKean—Vlasov control problem is given by

T
V§ = SEH.EC ¢(a) , () ::E{/O L(t, X7 1, at, X9, po*))dt + g(X5%, ug®) | (2.8)
2.8.2. Equivalence and limit theory results

We now provide here the equivalence result and the limit theory relating to the McKean—Vlasov control
problem. The proofs are in Section 3.4.1 and Section 3.4.2.
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Theorem 2.14 (equivalence between closed-loop and open-loop controls). Let X% be an open-loop McKean—

£
Vlasov process associated to oo € A°. There exists a sequence (a')pen- C A® s.t. X4 is a closed-loop McKean—
Vlasov process associated to of, and one has

1
Po (uo’a,éﬁgva(dﬂ)dg = lim Po (,uc’o‘e,é;cﬁ

{— 00 My

—1
. (dz?)dt) inW,.

Consequently,
Vs =Vs.

Recall that the definitions of ¢ and BV are given in Equation (2.1).

Theorem 2.15 (Limit theory). For each N € N*, let ey € Ry and oY (al NN be an en-closed-
loop Pareto equilibrium. Then, the sequence (PN)NGN* with PN = PN[ N e P(CW x M(PR)) is relatively
compact in W,, where

PN[QN} = EP (@N[aN], (SE{V[QN](dD)dt)

and if Nlim en = 0, then for each limit point P*°, there exists a sequence (a*N)yen+ C A s.t if we define for
—00

each N € N*, a*N := (a®PN .. a*NN) where

a*’i’N(t,Xl

geeey

xM) = otV (8, (8), ) with 7N (t) 1= NZc?Xz(t) for (x! xMye N andi e {1,... N}

then

N
P> — ]\;gnoo E]P’( N[N, 5¢§V[a*,1\r](df/)dt> in Wy, therefore V§ = V§ = ]\}Enoo aes%) %Z
Remark 2.16. This type of results has been evoked by some authors, see for instance [25, 26, 39, 43, 47].
However, two points are new here: the absence of convexity assumptions and the presence of the law of controls.
Indeed, first, with convexity assumptions, without the law of controls, these results have been established by
some authors. Here, we are able to avoid this restriction. Second, in the presence of the law of controls, even with
convexity assumptions, not many authors provide this kind of equivalence. The equivalence between closed-loop
and open-loop is usually proved by representing the optimal open-loop control as a closed-loop control. This
representation is done by “projecting” the optimal open-loop control on the state process X; and then using
the convexity assumptions (see [39, 43]). The problem is, when there is the law of control, after “projection”,
it is not possible to recover the law of control. Some information gets lost along the way. Let us mention that
the equivalence between closed-loop and open-loop formulations appears to be false when the coeflicients are
path-dependent as shown by Yong and Zhang [55].

3. PROOF OF MAIN RESULTS

3.1. Measure-valued equilibrium: a canonical formulation

In this section, we present equivalent formulations of the measure-valued MFG equilibrium and McKean—
Vlasov control problem over a canonical space. These formulations turn out to be those used in [23] and [25]
to manage the open-loop framework. Therefore, we will see from our proofs that the set of limits of open-loop
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and closed-loop controls is the same. These formulations have the advantage to facilitate the presentation of
the proofs.

3.1.1. Measure-valued control rules
Denote by M := M(Py) the collection of all finite (Borel) measures g(dt,de) on [0,7] x Pg, whose

marginal distribution on [0,77] is the Lebesgue measure ds i.e., g(ds,de) = ¢(s,de)ds for a measurable family
(q(s,de))sefo,r) of Borel probability measures on Pp;. Let A be the canonical element on M. We then introduce
a canonical filtration FA = (]:tA)ogth on M by

Fri=o{A(C x[0,s]) :Vs<t, CeB(PY}.

For each ¢ € M, one has the disintegration property: ¢(d¢,de) = ¢(t,de)dt, and there is a version of the
disintegration such that (t,q) + q(t,de) is F*-predictable.

The canonical element on Q:=C, x C, x M x M x C" is denoted by (y/,pu, A', A, B). Then, the canonical
filtration F = (F¢)seqo,1) is defined by: for all t € [0, T

Fii= U{N;/\.7Ht/\-7A:§/\.7At/\-7 Bt/\-}7
with A},. and Ass. denote the restriction of A’ and A on [0,¢] x P[} (see Def. 1.5). Notice that we can choose

a version of the disintegration A(dw,dt) = A¢(dv)dt (resp A'(d7,dt) = Aj(dw)dt) such that (A;)icjor) (resp
(A})iepo,m)) is a P(Pg)-valued F-predictable process. Let us also introduce the filtration (G¢).ejo,r) by

G, = a{um.7 Ain., Bt/\.}.
We consider £ the following generator: for (¢, z,7,u) € [0,T] x R x PR x U, and ¢ € C*(R")
Lip(x,v,u) = LYp(x,u) + b*(t,7) V() (3.1)
where

Lio(x,u) == %Tr [O’CTT(t,IL')V2g0($)] +0°(t, 2, u) T V(). (3.2)

Also, for every f € C%(R"), let us define N;(f) := Ny[u/, i, A, A](f) by

N1 N AIF) = (= o) = ) = [ | [ ] 00T - cuBst ana, @)
= [ (£ = 0Bl P far, (33
and for each m € P(R™), the Borel set Z, by

Ly = {17 € Py :v(de,U) = W(dx)}.

Definition 3.1 (measure-valued control rule). We say that P € P(Q) is a measure-valued control rule if:

(i) P(up=v) =1.
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(i4) (Bt)ieo,r) is a (P,F) Wiener process starting at zero and for P-almost every w € Q, Ny(f) = 0 for all
f e Cy(R™) and every t € [0,T].

(i6i) (A})ieqo,r) is a G-predictable process.

(iv) For dP ® dt almost every (t,w) € [0,T] x Q, A}(Z,;) = 1.

We shall denote Py the set of all measure-valued control rules.

Remark 3.2. To do an analogy with Definition 2.7, the variables (u/, u, A’, A, B) may be seen as follows: B
is the common noise, y/ plays the role of (LY (X/|G¢))iejo,r), A that of Oc(x1, a(s,x1,A)G,) (dm)ds, p and A
represent the fixed measures, in particular u; = L (X;|G;).

Remark 3.3. The set of measure-valued control rules Py that we introduced is the same as the one used
in [23]. However, as we will see later (see Prop. 3.6 and Rem. 3.7), for the definition of measure-valued MFG
equilibrium, only the case where B is (o{¢n., A¢a.})iefo,r-adapted matters.

The following result is one of the key steps to understanding the measurability property satisfied by the
Brownian motion B.

Lemma 3.4. For any P € Py, there exists a continuous function o : C{}\’,e X C{}\’f XM x M — C™ for £ >1 s.t.
P(Bt = @t(/’éf‘,/\w ,ut/\‘)A;/\‘vAt/\‘% te [O7T]) =1

Proof. Let (Q,F,IS) be an extension of (Q, EP) supporting an R"-valued F-Brownian motion W, and a ]T'o—
random variable ¢ s.t. LF(¢) = v. Besides, W, ¢ and G7 are independent. Given (11, A, A’), let X’ be the solution
of

dx] = / / b(t, X, 7, u) 7' Xt (du) AL (A7) Ay (dD)dt + o (t, X})AW; + 00d B, with X)) = ¢, P-a.e.
nJU
U

By the uniqueness of the previous equation, we can check that Els(Xt’@t) = p}, P-ae. for all t € [0,T] (see
similar arguments in Prop. A.9). By taking the conditional expectation, we find that

t
By =o,* [/R xpy(dz) — /R zuh(de) — /0 /( : /}R . b(s,a’, v, )V (da’, du/)A;(dD')As(dﬁ)ds}
n n ny2 nox

U

Therefore, the function ¢ is defined by

t
et mdsa) =g | [ et - [ amggan = [ [ s dod @) @)
Rn R" 0o JPp)2 JrrxU

U

This is enough to conclude. O

Let P € Py st. Plu=p/,A =A] =1 and P’ € Py satisfying LF(u, A, B) = LF (u, A, B). By the
previous Lemma, we deduce that P(Bt = @ity tn-, Min, Men.), © € [O,T]) = 1, and also that P'(Bt =
Gr(ten., thin, Aino, Aen.), t € [O,T]) = 1. In other words, B is a function of (u, A). Let ((NZ,F,IB’) be an extension
of (Q,F,P’) supporting an R™-valued F-Brownian motion W, and a Fo-random variable € s.t. L(E) = v. Besides,
W, & and G are independent.

The next Lemma is essentially an application of Proposition A.5. It basically indicates that we can replace
A’, which plays the role of a control, by a sequence of more regular controls. This fact will be useful to show the
canonical formulation of the measure-valued MFG equilibrium (see Prop. 3.6) and to deal with the convergence
of Nash equilibria (see Prop. 3.10).
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Lemma 3.5. There exists a sequence of continuous functions (37);en+ satisfying: for each j € N*,
.y i A .y
B0, T] x R" x Cpy” x M x [0,1] = U with 7 (t,z,m,q) = 37 (t, x, Tin., Gen.),

s.t. if we define X'7 the solution of

dxy = / b(t, X770, B9 (t, X7, i, A)) A (dD)dt + o (t, X7 )AW; + 00d By, X =€ P'-a.s. (3.4)
P

U
then

lim P’ o (,U/j,/J,,AIj,A,B)il =P inW,,

j—o0
with pf = L (X71Gy), 7 = L2 (X7, B7(t, X7, 11, M)[Gr) and AT = 65 (dp)dt.

Proof. Tt is enough to apply Proposition A.5 and using the information that P’ (Bt = @i(fen-s en-, Aino, Aen.), t €
[0,T]) = 11i.e. Bis a continuous function of (u, A). O

Now, using the measure-valued control rules, we give an equivalent definition of the measure-valued MFG
equilibrium.

3.1.2. MFG equilibrium on the canonical space

Let us introduce the set of measure-valued equilibrium
S*:={Po (u, A)~1 : where (Q, F,P,F, W, B, X, A, 1) is a measure-valued MFG equilibrium}.

For all (7',7,q',q) € C}}, x C};, x Ml x M, one defines

Proposition 3.6. The probability measure Q* belongs to S* if and only if Q* = P* o (p, A)~1 where P* € Py,
and for every P € Py such that LY (u, A, B) = LY (u, A, B), one has

<L°(t,-,-),l7'>q1€(d5’)+/ (L*(t,,7), m)ae(dP) | dt + (g (-, 7r), 7). (3.5)

n n
U 7JU

EP [T/, N A)] > EP [T, A A)] (3.6)
and for P*-almost every w € Q,
Aj(dp)dt = Ay (do)dt and i’ = p. (3.7)

Remark 3.7. This definition of equilibrium is exactly the one proposed in [23] for the open-loop case. But as
mention in Lemma 3.5 (see also Rem. 3.3), as P*[u = p/, A = A’} = 1, B is in fact (o{p¢n., Atn.})iefo,r-adapted.
Therefore, for the definition of measure-valued MFG equilibrium, we only need to focus on measure-valued
control rules s.t. A" is (o{¢n., A¢n-})iefo,r)-predictable.

Proof. Let (Q,F,P,F,W,B,X,A, 1) be a measure-valued MFG equilibrium. Let us check that P* :=
LF (p, i, A, A, B) satisfies the desired properties (3.6) and (3.7). Recall that, for each t € [0,T], pu, = LF (X,|G;)
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P-a.e. where G; := o{psn., Atn., Bin. } and X is a weak solution of
X = [ [ bt X 50) 0 @) Aot + o (1, X)W, + 0By, X = €
n Ju
o8

and A(Z,,) = 1 dP ® dt-a.e. By definition, the property (3.7) is obviously verified. It is straightforward that
P* € Py. Consequently, by Lemma 3.4, B; is a continuous function of (p¢x., Ata.). This means there exists a
continuous function ¢ : Cjy" x M — C" s.t. P(B; = oi(pun-, Ain.), t €10,T]) = 1.

Let P € Py with Po (u, A, B)™" = P*o (u,A, B)™!, by Lemma 3.5, there exists (P?);en+ C Py s.t for all
jEN* Pio(u,A,B)"t =P*o (u,A,B)"L, P :=P*o (,u’j,u,A’j,A,B)f1 where (p"7, i, A, A) is defined in
Lemma 3.5 and

lim EY [J(i, i, A, A)] = EP [T (i, 1, A, A)).

j—o0

As (Q,F,P,F,W,B, X A, 1) is a measure-valued MFG equilibrium, one has the second property i.e. the
optimality

EP[J(i', N, A)] = lim EP [J(i/, i, A A)] < EP [J(, 1, A, )]

j—o0
This is enough to conclude one part.
Now, let Q* € Py satisfying equations (3.6) and (3.7). Using Lemma 3.4, we can verify that B is a continuous

function of (u,A). Let u, A and B be random variables on (Q,H,P) s.t. £F(u, A, B,W,¢) = LY (u, A, B) ®
LP(W,€). Let X be the solution of

dX, = / / b(t, Xy, 7, u) 75t (du) Ay (AD)dE + o (t, X,)dW, + 00d By, Xo = £, P-ace.
nJU
U

then by uniqueness p; = L£F(X;|u, A) = LF(X¢|pen., Ata.), P-ace. for all t € [0, 7). Tt is then easy to verify that
(Q,F,P,F,W,B, X, A, 1) is a measure-valued MFG equilibrium and £F (1, A) = L2 (i, A). O

Next, using the same measure-valued control rules, we define an equivalent formulation of the McKean—Vlasov
optimal control.

3.1.83. McKean—Vlasov optimal control on the canonical space

Let us define
V:i={PePy: Plu=p A=AN)=1},
K:={PePy:37:[0,T] xC" = PR") s.t. dP @ dt-a.e. (t,w), s =~(t, Bia.)} and
Ve = {P EVNK:Taec A st dP @ dt-ace. (t,w), A(w)(F: 7 = Sagr.m ey (du)u(w)(dr)) = 1}

Proposition 3.8. We have the following reformulation of V§

VS(': = Sup EP [J(N’Iv/hAaA/)}‘
Peye
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where J is defined in Equation (3.5). Besides, under Assumption 2.1, one has

Ve = sup EP [J(1/, pu, A, A)].
Pevy

Proof. The first result is just a reformulation. The second one comes from [25], Theorem 3.1. An idea of the proof
of [25], Theorem 3.1 is provided in [25], Section 5. The proof consists of an approximation of the Fokker—Planck
control equation by a sequence of open-loop McKean—Vlasov equations. O

3.2. Limit of Nash equilibria

This section is devoted to the analysis of the behavior of sequence of closed-loop Nash equilibria when the
number of players goes to infinity. At the end of this section, we will show that any limit point of sequence of
Nash equilibria is a measure-valued MFG equilibrium.

3.2.1. Technical results

Recall that (92, H,P) is a filtered probability space supporting a Ho-random variable ¢ s.t. LF(£) = v, and an
R™ x R™-valued H-Brownian motion (W, B). Besides, let u be a H-adapted P(R"™)-valued continuous process
and A be a P(Pf;)-valued H predictable process s.t. B is G := (Gt)sepo,rj-adapted where G; := o{psn., Ata. }.
Besides, (i, A) is P-independent of (£, ). For a continuous function

B:10,T] x R™ x C{}\’,l x M — U, satisfying (¢, z, 7, q) = B(t, T, Ttn., Gn.)s

let X be the unique strong solution of: EF[|| X ||?'] < co with p’ > p, for all ¢ € [0, 7]

dX; = b(t, X, v, B(t, X}, 1, A)) A (d)dt + o (t, X{)dW; + ood By with X = &. (3.8)
Py

Also, we denote for all t € [0,T7, u; := L(X{|G¢), Ty := L(X{, B(t, X{, 1, A)|Gy) a.e. and A’ := o (dD)dt.

Notice that the process equation (3.8) is exactly the one used for the approximation of measure-valued control
rule in Lemma 3.5. In what follows, we will show that it is possible to approximate this type of process by a
sequence of interacting processes when a certain condition (see Eq. 3.10) is satisfied (see Lem. 3.9).

For each N € N*, and any N-progressively Borel measurable functions a := (a!,--- ,a®) s.t. o : [0,T] x
(C™)YN — U and define

Bt x) = B(t,x (1), 7[x], ¢*[x]), (3.9)
where

N N
1 1
N 1 N N . 1o o fo N —
x = (X", xY), wx] = N ]221 Oyiy, MO (t,X) 1= — ]221 5()(].(”7 ai(t,x))’ and ¢*[x] := dme (1) (d7)dt.

Lemma 3.9. Let Assumption 2.1 hold true and a sequence (a');en+ s.t. for each N € N*, o := (at,...,aN) €
(AN and

—1
lim Po (@N[aN],5<¢y[aN])(dD’)dt,B) =Po(u A B)"" inW,. (3.10)

N—oo
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Then

lim — Z Ji o 7ai7175aN’i,ai+l, e aaN) = EP [J(N’IvM?A/a A)} .

N—oo N

Proof. The proof is largely inspired by [41], Proof of Proposition 5.6. We use some probability changes on
(Q,H,P). Given a := (a,...,a") € (A$)N, X = (X*!,..., X*N) satisfies equation (2.1). For each i €
{1,---, N}, we define

ol = (al71 g and Y= (VP YRN) = (XN XY,
Notice that, Y satisfies
AV = b(t, Y, ™, BN, Y dt + o (6, Y)W + o0d By with Yy = X
with
1 1, -
=¥ ;(syti,j (dz), Eo™(dz,du) = N(;(S(Y;,j7 o (63 (A2, dU) +8(yii gai(p vy (de, du))

and AWN = (LL ~ (dv)dt.
Now, 1et us mtroduce

i C i L[ Q'
Zy := exp ¢ AW — = [ |¢.|“dr ¢ for all t € [0,T], and =7
0 2 Jo dP
with
i =6HNB pai o 4 — i e
61 = ot XEO) 7 (bt X G B (1, X)) — bt X7, 7Y [l 0! (1,X9)) )
and

—i,N,3
¢ = Zéxajﬁw(txa))(dx du) + 6 et g (g xay (do, du)).
J#i

By uniqueness, we can check that £2 (X, B) = £LF(Y", B) for each . Notice that

T
Ji(ala"' 7ai_17ﬁa7i7ai+17"' aaN) = E]P /(; L(t?}/l‘,ll7ﬁ71;N 6a71(tﬂYZ))dt+g( 11“717/1/?1“N):|

o |
_E Z%(/O Lt x24T o1, X)) dt + g %zsoﬁa]))].
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Next, let us consider the sequence (QN)yen C P(P(C" X C" x C' x Cp, x M(Pp x U) x C™) x C3}, x M(Pg) x

<)

N —1
1
N ._ . N N
Q ._JP’o<N;5()(&'_00]3“Wi’Zi’SON[a]’(I)i’,yN’B), N, AV, B)
where
P’ ::6(dNgyai(tx'l))(dm,du)dtand’yN: O o (A7) dt.

By using the fact that (b, o) is bounded and the non-degeneracy of o, with similar arguments to [16], Propositions
A1, A2, B.1, it is straightforward to check that the sequence (Q)yen- is relatively compact in W, (recall that
LF(¢) = v e Py(R™) with p’ > p). Denote Q™ the limit of a sub-sequence, for sake of simplicity, we will use
the same notation for the sequence and its sub-sequence. We now want to identify the limit. Mention that Z*
verifies: dZ} = Zi¢idW} with Z§ = 1. For any function twice differentiable f : R x R" x R — R, let us define

Af(t7 x’ w? h7 Z? 71—7 q? m’ u)
1
= V. f(z,w, z)b(t7 T + ogh, m, a) + §Tr [V?L.f(x, w, z)o(t,z + ooh)o(t,x + o'oh)T]
1 1
+ §Tr [Vi}f(:zr, w, z)] + §Tr [V:;f(x, w, z)|o(t, x4+ ogh)™! (b(t7 x + ooh,m, B(t,x + ooh, T, q))

— b(t,z + ooh, m,u)) [*] |2
VoV w, 2)0(t, 2 + ooh) + VoV f (2,0, 2)3(b(t, 2 + 0oh, m, B(t, + 00h,,0)) = b{t, @ + 0oh, m, )
+ V.V f(z,w, 2)z0(t,z + ooh) "  (b(t, z + ooh, m, B(t,z + oo, 7,q)) — b(t, x + ooh, m,u))

and for (t,x,w,z,b,m,¢,q) € [0,T] x C" x C" x C' x C™ x C}, x M(P}) x M(P}; x U)
M[t %, w, b, 2,7, 4,8 = F(x(1), / [ ATox(s) () 2(5),b(s), 7.t ) i s,
”L><U

We denote by Q:=C"xC"xC" x C! x Chy x M(Pp x U), ()?, W, E, 2, i, &), ~) the canonical processes, and F
its canonical filtration. Also, we set (II, i1,7, B) the canonical element of Q2 := P(2) x Cj;, x M(Pf;) x C™. Let
0 <s<t<T and a continuous bounded function h : 2 — R, we define

hs = h(XsA-y Ws/\w Es/\-7 28/\~7 ﬁs/\-a (/I;s/\~)'

Let Xoi = Xoi oo B. By Itd formula, we know that
Adf(XP Wi, Z8) = Vo f(XP Wi, ZDo(t, XD AW] + Vo f(XPN Wi, ZHAW] + V. f(X Wi, ZD) Zigid W}
+vaif()??ﬂthlaZtZ)b(t7 azv@t [ ] l(t7xa))dt
[V2F(XP W, ZDa(t, X o (t, X T]dt
1 Soi i i 1 Sai i iy i) i
+ §T‘r|:v%uf(Xta’ 7Wt ’ Zt)] de + §TI‘[V3f(Xta’ >Wt ’ Zt)(bt((bt)—r] |Zt |2dt
+ Vu Vo f(XE WY Z1o (8, XE) At + V.V, (X WY, Zi)o (8, X Zigidt
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+ VLV f(XP, WY, Z)) Zi gt
Let us introduce A’ := h()?z\z, Wi, Zt ol [a], ®¢,.) and
Mif o= f(XP, W, Z))
- /0 t {me(f(f"i,Wj, ZHb(r, X' 7N [al, o' (r, X*)) + %Tr[vif(f(f‘ﬂWi, Z3)o(r, XX )o(r, X2 ]
4TV AR WL Z))] + ST [VE (R W 2006 T] 122

+ Vo Vo f(XN W, Zo(r, X2 + VoV f(XS, WE ZE) o (r, XS Z1Lgt + V.V, f(X&, Wi Z0) ZEgL | dr.
Notice that for dt ® dP-a.e.

N .
lim — W, (*i’N’B@{V[a]) —0. (3.11)
=1

B

—i,N
Then, in the sub-sequence (QV)yen-, we can use Cz’ " or ¥ [a] without affecting the limit Q°. With all the

previous observations, one can check that

]
2] —0.

Notice that the bounded character of the coefficients (b, o) and test functions (f, k) is important for passing to
the limit. This is true for all (f,h). We can then use an appropriate countable set of maps of type f and g,

and deduce that Q> w-a.e., for each ¢ bounded twice differentiable, My is a (II(w), ﬁ)—martingale (see similar
method in [39], Proof of Prop. 5.1, [41], Proof of Prop. 5.6, [26], Prop. 4.17). Also, using Equation (3.11), it is
easy to check that

M(w)[fi = p(w), 7 =7(w), B=Bw)] =1, Q° w-a..
Consequently, Q> w-a.e., on an extension (S/}Z,E]IA”W) = (SAI x [0,1], (F; ® B([0,1]))efo,r), I(w) @ A) of

((AZ, (ﬁt)te[O,T]a H(w)), there exists M a (IE?, @w)—martingale measure with quadratic variation & s.t. @w—a.e.

dX, = [ bt )y(w)(dp)dt +/ bO(t, Xy, )y (PR, du)dt + o (t, X, )dW,, Wy = M(PE x U x [0, 1]),
P U

4z, = / Z, o(t, X,) " (b(tjt, 7, B(t, Xy, p(w), v(w))) — b(t, Xy, a,u))ﬁ(dﬂ,du, dt) with X := X + 0oB(w),
P{}XU
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and B, o ()/(\',W,E, E,M(w),é,y(w))fl =(w).
Now, we define the following change of probability

where

Ay = /t/nXUU(T, )?,.)_1 (b(r, )?,., v, B(r, XT.,u(w),'y(w))) — b(r, )N(,., D,u))]/w\(dﬁ,du,dr).

Let us introduce

¢
V=W, — / / (b(r, X, v, B(r, Xr,u(w),’y(w))) — b(r, XT,17,u))M(dz7,du,dr)7
xU
then, by Girsanov’s theorem, Visa (@, @w)—Brownian motion, and X satisfies

)?t:g+// b(r,)?r+00Br(w),1?,ﬁ(r,)?,.+aoBr(w),u(w),v(w)))*y,«(w)(df/)dr+/ o(r, X, + 0o By (w))dV,.
0 n 0
(3.12)

By Equation (3.11), one finds that
oo -1 .. _ -1 _
Qo (1,B) " =limPo (¢V[a], e (P, B) - =Fo (u, A, B)

By uniqueness of equation (3.12) (and Eq. 3.8), we deduce that

/Qﬁ@w (X, u(w),7(w), B(w))Q>(dw) = EF [£¥ (X' — 0B, u, A, B|Gr)] = Po (X' — 09B, i, A, B)’1

This is true for any limit point Q°°, then we have the convergence of the entire sequence (Q™)nen+. Therefore
: 1 o 1 i—1 poui it N
lim Z‘]’i(av"'va ,,87,01 ) Q& )
: 1 P 7 T a,i 7HN.B a,i a oa,i N
= lim NZ]E zZk L(t, X720 ¢, B, X)) dt + g(X5, of [a])
_ / EH(W)|: (/ / (t, X0, 7, Bt Ky (), 7w ))%(w)(du)dt—kg()?T7uT(w)))]Qoo(dw)
- [ %] [ L(t,it,a,/3@,5@,#(@,v(w»%(w)(dﬁ)dt+g(5cT7uT<w>)}Q°°<dw>
Q 0 n

T
:EP[/ / L(tvxéaVaﬁ(t7X£vM7A)At(dy)dt+9(X’}MU/T):|
Py
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Now, by combining the previous proposition and Lemma 3.5, we show that any measure-valued control rule
satisfying a certain condition (see Eq. 3.13) is the limit of a sequence of interacting processes.

Proposition 3.10. Let P € Py s.t. there exists a continuous function ¢ : C{,L\’,l xM — C" s.t. P(B, =
oi(ten, Aen.), t € [0,T)) = 1, and a sequence (a');en+ s.t. for each N € N*, o = (at,...,aN) € (A)Y
and

N —oc0

—1
lim Po (<pN[aN],5(¢N[QN])(dz7)dt,B) —Po (u,A,B) . (3.13)

Then there exists a sequence (ﬁi’N)(i’N)e{L“.’N}XN* satisfying for each (i, N) € {1,--- , N} x N*, gtV € A%,
and

N
1 Z i1 pi i
fim N 1 Ji(alv"' ) & laﬂ ’NaO‘ +1a"' 7aN) =E” [‘](MlvﬂaA/,A)}'

N—oc0

Proof. By Lemma 3.5, we can assume that P = Po (u', w, A A, B)_1 where for each t € [0,T7], p; = EH’(X;\Qt),
1, = L (X[, B(t, X[, 11, A)|G) and A’ = dg (dp)dt, with

dX| = b(t, X, 7, B(t, X\, 1, A))A(d)dt + o (t, X))AW; + odB; with X} = ¢
Py
and 3 is a continuous function satisfying:
B [0,7] x R™ x CC’\}l x M — U with B(t,x,ﬂ,q) = B(t,a:,wm‘,qm.).

~

Then by Lemma 3.9, if (8)® is defined in equation (3.9), one has

Ji (al’ e ’aiilﬂ (B)QN’iv ai+17 e 7aN) - EP; [J(H’Ivua A/a A)] .

WE

i 1
m —
N—oco N —

By combining our previous results, we get the proof of the proposition.

3.2.2. Proof of Theorem 2.10 (limit set of approximate Nash equilibria)

By using [25], Proposition 5.4., one finds (PY)yen- is relatively compact in W, where

1
PV =P*o ((wiv[aN])te[o,T], (@iv[aN])te[O,T]a5¢§[a1\’](df/)d5a5¢§[¢1N](df//)dsa3) :

and each limit point P> of any sub-sequence belongs to Py. Next, let us show that P> o (u,A)~! € S*.
To simplify, the sequence (PY)yen- and its sub-sequence share the same notation. It is straightforward that
P>[u = p/, A = A'] = 1. Therefore, by Lemma 3.4, there exists a continuous function ¢ : C{/L\}l XM — C" s.t.
POO(Bt = wt(ut/\.,At/\.), t e [O,TD =1.
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Let P € Py such that £P(,u,A,B) = LP” (,u,A7B). By Proposition 3.10, there exists a sequence
(b’i’N)(i,N)e{L... N}xn+ satisfying for each (i, N) € {1,--- N} x N*, BN € AS, and

]\}gnooi Z J o ’ai_l?ﬁi,Na ai+1’ T aaN) = EP I:J(/j/’,u/vA/)A)]'
Therefore
EP™ [T/, A A)] = lim — Z Ji(a

N~>c>o

; 1 i—1 i i
> A}gnoo (Nzlji(al,... cal Tl g N it ,aN) SN) :EP[J(;/,M,A’,A)],
then EP™ [, N A)] > EF [J(p, g/, A, \')], for any P € Py such that LF(u, A, B) = Lr~ (1, A, B). We
conclude that P o (u, A)~! € S*.

3.3. Limit set of approximate strong Markovian MFG equilibria and approximation of
measure-valued MFG equilibrium

In this section, first, we will prove the second part of Theorem 2.10 namely showing that the limit set of
approximate strong Markovian MFG solution is the measure-valued MFG equilibrium. Second, we will prove
the results of Theorem 2.12.

To achieve these goals, we need to introduce the notion of approximate open-loop MFG equilibrium. Let
F& := (F£)iej0,r) be the natural filtration of B i.e. FP := o{B, : s < t}. Let a be a (0{Xo, Win., Bin.})iefo, 1)
predictable process. We denote by X the unique solution of

dX, = b(t, Xy, Ty, o) dt + o (t, Xy )dW, + 00d By with Xo = &, py := L(X¢|FP) and i, := L(Xy, 0| FP).
(3.14)

Given i, let o’ be another (o{Xo, Win., Bia.})ie[o,r)-predictable process and X' be the solution of
dX] = b(t, X/, Tiy, o) dt + o (t, X)W, + ood B, with X} = £. (3.15)

We denote p¢ := L(X}|FP) and i := L(X],a}|FP) a.e. Let ¢ > 0, we say that the McKean-Vlasov process
X associated to the control « is an e-open-loop MFG equilibrium if : recall that J is defined in Equation (3.5),

E[J (1, 1, 65, (dP)dt, 35, (dP)dt)] > sup B[J (u®, pt, 00 (dP)dE, 6, (dP)dt)] —

3.3.1. Approximate strong Markovian MFG equilibrium as an approximate open-loop MFG equilibrium

The next Proposition show that any approximate strong Markovian MFG equilibrium can be seen as an
approximate open-loop MFG equilibrium.

Proposition 3.11. For any e-strong Markovian MFG equilibrium (fi,)ico,r) = (£(Xt, a(t, Xe, )| FE))eo,r)
the process X associated to the control (a(t, X, it))ecjo, 1) 95 an -open-loop MFG equilibrium.

Proof. As X is a strong solution of Equation (2.2) and p is FP-adapted, (a(t, Xy, p))icpor is a
(0{Xo0, Win., Bia. })tejo,m)-predictable process. To prove our proposition, it suffices to show the optimality con-
dition. Let o’ be a (¢{Xo, Wia., Bia.})tefo,r)-Predictable process and X' be the solution of Equation (3.15). Let
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us introduce p) == L(X[|FP) and @, := L(X], ;| FP). We denote by R’ the solution of

dR, = / b(t, R, Ty, w) 7 dt + o (t, R))AW, + 00d B, with Ry = £,
U

-/ —lx

where (7" )zern is the disintegration of 7 i.e. 7} (du,dz) = 7" (du)us(dz). By uniqueness, we can check that
wy = L(R}|FP) a.e. Now, we can apply Proposition A.5. By Proposition A.5, there exists a sequence of functions
(B*)ren- satisfying: for each k € N*, [0,T] x R® x C" x Ml 3 (t,x,b,q) — B*(t,x,b,q) € U is progressively
measurable and Lipschitz in (z,b, ¢) uniformly in ¢ such that if we let X’* be the unique strong solution of:

dx;* = b(t, X*, 7, B5(t, X.*, B, A))dt + o(t, XF)AW; + 00dB;, X =€, A =05, (dv)dt,
with pf = L(X/*|FP) and ¥ == L(X[*, B*(t, X}, B, A)|FP) then

lim (ﬂ/k,aﬁgk (dw)dt) = (', 0z (dw)dt), P-a.e., for the Wasserstein metric W,.

k—o0

With the same techniques used in Lemma 3.4, we can show that B is (o{p¢a..., Ata. })eejo,r)-adapted. As a result,
we can find a progressively Borel measurable function 3% : [0, 7] x R™ x C%, x Ml — U such that 8*(t, X/¥, B, A) =
B*(t, X/* 1, A) a.e. Consequently, as 7 is an e-strong Markovian MFG equilibrium, one has

E[J (1, p, 07, (dv)dt, 6z, (dv)dt)] > klim E[J (1™, p, 6k (dD)dE, 67, (dD)dt) | — €
— o0 t
> RE[J (', p, 67 (d)dt, 05, (dv)dt) ] —e.

This is enough to conclude. O

3.8.2. Proof of Theorem 2.10 (limit set of approximate strong Markovian MFG equilibria)

Let (7i*)sens be a sequence s.t. for each £ > 1, 7i* is an /-strong Markovian MFG equilibrium for ¢, > 0. By
Proposition 3.11, 7° can be seen as an ¢, open-loop MFG equilibrium. Let (P*),en- be the sequence defined by

P’ :=Po (uf, 1, 8¢ (dD)dt, ¢ (dD)dt, B) ™"

It is enough to apply [23], Theorem 2.12 to conclude that the sequence (P*)sen- of approximate open-loop
MFG equilibria is relatively compact in W, and that, when lim;_,., e, = 0, each limit point P is such that
Po (u,A)~! € 8*. An idea of the proof of [23], Theorem 2.12 is provided in [23], Section 3. First, there is
an identification of any limit point as a measure-valued control rule satisfying ;= p’ and A = A a.e. under
the corresponding measure. Second, any measure-valued control rule can be approximated by a sequence of
controlled processes of type equation (3.15). The second point is used to show the optimality condition.

3.3.3. Approximation of approximate open-loop MFG equilibrium by approximate strong Markovian
MFG equilibrium

In this part, we show that any approximate open-loop MFG equilibrium is the limit of a sequence of
approximate strong Markovian MFG equilibria.

Let X be an e-open-loop MFG equilibrium associated to the control a. Recall that p and 7 are defined in
Equation (3.14).

Proposition 3.12. There exists a sequence of Borel functions (8*)pen- satisfying: for each k € N*,

B [0,T] x R x C([0, T} Py(R™)) — U with B*(t, 2, m) = B(t,, mn.):
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such that B* is lipschitz in (z,7) uniformly in t, and if we let X* be the unique strong solution of:
dXF =bt, XF, @k, g (t, XF, uf))dt + o(t, XF)AW; + 00d By
with pf = L(XF|FP) and @y = L(XF, B*(t, XF, uF)|FEL) then

lim (u’ﬂ&w (dp)dt) = (p, 6z, (dw)dt), P-a.e., for the Wasserstein metric W.

k—o0

Proof. This is essentially an application of Proposition A.5 and Proposition A.10. Indeed, since p and 7 are
adapted to the canonical filtration of B, by Proposition A.5, there exists a sequence of functions (v*)gen-
Lipschitz in (x,b) uniformly in ¢ satisfying: for each k € N*,

F00,T) x R™ x C" — U with ~*(t,z,b) = v*(t, 2, b,.)
such that if we let X* be the unique strong solution of:
dX[ = b(t, XF, 1, v"(t, X[, B))dt + o(t, X})dW, + 0dB; where A := &5 (dp)dt,

with Mf = »C(Xf\Bt/\~7MtA»,At/\-) = /:(th|Bt/\~) and ﬂf = L(thv’Yk(taXfaB)‘BtA.,MtA-,At/\-)
= L(Xf, 7" (t, X}, B)|Bia.) then

lim ( 6 (do)dt) = (p, Ag(dp)dt), P-a.e., for the Wasserstein metric W,

k— o0 T
We can rewrite X* as

AXF = b(t, X[, 050 (1.0, (dw)uf (dz), 77 (¢, X[, B))dt + o(t, X[)AW; + 00d B.

t Yy

Now, we take k as fixed. By Proposition A.10, there exists a sequence of functions (¢’);en- s.t. for each j € N*,
@7 [0, T) x C3F 2 (t,m) — ¢7(t, ma.) € C™ with ¢/ Lipschitz in 7 uniformly in ¢ satisfying for each j € N*

= (t.¢)
where ¢/ = L(X]|FP) = L(X]|FB) with X7 satisfying

AX] = b(t, X7, 05 (1.0, (dw){ (dx), 7% (¢, X{, B))dt + o (t, X{)AW; + 0od By,
T ,
and lim E[/ ¢ — ¥ ||lrv dt| = 0. If we define 8*(t,z,7) := ?k(t,x,(W(s,ﬂ))se[oﬁt]). This is enough to
J—0o0 0

conclude.
O

Proposition 3.13. Let us stay in the context in Proposition 3.12. There exists a sequence (ex)ken+ C (0,00)

s.t. limsupey, € [0,¢] and p* is an ey,-strong Markovian MFG equilibrium.
k—o0

Proof. Let X'* be the solution of

AX[* = b(t, XF, 7, B (8 X{F, uf))dt + o, X[F)AW, + ood By with pf = L(X{*|FP), mi
= ‘C(sza (taXékhut)LFt )
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where (8%)en- is a sequence s.t.

E[J (", 1", 65 (d0)dt, 5 (AD)dt) | — E[J (4, 4, 65 (D) dt, 6 (d7)dt) ]
> sup E[J(u, p¥, 60 (AD)dt, 650 (d)dt)] — E[J (uF, 1", 65 (dD)dt, 65 (dD)dE) | — 1/2%.
OzE.AC L t t t

Given 7, ¥ and X%, let X’* be the solution of

AXF = b(t, X% 1, B, X051 ))dt + o (t, XIF)AW, + 00d B, with fi/F == L(X[*|FP), ﬁff

= L(XTF, B (t, XTE, uf)| FP).
There is a constant C' independent of k s.t. for each ¢t € [0, T7,

2

¢
+/ sup |X7’f“X;k|2dr],
0

t t
£[ sup (X2 - x[P] <0 EH | rsmas - [ vsm)as
0 0 refo,s]

s€0,t]

by applying Gronwall’s lemma and using Proposition 3.12, it is easy to check that klim E[ sup | X/F— Xx/* |} =0.
6 —00 te[0,T]
This leads to

Hm W, (0™, 6 (dD)dt), (5™, 6=k (dD)dt)) = 0, P-a.e..
k—o0 t My
Then, as X is an e-open-loop MFG equilibrium,

Jim BLJ (%, i, 0 (dD)dt, 0 (AD)dt) | — ELJ (", ¥, 0 (A7) dt, 0 ()it
lim E[J (7", 1, 0= (d0)dt, 6, (dD)dt)| — E[J (n, s, 05, (d)dt, 8z, (dP)dt)] < e

k—oc0

To conclude, it is enough to define (i )ren+ by

e = sup E[J(u®, p¥, 0gs (d0)dt, 65 (dD)dt) ] — E[J (u¥, ¥, 650 (dD)dt, 65 (dD)dt)].
a€Ae ) ¢ ¢ ¢

O

Proof of Theorem 2.12 (measure-valued MFG via approximate strong markovian MFG). Let
P € Py such that Po (u, A)~' € §*. By [23], Theorem 2.13, there exists a sequence of (6{Xo, Win., Bia. })iejo,1)-

predictable processes (a’)gen- such that X o’ the McKean—Vlasov process solution of Equation (3.14) associated
to af is an ef-open-loop MFG equilibrium with e, > 0, ehm ee =0, and
— 00

1

Jim Po (i, 1,8 (AP)dt, 6 (d7)dt) ™ = P in W, where p = L(X|FP) and 7t = L(X2, o) FP).

To conclude, it is enough to approximate open-loop MFG equilibrium by sequence of approximate strong
markovian MFG equilibrium. This is done by Proposition 3.13.
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3.8.4. Approximation of approximate strong Markovian MFG equilibrium by approximate closed-loop

Nash equilibria

Now, in this part, we show that any approximate strong Markovian MFG equilibrium is the limit of sequence
of approximate closed-loop Nash equilibria.

Let 7 be an e-strong markovian MFG equilibrium associated to control 8 where 3 : [0,T] x R™ x C};¥ >
(t,x,m) = B(t,x,ma.) € U is Lipschitz in (z,7) uniformly in . We denote by X the McKean—Vlasov process
associated to T,

dXt = b<t7Xt>ﬁt7B(taXta ,U,))dt + O'(t, Xt>th + UOdBt with Ht = £<Xt‘]:tB)ﬂ ﬁt = £(Xt76(t7Xt7:u>|]:tB)
For each N € N*, let us define
BEN(t,x) = B(t, X (t), 7[x]) (3.16)

for x := (x',- - ,xV) € (C™)N with m[x] := % Zi\; bi(t)- We denote o := (B8N ... NN,

Proposition 3.14. Under Assumption 2.1, one has

- N{ N1 _ , 2 )
]\}gnoogo [a™] = pinW,, P-a.e..

Proof. We define
b(t, z,m) := b(t,x,08(1,y,~ (du)m(dy), B(t, z,m)) for each (t,z,7) € [0,T] x R" x Cy,.
As f is Lipschitz in (2, 7) uniformly in ¢, under Assumption 2.1, we can apply [26], Proposition 4.15 (a classical
propagation of chaos with common noise, see also [37]) and find the desired result. O
Recall that (857, .- BNV} is defined in Equation (3.16).
Proposition 3.15. There exists a sequence (en)n+ C (0,00) s.t. limsupey € [0,e] and oV :=
N—00
(BN - BNNY s an ey-closed-loop Nash equilibria for each N € N*.
Proof. Let us define

N = sup Ji(((@V) 7 a")) = Ji(a).
a’e A,

There exists a sequence of controls (’fi’N)(i,N)e{l,...,N}xN* satisfying Ji(((aN)_i, ni’N)) —Ji(aN) > N — 2N
for each 7 € {1, ..., N}. We define

ai,N = (BLN o ﬁ,i—l,N K}i’N 572—}-1,]\/ o 5N,N)
By using the same technique as in the proof of Lemma 3.9, one has for each ¢ € {1,..., N},
. Ny i,N
Jim E[Wy (¥ oV, ). (3.17)
Indeed, let Y := (Y&l ... [ Y&N) = (XO‘LN’I, e 7X"‘i’N’N)7 and we introduce

) o 1t d@z
Z7 = exp {/ ordW; — f/ ¢7T’|2dr} for all t € [0,7], and

= 7k
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with

61 = o (6, X2 7 (b( X2 BN [tV kN (X)) = b(t X BN ], 0t N (1, X)) )

By uniqueness, we can check that £ (XO‘N,B) = LF(Y?, B) for each i. Then,

/2

lim B (W (™", )] = Jim B [ZpW, (e @], 1)) < ngnooEPUZ%l?]” “EF (W, (9V [a™], 1)?] 0

N—o0

where we used Proposition 3.14. A consequence of equation (3.17) is Nlim EW,(@ [a"N], i,)] dP @ dt-a.e.
—00
Next, let YV be the solution of

AV = b, YNy, k5N (6, YD) dE + o(t, YN ) AW, + 0od By

With the previous results, one has lim EP[ sup |l~/th — Yti’N@ =0.
N—o0 te[0,T7]
Therefore, using all previous observations and as [ is an e-strong markovian MFG equilibrium, so can be
seen as an eg-open-loop MFG equilibrium,

N T
: 1 SN — i i Vi, 7, 7
e> (hlflnjllop (—N ;Zl E[/O L(t,Yt ’N,ut,/{ (t,Y ))dt —|—g(YTN,u)} — E[J(,u,u, g, (dp)dt, o, (du)dt)])
N LN LN
; 4 Ny—i i,Nyy _ + (N : 1 N
= fipsup <7N Zi:l J((F) A ) - ;1 Tl )) = s Zi:l o

“N — LN This is enough to conclude.

O

To obtain the result as formulated, observe that by symmetry ey := ¢

Proof of Theorem 2.12 (measure-valued MFG via approximate Nash equilibria). Let P € Py such
that P o (u,A)~! € 8*. By Theorem 2.12 (first part) (see also Prop. 3.13), there exist (ex)ren+ C (0, 00) with

klim er, = 0 and a sequence (B¥)pen+ s.t. ¥ is an ej-strong Markovian MFG equilibrium associated to the
— 00

control B* with 8* Lipschitz in (x,7) uniformly in ¢, and

lim Po (¥, 1*, 65 (A)dt, 6 (d)dt) " = P in W),

k—o0

To conclude, it is enough to approximate approximate strong Markovian MFG equilibrium by approximate
Nash equilibria. This is done by Proposition 3.15.

3.4. McKean—Vlasov optimal control
3.4.1. Proof of Theorem 2.14

Thanks to Proposition 3.13, we can approximate any open-loop McKean—Vlasov process by a sequence of
closed-loop McKean—Vlasov processes. Also, by Proposition 3.8, we can easily verify that V§ < V§. We therefore
find our result and V§ = V§. We deduce that

V=V = f;elng [J(p', p, A, A
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3.4.2. Proof of Theorem 2.15
Let (PN)yen- C P(Cy,, x M x C™) be the sequence defined by

~ -1

PY = Po (" [a], 658 qn) (dP)dt, B)

If we denote by (fi, A, B) the canonical process of CJ, x M x C". Notice that PN = PN o (i, A)~', where PV
is the sequence given in Theorem 2.15. By [25], Proposition 3.4, (P )Nen+ is relatively compact in W,, and

for each limit point ﬁ"o, there exists a sequence of (0{&, Win., Bia. })iejo,7)-Predictable processes (@®)pen- s.t.
if X* is the solution of

dX; =b(t, X7y, af )dt + o(t, XF)dW; + 0od By with Xo = &, pf = L(X[|FP) and i} == L(X}, o | FP),
then

P = lim Po (1*, 65 (dD)dt, B)™! in W,.

We see that, for each & € N*, X* is an open-loop McKean-Vlasov process associated to o*. By Theorem 2.14
(see also Proposition 3.13), we can approximate this open-loop McKean—Vlasov process by a sequence of closed-
loop McKean—Vlasov processes. To conclude the proof, it is enough to see that by Proposition 3.14, we can
approach any closed-loop McKean—Vlasov process by a sequence of interacting processes. Proposition 3.14 we
give exactly the sequence that we want for our Theorem 2.15.

For proving V¢ = V§ = A}lm sup Z Ji(a), first of all, by the previous result, we observe that we
e el (16 .A“

have

limsup sup EP[/ (t, X2 5 [, o' (t, X*))dt + g( X5, oV [ } < Vg.
s QE(AC)NNZ Ve, o (1X)dt + 9(X5, e | < V2

By Proposition 3.14, we can approximate any closed-loop McKean—Vlasov process by a sequence of interacting
processes. Consequently, one gets

V§ <liminf sup ZEP{/ (6, X7, 20 [, o (8, X)) dt + g ( ?’i,sﬂN[a])}

N—o00 ae(AS )N
As by Theorem 2.14, V§ = V§, we can conclude.

APPENDIX A. TECHNICAL RESULTS

A.1 Some compactness results

This first part is devoted to providing results of compactness and convergence related to the Fokker—Planck
equation. We start by showing estimates for the density of the Fokker—Planck equation. A key tool here is [2],
Theorem 4.

Let (®F )keeN be a sequence of Borel functions s.t. for each k € N*, ®* : [0,7] x R" x C([0,T]; P(R")) >
(t,z,7) — ®*(t,z,75.) € R™. Besides, there is ¢ > 0 satisfying: for each keN,

1
|®%| < ¢ and = |®%(t,z,7) — ®*(t,z,7)| < sup ||zl — 72|y, for all (¢, ), (A1)
¢ s€[0,T]



30 M. F. DJETE

where |7} — 72||pv = SUP fec(rns—1,1)) (/5 7l) — (f,72)| is the total variation distance. The map o always
satisfies Assumption 2.1. For each k € N, let X* be the weak solution of

dXF = oFt, XF, p*)dt + o(t, XF)dW, with X} = ¢ and p¥ = £(X}).

We denote by f¥(t,z) the density of u¥ i.e. p¥(dz) = f*(t,2)dx which is well-defined for ¢ € (0,T) (see for
instance [7], Thm. 6.3.1, Cor. 6.3.2, Rem. 6.3.4, and also [51]).

Proposition A.1. For each compact [s,t] X Q@ C (0,T) x R™, there exists o € (0,1) s.t.

k k(o 0
sup sup ‘fk(T, x)| + sup |f (T,/i)/Q f (T ,Jfl)l < 0.
keN | (z,r)€[s,t]xQ (2,) (@), (@) x (27 7Y e([s,t] x Q)2 [T — T7[|¥/2 + |& — 2|

Proof. Although the presentation looks different, this proof is largely based on the proof of [7], Theorem 6.6.4.
For simplification, we display the proof for n = 1. Let p be a density probability function, symmetric about 0
and belongs to C*°(R™) with compact support. In a first time, we consider k as fixed. Let 6 > 0 and ps(x) :=
o~ p(o ),

Bi(t.0) = [ Ot pste =)y and aslt.o) = [ oo (sl = 9)dy.
Tt is well known that gin%(@’g, as) = (®*,00"). We introduce X*9 the solution of
—

X7 = @f (8, X0 W) dt + (ag)'2(8, X7

Using a martingale problem or [51], Theorem 11.1.4, it is straightforward that %ir% L(X*9) = £(X*) in W,. If
—

we note uf"s = C(th’é), By applying It6 formula and taking the expectation, for each ¢ € CZ(R),

d{p, ity = (@' ()@ (L, ), u’)dt + %W”(-)aa(t, SHTHET

By [7], Theorem 6.6.1, for each § > 0, we know that there is f¥ such that u°(dz) = fF(t, z)dz for ¢ € (0,T)
where fF(t,-) € CZ(R). Then, in a weak sense, we have

atféf(tﬂ ) = 82 (alg(t7 )8mf(];€(t, ) - CDIg(tv )féf(t, ) + %azaé(t7 )fzéc(tv ))

By [2], Theorem 4 (see also [7], Thm. 6.2.7), for each compact [s,¢] x Q C (0,T) x R", there exists C' > 0 and
a € (0,1) depending only on (||®%]s.q, llaslle.q, [|0zasleq) and [s,t] x Q where

t q/t 1/q 1 1
lle.q := (/ </ |¢(t,z)|fdx) dt) with £ > 2, — + - < 1/2
s Q 20 q

s.b. for (ryr’,z,2’) € [s,t] X [5,1] X Q X Q,

FEea) = 50 < C(lr=r°2 4z —a|*) and sup | ff(ra)| < C. (A2)
(r,x)€Els,t]xQ
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Notice that ®* is bounded uniformly in k. Besides, oo " is uniformly bounded and Lipschitz, so by

Rademacher’s theorem oo admits a weak derivative. then, d,as converges towards the weak derivative of
oo when 6§ — 0. Consequently,

sup 1@5le.q + llaslle.q + 10zasleq < oo.
(k,8)EN* x (0,00)

Consequently, we can take C' and « independent of k£ and 0. By Arzela—Ascoli Theorem, for each M € N*, there
exists uM € C([0,T] x R") and a sub-sequence (6/);en+ such that

lim sup |f§M (r,z) — uPM(r, x)| =0.
=00 (r2)e[T/M,T(1-1/M)]xB(M)

where B(M) := {z € R" : |x| < M}. By Cantor’s diagonal argument, we can find v* € C([0,T] x R") and a

sub-sequence (d;);en+ such that fg“l converges uniformly to u* on each compact set of type [s,t]x C (0,T) x R™.

As we know that }ir% fE(t, ) = fE(t,x), we can deduce that u* = f*. Next, as C' and « are independent of k
—

and ¢, by passing to the limit over § in Equation (A.2), we find our result.
[

Now, we will check that when the sequence of functions (®*)cy satisfies a condition (see below), the sequence
of densities (f¥)ren converges to an identifiable limit.
Let (m%)ken C C3, be a sequence s.t. klim |7F — 79| tv = 0, for any t € (0, T). For any sequence of this type,
—00

we assume that:

i ' k kY, _k _ T A0t 2. 700 (e
lim /0 / o(t, z)P"(t,x,n")m; (dac)dt—/o /n o(t, 2)®°(t, x, 7" ), (dz)dt, (A.3)

k>1, k—o0

for any continuous function ¢ with compact support.

Corollary A.2. With the previous considerations, one has for each compact [s,t] x Q@ C (0,T) x R™,

lim sup |5 (r,z) — fO(r',2")] = 0.
k21, k=00 (z1) x (2 ;') €([5,t] X Q)

Proof. By Proposition A.1 and by Arzela—Ascoli Theorem, for each M € N*, there exists u™ € C([0,7] x R™)
and a sub-sequence (kM );en+ such that

lim sup |fklM (ryz) — uM(r, z)| = 0.
1=00 (r 2)e[T/M,T(1—1/M)]x B(M)

By Cantor’s diagonal argument, we can find u € C([0,7] x R") and a sub-sequence (k;)jen+ such that f*
converges uniformly to u on each compact set of type [s,t]x C (0,7) x R"™. Now, let us show that u = f°.
Notice that, for each k € N*,, u* (or f*) satisfies the Fokker-Planck equation

dlp, uf) = (&' ()8t -, pi*), )t + %(Tr [¢" (oo " (t,)], ut)dt.

Let us define v := puk = £(£), and v4(dy) := u(t,y)dy for t € (0,T]. As f* converges uniformly to u on each
compact set of type [s,t] x @ C (0,T) x R™, it is easy to check that klim luf — vi||lrv = 0, for any t € (0, 7).
—00
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Using our assumptions and passing to the limit in the Fokker—Planck equation, one finds that
1
dfp, v1) = (@' (VP (¢, -, v), m)dt + o (Tr [ (oo " (t,-)], vi)dt.

As @Y satisfies equation (A.1), this Fokker—Planck equation has a unique solution (see for instance [40], Thm.
2.3). Therefore v = u°. This is true for any sub-sequence, then the all sequence converges. This is enough to
conclude. O

In the next part, in a more general framework than that considered in the article, we give an approximation
of the controls. The result proved here is quite useful for the approximation through a sequence of closed-loop
controls or Markovian controls.

We say that (m,q) € C([0,T]; P(R™)) x M((P%)?) satisfies a generalized Fokker-Planck equation if: mg :=
L(£), and

d{f,m;) = /( . /n UAtf(m,ﬂxl(du’)mt(dx%17*,u)Dz(du)mt(dx)@(dD,dD*)dt, (A.4)

for all f € CZ(R™), where (7%),¢cgn is the disintegration of 7 in R" i.e v(dz,du) = v*(du)v(dz,U), and the
generator A is defined by

Avo(z, 7,0, 0%, u) = %Tr [JJT(t,m)V2<p(x)] —|—E(t,x,z7, 7", u) " V(z), (A.5)

with b : [0,7] x R" x PLxPhxU> (t,x,0,0%,u) = b(t, z, v, 7%, u) € R a Borel map continuous in (z, 7, #*, u)
and Lipschitz in 7 uniformly in (¢, z, 7*, u). Recall that o always satisfies Assumption 2.1. Notice that, under this
assumption, given g, the process (1m).c[o,r is uniquely defined ([40], Thm. 2.3). For each density of probability

won R", and 3 € M((P2)?), we define Be M((P2)?) by

Bi[u)(dp, di*)dt := /7» 5(em(du,)u($)d$) (d2) By (de, di*)dt.

n
U

Let (m*, %) c C([0,T]; P(R™)) x M((P%)?) be a sequence satisfying: for each k € N*, (mF,g*) satisfies a
generalized Fokker—Planck equation. Let G be a density of probability continuous on R™ with G > 0. Let us
assume that:

lim @F[G](dp,do*)dt = §°[G)(dw, dv*)dt, in weakly sense, (A.6)

k— o0

for some g™ € M((P})?). Then, we have the following result.

Proposition A.3. Let f*(t,x) be the density of m¥ i.e. m¥(dz) = f¥(t,x)dx, one has for each compact [s,t] x
Qc(0,T) xR,

lim sup |fk(7",$) —foo(r/al’/)‘ =0
k=00 (2,r) x (2 ;) €([5,t] X Q)2

and

klim LR, ))(dp, do*)dt = @°[f(t, )] (dp, dv*)dt in the weak sense,
— 00

where [ is the density of m® with (m®,q>) satisfies a generalized Fokker—Planck equation.
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Proof. Using the proof of Corollary A.2, there exists a sub-sequence (k¢)¢en- such that f* converges uniformly

to u on each compact set of type [s,t]x C (0,7) x R"™. Let ¢ € N*, and (h!,--- ,h?) C C(R" x U;R) g-bounded
continuous function with compact support

Jim / /P ] /U L H ) m (@) (47, d5°)

= lim ez u 1 ke 2)7% (du a:x’\kfﬂp*
=/ / / /Uwh( ) )G(x)f (t,2)v" (du)G(x)dz g;* (dv, dv*)dt

{— 00

1
= lim/ / / he(z,u u(t, )7 (du)G(z)dz gF (dv, dv*)dt
g [ TL[ e ngigenr @G g i)

/ / / he(x,u)u(t, z)v” (du)dz ¢;°(dv, dv*)dt,
’Vl UXRTI

where we use the uniform convergence of f* to w on each compact set, and for the last equality, the
fact that (t,x) — he(t,z)u(t, ) g G( i continuous and bounded because h¢ has a compact support. By

similar arguments to [26], Proposition A.3, this result allows to say that zhm LR O)(d, dp*)dt =
— 00

q;°[u(t,)](dw,dp*)dt in the weak sense. Now, for any continuous function ¢ with compact support,

lim/ / / o(t, )b(t, 2, 7" (du'ym¥ (da'), v*, u)i® (du)m* ()@ (dp, dv*)dt
L— o0 n UxRn
/ / / o(t, 2)b(t, z, 7* (du')u(t, 2')da’, 7 wu(t, ) 7" (du)da §°(dw, dv*)dt,
n)2 UXR”
o0 SO0

By applying Corollary A.2, one has that hm fk =4 on each compact and (m®,q>) satisfies a generalized

Fokker—Planck equation where mg° := E(f) and mi°(dx) := u(t, z)dz for t € (0,T]. Given ¢°°, m® is uniquely
defined. Therefore, any convergent sub-sequence of (f*)gen- converges towards u. We can deduce the convergence

of the all sequence and then our result.
O

A.2 Markovian approximation of controlled Fokker—Planck equation
Let ¢ € M and m; := L(X;) with X solution of

dX; = / / b(t, Xy, 7% (du')ymy(dz'), 7%, w) o (du) g (d0)gf (d5*)dt 4 o (t, X )dAW,, Xo =€ ae. (A7)
n)2

where the map b is s.t. b(t, z, 7, 7*,u) = bO(t, ) + b(t, 7*) + b2(t, z,u) and also bounded and Lipschitz in all
variables. Recall that Assumption 2.1 is still satisfied for o and for ¢ € (0,7T), m; has a density f(¢,z) i.e.
my = f(t,z)dz. Let us assume that: there exists a sequence of Borel measurable functions (3%)en~ satisfying:
for each k > 1, 8¥ : [0,7] x R® x M — U and

lim 65 (d0)dt = ¢;[G)(dD)dt where H{ := 6gi (1 4.q,,.)(du)G(z)dx,

k—o0

G is a density of probability continuous on R™ with G > 0.
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Proposition A.4. (Deterministic case) If we let X* be the unique strong solution of:

AXF = [ b, XF,mF, v, g5t XF, q)gr (Av*)dt + o(t, XF)AW, + 00d By
Pg

with m§ .= L(XF) and mf := L(XF, B (t, X[, q)) then

lim (m", 0 (dD)dt) = (m, q:(dD)dt), for the Wasserstein metric W,.

k—o00 t
Proof. This is a direct application of Proposition A.3. Indeed, let us define ¢F(dv)dt := 5mf (d7)dt. Then, one
has klim ¢F[G)(d")dt = klim Syr (dv)dt = ¢;[G](dP)dt. Therefore, we can apply Proposition A.3, for f*(¢,z)
—00 — 00 t

the density of mF, one has

lim m* = m and Jim aF 1R, )](dR)dt = g [f(t, )] (dD)dt in W,.

k—o0

O

Now, we provide an approximation result close to the previous one when the Fokker—Planck equation is
stochastic. More precisely, let (A})icjo,r) be a Pp-valued F-predictable process s.t. W, Xy and (A*, B) are
independent. We denote by G the natural filtration of (A*, B) i.e. G; := d{A}.., Bia.}. Let A be G-predictable
process satisfying Ai(Z,,) = 1 dP ® dt-a.e. where p; := L(X;|G;) with X solution of

dX: = / /Z(t,Xt,p,p*,u)pr (du) A (dD) A (do*)dt + o (t, Xi)dW; + 0od By, Xo =&, ae. (A.8)
(Py)2 JU

Proposition A.5. (Stochastic case) There exists a sequence of functions (B¥)ren+ satisfying: for each
ke N* [0,T] x R* x C" x M > (t,,b,q) — B*(t,z,b,q) € U is progressively measurable i.e. 3*(t,xz,b,v) =
B*(t, z,bin., vin.), Lipschitz in (x,b,q) uniformly in t, and if we let X* be the unique strong solution of:

dXxF = bt, XF, @k, vr, BE (¢, XE, B, A)) A (d*)dt + o(t, XF)AW, + 0od B,
t t t t t t
P

with pf = L(XF|Gy) and @y = L(XF, B*(t, X}, B,A*)|G;) then

lim (uk,cSﬁ? (dv)dt) = (u, A¢(dD)dt), P-a.e., for the Wasserstein metric W.

k— o0

Remark A.6. When A* is adapted to the canonical filtration of the Brownian motion B, 8* which is a map
of (t,x,b,q) can be taken as a map of (¢,,b) Lipschitz in (z,b) uniformly in ¢ (see Prop. A.7 ).

Proof. We start by introducing some “shifted” measures. Let us define, for all (¢, b, 7, m) € [0,T] xC" x C}}, X P{;,

m[b](dy) = / By smot) (), mlb()](du,dy) = /]R sy (Apm(dudy)  (A9)
and any q¢ € M,
gu[b] (dm)dt = /P () @t (A.10)
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In the same way, let us consider the “shifted” generator 27
A 1 —~
Lip(y,b, 0, 0% u) = §Tr[aa—r(t, Y+ oob(t))VQgp(y)] + b(t,y + oob(t), v[b(t)], 7*, u)TVgo(y). (A.11)

Let us introduce ¥; := ps[—B] and © := A[—B]. The couple (9, A) satisfies: P-a.e. w € Q, O4(w)(Zy,()) = 1
dt-a.e. and

A(f, 9,(w)) = /( N / B B(). .5 w7 (du, o)) (dD)A () (dP)at.

By ?7(see below), there is a sequence of maps (8%)x>1 s.t. for each k > 1, [0, 7] x R* x C" x M 3 (t,z,b,q) —
B*(t,x,b,q) € U is Lipschitz in (z,b, ¢) uniformly in ¢, 8*(t,x, B, A*) = 8¥(t,z, B;a., Af,.) and for P-a.e. w € €,
we have, in weakly sense,

klim Ok () (dP)dt = Ay (w)[G](d)dt where HF (W) : du)G(z)dz,
—o0 Tt

=4
B+ (.2, B(w), A*(w)) (
G is a density of probability continuous on R™ with G > 0. It is straightforward to check that P-a.e. w € 2,

lim 65 ) (d7)dt = ©,(w)[G](dP)dt where Hf(w) =5

k—o0

5 (1, w4 B (), B, A+ () (FWC (@ + 00 Br(w))da.

By Proposition A.4 (deterministic case), if we let X@k .= X* be the unique strong solution of:

d)?f:/
P

with mf(w) == L(X;F) and 7F (w) = L(X;7F, B*(t, X + 00 By(w), A*(w))) then

B(t, X 4 0oBy(w), mE(w), 7, B*(t, X* + 00 By(w), A*(w)))A;(w)(dp*)dt

n
U

+o(t, XF + 00 By(w))dW;

lim (m*(w), 5m§(w)(dﬁ)dt) = (¥(w), ©y(w)(d)dt), for the Wasserstein metric W,.

k—o0

Now, let us introduce X* the solution of

X} = . b(t, XE, ik, v%, BE(t, XF, B, A) A (Ap*)dt + o(t, XF)AW, + ood B, with ¥ :
U
= (X}, B*(t, XF, B, A")|G).
By uniqueness (see Thm. A.9 or [40], Thm. 2.3), it is straightforward to check that: P-a.e. w,
pF = mF(w)[B(w)], and Oz (AV)dt = Ok (B () (D) dE, P97 _a.e
Since the function
(m,q,b) € Cfy x M x C" — (m[b], ¢;[b](dm)dt, b) € Cy;y x M x C"

is continuous, consequently, P-a.e. w,

lim (uk(w)ﬁﬁf(‘d)(dﬁ)dt) = lim (mk(w)[B(w)L6mf(w)[3(w)] (dp)dt) = (¢ (w)[B(w)], ©¢(w)[B(w)](dr)dt)

k—o0 k—o0
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This is enough to conclude.

Proposition A.7. There is a sequence of maps (B¥)k>1 s.t. for each k > 1,[0,T] x R* x C"* x M. > (t, z,b, q) —
B*(t,x,b,q) € U is Lipschitz in (x,b,q) uniformly in t, 3*(t,x, B,A*) = B¥(t,z, Bin., Af.) and for P-a.e.
w € Q, we have, in weakly sense,

im g () (dv)dt = A(w)[G](dD)dt where HF (W) :

k—o0

= 5/3k (1.2, Blw), A*()) (du)G(x)dx,

and G is a density of probability continuous on R™ with G > 0. In addition, when A* is adapted to the natural
filtration of the Brownian motion B, B can be taken as a map of (t,x,b) Lipschitz in (x,b) uniformly in t.

Proof. Step 1 : approxzimation of any elements of M Let ¢ € M. Given G, by an application of [48], Lemma
3.1, there exists a Borel function R : P} — Pp satisfying: for all 7 € Pj, R(v) = v*(du)G(z)dz. By [16],
Proposition C.1 (see the construction in [17], Thm. 2.2.3), there exists a sequence of Borel functions (a’);jen-
with for each j € N*, a7 : [0,7] x R" x M(P§}) — U s.t. for each v € Pg,

im 645 (t,0,R (9)) (du)G(7)dr = R(V)(dz,du) = v*(du)G(z)dz, in the weak sense. (A.12)
j—oo

Also, there exists a sequence of Borel functions (c*)ren+ such that for each k € N*, ¢* : [0,T] x M(Pg) — Py
is progressively measurable i.e. c*(t,q) = c*(t, g;».) and

klim Ock (t,q,0.) (dD)dt = q;(d)dt in weakly sense. (A.13)
—o0

[27], Lemma 4.7 provides an example of construction guaranteeing the fact that c* is progressively measurable.
Let us denote hY := c¥(t,¢;r.). By combining Equation (A.12) and Equation (A.13), if we set 8% (t,z,q) :=
a’ (t,z,R(c*(t,q:n.))), we find that 5¥7 is progressively measurable and

lim lim §,,(d7)dt = ¢;[G](dv)dt where L (dz, du) := k.3 (t,2,q) (du)G(z)dz.

k—o00 j—00

Step 2 : approximation of progressively measurable 8 Let B: [0,T] x R x M — U be a progressively mea-
surable map. We know that A is (G;)icjo,7)-predictable process where G; := o{A}. , Bia.}. Then, there is a
progressively measurable map S : [0,7] x R™ x C" x M — U satisfying 8(t,z,A) = 8(t,z, B, A*). Notice that
when A* is adapted to the filtration of B, the map 8 can be chosen as a function of (¢, z,b). We will provide in
the following the approximation for 8 a map of (¢,x,b,q). The case § a map of (¢,z, b) follows from this.

Let 0 =tJ < --- <t} =T be a subdivision of [0,7] s.t. lim sup |t3] - tﬁ_l\ = 0. We introduce the
J—o0 1<j<J—1

notation for each ¢ € (0,7, [t]” =t where tJ <t <tJ,, and [0]/ = 0. For each (b,q) € C" x M, and any
(e,6) € (0,1) x (0,1), we set

1 [t]J
ﬂs’&‘](taxabaQ) == /([ ﬂ(tayabalI)Gt;(‘T - y) dy

€ J([t]? —e)vo
where Gy is a convolution kernel on R™. It is classical to check that, for each (b, q),

BEI (t, 2,0, q) = B (t, 2, byn., qia.) and lim lim lim B5%7(t,z,b,q) = B(t,z,b,q) a.e. (t,z) € [0,T] x R™.

e—=06—0J—0
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Let us fix e >0, § > 0 and J € N*. We observe that BE"S’J(t,x,b,q) is piece-wise constant in t i.e.
B0 (t,z,b,q) = ﬂsvévJ(tJJ,x,b,q) for each tJJ-' <t< t}-]H, and Lipschitz in z uniformly in . We are going
to approximate 5%’ by a sequence piece-wise constant in z. Let (K:i)i>1 be a sequence of positive number s.t.
lim; o k; = 0. For each ¢ > 1, we consider a sequence of countable disjoint balls (U})¢>1 of radius &;, center in
zy € R™, and Up>1U; = R™. We define for each 7 > 1, [0

ﬁs";"]’i(t,x,b,q) = 65’5’J(t,xz,b,q) for x € U}.

Since 35%7(t,z,b,q) is Lipschitz in 2 uniformly in ¢ and lim;_,. #; = 0, we get that, for each (t,z,b,q) €
[0,7T] x R™ x C™ x M,

5676’J7i(t7 x, b7 Q) = BE767J7i(t7 x, bt/\-7 qt/\-> and hm ﬂe,(S’J’i(ta z, b7 Q) = 68767J(t7 x, b7 (Z)

11— 00

For each i > 1, 35977 is piece-wise in (¢, ).

Since B is a Brownian motion, for each 1 < j < J, L(Byn., A:}f/\‘) is non-atomic. We know that
e, Jz( i b,q) = 56’5’J’i(t3]7$27btj/\-aQtj/\~)' By combining the approximation of measurable function by
continuous functions in [16], Proposition C.1 and the approximation of continuous function by Lipschitz func-
tions in [18], Theorem 6.4.1, for each 1 < j < J, each i > 1 and £ > 1, there exists a sequence of Lipschitz maps
(H3H5Y) 51 st HHHHY 0 C" x M — U and

hm Hj’iwe’v(Bt TNy ) WBE(;J( x};7Bt‘].7/\-7A:j/\.)v ]P)_a“e'

vV—r 00

There is a Borel set Ay; s.t. P(A;;) =1 and for each w € A,

lim H»%°(B, In (w), :37/\(“’)) = ﬁa"s"](tj,xz, Bt}zA,(w),A:jA'(w)) for each 1 < j < J and any £ > 1.

V—00

Notice that, for ug € U,

Klgn uO]-xg[ K,K]" +6€6Jl(t z,b q) z€[-K,K|" — 56’5’J’i(t7xab,q)'

For each K > 0, we define I'=%740:K Ly 1e0100.K(¢ o b q) == uy for (t,z) € [0,7] x (R"\ [-K, K]|") or
(t,x) € {0} x R™,

P8I0 (1 2 T, q) = BV (b ) for (1) € (8. ]40] % (U 0 [ K. K]").

Since the definition of I'=:%7%0:K jnvolves only a finite number of {HJVM’”, £>1,1<j < J}, the map redJiiv
is Lipschitz in (b, ¢) uniformly in (¢, ). T&%560E (¢ 2 b, q) = T95S00E (¢ 2 bya., gia.) and for each w € Ay,

lim lim T5070K (12, B(w), A (@) = B (t, 2, By (@), Afy (@) for each (t,2) € (t,],] x U
J J

v—00 K—00

We set A :=Ny>1,>147,. By combining all the result, we have P(A) = 1 and for each w € A,

lim lim lim lim lim lim D&% (¢ 2 B(w), A*(w)) = B(t, x, B(w), A*(w)) for a.e. (t,z) € [0,T] x R".

e—=+00—0 J—o00 t—00 v—00 K—00

To recover the Lipschitz continuity in x, it is enough to do another regularization by convolution. Therefore, we
find a sequence (8%);>1 of Lipschitz functions in (z, b, ¢) unifformly in ¢ s.t. 8%(¢,z, B, A*) = 8¥(t, x, Bia., AfA.),
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P(A) =1, and for w € A, we have

lim g%(t,x, B(w), A*(w)) = B(t, z, B(w), A*(w)) a.e. (t,z) € [0,T] x R".

k—o0
The proof of the proposition is just a combination of step 1 and step 2. O

Remark A.8. Notice that, as we saw in the previous proof, we can take 8 Lipschitz in ¢ as well. We chose the
regularity mentioned in the proposition because it is largely enough to establish our results.

A.3 Uniqueness and equivalence of filtration

In this section, we first provide the uniqueness property of the stochastic Fokker—Planck equation that we
use in this paper. In a second time, we show an approximation result of the Brownian motion B by a sequence
of Fokker—Planck equations.

Recall that (Q,F, F,P) is a given probability space. On this space, we have an R™*"-valued F-Brownian
motion (W, B) and a Fy-random variable X, with £(X) = v. Let us set G := (G})te[m C F a sub-filtration
st. Bis G adapted and, (W, Xy) and G are independent. Besides, G satisfies the (H)-hypothesis with F i.e. for
every t € [0,T), for each A € Fy, one has E[14|G;] = E[14]Gr]. We give ourselves the bounded Borel map

®:[0,7] x R" x C([0,T); Pp(R™)) x C* > (t,2,m,b) = ®(t,z, ma., bt A-)) € R".
Let (X, 1) be a solution of
dX, = O(t, Xy, 1, B)dt 4 o(t, Xy )dW; + 00d By with py = L(X4|Gy) = L(X,|Gr). (A.14)

Recall that the sub-filtration @ is fixed. We are first interested in the uniqueness of the conditional law of
X given the o-field G; i.e. £L(X;|G;). We say that there is uniqueness of the marginal law of equation (A.14) if
for (X1, u') and (X2, u?) s.t. for i = 1,2, (X, u?) is solution of equation (A.14) then u! = p? P-a.s.

Proposition A.9. If ® is uniformly Lipschitz in 7, the uniqueness of the marginal law of equation (A.14) is
true.

Proof. Let us define, for all (¢,z,b,7) € [0,T] x R" x C™ x Cy},,

mlbl(y) = [ 8

I & Pyp—
(o) (@)m(d) and B(t,2.7.b) i= B(t,2 + 30b(D) 7[5 b)

Then, for each b € C™, by [40], Theorem 2.3, the equation
dX; = ®(t, X;,m, b)dt + o (t, X; + oob(t))dW; with m; = L(X;) (A.15)

is unique in law. Therefore, for (X!, u') and (X2, u?) two solution of equation (A.14), one has, by uniqueness of
Equation (A.15), that £L(X} — 09B:|G7) = L(X? — 00B;|Gr,) P-a.e. for each t € [0,T]. This allow us to deduce
our uniqueness result. O

Notice that, this proof shows that p the unique conditional distribution given in Equation (A.15) is in fact
adapted to the filtration of B.
For each k € N*, we denote by [t]* =t} for all t € (t},t},,] and [0]" =0 where 0 =tf < --- < tf =T is a

subdivision such that lim sup ’t? - tffl} =0.
o0 te{1, k)
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Proposition A.10. Let us assume that ® is uniformly Lipschitz in (x,7,b). There exists a sequence of functions

(¢F)ken~ s.t. for each k € N*, ¢F : [0,T] x C)3F > (t,m) — ¢*(t,ma.) € C™ is Lipschitz in m uniformly in t, and
satisfies

Bt = (rbk(t? :uk)
where pf = L(XF|FP) with X* satisfying
dx; =@ (t, X[, puF, ¢F ([t]F, 1)) dt + o (t, XF)dAW, + ood B,

and

T
lim ]E{/ e — pf||ov dt| = 0.
0

k—o0

Remark A.11. Notice that, this result leads to the observation that: for each k € N*, the natural filtration of
(118 )ie(0,7] is equal to the natural filtration of (By)e(o,7)-

Proof. Step 1: piece-wise case Let us assume first that ® is s.t. ®(¢,z,m,b) = ®(t,z,m,b([t]* A -)) for some
k € N*. Let p be the unique solution of

dX, = O(t, Xy, p, B)dt + o (t, X, )dW; + 00dB; with e = L£(X4|Gy) = L(X:|Gr).

Notice that yu is adapted to the filtration of B. Now, by recurrence, we construct the function ¢*. Let £ = 0, for
each t € (0,t¥], by taking the conditioning expectation

t
O’()Bt:/ x,ut(dx)—/ xuo(dx)—/ / O (s, x, s, 0)ps(dx)ds.
R™ R™ o Jrr
Therefore, one has By = ¢¢(t, 1) where
t
do(t,m) == 00_1[/ xm(de) —/ xmo(dx) —/ / D(s,z,mspn.,0)ms(dx)ds]|.
R’VL R”L O n

Notice that, as ® is uniformly Lipschitz in (z,m,b), ¢o : [0,T] x C};¥ — C™ is Lipschitz in = uniformly in ¢. For
£e€{0, -,k —1}, let us assume that we construct the functions (¢, - - , @¢), a sequence of Lipschitz functions
in 7 uniformly in ¢. Now, for t € (t},t}, ],

t
ooBy = [ omldn) = [ omge) = [ [ ®(s. e oulth ) (o)
n Rn i tﬁ "
Then, By = ¢gy1(t, ) where

¢
boi1(t,7) = 0p [/Rn xmy(dx) — /Rn wmy(d) — /tk /n <I>(s7:r,7rs/\.,qﬁg(tlgﬂr))ws(dx)ds .
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We then construct by recurrence the functions (¢q,--- ,¢x). If we define ¢*(t,7) := ¢,(t, m) for each t €

[ty,t5,,] and all £ € {0,--- ,k —1}. We find the function we are looking for.

Step 2: General case By continuity of ® in b, we know that klim ®(t,z,m b) = ®(t, z,m, b([t]* A ). For each
— 00

k € N*, let p* verify

By the previous case, there exists ¢* Lipschitz in = uniformly in ¢ s.t. B; =

AXF = ®(t, XF, p¥, Bypep.)dt + o (t, XF)AW; + 00d By with pf = L(XF|G,) = L(XF|Gr).

Tk(t7 u¥). To finish, by (an obvious

extension in the stochastic case of) Corollary A.2 , we check that klim E{/ e — p¥ || oy dt| = 0.
— 00 0
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