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���$ERXW�WKH�SURMHFW

�����2YHUYLHZ�RI�WKH�3URMHFW

7KH 0HGLD 3OXUDOLVP 0RQLWRU �030� LV D UHVHDUFK WRRO WKDW LV GHVLJQHG WR LGHQWLI\ SRWHQWLDO ULVNV WR PHGLD
SOXUDOLVP LQ WKH 0HPEHU 6WDWHV RI WKH (XURSHDQ 8QLRQ DQG LQ &DQGLGDWH &RXQWULHV� 7KLV QDUUDWLYH UHSRUW
KDV EHHQ SURGXFHG RQ WKH EDVLV RI WKH LPSOHPHQWDWLRQ RI WKH 030 WKDW ZDV FDUULHG RXW LQ ����� 7KH
LPSOHPHQWDWLRQ ZDV FRQGXFWHG LQ �� (8 0HPEHU 6WDWHV� DV ZHOO DV LQ $OEDQLD� 0RQWHQHJUR� 7KH 5HSXEOLF
RI 1RUWK 0DFHGRQLD� 6HUELD DQG 7XUNH\� 7KLV \HDU D SDUW RI WKH 030 KDV DOVR EHHQ SLORWHG LQ %RVQLD DQG
+HU]HJRYLQD DQG 0ROGRYD� 7KLV SURMHFW� XQGHU D SUHSDUDWRU\ DFWLRQ RI WKH (XURSHDQ 3DUOLDPHQW� ZDV
VXSSRUWHG E\ D JUDQW DZDUGHG E\ WKH (XURSHDQ &RPPLVVLRQ WR WKH &HQWUH IRU 0HGLD 3OXUDOLVP DQG 0HGLD
)UHHGRP��&03)��DW�WKH�(XURSHDQ�8QLYHUVLW\�,QVWLWXWH�

�����0HWKRGRORJLFDO�QRWHV

$XWKRUVKLS�DQG�5HYLHZ

7KH &03) SDUWQHUV ZLWK H[SHULHQFHG� LQGHSHQGHQW QDWLRQDO UHVHDUFKHUV WR FDUU\ RXW WKH GDWD FROOHFWLRQ DQG
WR DXWKRU WKH QDUUDWLYH UHSRUWV� 7KH UHVHDUFK LV EDVHG RQ D VWDQGDUGLVHG TXHVWLRQQDLUH WKDW ZDV GHYHORSHG
E\�WKH�&03)�
�
,Q )UDQFH WKH &03) SDUWQHUHG ZLWK 'U� $ODQ 2XDNUDW �,UPpFFHQ ² 6RUERQQH 1RXYHOOH 8QLYHUVLW\�� 'U�
-HGHGLDK 6NORZHU �,UPpFFHQ ² 6RUERQQH 1RXYHOOH 8QLYHUVLW\ � /DE([ ,&&$�� ZKR FRQGXFWHG WKH GDWD
FROOHFWLRQ� VFRUHG DQG FRPPHQWHG RQ WKH YDULDEOHV LQ WKH TXHVWLRQQDLUH DQG LQWHUYLHZHG H[SHUWV� 7KH UHSRUW
ZDV UHYLHZHG E\ WKH &03) VWDII� 0RUHRYHU� WR HQVXUH DFFXUDWH DQG UHOLDEOH ILQGLQJV� D JURXS RI QDWLRQDO
H[SHUWV LQ HDFK FRXQWU\ UHYLHZHG WKH DQVZHUV WR SDUWLFXODUO\ HYDOXDWLYH TXHVWLRQV �VHH $QQH[H ,, IRU WKH OLVW
RI H[SHUWV�� )RU D OLVW RI VHOHFWHG FRXQWULHV� WKH ILQDO FRXQWU\ UHSRUW ZDV SHHU�UHYLHZHG E\ DQ LQGHSHQGHQW
FRXQWU\ H[SHUW� 5LVNV WR PHGLD SOXUDOLVP DUH H[DPLQHG LQ IRXU PDLQ WKHPDWLF DUHDV�
)XQGDPHQWDO 3URWHFWLRQ� 0DUNHW 3OXUDOLW\� 3ROLWLFDO ,QGHSHQGHQFH DQG 6RFLDO ,QFOXVLYHQHVV� 7KH UHVXOWV DUH
EDVHG�RQ�WKH�DVVHVVPHQW�RI�D�QXPEHU�RI�LQGLFDWRUV�IRU�HDFK�WKHPDWLF�DUHD��VHH�7DEOH�����

7KH�'LJLWDO�'LPHQVLRQ

7KH 0RQLWRU GRHV QRW FRQVLGHU WKH GLJLWDO GLPHQVLRQ WR EH DQ LVRODWHG DUHD EXW� UDWKHU� DV EHLQJ LQWHUWZLQHG
ZLWK WKH WUDGLWLRQDO PHGLD DQG WKH H[LVWLQJ SULQFLSOHV RI PHGLD SOXUDOLVP DQG IUHHGRP RI H[SUHVVLRQ�
1HYHUWKHOHVV� WKH 0RQLWRU DOVR H[WUDFWV GLJLWDOO\ VSHFLILF ULVN VFRUHV� DQG WKH UHSRUW FRQWDLQV D VSHFLILF
DQDO\VLV�RI�WKH�ULVNV�WKDW�UHODWHG�WR�WKH�GLJLWDO�QHZV�HQYLURQPHQW�

7KH�&DOFXODWLRQ�RI�5LVN

7KH�UHVXOWV�IRU�HDFK�WKHPDWLF�DUHD�DQG�,QGLFDWRU�DUH�SUHVHQWHG�RQ�D�VFDOH�IURP���WR�������

6FRUHV�EHWZHHQ����DQG�������ORZ�ULVN

6FRUHV�EHWZHHQ�����DQG������PHGLXP�ULVN
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6FRUHV�EHWZHHQ�����DQG�������KLJK�ULVN

:LWK UHJDUG WR WKH ,QGLFDWRUV� VFRUHV RI � DUH UDWHG DV ��� ZKLOH VFRUHV RI ��� DUH UDWHG DV ���� E\ GHIDXOW�
LQ�RUGHU�WR�DYRLG�DQ�DVVHVVPHQW�WKDW�RIIHUV�D�WRWDO�DEVHQFH��RU�FHUWDLQW\��RI�ULVN�
�
)XQGDPHQWDO�3URWHFWLRQ 0DUNHW�3OXUDOLW\ 3ROLWLFDO�,QGHSHQGHQFH 6RFLDO�,QFOXVLYHQHVV
3URWHFWLRQ�RI�IUHHGRP�RI

H[SUHVVLRQ
7UDQVSDUHQF\�RI�PHGLD

RZQHUVKLS
3ROLWLFDO�LQGHSHQGHQFH�RI

WKH�PHGLD
5HSUHVHQWDWLRQ�RI

PLQRULWLHV

3URWHFWLRQ�RI�ULJKW�WR
LQIRUPDWLRQ

3OXUDOLW\�RI�PHGLD
SURYLGHUV

(GLWRULDO�DXWRQRP\ /RFDO�UHJLRQDO�DQG
FRPPXQLW\�PHGLD

-RXUQDOLVWLF�SURIHVVLRQ�
VWDQGDUGV�DQG�SURWHFWLRQ

3OXUDOLW\�LQ�GLJLWDO�PDUNHWV $XGLRYLVXDO�PHGLD��RQOLQH
SODWIRUPV�DQG�HOHFWLRQV

*HQGHU�HTXDOLW\�LQ�WKH
PHGLD

,QGHSHQGHQFH�DQG
HIIHFWLYHQHVV�RI�WKH�PHGLD

DXWKRULW\

0HGLD�YLDELOLW\ 6WDWH�UHJXODWLRQ�RI
UHVRXUFHV�DQG�VXSSRUW�WR

WKH�PHGLD�VHFWRU

0HGLD�/LWHUDF\

8QLYHUVDO�UHDFK�RI
WUDGLWLRQDO�PHGLD�DQG
DFFHVV�WR�WKH�,QWHUQHW

(GLWRULDO�LQGHSHQGHQFH
IURP�FRPPHUFLDO�DQG
RZQHUV
�LQIOXHQFH

,QGHSHQGHQFH�RI�360 3URWHFWLRQ�DJDLQVW
GLVLQIRUPDWLRQ�DQG�KDWH

VSHHFK
7DEOH����$UHDV�DQG�,QGLFDWRUV�RI�WKH�0HGLD�3OXUDOLVP�0RQLWRU�
�

0HWKRGRORJLFDO�&KDQJHV�

)RU HYHU\ HGLWLRQ RI WKH 030� WKH &03) XSGDWHV DQG ILQH�WXQHV WKH TXHVWLRQQDLUH� EDVHG RQ WKH HYDOXDWLRQ
RI WKH WRRO DIWHU LWV LPSOHPHQWDWLRQ� WKH UHVXOWV RI SUHYLRXV GDWD FROOHFWLRQ DQG WKH H[LVWHQFH RI QHZO\
DYDLODEOH GDWD� 7KH UHVXOWV REWDLQHG IRU WKHVH LQGLFDWRUV DUH WKHUHIRUH QRW VWULFWO\ FRPSDUDEOH ZLWK WKRVH
UHVXOWV REWDLQHG LQ WKH SUHYLRXV HGLWLRQ RI WKH 030� 7KH PHWKRGRORJLFDO FKDQJHV DUH H[SODLQHG RQ WKH
&03)�ZHEVLWH�DW�KWWS���FPSI�HXL�HX�PHGLD�SOXUDOLVP�PRQLWRU��

�
'LVFODLPHU� 7KH FRQWHQW RI WKH UHSRUW GRHV QRW QHFHVVDULO\ UHIOHFW WKH YLHZV RI WKH &03)� QRU WKH
SRVLWLRQ RI WKH PHPEHUV FRPSRVLQJ WKH *URXS RI ([SHUWV� ,W UHSUHVHQWV WKH YLHZV RI WKH QDWLRQDO
FRXQWU\ WHDP ZKR FDUULHG RXW WKH GDWD FROOHFWLRQ DQG DXWKRUHG WKH UHSRUW� 'XH WR XSGDWHV DQG
UHILQHPHQWV LQ WKH TXHVWLRQQDLUH� 030���� VFRUHV PD\ QRW EH IXOO\ FRPSDUDEOH ZLWK WKRVH LQ WKH
SUHYLRXV HGLWLRQV RI WKH 030� )RU PRUH GHWDLOV UHJDUGLQJ WKH SURMHFW� VHH WKH &03) UHSRUW RQ
030������ZKLFK�LV�DYDLODEOH�RQ��KWWS���FPSI�HXL�HX�PHGLD�SOXUDOLVP�PRQLWRU��

�
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���,QWURGXFWLRQ

3RSXODWLRQ�

$FFRUGLQJ WR WKH ODWHVW GDWD IURP WKH 1DWLRQDO ,QVWLWXWH RI 6WDWLVWLFV DQG (FRQRPLF 6WXGLHV �,16((�� DV RI
-DQXDU\ ����� WKHUH DUH ���� PLOOLRQ LQKDELWDQWV LQ )UDQFH �������� ZLWK ��� PLOOLRQ OLYLQJ LQ RYHUVHDV
WHUULWRULHV� 7KHUH ZDV D VLJQLILFDQW GHFUHDVH LQ WKH QXPEHU RI QHZERUQV ��������� � ����� DQG D UHFRUG ORZ
LQ WKH WRWDO IHUWLOLW\ UDWH ����� FKLOGUHQ SHU ZRPDQ� � ����� VLQFH :RUOG :DU ,, �ZLWK WKH H[FHSWLRQ RI ���� DQG
������ 7KH QXPEHU RI SHRSOH GHFHDVHG DOVR IHOO LQ ���� ��������� ������� \HW LW UHPDLQHG KLJKHU WKDQ SUH�
SDQGHPLF�ILJXUHV��,16((������F��

/DQJXDJHV�

)UDQFH KDV D GLYHUVH OLQJXLVWLF ODQGVFDSH� EHVLGH )UHQFK� QXPHURXV UHJLRQDO ODQJXDJHV �$OVDWLDQ� %DVTXH�
%UHWRQ� &DWDODQ� &RUVLFDQ� 2FFLWDQ� DQG VR IRUWK�� D YDULHW\ RI &UHROH DQG RYHUVHDV ODQJXDJHV� DV ZHOO DV
ODQJXDJHV�VSRNHQ�E\�LPPLJUDQW�FRPPXQLWLHV��DQG�VLJQ�ODQJXDJH�

0LQRULWLHV�

(WKQLF PLQRULWLHV KDYH QR OHJDO H[LVWHQFH LQ )UDQFH� DQG WKHUH DUH LPSRUWDQW UHVWULFWLRQV RQ WKH SURGXFWLRQ RI
HWKQLF VWDWLVWLFV� $FFRUGLQJ WR WKH ODWHVW ,16(( GDWD� LQ ����� WKHUH ZHUH � PLOOLRQ LPPLJUDQWV OLYLQJ LQ
)UDQFH ������ RI WKH WRWDO SRSXODWLRQ�� DPRQJ ZKLFK ��� PLOOLRQ ����� DFTXLUHG )UHQFK FLWL]HQVKLS� DQG
��� PLOOLRQ IRUHLJQHUV ERUQ LQ )UDQFH� ����� RI LPPLJUDQWV OLYLQJ LQ )UDQFH ZHUH ERUQ LQ $IULFD� ����� LQ
(XURSH��,16((��������

(FRQRPLF�VLWXDWLRQ�

)UDQFH LV WKH VHFRQG�ODUJHVW HFRQRP\ LQ WKH (XURSHDQ 8QLRQ EHKLQG *HUPDQ\� WKH VHYHQWK LQ WKH ZRUOG� ,WV
*'3 LQFUHDVHG E\ ���� LQ ����� DIWHU WKH SRVW�&29,' �� UHFRYHU\ LQ ���� ������ LQ ����� ����� LQ �����
����� LQ ���� ± ,16((� ����E�� LQ D FRQWH[W PDUNHG E\ D VWURQJ ���� DYHUDJH LQIODWLRQ UDWH �,16((�
����D��

3ROLWLFDO�VLWXDWLRQ��

6LQFH WKH ���� SUHVLGHQWLDO DQG OHJLVODWLYH HOHFWLRQV� )UDQFH¶V H[HFXWLYH EUDQFK KDV EHHQ JRYHUQHG E\
3UHVLGHQW (PPDQXHO 0DFURQ DQG KLV SDUW\� WKH FHQWULVW DQG SUR�IUHH PDUNHW 5HQDLVVDQFH �H[ /D
5pSXEOLTXH HQ 0DUFKH� /D5(0�� %\ FRQWUDVW ZLWK WKH SUHYLRXV ILYH�\HDU WHUP� WKH ODWWHU QR ORQJHU FRQWUROV
WKH 1DWLRQDO $VVHPEO\ RQ LWV RZQ� PDNLQJ WKH JRYHUQPHQW GHSHQGHQW RQ FRPSURPLVHV ZLWK WKH GHFOLQLQJ
FHQWULVW �0R'HP�� ULJKW�ZLQJ �/HV 5pSXEOLFDLQV�� DQG LQ VRPH FDVHV IDU�ULJKW SDUWLHV ± WKH 5DVVHPEOHPHQW
1DWLRQDO �51� H[ )URQW 1DWLRQDO�� 7KH ILUVW PRQWKV RI ���� ZHUH PDUNHG E\ D YHU\ VWURQJ RSSRVLWLRQ WR WKH
SHQVLRQ UHIRUP ZKLFK� JLYHQ WKH ODFN RI D PDMRULW\ VXSSRUWLQJ WKH WH[W LQ 3DUOLDPHQW� ZDV LPSRVHG E\
UHVRUWLQJ WR DUWLFOH ���� RI WKH &RQVWLWXWLRQ �WKH DUWLFOH HQDEOHV WR IRUFH SDVVDJH RI ODZV ZLWKRXW D YRWH IURP
WKH 1DWLRQDO $VVHPEO\�� 7KLV RXWFRPH QXUWXUHG IXUWKHU SXEOLF UHVHQWPHQW DJDLQVW WKH JRYHUQPHQW� 2YHUDOO�
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WKH IDU�ULJKW SDUW\ 5DVVHPEOHPHQW 1DWLRQDO �51� H[ )URQW 1DWLRQDO� NHSW RQ JDWKHULQJ PRPHQWXP ZLWK DQ
H\H WRZDUGV WKH ���� (XURSHDQ HOHFWLRQV� 7KH SROLWLFDO� VRFLR�HFRQRPLF DQG FXOWXUDO FRQMXQFWXUH ZDV DOVR
VWURQJO\ DIIHFWHG E\ JOREDO� JHRSROLWLFDO WHQVLRQV ± QDPHO\ WKH ZDU LQ 8NUDLQH DQG WKH 2FWREHU � WHUURULVW
DWWDFNV�IROORZHG�E\�WKH�ZDU�LQ�*D]D�

0HGLD�PDUNHW��

,Q WKH SXEOLF PHGLD VHFWRU� WKH SURMHFW WR FUHDWH D QHZ VLQJOH SXEOLF HQWLW\� ZKLFK ZDV ILUVW SRVWSRQHG E\ WKH
SDQGHPLF� UHVXPHG LQ ���� ZLWK WKH 360¶V QHZ PRGH RI ILQDQFLQJ� E\ D IUDFWLRQ RI WKH 9$7 IROORZLQJ WKH
DEROLWLRQ RI WKH OLFHQVH IHH� WKH JURZLQJ LQWHJUDWLRQ RI ORFDO SXEOLF WHOHYLVLRQ DQG UDGLR PHGLD� DQG SODQV WR
IXUWKHU WKHLU XQLILFDWLRQ�UDWLRQDOL]DWLRQ LQ ����� ,Q WKH SULYDWH VHFWRU� ���� FRQILUPHG RQJRLQJ WUHQGV WRZDUGV
IXUWKHU FRQFHQWUDWLRQ RI DOO PHGLD VHFWRUV �ZKDWHYHU WKH PHGLXP RU WKH VFDOH� DQG WKH PDMRU GLIILFXOWLHV IDFHG
E\ DOO W\SHV RI PHGLD RXWOHWV� LQIODWLRQ� SUHFDULRXVQHVV� FRPSHWLWLRQ LQ D JOREDOL]HG RQOLQH PDUNHW� ³GUDVWLF
GURS´ LQ SXEOLF LQWHUHVW �5HXWHUV� �����« ,Q UHVSRQVH WR WKHVH HYROXWLRQV DQG WKHLU HIIHFWV RQ PHGLD
LQGHSHQGHQFH DQG SOXUDOLVP� WKHUH KDYH EHHQ D YDULHW\ RI LQLWLDWLYHV RYHU WKH ODVW FRXSOH RI \HDUV WR DVVHVV
WKH VLWXDWLRQ DQG SURSRVH SRVVLEOH UHIRUPV RU DPHQGPHQWV RI H[LVWLQJ UHJXODWLRQV� D 6HQDWRULDO FRPPLVVLRQ
RQ PHGLD FRQFHQWUDWLRQ LQ ���� DQG� LQ ����� WKH ³*HQHUDO (VWDWHV RI LQIRUPDWLRQ´ LQLWLDWHG E\ 3UHVLGHQW
0DFURQ��DV�ZHOO�DV�D�FRXQWHU�LQLWLDWLYH�ODXQFKHG�E\�LQGHSHQGHQW�PHGLD�

5HJXODWRU\�HQYLURQPHQW��

:KLOH WHOHFRPPXQLFDWLRQ QHWZRUNV DQG VHUYLFHV UHPDLQ WKH SUHURJDWLYH RI WKHLU H[LVWLQJ UHJXODWRU �$5&(3��
WKH WHOHYLVLRQ DQG UDGLR VHFWRUV DUH UHJXODWHG E\ WKH $5&20� WKH SURGXFW RI WKH PHUJHU LQ ���� RI WKH
&RQVHLO 6XSpULHXU GH O¶$XGLRYLVXHO �&6$� ZLWK WKH DXWKRULW\ LQ FKDUJH RI DXWKRU ULJKWV RQOLQH �+$'23,�� ,W LV
UHVSRQVLEOH IRU VSHFWUXP DOORFDWLRQ ± D UROH WKDW PLJKW EH ZHDNHQHG E\ RQOLQH DOWHUQDWLYHV WR WHUUHVWULDO
FKDQQHOV ± JXDUDQWHHLQJ IUHH FRPSHWLWLRQ RI VHUYLFH SURYLGHUV� DV ZHOO DV WKH TXDOLW\ DQG GLYHUVLW\ RI
SURJUDPV� WKH LQGHSHQGHQFH DQG QRQSDUWLVDQVKLS RI DXGLRYLVXDO PHGLD� ,WV IXQFWLRQV LQ WKH GLJLWDO UHDOP
ZHUH H[WHQGHG WR F\EHUEXOO\LQJ DQG RQOLQH SRUQRJUDSK\� IROORZLQJ WKH ���������� ODZ �QR ���������� ZKLFK
ZDV EDVHG RQ WKH 'LJLWDO 0DUNHWV �'0$� DQG 'LJLWDO 6HUYLFHV $FWV �'6$�� 7KH FRPSHWLWLRQ DXWKRULW\
>$XWRULWp GH OD &RQFXUUHQFH@ FDQ EH FDOOHG XSRQ IRU LVVXHV SHUWDLQLQJ WR HFRQRPLF FRQFHQWUDWLRQ
����������� ODZ QR ��±���� &RGH RI &RPPHUFH� DUW� /����� /����� /����� /������ DQG KDV WKHVH ODVW IHZ
\HDUV DGRSWHG D UDWKHU RIIHQVLYH VWDQFH DJDLQVW WKH *$)$0� DQG HVSHFLDOO\ WKHLU WUHDWPHQW RI UHODWHG ULJKWV�
ZLWK WKH KHOS RI UHFHQW UHJXODWLRQV ����������� ODZ QR ���������� +RZHYHU� WKH )UHQFK PHGLD ILHOG LV VWLOO
GLYLGHG LQ KRZ LW QHJRWLDWHV ZLWK WKH ODWWHU� &RQWUDGLFWLRQV DOVR DSSHDUHG LQ WKH SURFHVV OHDGLQJ WR WKH
(XURSHDQ 0HGLD )UHHGRP $FW �(0)$�� DIWHU WKH &RQVWLWXWLRQDO &RXQFLO EORFNHG DQ DUWLFOH �� � ��±���
LQWURGXFHG LQ WKH ���������� ³2ULHQWDWLRQ DQG 3URJUDPPLQJ /DZ´ IRU WKH 0LQLVWU\ RI -XVWLFH �QR ����������
WKDW ZRXOG KDYH HQDEOHG WKH SROLFH WR VS\� UHPRWHO\ DFFHVV DQG DFWLYDWH FRQQHFWHG GHYLFHV� WKH
JRYHUQPHQW EURXJKW WKH ILJKW DW WKH (XURSHDQ OHYHO� OREE\LQJ WR FRXQWHU DQ (0)$ GLVSRVLWLRQ DOVR EDQQLQJ
VXFK�SUDFWLFHV�
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���5HVXOWV�RI�WKH�GDWD�FROOHFWLRQ��$VVHVVPHQW�RI�WKH�ULVNV�WR�PHGLD�SOXUDOLVP

�
,I ZH VWDUW ZLWK UDZ ILJXUHV� DQG FRPSDUH WKH VFRUHV IRU HDFK RQH RI WKH IRXU DUHDV WR ODVW \HDU¶V UHVXOWV� LW
FDQ�EH�QRWHG�WKDW�ULVN�OHYHOV�KDYH�LQFUHDVHG�IRU�WKUHH�RI�WKHP�

³)XQGDPHQWDO�3URWHFWLRQV´�LV�XS���SRLQWV�WR������WKXV�HQWHULQJ�WKH�³PHGLXP�ULVN´�]RQH��

³0DUNHW�3OXUDOLW\´�LV�XS����SRLQWV�WR������WKXV�YHUJLQJ�RQ�³KLJK�ULVN´��

³3ROLWLFDO�,QGHSHQGHQFH´�LV�XS���SRLQWV�WR������VWLOO�³PHGLXP´��

ZKLOH�WKH

³6RFLDO�,QFOXVLYHQHVV��LV�GRZQ���SRLQWV��WR������³ORZ�ULVN´��

�
2Q DYHUDJH� WKH ULVN OHYHO LV ³PHGLXP´� ZLWK D ��� VFRUH� $W WKH LQWHUPHGLDWH OHYHO� � LQGLFDWRUV DUH
DVVHVVHG DV UHSUHVHQWLQJ D ³ORZ ULVN´� � D ³PHGLXP ULVN´� DQG � D ³KLJK ULVN´� 0RVW QRWDEO\� �� RXW RI WKH
�� LQGLFDWRUV KDYH JRQH XS E\ � WR �� SRLQWV� EULQJLQJ � RI WKHP LQWR WKH ³KLJK ULVN´ ]RQH� ZKLOH � KDYH JRQH
GRZQ E\ � WR � SRLQWV �DOO LQ WKH ³6RFLDO ,QFOXVLYHQHVV´ DUHD� ZLWK RQH H[LWLQJ WKH ³PHGLXP ULVN´ ]RQH�� DQG �
KDYH UHPDLQHG VWDEOH �DPRQJ ZKLFK � LQ WKH ³3ROLWLFDO ,QGHSHQGHQFH´ DUHD� ZKLFK FDQ EH SDUWLDOO\ H[SODLQHG
E\�WKH�ODFN�RI�HOHFWLRQV�LQ�������DQG�WKXV�WKH�UHGXQGDQF\�ZLWK�ODVW�\HDU¶V�DVVHVVPHQW��
�
2YHUDOO� WKH VWUXFWXUDO WHQVLRQV WKDW NHHS RQ DIIHFWLQJ WKH PHGLD VHFWRU ZHUH LQ PDQ\ VSKHUHV LQWHQVLILHG E\
WKH SHUVLVWHQW YLWDOLW\ RI D ODUJH QXPEHU RI QHJDWLYH WUHQGV� ZKLFK FRQFHUQ� DPRQJ RWKHUV� WKH FRQVROLGDWHG
SULYDWH PHGLD VHFWRU DV ZHOO DV UHODWLRQV EHWZHHQ SXEOLF DXWKRULWLHV DQG ERWK SULYDWH DQG SXEOLF VHUYLFH
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PHGLD� :LWK UHJDUG WR WKH IRUPHU� ZH FDQ PHQWLRQ WKH UDUHO\ OLPLWHG H[SDQVLRQ RI FRQJORPHUDWH FRQWURO DQG
VXEVHTXHQW LGHRORJLFDO SRODUL]DWLRQ �DV LOOXVWUDWHG E\ HYROXWLRQV ZLWKLQ WKH %ROORUp DQG 6DDGp
FRQJORPHUDWHV�� DQG 6/$33V DJDLQVW MRXUQDOLVWV �&RDOLWLRQ DJDLQVW 6/$33V LQ (XURSH� ������ 6HULRXV
SUREOHPV DULVH IURP WKH JRYHUQPHQW¶V SDUDGR[LFDO EOHQG RI SUR�IUHH PDUNHW� QHROLEHUDO �UDWLRQDOL]DWLRQ RI
360� VFDUFH UHVLVWDQFH WR SULYDWH PHGLD FRQFHQWUDWLRQ�� DQG DXWKRULWDULDQ SROLFLHV �FHQVRUVKLS RI
LQYHVWLJDWLYH MRXUQDOLVWV� SROLFH YLROHQFH� H[SDQGLQJ 6WDWH VXUYHLOODQFH DSSDUDWXV DQG SUROLIHUDWLQJ FRXQWHU�
WHUURULVW OHJLVODWLRQ�� 2WKHU� PRUH FRQMXQFWXUDO IDFWRUV FRPH LQWR SOD\� UHDFWLRQV WR VRFLDO PRYHPHQWV
�RSSRVLWLRQ WR WKH SHQVLRQ UHIRUP� FULPLQDOL]DWLRQ RI FLYLO GLVREHGLHQFH�� WR VXEXUEDQ ULRWV DQG LPPLJUDWLRQ
�VWLJPDWL]DWLRQ RI HWKQLF PLQRULWLHV�� WR WKH ZDUV LQ 8NUDLQH �LQIODWLRQ� WKH LOOHJDO FHQVRUVKLS RI 5XVVLDQ PHGLD
ZLWKRXW DSSURYDO IURP WKH QDWLRQDO UHJXODWRU ± 'HULHX[� ����� DQG LQ *D]D �ULVH RI DQWLVHPLWLVP DQG
[HQRSKRELD�LQ�)UDQFH��HQGDQJHUHG�ORFDO�FRUUHVSRQGHQWV�DQG�SKRWRJUDSKHUV��

� )RFXV�RQ�WKH�GLJLWDO�HQYLURQPHQW

�
7KH VLWXDWLRQ RI RQOLQH PHGLD DOVR H[SODLQV VRPH RI WKHVH HYROXWLRQV� ZLWK� ILUVWO\� JHQHUDO� ZHOO�NQRZQ
WKUHDWV SRVHG E\ GLJLWDO FRQYHUJHQFH WR QDWLRQDO PHGLD HFRV\VWHPV� 2QH RI WKH PRVW UHFHQW HFKRHV RI
WKLV VSUDZOLQJ LVVXH LV WKH REVROHVFHQFH RI WUDGLWLRQDO� SXEOLF PHFKDQLVPV RI VSHFWUXP DOORFDWLRQ IRU
WHOHYLVLRQ FKDQQHOV� DV YLHZHUV DFFHVV WKH ODWWHU PRUH DQG PRUH YLD QRQ�WHUUHVWULDO� RQOLQH PHDQV� D
WUHQG WKDW ZLOO VXUHO\ ZHDNHQ WKH PHGLD UHJXODWRU¶V DXWKRULW\ DQG FDSDFLW\ WR LPSRVH VSHFLILFDWLRQV WR
QHWZRUNV WKDW ZLOO QR ORQJHU QHFHVVDULO\ FUDYH IRU ³717´ �GLJLWDO WHUUHVWULDO� FKDQQHOV �&DVDV� �����
6RQQDF��������

�
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7KHUH DUH RQFH DJDLQ VWURQJ FRQFHUQV DERXW RQOLQH FRXQWHU�WHUURULVW OHJLVODWLRQ DQG DVVRFLDWHG VS\LQJ
GHYLFHV� ZKLFK DUH GHIHQGHG E\ )UDQFH DW WKH (XURSHDQ OHYHO� GHVSLWH LWV RIILFLDO FRPPLWPHQW WR OLPLW
WKHLU SUROLIHUDWLRQ� $OO WKH PRUH VFDQGDORXV LV )UDQFH¶V FRPSOLFLW\ LQ WKH VS\LQJ DQG DUUHVWLQJ RI
GLVVLGHQW YRLFHV LQ VHYHUDO GLFWDWRUVKLSV �(J\SW� 6DXGL $UDELD� 9LHWQDP� 0DGDJDVFDU«�� DV UHYHDOHG
E\ WKH ³3UHGDWRU ILOHV´� 2Q WKH LVVXH RI GLJLWDO VDIHW\� D QHZ ODZ WR ³VHFXUH WKH GLJLWDO VSDFH´� ZKLFK
WUDQVSRVHV WKH '6$ DQG '0$ LQWR )UHQFK ODZ� ZDV H[DPLQHG E\ WKH 3DUOLDPHQW LQ 2FWREHU �����
$GGLQJ WR UHFHQW ODZV DQG UXOLQJV GHDOLQJ ZLWK GLVLQIRUPDWLRQ DQG KDWHIXO FRQWHQW� LW KDV SURYLVLRQV WR
EDQ F\EHU�EXOOLHV IURP VRFLDO QHWZRUNV� ILJKW DJDLQVW ³GHHSIDNHV´� ZKLFK FRXOG REYLRXVO\ DSSO\ WR
FDVHV LQYROYLQJ QHZV VHUYLFHV� DQG HVSHFLDOO\ �IHPDOH� MRXUQDOLVWV �3RVHWWL HW DO�� ������ 6XFK
SURFHGXUHV DUH� KRZHYHU� XVHOHVV LQ FDVHV RI IRUHLJQ DVVDXOWV DJDLQVW RQOLQH PHGLD DQG WKHLU VHUYHUV
�IRU LQVWDQFH� &KDUOLH +HEGR ZDV RQFH DJDLQ DWWDFNHG E\ D JURXS SUHVXPDEO\ WLHG WR ,UDQ� DQG DQRWKHU
RQH�WR�7XUNLVK�,VODPLVWV��
�
7KHUH DUH DOVR RQJRLQJ LVVXHV ZLWK WKH UHTXLUHPHQW IRU SODWIRUPV WR EORFN FRQWHQWLRXV FRQWHQW DQG�
FRQYHUVHO\� WKH ODFN RI SURSRUWLRQDWH PHDQV LPSOHPHQWHG E\ VRPH RI WKH WR ILJKW DJDLQVW KDWHIXO
FRQWHQW DQG GLVLQIRUPDWLRQ �%DGRXDUG� ����� ����D� $5&20� ����D� &RORQ� ����� 6DXYp 	 &RXWDQW�
������ WKH ODFN RI WUDQVSDUHQF\ RI WKHLU DOJRULWKPV �DQG RI WKHLU XVHV RI DUWLILFLDO LQWHOOLJHQFH�� PRUH
DQG PRUH DFFHVV UHVWULFWLRQV WR $3,V �$5&20� ����O� OHDGLQJ WR WKH VXVSHQVLRQ RI HQWLUH UHVHDUFK
SURJUDPV��VRPHWKLQJ�DUW�����RI�WKH�'6$�LV�VXSSRVHG�WR�SUHYHQW��XQGHU�FHUWDLQ�FRQGLWLRQV��
2Q WKH HFRQRPLF VLGH� UHVHDUFK DQG SXEOLF GDWD DUH VWLOO VFDUFH DQG UHODWLYHO\ YDJXH RQ WKH UHYHQXHV
DQG ILQDQFLDO VWUXFWXUH RI RQOLQH PHGLD RU WKH PRUSKRORJ\ RI WKH HQWLUH VHFWRU �$VVRXOLQH� �����
5HTXLQ HW DO�� ����� /HIHEYUH 	 %RXTXLOOLRQ� ������ D EXUGHQ RQ 030 DVVHVVPHQWV WKHVH ODVW \HDUV�
7KH JUHDWHU FRQVROLGDWLRQ RI WKH VHFWRU �HVSHFLDOO\ ZLWK WKH $OSKDEHW�0HWD�$PD]RQ ROLJRSROLVWLF JULS
RQ DGYHUWLVLQJ UHYHQXHV�� WKH GHYHORSPHQW RI VSHFLILF ILQDQFLDO PRGHOV DQG UHJXODWLRQV ZLOO VXUHO\
SDYH WKH ZD\ IRU QHZ PLFUR DQG PDFUR DQDO\VHV LQ WKH QHDU IXWXUH� ,W LV FOHDU WKDW WKH QHJDWLYH HIIHFWV
RI WKLV VLWXDWLRQ H[WHQG WR FRQWHQW� ZLWK PDQ\ ZD\V LQ ZKLFK WKH ERXQGDULHV EHWZHHQ QHZV DQG
DGYHUWLVLQJ�DUH�EOXUUHG�
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�����)XQGDPHQWDO�3URWHFWLRQ��������PHGLXP�ULVN�

7KH )XQGDPHQWDO 3URWHFWLRQ LQGLFDWRUV UHSUHVHQW WKH UHJXODWRU\ EDFNERQH RI WKH PHGLD VHFWRU LQ HYHU\
FRQWHPSRUDU\ GHPRFUDF\� 7KH\ PHDVXUH D QXPEHU RI SRWHQWLDO DUHDV RI ULVN� LQFOXGLQJ WKH H[LVWHQFH DQG
HIIHFWLYHQHVV RI WKH LPSOHPHQWDWLRQ RI UHJXODWRU\ VDIHJXDUGV IRU IUHHGRP RI H[SUHVVLRQ DQG WKH ULJKW WR
LQIRUPDWLRQ� WKH VWDWXV RI MRXUQDOLVWV LQ HDFK FRXQWU\� LQFOXGLQJ WKHLU SURWHFWLRQ DQG DELOLW\ WR ZRUN� WKH
LQGHSHQGHQFH DQG HIIHFWLYHQHVV RI WKH QDWLRQDO UHJXODWRU\ ERGLHV WKDW KDYH WKH FRPSHWHQFH WR UHJXODWH WKH
PHGLD�VHFWRU��DQG�WKH�UHDFK�RI�WUDGLWLRQDO�PHGLD�DQG�DFFHVV�WR�WKH�,QWHUQHW�

2YHUDOO�ULVN�DVVHVVPHQW

7KH VLWXDWLRQ RI )XQGDPHQWDO SURWHFWLRQV KDV GHWHULRUDWHG� UH�HQWHULQJ WKH ³PHGLXP ULVN´ ]RQH DW ���� $OO
EXW RQH LQGLFDWRU �³8QLYHUVDO UHDFK RI WUDGLWLRQDO PHGLD DQG DFFHVV WR WKH ,QWHUQHW´� VWDEOH DW ���� KDYH
JRQH XS E\ � WR � SRLQWV �DYHUDJH LQFUHDVH RI � SRLQWV�� 7KH ³3URWHFWLRQ RI IUHHGRP RI H[SUHVVLRQ´ ������
RI ³5LJKW WR LQIRUPDWLRQ´ ����� DQG ³,QGHSHQGHQFH DQG HIIHFWLYHQHVV RI WKH PHGLD DXWKRULW\´ �����
LQGLFDWRUV KDYH JRQH XS � RU � SRLQWV� ZKLOH WKH ³-RXUQDOLVWLF SURIHVVLRQ� VWDQGDUGV DQG SURWHFWLRQ´ RQO\
LQFUHDVHG E\ � SRLQWV� WR ���� 7KLV VLWXDWLRQ FDQ EH DFFRXQWHG IRU E\ YDULRXV SKHQRPHQD� DPRQJ ZKLFK�
HVSHFLDOO\� QXPHURXV FDVHV RI 6WDWH FHQVRUVKLS� YLROHQFH� VS\LQJ DQG DUELWUDU\ DUUHVWV RI MRXUQDOLVWV DQG
DFWLYLVWV� DV ZHOO DV QHZ SUHVVXUHV RQ MRXUQDOLVWV ZLWKLQ DQG IURP PHGLD FRQJORPHUDWHV �WRWDO RYHUKDXOV RI
QHZVURRPV��6/$33V�LQ�WKH�QDPH�RI�WUDGH�VHFUHWV«��
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)UDQFH¶V FRQVWLWXWLRQ DQG OHJDO DSSDUDWXV �HVSHFLDOO\ WKH IDPRXV �� -XO\ ���� ODZ� ± DV ZHOO DV WKH
(XURSHDQ WH[WV LW DELGHV E\ ± HQVXUH IUHHGRP RI WKH SUHVV� RI RSLQLRQ� DQG RI H[SUHVVLRQ �%LJRW� �����
'HULHX[� ������ 7KHUH DUH OHJDOO\ GHILQHG UHVWULFWLRQV� ZKLFK GHDO ZLWK GHIDPDWLRQ DQG SXEOLF LQVXOWV� SULYDF\�
ULJKW WR LPDJH ����� ODZ�� DSRORJ\ RI WHUURULVP ����������� ODZ QR ��±���� ���������� QR �����������
LQIRUPDWLRQ PDQLSXODWLRQ ����������� QR ���������� DQG KDWH VSHHFK ����������� ³*D\VVRW´ ODZ
QR ��±���� ���������� QR �������� ���������� UXOLQJ QR ��������� ���������� QR ���������� DV ZHOO DV
FRQILGHQWLDOLW\ VDIHJXDUGV �SURIHVVLRQDO GLVFUHWLRQ� FLYLO VHUYDQW GLVFUHWLRQ� GRFWRU�SDWLHQW FRQILGHQWLDOLW\�
VHFUHW GHIHQVH� HWF��� HVSHFLDOO\ IRU ZKLVWOHEORZHUV ����������� ODZ QR ���������� ���������� GHFUHH
QR����������������������³6DSLQ´�ODZ�QR�����������������������ODZ�QR������������
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

&ULPLQDOL]DWLRQ�RI�FLYLO�GLVREHGLHQFH��LOOHJDO�VXUYHLOODQFH�RI�DFWLYLVWV

$ UHFRUG QXPEHU RI GLVVROXWLRQV RI SROLWLFDO PRYHPHQWV ���� VLQFH WKH ���������� ODZ ³RQ FRPEDW JURXSV
DQG SULYDWH PLOLWLDV´ �YRWHG LQ UHVSRQVH WR DQWL�UHSXEOLFDQ DJLWDWLRQ E\ IDU�ULJKW OHDJXHV� ZKLFK KDG FOLPD[HG
ZLWK WKH LQIDPRXV � )HEUXDU\ ���� ULRW� ZDV UHDFKHG XQGHU 3UHVLGHQW 0DFURQ� 7KH OHJDO DSSDUDWXV HQDEOLQJ
VXFK SURFHGXUHV KDV UHJXODUO\ EHHQ H[WHQGHG RYHU WKH ODVW IHZ \HDUV� 7KH PRVW UHFHQW DPHQGPHQW
IROORZHG WKH ���������� ³VHSDUDWLVP´ ODZ QR ���������� ZKLFK H[WHQGHG WKH SURFHGXUH WR JURXSV WKDW
³SURYRNH�YLROHQW�DFWV�DJDLQVW�SHRSOH�DQG�JRRGV´��DUW������
$QRWKHU SURYLVLRQ RI WKH ODZ LPSRVHV D ³FRQWUDFW RI 5HSXEOLFDQ FRPPLWPHQW´ WR DVVRFLDWLRQV� LQ RUGHU WR
UHFHLYH VXEVLGLHV� WKH\ KDYH WR� DPRQJ RWKHUV� ³UHVSHFW WKH V\PEROV RI WKH 5HSXEOLF´ DV ZHOO DV VHFXODULVP�
DQG QRW WKUHDWHQ SXEOLF RUGHU� 7KHVH HOHPHQWV DGG WR WKH JURZLQJ UHSUHVVLYH QDWXUH RI WKH 6WDWH� SROLFH DQG
VXUYHLOODQFH DSSDUDWXVHV� DQG WKH FULPLQDOL]DWLRQ RI FLYLO GLVREHGLHQFH� HVSHFLDOO\ RI WKH HFRORJLFDO
PRYHPHQW /HV 6RXOqYHPHQWV GH OD 7HUUH �2EVHUYDWRLUH GHV OLEHUWpV DVVRFLDWLYHV� ����� 'HOILQL� �����
(XURSHDQ &HQWHU IRU 3UHVV DQG 0HGLD )UHHGRP� ����� 4XDGUDWXUH GX QHW� ����E� ����G�� 7KH VLWXDWLRQ KDV
KDG FRQVHTXHQFHV ZLWKLQ WKH PHGLD ILHOG� ZLWK WKH FXWWLQJ RI VXEVLGLHV WR ORFDO DVVRFLDWLYH PHGLD LQ WKH
3ODWHDX�GH�0LOOHYDFKHV��&UHXVH��&RUUq]H��+DXWH�9LHQQH�GHSDUWPHQWV��ZKLFK�DUH�WLHG�WR�WKH�ODWWHU
V�QHWZRUN�
7KH ODZV FRPH ZLWK D JUHDWHU� HFOHFWLF DSSDUDWXV� ZKLFK LQFOXGHV D YDULHW\ RI VS\LQJ GHYLFHV� 7KH QDWLRQDO
SROLFH UHVRUWHG WR DQ LOOHJDO ,VUDHOL VXUYHLOODQFH SURJUDP �%ULHIFDP� WR NHHS DQ H\H RQ DFWLYLVWV YLD YLGHR
FDPHUDV DQG IDFLDO UHFRJQLWLRQ� 6XFK XVHV ZHUH LQFUHDVHG IROORZLQJ WKH ���������� ODZ QR ��������
³UHODWLYH WR WKH 2O\PSLF *DPHV´� DQG PHDQW� DPRQJ RWKHU WKLQJV� WR SUHYHQW WHUURULVP GXULQJ WKH XSFRPLQJ
HYHQWV�LQ�WKH�3DULVLDQ�UHJLRQ�

6S\LQJ�RQ�MRXUQDOLVWV

,Q 1RYHPEHU ����� WKH &RQVWLWXWLRQDO &RXQFLO EORFNHG DUW� � � ��±�� RI WKH ���������� ³-XVWLFH 2ULHQWDWLRQ
DQG 3URJUDPPLQJ ODZ´ ODZ QR ���������� ZKLFK ZRXOG KDYH HQDEOHG WKH SROLFH WR VS\ DQG UHPRWHO\ DFFHVV
DQG DFWLYDWH FRQQHFWHG GHYLFHV �SKRQHV� FRPSXWHUV� WDEOHWV� FDUV� HWF�� RZQHG E\ VXVSHFWHG WHUURULVWV�
RUJDQL]HG FULPLQDOV� DQG VSHFLILF W\SHV RI GHOLQTXHQWV� 7KH JRYHUQPHQW VXEVHTXHQWO\ GHFLGHG WR EULQJ WKLV
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ILJKW DW WKH (XURSHDQ OHYHO� 6LQFH ODWH ����� LW KDV EHHQ OREE\LQJ ZLWK � RWKHU FRXQWULHV �*UHHFH� &\SUXV�
0DOWD� 6ZHGHQ� ,WDO\� )LQODQG� WR FRXQWHU D GLVSRVLWLRQ RI WKH (0)$ WKDW JRHV DJDLQVW LWV ZLOO WR XVH VS\ZDUH
DJDLQVW�MRXUQDOLVWV��RQFH�DJDLQ�LQ�WKH�QDPH�RI�³QDWLRQDO�VHFXULW\´�

&DVHV�RI�6WDWH�FHQVRUVKLS

7KHUH ZHUH VHYHUDO FDVHV RI 6WDWH SUHVVXUH RU FHQVRUVKLS DJDLQVW PHGLD RXWOHWV LQ ����� )RU LQVWDQFH�
DJDLQVW 0HGLDSDUW LQYHVWLJDWLQJ LQ WKH *DsO 3HUGULDX DIIDLU �WKH PD\RU RI 6W eWLHQQH LPSOLHG LQ D VH[ WDSH
DIIDLU WR GLVFUHGLW DQ RSSRQHQW�� D GHFLVLRQ WKDW ZDV HYHQWXDOO\ UHYHUVHG E\ WULEXQDOV� RU DJDLQVW /¶(QYROpH�
ZKLFK�SXEOLVKHV�OHWWHUV�ZULWWHQ�E\�LQPDWHV��DQG�ZDV�FHQVRUHG�IRU�LWV�DFFRXQW�RI�WKH�WULDO�RI���ZDUGHUV�
7KHUH DUH DOVR FDVHV RI FHQVRUVKLS DJDLQVW )UHQFK PHGLD DEURDG� IRU LQVWDQFH )UDQFH �� DQG -HXQH $IULTXH
LQ %XUNLQD )DVR� DV ZHOO DV 6/$33V E\ IRUHLJQ 6WDWH DQG PLOLWDU\ RIILFLDOV �IURP 5ZDQGD� EXW DOVR IRUPHU
)UHQFK GLSORPDW +XEHUW 9pGULQH� ZKR ZDV DFFXVHG RI SOD\LQJ D UROH LQ DUPLQJ WKH JHQRFLGDLUHV� DJDLQVW
MRXUQDOLVWV �0DULD 0DODJDUGLV RI /LEpUDWLRQ� %HQRvW &ROORPEDW RI 5DGLR )UDQFH� /DXUHQW /DUFKHU RI /D &URL[�
3DWULFN GH 6DLQW�([XSpU\ RI /H )LJDUR«� DQG RWKHUV �$QQLH )DXUH RI 1*2 0pGHFLQV GX PRQGH� ZRUNLQJ RQ
5ZDQGD� &RQYHUVHO\� RQ WKLV LVVXH� 1DWDFKD 3RORQ\ RI 0DULDQQH ZDV DFFXVHG RI GHQLDO RI FULPH DJDLQVW
KXPDQLW\��DQG�GLVFKDUJHG�
�
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5LVN�DVVHVVPHQW��³PHGLXP´�������XS���SRLQWV�±�ODVW�\HDU�VFRUHG�³ORZ�ULVN´�

7KLV IXQGDPHQWDO ULJKW LV JXDUDQWHHG E\ )UDQFH¶V OHJDO DSSDUDWXV ����������� ODZ QR ��±���� ����������
QR ��±���� ���������� QR ���������� 7KHUH KDYH EHHQ PDQ\ ZRUU\LQJ HYHQWV UHODWLQJ WR WKLV PXOWLIDFHWHG
ULJKW� WKH DEXVH RI WKH WUDGH VHFUHF\ H[FXVH WR OLPLW DFFHVV WR GRFXPHQWV RI SXEOLF LQWHUHVW� HVSHFLDOO\
FRQFHUQLQJ WKH 0F.LQVH\ VFDQGDO� WKH PRQLWRULQJ RI LQYHVWLJDWLYH MRXUQDOLVWV E\ WKH 6WDWH� DQG 6/$33V
DJDLQVW�ZKLVWOHEORZHUV�
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

7UDGH�VHFUHWV��WRZDUGV�DQ�LPSURYHPHQW�ZLWK�WKH�(0)$"

:H KDYH UHJXODUO\ GRFXPHQWHG WKH SUREOHP RI WUDGH VHFUHF\ LQ )UDQFH LQ WKH SDVW 030 UHSRUWV �5HELOODUG 	
6NORZHU� ����� ����� 2XDNUDW 	 /DURFKHOOH� ������ 7KH ULVNV DVVRFLDWHG ZLWK H[LVWLQJ UHJXODWLRQV
����������� ODZ QR ��������� WUDQVSRVLQJ WKH ���������� (8 GLUHFWLYH QR ��������� ���������� ODZ
QR ���������� DUH QRZ FOHDU� DV FRPSDQLHV UHVRUW PRUH DQG PRUH RIWHQ WR WKLV SULQFLSOH WR DWWDFN MRXUQDOLVWLF
LQYHVWLJDWLRQV LQWR WKHLU DIIDLUV �/HURX[ HW DO�� ����� 0DOOHW�3RXMRO� ����� $QWLFRU� ����� %DOORW�/pQD� ������
GHVSLWH�UHFHQW�LPSRUWDQW�LPSURYHPHQWV�RI�WKH�ZKLVWOHEORZLQJ�OHJLVODWLRQ�������������ODZ�QR�����������
<HW� ZLWK WKH (0)$� WKLQJV PLJKW LPSURYH� DV WKH UHJXODWLRQ ZLOO UHTXLUH 0HPEHU 6WDWHV WR UHVSHFW WKH
HIIHFWLYH HGLWRULDO IUHHGRP RI PHGLD VHUYLFH SURYLGHUV DQG VWUHQJWKHQ WKH SURWHFWLRQ RI MRXUQDOLVWLF VRXUFHV�
FUHDWLQJ D SRVVLEOH VKLHOG DJDLQVW 6/$33V LQ WKH QDPH RI WUDGH VHFUHWV� ,Q DGGLWLRQ� PHGLD VHUYLFH SURYLGHUV
ZLOO KDYH WR HQVXUH WUDQVSDUHQF\ RI RZQHUVKLS E\ GLVFORVLQJ UHOHYDQW LQIRUPDWLRQ DQG WDNH PHDVXUHV WR
JXDUDQWHH�WKH�LQGHSHQGHQFH�RI�LQGLYLGXDO�HGLWRULDO�GHFLVLRQV�
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$FFHVV�UHVWULFWLRQV�WR�SXEOLF�GRFXPHQWV

5HFHQW GHFLVLRQV DW WKH (XURSHDQ OHYHO KDYH UHLQIRUFHG RSDFLW\� LQ 1RYHPEHU ����� WKH (8 &RXUW RI -XVWLFH
GHFODUHG SXEOLF DFFHVV WR WUDGH UHJLVWHUV FRQWUDU\ WR WKH ULJKW WR SULYDF\� DQG LQ -DQXDU\ ����� )UDQFH
VXVSHQGHG WKH UHJLVWHU LW KDG RSHQHG LQ $SULO ����� WKRXJK WKH 0LQLVWHU RI WKH (FRQRP\ TXLFNO\ UHYHUVHG WKH
GHFLVLRQ��)UDQFH�LV�QRZ�WKUHDWHQHG�ZLWK�OHJDO�DFWLRQ�E\�%UXVVHOV�
7KH SUHVLGHQW RI WKH LQGHSHQGHQW DGPLQLVWUDWLYH DXWKRULW\ UHVSRQVLEOH IRU HQVXULQJ ³DFFHVV WR DGPLQLVWUDWLYH
GRFXPHQWV´ �WKH &$'$� UHFHQWO\ SXEOLFO\ UHJUHWWHG WKH ODFN RI DQ RSHQ GDWD FXOWXUH LQ )UDQFH DQG RI
WUDQVSDUHQF\ LQ WKH )UHQFK DGPLQLVWUDWLRQ� +H XQGHUOLQHG WKH IDFW WKDW WKLV &$'$ LV RYHUZKHOPHG ZLWK
UHTXHVWV WKDW FRXOG KDYH EHHQ WUHDWHG HDUOLHU ZLWK UHIHUHQFH WR FDVH ODZ� $QG WKHUH KDYH LQGHHG EHHQ
LPSRUWDQW FDVHV RI UHVLVWDQFH E\ WKH DGPLQLVWUDWLRQ WR GHPDQGV IRUPXODWHG E\ WKH SUHVV� WKH PRVW
FRQWURYHUVLDO EHLQJ WKDW RI WKH LQIOXHQFH RI FRQVXOWLQJ ILUPV RQ SXEOLF SROLFLHV� HVSHFLDOO\ XQGHU 0DFURQ¶V
SUHVLGHQF\ �WKH 0F.LQVH\ VFDQGDO ± %D]LQ 	 $VVDVVL� ������ $V RI -XO\ ����� /H 0RQGH KDG EHHQ DVNLQJ
IRU �� PRQWKV WR DFFHVV SXEOLF GRFXPHQWV RQ WKHVH ILUPV¶ PLVVLRQV ± DQG WKHLU FRVW ± XQGHU 0DFURQ¶V ILUVW
WHUP �WR ³UHVWUXFWXUH WKH 6WDWH´ DFFRUGLQJ WR ³EHQFKPDUNV´ DQG VR IRUWK�� ZLWK GRFXPHQWV RQO\ VORZO\ WULFNOLQJ
RXW� $QRWKHU H[DPSOH LV WKDW RI /H 3RLQW¶V DFFHVV WR WKH PHGLFDO GDWDEDVH �ZKLFK KDV IRU �� \HDUV HQDEOHG LW
WR SXEOLVK D \HDUO\ EDURPHWHU RI WKH VWDWH RI )UHQFK SXEOLF KRVSLWDOV�� EORFNHG E\ D VHULHV RI DGPLQLVWUDWLYH
GHFLVLRQV�

6WDWH�SUHVVXUH�RQ�LQYHVWLJDWLYH�MRXUQDOLVWV

'HVSLWH WKH ZKLVWOHEORZHU SURWHFWLRQ JUDQWHG E\ ODZ� WKHUH KDYH EHHQ D IHZ YHU\ WURXEOLQJ FDVHV�
,QYHVWLJDWLYH MRXUQDOLVW $ULDQH /DYULOOHX[� IURP RQOLQH� QRQ�OXFUDWLYH PHGLD 'LVFORVH ������� ZDV WDNHQ LQ E\
DJHQWV RI WKH '*6, �WKH GRPHVWLF LQWHOOLJHQFH DJHQF\� LQ 6HSWHPEHU ���� IRU KDYLQJ� LQ D VHULHV RI DUWLFOHV
SXEOLVKHG LQ ODWH ����� UHYHDOHG LQIRUPDWLRQ SURWHFWHG E\ WKH UHJLPH RI 6WDWH VHFUHWV� DIWHU VKH UHSRUWHG RQ
OHDNHG GRFXPHQWV GHPRQVWUDWLQJ WKH LQYROYHPHQW RI )UHQFK LQWHOOLJHQFH VHUYLFHV LQ WKH (J\SWLDQ 6WDWH¶V
VXUYHLOODQFH DQG H[WUHPHO\ EUXWDO UHSUHVVLRQ SURJUDP DJDLQVW FLWL]HQV� DQG PRUH VSHFLILFDOO\ LWV ³FDPSDLJQ
IRU DUELWUDU\ NLOOLQJV´ DJDLQVW VPXJJOHUV RSHUDWLQJ DORQJ WKH /LE\DQ ERUGHU �RSHUDWLRQ ³6LUOL´�� 6KH VSHQW
�� KRXUV LQ GHWHQWLRQ� KHU KRPH ZDV VHDUFKHG� DQG IDFHV WULDO� 7KLV ZDV GHQRXQFHG E\ XQLRQV DQG 1*2V
DV D YLRODWLRQ RI WKH SULQFLSOH RI WKH VHFUHF\ RI VRXUFHV� &DOOV ZHUH PDGH IRU D UHYLVLRQ RI WKH ����������
'DWL ODZ QR ������ �WKH DXWKRULWLHV LQGHHG XVHG D ORRSKROH LQ DUW� �� ZKLFK DPHQGHG WKH ���� ODZ� WR EHWWHU
SURWHFW WKLV SULQFLSOH �$3,*� ������ DQG IRU WKH (0)$ WR EH VWULSSHG RI D SURYLVLRQ� LPSRVHG E\ )UDQFH� WKDW
FUHDWHG DQ H[FHSWLRQ WR WKH SULQFLSOH RI VHFUHF\ RI VRXUFHV LQ WKH QDPH RI ³QDWLRQDO VHFXULW\´ ± WKH SUHWH[W
MXVWLILHG WKH VXUYHLOODQFH RI MRXUQDOLVWV ZLWK VS\ZDUH� EXW WKLV SURYLVLRQ ZDV WDNHQ RXW RI WKH ILQDO GUDIW LQ
2FWREHU�
6KRUWO\ DIWHU /DYULOOHX[¶V DUUHVW� MRXUQDOLVWV ,VPDsO +DOLVVDW� )DELHQ /HERXFT DQG $QWRLQH 6FKLUHU �/LEpUDWLRQ�
ZHUH VXPPRQHG E\ WKH SROLFH IRU WKHLU LQYHVWLJDWLRQ LQWR WKH NLOOLQJ RI $PLQH /HNQRXQ� D \RXQJ LQKDELWDQW RI
5RXEDL[� E\ PHPEHUV RI WKH %ULJDGH DQWL�FULPLQDOLWp SROLFH IRUFHV� 7KH SUHWH[W ZDV WKH ³YLRODWLRQ RI WKH
VHFUHW�RI�LQYHVWLJDWLRQ´��FRQFHDOLQJ�WKH�RIIHQVH�DQG�GHIDPDWLRQ�DJDLQVW�SXEOLF�RIILFLDOV�

:KLVWOHEORZHUV

7KHUH KDYH EHHQ VHYHUDO 6/$33V ODXQFKHG E\ SULYDWH FRPSDQLHV DJDLQVW ZKLVWOHEORZHUV ± ZH DGGUHVV
WKHP ODWHU RQ LQ WKLV UHSRUW� 7KHUH DUH DOVR ULVNV VWHPPLQJ IURP WKH JHQHUDOL]DWLRQ RI ZKLVWOHEORZLQJ
SRVWXULQJ� ZLWK WR[LF FRQVHTXHQFHV ZKHQ WKH VHOI�SURFODLPHG ZKLVWOHEORZHU�PHGLD VWDU KDV D FXOW IROORZLQJ�
ZKLFK ZLOO H[DFW UHYHQJH DJDLQVW KLV�KHU WDUJHWV� 7KLV ZDV WKH FDVH ZLWK UDSSHU %RRED DJDLQVW LQIOXHQFHU
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DJHQW 0DJDOL %HUGDK� ZKR IHOO YLFWLP WR D FDPSDLJQ RI RQOLQH KDUDVVPHQW� IROORZLQJ DFFXVDWLRQV E\ WKH
UDSSHU RQ VRFLDO PHGLD� 7KLV LVVXH LV DGGUHVVHG E\ WKH DIRUHPHQWLRQHG ���� ELOO WR ³VHFXUH WKH RQOLQH
VSDFH´��DQG�LQ�WKH������������ODZ�QR����������RQ�LQIOXHQFHUV�
,Q 1RYHPEHU ����� DQWL�FRUUXSWLRQ 1*2 $QWLFRU ORVW WKH RIILFLDO DSSURYDO LW KDG EHHQ JUDQWHG LQ $SULO �����
6LQFH ����� WKH 1*2 KDG ODXQFKHG ��� MXGLFLDO SURFHGXUHV �%ROORUp DIIDLU LQ 7RJR� 5LFKDUG )HUUDQG DIIDLU�
$OH[LV .RKOHU DIIDLU� $OH[DQGUH %HQDOOD 5XVVLDQ FRQWUDFWV� :RUOG &XS DWWULEXWLRQ WR 4DWDU� (ULF 'XSRQW�
0RUHWWL DIIDLU«�� 7KLV PHDQV LW ZLOO QR ORQJHU EH DEOH WR ILOH FLYLO FDVHV� DQG WKDW WKH RQHV LW KDG VWDUWHG LQ
FRXUWV�FRXOG�EH�FRQWHVWHG�
�
,����-2851$/,67,&�352)(66,21��67$1'$5'6�$1'�3527(&7,21
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³PHGLXP´�������XS���SRLQWV�IURP�ODVW�\HDU�

7KHUH LV� RI FRXUVH� D VWURQJ OHJDO DSSDUDWXV PHDQW WR GHIHQG WKH SURIHVVLRQ ����������� ³%UDFKDUG ODZ´�
���������� ³&UHVVDUG ODZ´ QR ��±���� /DERU &RGH� FROOHFWLYH DJUHHPHQWV�� $IWHU WKH SDQGHPLF DQG WKH
IROORZLQJ UHOLHI PHDVXUHV ����������� GHFUHH QR ����������� WKH GHJUDGDWLRQ RI MRXUQDOLVWV¶ ZRUNLQJ
FRQGLWLRQV�UHVXPHG�LWV�IDVW�SDFH��3K\VLFDO�WKUHDWV�DQG�6/$33V�ZHUH�RWKHU�ZRUU\LQJ�HOHPHQWV�LQ������
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\
�
:25.,1*�&21',7,216

2QJRLQJ�GHJUDGDWLRQ

7KLV LV DQRWKHU WRSLF ZKRVH PDQ\ SUREOHPV ZH KDYH GHWDLOHG \HDU DIWHU \HDU� :H ZRQ¶W UHSHDW HOHPHQWV
DOUHDG\ GHWDLOHG LQ SUHYLRXV HGLWLRQV RI WKH 030 �5HELOODUG 	 6NORZHU� ������ 2QFH DJDLQ� WKH ODWHVW HGLWLRQ
RI WKH ³VRFLDO EDURPHWHU´ RI MRXUQDOLVP� HVWDEOLVKHG E\ -HDQ�0DULH &KDURQ IRU WKH \HDU ����� XQGHUOLQHV WKDW
WKH QXPEHU RI MRXUQDOLVWV LV GHFUHDVLQJ �������� GRZQ IURP ������ LQ ����� ���� VLQFH ������ ��� RI WKHP
DUH�XQGHU���������PDOH������IHPDOH�

*URZLQJ�SUHFDULRXVQHVV�DPRQJ�SLJLVWHV�DQG�\RXQJ�MRXUQDOLVWV

$V GRFXPHQWHG E\ -HDQ�0DULH &KDURQ DQG $GpQRUD 3LJHRODW ������� WKHUH ZDV D IDOO LQ SLJLVWH �IUHHODQFH�
LQWHUQV ³HPSOR\HG´ E\ PHGLD RXWOHWV GXULQJ WKH &29,'� DQG QR UDOO\ VLQFH� <RXQJ SURIHVVLRQDOV DUH LQ D
SUHFDULRXV VLWXDWLRQ� VXIIHU IURP VSHQGLQJ PRUH DQG PRUH WLPH LQ IURQW RI WKHLU FRPSXWHU �GHVN MREV��
UHRUJDQL]LQJ DQG JULQGLQJ LQIRUPDWLRQ IRU RQOLQH GHYHORSPHQW� GRLQJ UHSHWLWLYH DQG VXSHUILFLDO ZRUN �VKRUW�
WHUP QHZV� LQ IOX[ RQ IDVW�MRXUQDOLVP ZHEVLWHV� ZLWK OHVV KXPDQ FRQWDFW� UDWKHU WKDQ DFWXDOO\ DFFRPSOLVKLQJ
MRXUQDOLVWLF ZRUN� /HVV SHUVRQV HQWHU WKH SURIHVVLRQ� DQG PDQ\ OHDYH� RIWHQ DW D \RXQJ DJH� DIWHU IHZ \HDUV
LQ WKH SURIHVVLRQ� WR SXUVXH FDUHHUV LQ FRPPXQLFDWLRQ� PHGLD HGXFDWLRQ� GLJLWDO� PDUNHWLQJ� WHDFKLQJ RU
DUWLVWLF�SURIHVVLRQV�
0RUH DQG PRUH MRXUQDOLVWV DFFXPXODWH VKRUW�WHUP FRQWUDFWV ZLWK D KLJK GHJUHH RI XQFHUWDLQW\ DQG ORZ
SRVVLELOLWLHV WR LQYHVW WKHPVHOYHV LQ WKHLU MREV� 7KH\ HQGXUH JUHDW ILQDQFLDO GLIILFXOWLHV� WKH OHYHO RI ZDJHV IRU
PDQ\ SLJLVWHV LV UHPDUNDEO\ ORZ� DV WKH\ PXOWLSO\ SUHFDULRXV FRQWUDFWV �LQFOXGLQJ LOOHJDO RQHV� VHOI�
HPSOR\PHQW� LQWHUPLWWHQW FRQWUDFWV«�� DUH SDLG PRQWKV ODWH� 7KH\ GRQ¶W UHFRJQL]H WKH MRE WKH\ GUHDPHG RI
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�VRFLDO XWLOLW\ RU H[SUHVVLYH MRXUQDOLVP�� H[SHULHQFH ³GLVHQFKDQWPHQW´� PHDQLQJOHVVQHVV� 1HZVURRPV LQ
WHOHYLVLRQ VWDWLRQV DUH PRUH DQG PRUH IUDJPHQWHG� WKHUH LV OHVV FLUFXODWLRQ EHWZHHQ WKH YDULRXV DFWRUV
HQJDJHG LQ SURGXFLQJ WKH QHZV� UHSRUWHUV� SKRWRJUDSKHUV� FDPHUDPHQ GRQ¶W LQWHUDFW ZLWK HGLWRUV� WKH
QHZVURRP��DQFKRUPHQ�
8QLRQV KDYH GHQRXQFHG WKH ³XEHUL]DWLRQ´ RI \RXQJ MRXUQDOLVWV ± WKH IDFW WKDW PHGLD RXWOHWV UHVRUW WKH
PXOWLSOLFDWLRQ RI VKRUW�WHUP FRQWUDFWV �/H 0RQGH 'LSORPDWLTXH�� VHOI�HPSOR\PHQW >³DXWR�HQWUHSUHQHXUV´@�
SD\PHQW LQ DXWKRU ULJKWV� LQWHUQV� H[WHUQDO UHFUXLWPHQW RI \RXQJ MRXUQDOLVWV LQVWHDG RI WKH JUDQWLQJ RI WHQXUH
�IUHTXHQW LQ 360� 5DGLR )UDQFH� )UDQFH 0pGLD 0RQGH� 6XG�2XHVW«�� DW WKH H[SHQVH RI UHDO� ORQJ�WHUP
FRQWUDFWV� D VLWXDWLRQ HYHQ PRUH SUHFDULRXV WKDQ WKDW RI SLJLVWHV �VHH DERYH�� 7KH DLP LV WR HYROYH WRZDUGV
PRUH IOH[LEOH DQG OHVV VDODULHG VWDII� ,Q VSRUWV MRXUQDOLVP� WKHUH DUH QHZ IRUPV RI XEHUL]HG MRXUQDOLVWV� ZLWK
WKH�SKHQRPHQRQ�RI�³OLYHUV´��OLYH�FRPPHQWDWRUV�RI�HYHQWV��
7KHUH DUH DOVR LOOHJDO �DUW� /� ����� /� ����±���� RI WKH /DERU &RGH� FDVHV RI SLJLVWHV H[FOXGHG IURP
QHJRWLDWLRQV �,QIRSUR 'LJLWDO� RQ WKH PDQGDWRU\ DQQXDO UHYLVLRQ RI WKHLU ZDJHV� RWKHUV LQ ZKLFK RZQHUV �/D
1RXYHOOH 5pSXEOLTXH� UHIXVHG WKH UHVXOWV RI QHJRWLDWLRQV� ZDJH �RU�DQG ³SLJHV´� VFDOHV QRW UDLVHG �)UDQFH
7pOpYLVLRQV� $)3�� OHDGLQJ WR VWULNHV �/D *D]HWWH GHV &RPPXQHV� &HQWUH )UDQFH *URXS� /H 0RQLWHXU
*URXS� (%5$ *URXS� 6XG 2XHVW«�� 2WKHUV LQ ZKLFK LQFUHDVHV LQ ZDJHV ZHUH GHHPHG LPSRVVLEOH� GXH WR
ILQDQFLDO GLIILFXOWLHV LQ LQGHSHQGHQW RXWOHWV �/¶+XPDQLWp�� 6WULNHV ZHUH VXFFHVVIXO LQ VRPH FDVHV �/¶(VW
eFODLU��$)3«��

6LWXDWLRQ�RI�XQHPSOR\HG�MRXUQDOLVWV

8QLRQV DQG DFDGHPLFV KDYH DOVR ZDUQHG DERXW WKH SUREOHPV XQHPSOR\HG MRXUQDOLVWV IDFH GXH WR FKDQJHV
LQ KRZ WKH\ DUH PRQLWRUHG DQG VXSSRUWHG E\ )UDQFH 7UDYDLO �H[�3{OH (PSORL�� WKH )UHQFK JRYHUQPHQWDO
DJHQF\ LQ FKDUJH RI UHJLVWHULQJ XQHPSOR\HG SHRSOH DQG KHOSLQJ WKHP EDFN LQWR HPSOR\PHQW� ZLWK PXFK
KDUVKHU FRQGLWLRQV XQGHU WKH 0LQLVWHU RI WKH (FRQRP\ %UXQR /H 0DLUH� 1HZ FRPSHQVDWLRQ UXOHV KDYH EHHQ
LPSRVHG LQ ����� ���� �DQG RWKHUV ZLOO EH LQ ����� WKDW KDYH PDGH LW PRUH GLIILFXOW IRU DOO XQHPSOR\HG
SHUVRQV WR JHW IXOO FRPSHQVDWLRQ DQG UHGXFHG WKH GXUDWLRQ RI FRPSHQVDWLRQ� 7KHVH UHIRUPV REYLRXVO\ KLW
KDUGHU�PHPEHUV�RI�SURIHVVLRQV�ZLWK�ORZHU�MRE�VHFXULW\��WKH�\RXQJ��ZRPHQ��

5HFHQW�IRUPV�DQG�FDVHV�RI�HFRQRPLF��VRFLDO�DQG�VWDWXWRU\�GHJUDGDWLRQ

7KH VRFLDO FRQVHTXHQFHV RI UHFHQW IRUPV RI UDWLRQDOL]DWLRQ DUH QXPHURXV� UHORFDWLRQV RI SULQWLQJ VHUYLFHV
�3DULV 7XUI�� PXWXDOL]DWLRQ DQG H[WHUQDOL]DWLRQ RI YDULRXV VHUYLFHV �0DULH�&ODLUH�� 7KHUH KDYH DOVR EHHQ
PDVVLYH UHVWUXFWXULQJ SODQV�OD\RIIV DW /D 9RL[ GX 1RUG ���� OD\RIIV� PRVWO\ HPSOR\HHV �� DQG ROGHU�� DW
(XURQHZV ���� OD\RIIV FRQVLGHUHG LQ /\RQ�� /H 4XRWLGLHQ GH OD 5pXQLRQ �IROORZLQJ LWV MXGLFLDO OLTXLGDWLRQ�� /H
0LGL OLEUH ��� OD\RIIV FRQVLGHUHG�� +DUDVVPHQW�SUHVVXUH IURP PDQDJHPHQW KDYH DOVR OHG WR GHSDUWXUHV�
UHVLJQDWLRQV� OD\RIIV �(EUD *URXS�9LYHQGL *URXS�� LQ VRPH FDVHV ZKHQ MRXUQDOLVWV KDG YRLFHG FULWLFLVPV RI
WKHLU�KLHUDUFK\��3DULV�0DWFK��)UDQFH�&XOWXUH���RU�UHIXVHG�WR�ZRUN�XQGHU�WKH�DHJLV�RI�QHZ�RZQHUV��/H�-''«��

,OOHJDO�VXEFRQWUDFWLQJ�RI�ODERU

/D 'pSrFKH ZDV FRQGHPQHG IRU LOOHJDO VXEFRQWUDFWLQJ RI ODERU ± L�H�� WKH XVH RI D VXEWHUIXJH WR SD\ RQH
ZRUNHU OHVV IRU WKH ZRUN DQRWKHU RQH VKRXOG EH GRLQJ� 6XFK IRUPV RI WRUWXRXV SUDFWLFHV DUH EHFRPLQJ PRUH
DQG PRUH SUHVHQW �)UDQFH 7pOpYLVLRQV� 0DULH�&ODLUH«�� EXW ODERU LQVSHFWLRQ VHUYLFHV DUH XQGHUIXQGHG DQG
XQGHUVWDIIHG� PHDQLQJ VDQFWLRQV DUH UDUH� 2QH H[DPSOH RI WKLV SKHQRPHQRQ LV WKDW RI ORFDO SUHVV
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FRUUHVSRQGHQWV ������� RI WKHP�� 7KHLU VLWXDWLRQ KDV GHJUDGHG� ZLWK RXWOHWV DVNLQJ WKHP WR SHUIRUP QHZ
WDVNV �(%5$ JURXS� /D &URL[«� DNLQ WR WKDW RI ³RIILFLDO´ MRXUQDOLVWV� WKHLU VWDWXV �FUHDWHG E\ DUW� �� RI WKH
���������� ODZ QR ������ VKRXOG EH UHIRUPHG� DQG WKHLU ZDJH JULGV UDLVHG DFFRUGLQJO\� :H FDQ DOVR
PHQWLRQ�KHUH�WKH�SOXQGHULQJ�RI�WKH�ZRUN�RI�SLJLVWHV�E\�RWKHU�MRXUQDOLVWV�

7KH�³DUWLILFLDOL]DWLRQ´�RI�QHZVURRPV

:KLOH VRPH DUH XVHV RI DUWLILFLDO LQWHOOLJHQFH DUH FUHDWLYH DQG XVHIXO� PDQ\ RI WKH HYROXWLRQV WKH\ OHDG WR
SXVK WRZDUGV WKH H[WHUQDOL]DWLRQ RI PRUH DQG PRUH WDVNV� FXWV LQ VSHQGLQJ� DQG WKXV LPSO\ OD\RIIV� RU WKH
VXEVWLWXWLRQ RI SHUPDQHQW ORFDO DJHQWV E\ LQWHUQV IRU VKRUW �RU� VRPHWLPHV� UHJXODU EXW VHJPHQWHG� SHULRGV�
RU E\ GLJLWDO 6WDNKDQRYLVW HGLWRUV DQG WKHPDWLF ³KXE´ DQLPDWRUV� 7KH HIIHFWV RI WKHVH WUHQGV DPRQJ VWDII
KDYH LQ VRPH FDVHV EHHQ GLVDVWURXV� DV GRFXPHQWHG E\ %ODVW LQ LWV VHULHV RQ WKH (%5$ JURXS �PHQWDO
KHDOWK�LVVXHV����VXLFLGHV�LQ���\HDUV�DW�/HV�'HUQLqUHV�1RXYHOOHV�G¶$OVDFH��GHVSLWH�DOHUWV��
�
6(&85,7<�$1'�3+<6,&$/�7+5($76

9LROHQFH�DJDLQVW�MRXUQDOLVWV

)UDQFH LV ��WK LQ 5HSRUWHUV ZLWKRXW %RUGHUV¶V ODWHVW �����D� UDQNLQJ �XS � VSRWV�� 7KH UHSRUW VWDWHV WKDW
GHVSLWH WKH EHWWHU SURYLVLRQV RI WKH UHFHQW QDWLRQDO SROLFLQJ SODQ FRQFHUQLQJ SUHVV IUHHGRP� ³MRXUQDOLVWV KDYH
FRQWLQXHG WR EH WKH WDUJHWV RI SROLFH YLROHQFH DV ZHOO DV SK\VLFDO DWWDFNV E\ SURWHVWHUV´� 7KHUH KDYH EHHQ
PDQ\ FDVHV RI SROLFH YLROHQFH DJDLQVW MRXUQDOLVWV LQ ���� �5HSRUWHUV ZLWKRXW %RUGHUV� ����E�� HVSHFLDOO\
GXULQJ GHPRQVWUDWLRQV DJDLQVW WKH SHQVLRQ UHIRUP ODZ �WKHUH ZHUH DOVR FDVHV RI DVVDXOWV E\ GHPRQVWUDWRUV��
DV ZHOO DV GXULQJ WKH 0D\ �VW GHPRQVWUDWLRQV� RU SURWHVWV DJDLQVW ³PHJD�EDVLQV´ DW 6DLQWH�6ROLQH� DPRQJ
RWKHUV� -RXUQDOLVWV KDYH DOVR GHQRXQFHG WKH SUHVVXUHV WKH\ HQGXUH IURP ODZ HQIRUFHPHQW ZKLOH FRYHULQJ
SROLWLFDO SURWHVWV DQG RWKHU HYHQWV� DV ZHOO DV WKH FOLPDWH RI ³EUXWDOL]DWLRQ´ RI WKH ODWWHU¶V WDFWLFV� 7KHUH ZHUH
DOVR PDQ\ FDVHV RI YLROHQFH DJDLQVW MRXUQDOLVWV FRYHULQJ WKH 6XPPHU ULRWV �WULJJHUHG E\ WKH SROLFH NLOOLQJ RI
WHHQDJHU 1DKHO 0HU]RXN� LQ FLWLHV DQG VXEXUEV �(XURSHDQ &HQWHU IRU 3UHVV DQG 0HGLD )UHHGRP� �����
5HSRUWHUV�ZLWKRXW�%RUGHUV������F��

)DU�ULJKW�YLROHQFH

7KHUH DUH PRUH DQG PRUH FDVHV RI IDU�ULJKW� QHR�IDVFLVW YLROHQFH DJDLQVW ORFDO PHGLD� IRU LQVWDQFH LQ
%ULWWDQ\� (UZDQ &KDUWLHU� WKH PDQDJLQJ HGLWRU RI /H 3RKHU� D %UHWRQ LQGHSHQGHQW ORFDO RXWOHW� UHFHLYHG GHDWK
WKUHDWV �LQFOXGLQJ IURP PHPEHUV RI IDU�ULJKW PRYHPHQWV 5LSRVWH ODwTXH DQG 5HFRQTXrWH� DQG D ERPE DOHUW
DIWHU UHSRUWLQJ RQ PRELOL]DWLRQ DJDLQVW D PLJUDQW UHFHSWLRQ FHQWHU LQ &DOODF� 7UDGH XQLRQ UHSUHVHQWDWLYHV
ZHUH�DOVR�WKUHDWHQHG��6WUHHW�3UHVV�LV�IUHTXHQWO\�WKUHDWHQHG�E\�IDU�ULJKW�PRYHPHQWV�

3ROLWLFDO�WKUHDWV

-RXUQDOLVWV KDYH EHHQ SXW XQGHU SROLFH SURWHFWLRQ IROORZLQJ YHUEDO DWWDFNV E\ NH\ SROLWLFDO ILJXUHV� VXFK DV
-HDQ�/XF 0pOHQFKRQ IURP /D )UDQFH ,QVRXPLVH �5XWK (ONULHI�� 0RUH JHQHUDOO\� WKHUH KDV DOVR EHHQ D ULVH LQ
WKH QXPEHU RI GHDWK WKUHDWV DJDLQVW MRXUQDOLVWV� LQ WKH FRQWH[W RI WKH ,VUDHO�*D]D ZDU �&KDUOLQH
9DQKRHQDFNHU� *XLOODXPH 0HXULFH RI )UDQFH ,QWHU� IRU LQVWDQFH� RU RWKHU FRQIOLFWV� VXFK DV WKH RQH RSSRVLQJ
7XUNH\�WR�WKH�.XUG�UHJLRQV��/H�0pGLD��

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



6HFXULW\�LQ�ZDU�FRQWH[WV��8NUDLQH��,VUDHO�*D]D�

$)3 MRXUQDOLVW $UPDQ 6ROGLQ ZDV NLOOHG GXULQJ D PLVVLRQ LQ 8NUDLQH� 7KH $)3¶V RIILFHV LQ *D]D ZHUH
ERPEHG LQ 1RYHPEHU ����� $)3 SKRWRJUDSKHU &KULVWLQD $VVL DQG DQRWKHU $)3 MRXUQDOLVW �ZLWK RWKHUV IURP
5HXWHUV� ZHUH VHYHUHO\ ZRXQGHG E\ JXQILUH LQ 6RXWKHUQ /HEDQRQ LQ 2FWREHU ����� $)3 FROODERUDWRU
0RXVWDID 7KXUD\D ZDV WDUJHWHG DQG NLOOHG LQ HDUO\ -DQXDU\ ���� �WKH ,VUDHOL PLOLWDU\ GHIHQGHG LWV DFWLRQ�
DFFXVLQJ KLP RI EHLQJ D +DPDV WHUURULVW�� -RXUQDOLVWV LQ ,VUDHO DOVR IDFH GHDWK GXULQJ URFNHW DWWDFNV IURP
3DOHVWLQLDQ�RU�+H]EROODK�PLOLWDQW�JURXSV�

)UHHLQJ�RI�LPSULVRQHG�MRXUQDOLVWV

/LEpUDWLRQ � /H 3RLQW MRXUQDOLVW 2OLYLHU 'XERLV ZDV IUHHG DIWHU RYHU ��� GD\V RI GHWHQWLRQ LQ 0DOL �MRXUQDOLVWV
DUH LQYHVWLJDWLQJ LQWR WKH SRVVLELOLW\ WKDW KH ZDV RULJLQDOO\ XVHG E\ WKH ³%DUNKDQH´ )UHQFK PLOLWDU\ RSHUDWLRQ
WR ORFDWH WKH MLKDGLVWV ZKR WRRN KLP KRVWDJH�� )UDQFR�$IJKDQ MRXUQDOLVW 0RUWDGD %HKERXGL ZDV IUHHG LQ
2FWREHU�������DIWHU�VSHQGLQJ����PRQWKV�LQ�$IJKDQ�MDLOV��GXULQJ�ZKLFK�KH�VXIIHUHG�DEXVH�

)DNH�ERPE�DOHUWV�LQ�)UDQFH

7KHUH KDYH EHHQ PRUH DQG PRUH WKUHDWV DJDLQVW PHGLD RXWOHWV� LQ WKH IRUP RI ERPE DOHUWV VHQW E\ HPDLO
�HVSHFLDOO\ IURP 6ZLW]HUODQG�� )RU LQVWDQFH� VHYHUDO FKDQQHOV RI WKH )UDQFH � QHWZRUN ZHUH WDUJHWHG LQ
1RYHPEHU ����� OHDGLQJ WR WKH LQWHUUXSWLRQ RI EURDGFDVWV� DPRQJ RWKHU FRQVHTXHQFHV� %HWZHHQ 6HSWHPEHU
DQG�PLG�1RYHPEHU��PRUH�WKDQ�������VXFK�WKUHDWV�ZHUH�PDGH�DJDLQVW�VFKRROV��PRQXPHQWV��DLUSRUWV��HWF�

6/$33V

7KH ���� &DVH UHSRUW VLJQDOV WKDW LQ ����� )UDQFH ZDV VHFRQG WR 0DOWD LQ WRWDO QXPEHU RI 6/$33V� ZKLFK
MXVWLILHV D KLJK�ULVN DVVHVVPHQW� ZKHQ FRQVLGHULQJ WKH LVVXH DW WKH (XURSHDQ VFDOH� 7KH PHUH IDFW RI IRUFLQJ
PRUH RU OHVV VPDOO PHGLD RXWOHWV WR SUHSDUH DQG SD\ IRU D GHIHQVH LV HQRXJK� VRPHWLPHV� WR SXW WKHP LQ D
YHU\ GLIILFXOW VLWXDWLRQ� 7KHUH KDYH EHHQ VHYHUDO FDVHV RI VXFK SURFHGXUHV� WULJJHUHG E\ PDMRU JURXSV
DJDLQVW PHGLD FRPSDQLHV LQ ���� ± KHUH DUH MXVW D IHZ H[DPSOHV� VHYHUDO RI WKHP LQ WKH QDPH RI WKH
SURWHFWLRQ RI WUDGH VHFUHWV� 6WDWH RI 0RURFFR YV� /H 0RQGH� 5DGLR )UDQFH� )UDQFH 0pGLDV 0RQGH DQG
1*2V �3HJDVXV DIIDLU�� $YLVD 3DUWQHUV YV� 0HGLDSDUW� 5HIOHWV� $UUrW VXU LPDJHV� )DNLU� /¶$'1� 1H[W ,PSDFW�
0LURLU GX 1RUG� 6HSXU YV� )UDQFH ,QWHU� /H 0RQGH� /¶+XPDQLWp� 5HZRUOG 0HGLD YV (SVLORRQ �LQ ����� WKH
MRXUQDOLVWV RI 6FLHQFHV 	 9LH ZKR KDG FUHDWHG (SVLORRQ DIWHU WKH 5HZRUOG WDNHRYHU ZRQ WKH EDWWOH DJDLQVW
WKH ODWWHU¶V ���� 6/$33 SURFHGXUH�� $OWLFH �RZQHG E\ PHGLD PDJQDWH 3� 'UDKL� YV� 5HIOHWV�LQIR�
7RWDO(QHUJLHV YV 0HGLDSDUW� *UHHQSHDFH� 9DOJR YV /H 3RXOSH� &DVLQR YV� /D /HWWUH $� $OLOD YV� 0HGLDFLWpV�
:H VKRXOG PHQWLRQ KHUH WKH FDVH RI MRXUQDOLVW &KULVWRSKH 1RELOL ZKR ZDV ILUHG IURP WKH LQGHSHQGHQW�
VDWLULFDO QHZVSDSHU /H &DQDUG HQFKDvQp IRU UHYHDOLQJ D VFDQGDO RI HPEH]]OHPHQW RI IXQGV �ERJXV MREV��
/DERU�LQVSHFWLRQ�FRQVLGHUHG�KLV�ILULQJ�LOOHJDO�

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ
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5LVN�DVVHVVPHQW��³ORZ´�������XS���SRLQWV�

7KHUH KDYHQ¶W EHHQ DQ\ PDQLIHVW UHFHQW FDVHV RI SROLWLFDO SUHVVXUH RQ WKH $5&20� ZKLFK LV DQ LQGHSHQGHQW
SXEOLF DXWKRULW\� ZLWK D EXGJHW RI LWV RZQ� WUDQVSDUHQW GHFLVLRQV DQG DSSRLQWPHQW SURFHGXUHV �����������
QR ��±���� ���������� QR ��±����� ���������� QR ����������� 7KH PDMRU LVVXH LQ WKH SDVW WZR \HDUV ZHUH
WKH VDQFWLRQV DJDLQVW 5XVVLDQ 6WDWH�RZQHG PHGLD� LPSRVHG E\ %UXVVHOV ZLWKRXW DSSURYDO IURP WKH QDWLRQDO
DXWKRULW\� D SURFHGXUH WKDW ZDV FRQWUDU\ WR )UHQFK QRUPV RI IUHHGRP RI FRPPXQLFDWLRQ� 7KH LVVXH RI WKH
XVHOHVVQHVV�RI�LWV�VDQFWLRQLQJ�SRZHUV�ZDV�DOVR�UDLVHG�ZLWK�WKH�VLWXDWLRQ�DW�%ROORUp¶V�WHOHYLVLRQ�FKDQQHOV�
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

7UDQVSDUHQF\�DQG�RI�SROLWLFDO�LQIOXHQFH�RQ�360�DSSRLQWPHQWV

(FRQRPLVW -XOLD &DJp ������ KDV FDOOHG IRU OHVV LQIOXHQFH RI WKH 3UHVLGHQW RI WKH 5HSXEOLF LQ DSSRLQWPHQW
SURFHGXUHV �$5&20 DQG &RPSHWLWLRQ $XWKRULW\�� DV ZHOO DV WKH LPSRVLWLRQ RI XQLTXH PDQGDWHV DW WKH
&RPSHWLWLRQ $XWKRULW\� $XGLWLRQV VKRXOG EH PDGH SXEOLF ZKHQ LPSRUWDQW FDVHV RI PHGLD FRQFHQWUDWLRQ DUH
FRQVLGHUHG�E\�WKH�ODWWHU��2WKHUV�FRQVLGHU�MRXUQDOLVWV�RU�HYHQ�FLWL]HQV�VKRXOG�KDYH�D�VD\�

,OOHJDO�EDQ�RQ�5XVVLDQ�6WDWH�RZQHG�PHGLD

)UDQFH UHJLVWHUHG D VOLJKW GHFOLQH LQ ,QWHUQHW IUHHGRP GXULQJ ���� DFFRUGLQJ WR )UHHGRP +RXVH �������
ZKLFK PHQWLRQHG WKH FDVH RI 5XVVLDQ ZHEVLWHV WLHG WR WKH .UHPOLQ EORFNHG LQ UHVSRQVH WR DQ RUGHU IURP WKH
(XURSHDQ 8QLRQ� 7KHVH SURFHGXUHV ZHUH FRQWUDU\ WR )UHQFK QRUPV RI IUHHGRP RI FRPPXQLFDWLRQ �DUW� �� RI
WKH ���������� ODZ DQG ���������� ODZ QR ��������� ± WKH EDQ VKRXOG KDYH EHHQ FRQVLGHUHG �DQG
HYHQWXDOO\ LPSOHPHQWHG� E\ WKH $5&20 RU E\ WKH SUHVLGHQW RI WKH OLWLJDWLRQ GHSDUWPHQW RI WKH &RXQFLO RI
6WDWH� ZKLFK ZDVQ¶W WKH FDVH� 7KLV FRQWHQWLRXV VLWXDWLRQ ZDV GHQRXQFHG E\ 57 )UDQFH¶V SURIHVVLRQDO
XQLRQV� DV ZHOO DV E\ WKH (XURSHDQ )HGHUDWLRQ RI -RXUQDOLVWV DQG YDULRXV OHJDO H[SHUWV �*XWLpUUH]� �����
&KDUYLQ� ����� 'HULHX[� ������ 57¶V DVVHWV ZHUH IUR]HQ LQ 'HFHPEHU ���� �LQ RUGHU WR FXW LWV SURGXFWLRQ�
ZKLFK ZDV VWLOO YLHZDEOH RQOLQH YLD 931V�� IROORZLQJ QHZ VDQFWLRQV DJDLQVW 5XVVLD� DQG 57 )UDQFH VKXW
GRZQ LQ -DQXDU\ ����� OHDGLQJ WR WKH ILULQJ RI LWV ��� HPSOR\HHV ��� DFFUHGLWHG MRXUQDOLVWV�� ,Q DQRWKHU FDVH�
WKH $5&20 KDG FRQVLGHUHG LWVHOI LQFRPSHWHQW WR LPSRVH XSRQ WKH )UHQFK FDEOH RSHUDWRU (XWHOVDW WR VWRS
EURDGFDVWLQJ RWKHU 5XVVLDQ FKDQQHOV �5RVVL\D �� 3HUYL\ .DQDO� 179�� )LJKWLQJ DJDLQVW IRUHLJQ 6WDWH
SURSDJDQGD�PXVW�EH�GRQH�DFFRUGLQJ�WR�OHJDO��GHPRFUDWLF�SURFHGXUHV�

6DQFWLRQV�DJDLQVW�%ROORUp¶V�FKDQQHOV�DQG�&\ULO�+DQRXQD

7KH $5&20¶V VDQFWLRQLQJ SRZHUV DUH LPSRUWDQW� EXW DUH QRW DOZD\V DSSOLHG� DV ZDV KLJKOLJKWHG E\ WKH
&RXQFLO RI 6WDWH LQ LWV ���������� UXOLQJ QR ������� RQ WKH $5&20¶V ODFN RI LQWHUYHQWLRQ DJDLQVW WKH KLJKO\
ELDVHG SROLWLFDO WUHDWPHQW RI QHZV RQ &1HZV� 7KH\ DUHQ¶W DOZD\V HIIHFWLYH HLWKHU� 7KH RQJRLQJ SURYRFDWLRQV
RI WKH %ROORUp FKDQQHOV ± &1HZV� &� �&DJp� ����D� 6pFDLO� ����� ����� ± KDYH EHHQ UHJXODUO\ PHW ZLWK
VDQFWLRQV LQ WKH ODVW IHZ \HDUV �VHH WKH +DQRXQD FDVH LQ WKH 3ROLWLFDO ,QGHSHQGHQFH DUHD�� 7KH
DFFXPXODWLRQ RI FDVHV �GRFXPHQWHG ODWHU LQ WKLV UHSRUW� PLJKW FRVW &� ± DQG RWKHU %ROORUp FKDQQHOV ± LWV

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



VSHFWUXP DOORFDWLRQ LQ ���� ZKLFK ZRXOG� XQGRXEWHGO\� UHQHZ DFFXVDWLRQV LQ YDULRXV PHGLD RI 6WDWH
FHQVRUVKLS�
�
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6HH�IROORZLQJ�VHFWLRQ�
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([SDQGLQJ�FRXQWHU�WHUURULVW�OHJDO�DSSDUDWXV�	�RSSRVLWLRQ

2YHU WKH \HDUV� WKH )UHQFK DQG (XURSHDQ OHJDO DSSDUDWXVHV WR ILJKW WHUURULVP KDYH UHJXODUO\ EHHQ
H[SDQGHG ����������� ODZ QR ���������� ���������� ODZ QR ��������� ���������� ³6,/7´ ODZ�
VXVWDLQHG E\ WKH ���������� ODZ QR ��������� ���������� ODZ QR ��������� LPSOHPHQWLQJ WKH
���������� (8 UXOLQJ QR �������� RQ WKH RQOLQH GLVVHPLQDWLRQ RI WHUURULVW FRQWHQW ± ³7&2´ RU
³7(55(*´�� DV ZHOO DV YDULRXV DQWL�GLVLQIRUPDWLRQ DQG DQWL�KDWH VSHHFK ODZV PHQWLRQHG IXUWKHU GRZQ
LQ WKLV UHSRUW� LPSRVH XSRQ SODWIRUPV VXFK DV )DFHERRN RU 7ZLWWHU WR XVH WKHLU DOJRULWKPV WR ILOWHU�
LQWHUFHSW DQG EORFN VXFK FRQWHQW ZLWKLQ DQ KRXU ± PHDQLQJ WKH\ KDYH WR UHVRUW WR DXWRPDWHG V\VWHPV�
SUHYHQWLYH�FHQVRUVKLS�DQG��LQ�WKHRU\��DUPLHV�RI�PRGHUDWRUV�
7KH 7(55(* OHJLVODWLRQ ZDV DWWDFNHG E\ D QXPHURXV FLYLO VRFLHW\ RUJDQL]DWLRQV ± 4XDGUDWXUH GX
1HW� $FFHVV 1RZ� (&1/� ('5L� $UWLFOH ��� :LNLPHGLD )RXQGDWLRQ �4XDGUDWXUH GX 1HW� ����D� ±� IRU
UHLQIRUFLQJ WKH KHJHPRQ\ RI PDMRU RQOLQH SODWIRUPV� IRU UHVRUWLQJ WR WKHLU IODZHG DOJRULWKPV� IRU
SRVVLEO\ WKUHDWHQLQJ EDVLF IUHHGRPV �RI H[SUHVVLRQ� RI DFFHVV WR LQIRUPDWLRQ RQOLQH�� DQG IRU KDQGLQJ
RYHU�WR�DXWKRULWLHV�WKH�SRZHU�WR�FHQVRU�HQWLUH�ZHEVLWHV��ZLWKRXW�LQGHSHQGHQW�MXGLFLDO�RYHUVLJKW�

3ODWIRUPV�UHVWULFW�DFFHVV�WR�$3,V�DQG�UHVHDUFK�RQ�WKH�VSUHDG�RI�GLVLQIRUPDWLRQ

'HVSLWH WKH LPSOHPHQWDWLRQ RI WKH '6$� DQG LWV UHTXLUHPHQW WKDW ³9/23V´ DQG ³9/26(V´ SURYLGH
UHVHDUFKHUV DFFHVV WR GDWD DQG $3,V �DUW� ���� WKHUH VWLOO DUH QXPHURXV SUREOHPV ZLWK PDMRU SODWIRUPV�
UHJDUGLQJ WKLV LVVXH� DV ZHOO DV WKH ILJKW DJDLQVW GLVLQIRUPDWLRQ �$5&20� ����O�� (ORQ 0XVN OHW UXPRUV
OHDN DERXW KLV LQWHQW WR VKXW GRZQ ;�7ZLWWHU LQ (XURSH WR DYRLG WKH QHZ FRQVWUDLQWV LQ WHUPV RI FRQWHQW
PRGHUDWLRQ� IROORZLQJ WKH '6$� 7KH SODWIRUP¶V DFWLRQV �VXFK DV WKH ELOOLQJ RI DFFHVV WR LWV $3,� RU
6/$33V� KDYH DOVR UHFHQWO\ OHG DERXW ��� UHVHDUFK SURMHFWV RQ WKH VSUHDG RI GLVLQIRUPDWLRQ WR EH
FDQFHOHG RU VXVSHQGHG� 2WKHU SODWIRUPV KDYH DOVR VKRZQ VLPLODU UHVLVWDQFH� DFFHVV WR WKH
&URZG7DQJOH $3, ZDV FDQFHOHG E\ )DFHERRN� 7KHUH DUH VLPLODU SUREOHPV DW 7LN7RN� DV ZHOO DV D
FULVLV DW 5HGGLW� ZLWK D ³VWULNH´ E\ WKH YROXQWHHUV ZKR PRGHUDWH WKH VXEUHGGLW FKDWURRPV� IROORZLQJ LWV
GHFLVLRQ WR ELOO DFFHVV WR LWV $3,� 7KHVH UHVWULFWLRQV UHSUHVHQW UHDO WKUHDWV WR UHVHDUFK RQ D YDULHW\ RI
FUXFLDO�SKHQRPHQD�WKDW�RFFXU�RQ�VRFLDO�QHWZRUNV�DQG�SODWIRUPV�

�
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5LVN�DVVHVVPHQW��³PHGLXP´�������VWDEOH�

7KH�2SHQ�,QWHUQHW�5HJXODWLRQ�DQG�YDULRXV�GLJLWDO�DFWV

,I WKH (XURSHDQ 2SHQ ,QWHUQHW 5HJXODWLRQ HQVKULQHV XVHUV¶ ULJKW WR DFFHVV DQG GLVWULEXWH LQIRUPDWLRQ
DQG FRQWHQW RQOLQH� LW DSSOLHV VROHO\ WR ,63V� /RFDWHG DW WKH HQG RI WKH ,QWHUQHW DFFHVV FKDLQ� GHYLFHV
�VPDUWSKRQHV� YRLFH DVVLVWDQWV� FRQQHFWHG FDUV«� DQG VWUXFWXUDO SODWIRUPV¶ FORVHG HFRV\VWHPV �DND
JDWHNHHSHUV� KDYH SURYHQ WR EH WKH ZHDN OLQNV LQ DFKLHYLQJ DQ RSHQ ,QWHUQHW� 7KHVH FRQFHUQV ZHUH
WDNHQ LQWR FRQVLGHUDWLRQ E\ WKH %(5(& DQG WKH $5&(3� DQG LQWHJUDWHG LQWR WKH YDULRXV GLJLWDO DFWV
�'6$� '0$� '*$ DQG '$�� ZKLFK FRQVWLWXWHG� ZLWK WKH %(5(&¶V UHFRPPHQGDWLRQV� SURJUHVV ZLWK
UHJDUGV�WR�QHW�QHXWUDOLW\��DV�ZHOO�DV�SULYDF\��FRPSHWLWLRQ��DPRQJ�RWKHU�LVVXHV�

7UDQVDWODQWLF�'DWD�3ULYDF\�)UDPHZRUN

1RW DOO FRPPHQWDWRUV� KRZHYHU� DUH DV RSWLPLVWLF DERXW WKHVH QHZ UHJXODWLRQV� )LUVWO\� WKH HYROXWLRQ RI
(8�86$ GLVFXVVLRQV RQ GDWD WUDQVIHUV� ZKLFK UHDFKHG D QHZ VWHS LQ -XO\ ���� ZLWK WKH QHZ
7UDQVDWODQWLF 'DWD 3ULYDF\ )UDPHZRUN� KDV EHHQ PRUH RU OHVV KDUVKO\ FULWLFL]HG E\ D YDULHW\ RI DFWRUV
± DPRQJ ZKLFK� RQFH DJDLQ� 1RQH 2I <RXU %XVLQHVV ������� ZKLFK LV FKDOOHQJLQJ WKLV QHZ VWHS ± DV
DQ LOOHJDO H[WHQVLRQ RI WKH $PHULFDQ VXUYHLOODQFH DSSDUDWXV DQG D FOHDU WKUHDW WR QDWLRQDO DQG
LQGLYLGXDO�GDWD�SULYDF\�DQG�VRYHUHLJQW\�

7KH�GHIHQVH�RI�LQWHURSHUDELOLW\

6HFRQGO\� WKH 4XDGUDWXUH GX QHW �D )UHQFK 1*2 GHGLFDWHG WR GLJLWDO IUHHGRP� DOVR NHHSV RQ EDWWOLQJ
IRU D WUXH RSHQ ,QWHUQHW� DJDLQVW WKH WHFKQLFDO DQG GLJLWDO HQFORVXUHV RI PDMRU� ROLJRSROLVWLF� FHQWUDOL]HG
SODWIRUPV� ZLWK WKHLU QHJDWLYH HIIHFWV RQ XVHUV� GDWD FROOHFWLRQ DQG SULYDF\� DQG WKH JUHDW WKUHDW WKH\
UHSUHVHQW WR IUHHGRP DQG SOXUDOLVP �/DERQGH HW DO�� ����� 4XDGUDWXUH GX QHW� ����F�� 7KLV REOLJDWLRQ
RI LQWHURSHUDELOLW\ DQG GDWD SRUWDELOLW\ IRU JDWHNHHSHUV ZDV LQWURGXFHG LQ WKH '6$ DQG WKH '0$� EXW
)UDQFH RSSRVHG WKH PHDVXUH� ZKLFK ZDV WKHQ DEDQGRQHG IRU VRFLDO QHWZRUNV� DQG GUDVWLFDOO\
UHGXFHG�IRU�LQWHUSHUVRQDO�PHVVDJLQJ�VHUYLFHV�

5LVNV�WLHG�WR�WULSOH�SOD\�RIIHUV

/D 4XDGUDWXUH GX 1HW DOVR XQGHUOLQHG WKH ULVN WKDW WKH H[FHSWLRQ RI ³TXDOLW\ RI VHUYLFH´ LQ GLJLWDO
DXGLRYLVXDO VHUYLFHV SURYLGHG E\ WULSOH�SOD\ RIIHUV YLD ER[HV DQG WKH OLNHV� 7KLV FDQ FRQVWLWXWH DQ
RSSRUWXQLW\ IRU VHUYLFH SURYLGHUV WR IDYRU WKH FKDQQHOV ZLWK ZKRP WKH\ KDYH D FRPPHUFLDO DJUHHPHQW�
RYHU RWKHU FKDQQHOV RU RWKHU W\SHV RI FRQWHQW� DQG WKXV DQ DEXVH RI GRPLQDQW SRVLWLRQ� )RU LQVWDQFH�
WKH RQOLQH FKDQQHO /H 0pGLD� ZKLFK ZDV RIILFLDOO\ UHFRJQL]HG E\ WKH $5&20� LV VWLOO QRW EURDGFDVWHG
E\�WKH�6)5�DQG�2UDQJH�ER[HV�

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



�����0DUNHW�3OXUDOLW\��������PHGLXP�ULVN�

7KH 0DUNHW 3OXUDOLW\ DUHD FRQVLGHUV WKH HFRQRPLF GLPHQVLRQ RI PHGLD SOXUDOLVP� DVVHVVLQJ WKH ULVNV
GHULYLQJ IURP LQVXIILFLHQW WUDQVSDUHQF\ LQ PHGLD RZQHUVKLS� WKH FRQFHQWUDWLRQ RI WKH PDUNHW LQ WHUPV RI ERWK
SURGXFWLRQ DQG GLVWULEXWLRQ� WKH VXVWDLQDELOLW\ RI PHGLD FRQWHQW SURGXFWLRQ� DQG WKH LQIOXHQFH RI FRPPHUFLDO
LQWHUHVWV DQG RZQHUVKLS RQ HGLWRULDO FRQWHQW� 7KH DFWRUV LQFOXGHG LQ WKH DVVHVVPHQW DUH PHGLD FRQWHQW
SURYLGHUV� ZLWK LQGLFDWRUV LQFOXGLQJ 7UDQVSDUHQF\ RI PHGLD RZQHUVKLS� 3OXUDOLW\ RI PHGLD SURYLGHUV� 0HGLD
YLDELOLW\� (GLWRULDO LQGHSHQGHQFH IURP FRPPHUFLDO DQG RZQHUVKLS LQIOXHQFH� DQG GLJLWDO LQWHUPHGLDULHV �ZLWK
WKH�LQGLFDWRU�RQ�3OXUDOLW\�LQ�GLJLWDO�PDUNHWV��

2YHUDOO�ULVN�DVVHVVPHQW

0DUNHW 3OXUDOLW\ LV WKH DUHD ZKHUH WKH VLWXDWLRQ KDV GHWHULRUDWHG WKH PRVW� ZLWK D VWURQJ ���SRLQW LQFUHDVH
LQ DYHUDJH ULVN �XS WR ���� QHDULQJ D ³KLJK ULVN´ DYHUDJH�� :KLOH WKH ³3OXUDOLW\ RI PHGLD SURYLGHUV´ LV
DOPRVW VWDEOH �XS � SRLQW WR D UHFRUG ����� DOO RWKHUV KDYH VLJQLILFDQWO\ JRQH XS� ³7UDQVSDUHQF\ RI PHGLD
RZQHUVKLS´ DQG ³3OXUDOLW\ LQ GLJLWDO PDUNHWV´ DUH XS � SRLQWV �WR �� DQG ���� UHVSHFWLYHO\�� ZKLOH ³0HGLD
YLDELOLW\´ LV XS �� SRLQWV WR ��� DQG ³(GLWRULDO LQGHSHQGHQFH IURP FRPPHUFLDO DQG RZQHUV LQIOXHQFH´�
D UHFRUG �� SRLQWV WKLV \HDU� WR ���� 7KLV VWHPV IURP WKH RQJRLQJ UHVWUXFWXULQJ RI WKH SULYDWH PHGLD VHFWRU�
ZLWK DGGLWLRQDO WUHQGV WRZDUGV ROLJRSROLVWLF FRQVROLGDWLRQ DQG UDWLRQDOL]DWLRQ DW ERWK WKH QDWLRQDO DQG ORFDO
VFDOHV ± HOHPHQWV WKDW GHPRQVWUDWH WKH REVROHVFHQFH RI WKH )UHQFK UHJXODWRU\ PRGHO LQ WHUPV RI
LQGHSHQGHQFH DQG SOXUDOLVP ± DQWL�FRPSHWLWLYH SUDFWLFHV E\ VHYHUDO *$)$0� OLPLWHG UHYHQXHV LQ D FRQWH[W
RI�KLJK�LQIODWLRQ�DQG�DXGLHQFH�HURVLRQ�

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



,,����75$163$5(1&<�2)�0(',$�2:1(56+,3
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³PHGLXP´�������XS���SRLQWV�

7KH )UHQFK OHJDO DSSDUDWXV HQVXUHV D FHUWDLQ GHJUHH RI WUDQVSDUHQF\� RZQHUVKLS RI FRPSDQLHV LV VHPL�
SXEOLF �SD\ IRU DFFHVV WR WKH WUDGH UHJLVWHU�� 9DULRXV QDWLRQDO ODZV ����������� ODZ QR ��±���� ����������
QR ��±����� ���������� QR ��������� ���������� QR ���������� ���������� QR ���������� LPSRVH WKH
SXEOLFDWLRQ RI DOO GLUHFW DQG LQGLUHFW�ILQDO RZQHUV RI PHGLD RXWOHWV� HQVXULQJ DQ LPSRUWDQW GHJUHH RI
WUDQVSDUHQF\� HVSHFLDOO\ VLQFH WKH LPSOHPHQWDWLRQ LQ )UDQFH RI ���� DQG ���� (8 GLUHFWLYHV WKDW DLPHG DW
ILJKWLQJ�DJDLQVW�WKH�ILQDQFLQJ�JOREDO�WHUURULVP��QR�����������QR�����������
�
,VVXH�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

7UDQVSDUHQF\

7KH 2SHQ 2ZQHUVKLS UHSRUW RQ )UDQFH ������ SURSRVHG D UDWKHU SRVLWLYH HYDOXDWLRQ RI WKH FRXQWU\¶V GDWD�
EXW LW VWUHVVHG WHFKQLFDO DQG GDWD TXDOLW\ LVVXHV� 5HVHDUFKHUV KDYH LQ WKH SDVW XQGHUOLQHG WKH FRPSOH[LW\
DQG GLIILFXOW\ WR HVWDEOLVK XOWLPDWH RZQHUV RI PHGLD JURXSV �&DJp HW DO�� ����� &DJp 	 +XHW� ������ DV KDV
WKH ���� 6HQDWRULDO &RPPLVVLRQ RQ PHGLD FRQFHQWUDWLRQ �$VVRXOLQH� ������ WKRXJK WKLV KDVQ¶W VWRSSHG
WKHP� RU RWKHU MRXUQDOLVWV �VXFK DV WKRVH RI /H 0RQGH GLSORPDWLTXH ± FI� $&5,0(' 	 /H 0RQGH
GLSORPDWLTXH� ������ RU WKH 6HQDWH GXULQJ LWV ���� &RPPLVVLRQ RQ PHGLD FRQFHQWUDWLRQ� IURP GHWHUPLQLQJ
ZKR�RZQV�ZKLFK�)UHQFK�SULQW�DQG�DXGLRYLVXDO�PHGLD�
�
,,����3/85$/,7<�2)�0(',$�3529,'(56
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³KLJK´�������XS���SRLQW�

'HVSLWH WKH UHIXVDO RI WKH 7)��0� PHUJHU LQ ����� ROLJRSROLVWLF FRQWURO RI QHZV PHGLD LV VWLOO RQ WKH ULVH� 7KH
FRPSOH[ VHW RI ODZV LPSRVLQJ YDULRXV WKUHVKROGV ����������� ODZ QR ��±���� ���������� QR ��±����
���������� QR ������ ���������� QR ��������� ���������� QR ��������«� DUHQ¶W HIIHFWLYH DW VWRSSLQJ
IXUWKHU FRQFHQWUDWLRQ� DQG FDOOV IRU WKHLU UHYLVLRQ KDYH PXOWLSOLHG ZLWK WKH SROLWLFDO SRODUL]DWLRQ RI WKH VHFWRU�
&RQFHQWUDWLRQ LQ WKH SULQW ± PRVW QRWDEO\ DW WKH ORFDO OHYHO ± DFFHQWXDWHV WKH GHFUHDVH LQ H[WHUQDO SOXUDOLVP�
ZKLOH�FRQFHQWUDWLRQ�LQ�WKH�DXGLRYLVXDO�VHFWRU�KDV�OHG�WR�OHVV�LQWHUQDO�SOXUDOLVP��
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

&RQFHQWUDWLRQ

7KH SURJUHVV RI YHUWLFDO� KRUL]RQWDO DQG GLDJRQDO�FRQJORPHUDWH FRQFHQWUDWLRQ DQG WKHLU GHOHWHULRXV HIIHFWV
RQ SOXUDOLVP DQG GHPRFUDF\ LQ )UDQFH NHHS RQ EHLQJ PDMRU LVVXHV ZLWKLQ WKH )UHQFK PHGLD� SROLWLFDO
�$VVRXOLQH� ����� 5HTXLQ HW DO�� ����� DQG DFDGHPLF ILHOGV �&DJp� ����D� &DVDV� ����� /HIHEYUH 	
%RXTXLOOLRQ� ����� 6P\UQDLRV� ����E�� 5HFHQWO\� IHG E\ WKH UHDOL]DWLRQ RI WKH JURZLQJ LQIOXHQFH RI FHUWDLQ
PHGLD FRQJORPHUDWHV RQ WKH IUDPLQJ RI LVVXHV� SXEOLF RSLQLRQ DQG )UDQFH¶V SROLWLFDO IXWXUH� GHEDWHV KDYH

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



DULVHQ RYHU WKH QHFHVVDU\ UHYLVLRQ RI )UHQFK UHJXODWLRQV �WKH V\VWHP RI WKUHVKROGV� WKH LQGHSHQGHQFH RI
QHZVURRPV� WKH UROH RI H[LVWLQJ UHJXODWRUV� WR OLPLW DQG� HYHQWXDOO\� UHGXFH WKH SKHQRPHQRQ ± ZH GLVFXVV
SURSRVDOV�LQ�RXU�FRQFOXVLRQ�

5HFHQW�FDVHV�RI�FRQJORPHUDWH�FRQFHQWUDWLRQ�

,Q �������� WKH %ROORUp FRQJORPHUDWH GLYHVWHG IURP LWV $IULFDQ YHQWXUHV� WR FRQFHQWUDWH LWV FDSLWDO RQ
FXOWXUDO DQG PHGLD DVVHWV �9LYHQGL�� ,Q 1RYHPEHU� %ROORUp PDGH D SXEOLF RIIHU RQ 9LYHQGL� WR WDNH IXOO
FRQWURO RI WKDW HQWLW\ RI KLV FRQJORPHUDWH �KH SUHYLRXVO\ KDG ���� DQG FRQVROLGDWH LWV LQWHUQDWLRQDO
GHYHORSPHQW� 7KH JURXS DOVR PDGH DQ RIIHU WR DEVRUE /DJDUGqUH� ZKLFK ZDV YDOLGDWHG E\ WKH (XURSHDQ
&RPPLVVLRQ� VXEMHFW WR WKH FHVVLRQ RI D FHUWDLQ QXPEHU RI WKH HOHPHQWV� SXEOLVKLQJ FRPSDQ\ (GLWLV
ZDV VROG WR DQRWKHU� PRUH UHFHQW� PHGLD PRJXO� 'DQLHO .UHWLQVN\¶V ,QWHUQDWLRQDO 0HGLD ,QYHVW �D
VXEVLGLDU\ RI &0,�� LQ RUGHU WR NHHS 3DULV�0DWFK� *DOD ZDV VROG WR WKH )LJDUR JURXS� ,Q WKH DFTXLVLWLRQ�
LW DOVR WRRN FRQWURO RI (XURSH � DQG /H -RXUQDO GX 'LPDQFKH �-''�� :H GRFXPHQW HDUOLHU WKH GLUH
FRQVHTXHQFHV IRU WKHVH HQWLWLHV¶ QHZVURRPV IXUWKHU GRZQ LQ WKLV UHSRUW ± WKH VLWXDWLRQ LV VLPLODU WR WKDW
DW L�7pOp �ZKLFK EHFDPH &1HZV LQ ������ DQG ODWHU (XURSH �� 7KH JURXS FUHDWHG D FRPSDQ\ OLPLWHG E\
VKDUHV IRU LWV UDGLR HQWLW\ �(XURSH �� (XURSH �� 5)0�� DV OLS VHUYLFH WR WKH )UHQFK PHGLD UHJXODWRU� WR QR
DYDLO LQ WHUPV RI LQWHUQDO SOXUDOLVP� 0� DOVR HQWHUHG QHJRWLDWLRQV ZLWK 3ULVPD PHGLD �RZQHG E\
9LYHQGL�%ROORUp� WR VHOO HLJKW WKHPDWLF PHGLD RXWOHWV �&XLVLQH $=� 3DVVHSRUW 6DQWp� )RXUFKHWWH 	 %LNLQL�
'pFR��0��PpWpR��HWF���

'DQLHO .UHWLQVN\ NHSW RQ GLYHUVLI\LQJ KLV )UHQFK PHGLD HPSLUH� KH ERXJKW WKH OHDGLQJ JURXS RI
SXEOLVKLQJ FRPSDQLHV (GLWLV IURP 9LYHQGL� DFTXLUHG ��� RI WKH FDSLWDO RI /RXLH 0HGLD �SRGFDVWV ± D
VHFWRU WKDW LV PRYLQJ WRZDUGV D PRUH ROLJRSROLVWLF PRUSKRORJ\ ± $5&20 	 0LQLVWqUH GH OD &XOWXUH�
������ DFTXLUHG ��� RI /RRSVLGHU �VSHFLDOL]HG LQ WKH GLVVHPLQDWLRQ RI YLGHRV RQ VRFLDO PHGLD�� ORDQHG
DQRWKHU ¼��0 WR /LEpUDWLRQ� EXW VROG KLV VKDUHV LQ /H 1RXYHDX 0RQGH �RQH RI WKH PDMRU VKDUHKROGHUV
RI /H 0RQGH OLEUH� ZKLFK KROGV ����� RI /H 0RQGH� WR ;DYLHU 1LHO� 7KH ODWWHU WUDQVIHUUHG DOO RI KLV WR D
WUXVW IXQG �KH KDG DOVR DFTXLUHG 0DWWKLHX 3LJDVVH¶V ��� LQ /H 1RXYHDX 0RQGH� LQ HDUO\ ������ +H
KDV EHHQ DFTXLULQJ PDQ\ PHGLD LQ WKH SDVW TXDUWHU RI D FHQWXU\ �/¶2EV� SDUWLFLSDWLRQ LQ 0HGLDSDUW�
0HGLDZDQ��1LFH�0DWLQ��WKH�3DULV�7XUI�JURXS��HWF���

3DWULFN 'UDKL VROG DOO RI KLV UHPDLQLQJ VKDUHV ����� LQ WKH ZHHNO\ QHZV PDJD]LQH /¶([SUHVV WR $ODLQ
:HLOO �IRXQGHU RI WKH *URXS 1H[W795DGLR� QRZ $OWLFH 0HGLD�� WR ZKRP KH KDG DOUHDG\ VROG WKH ILUVW
����LQ������

5RGROSKH 6DDGp �&0$ &*0� KDV NHSW RQ SXVKLQJ KLV SDZQV LQ WKH PHGLD VHFWRU� :LWK ;DYLHU 1LHO�
KH LQYHVWHG LQ %UXW �DW WKH H[SHQVH RI .UHWLQVN\�� +H HQWHUHG 0�¶V VXUYHLOODQFH FRXQFLO LQ ���� �KH KDV
�� RI LWV VKDUHV�� LQYHVWHG LQ WKH UHJLRQDO SUHVV �/D 3URYHQFH� &RUVH�0DWLQ� /D 7ULEXQH�� +H DOVR
ERXJKW HOHPHQWV RI %ROORUp¶V ORJLVWLFV JURXS� ,Q 0DUFK ����� 6DDGp ZDV ERXQG WR DFTXLUH $OWLFH 0pGLD
�%)0�79��50&��IURP�'UDKL�

&ODXGH 3HUGULHO KDV EHHQ GHYHORSLQJ D FRQFHQWUDWLRQ VWUDWHJ\ LQ WKH VHFWRU RI QHZV PDJD]LQHV� +H
VROG�+LVWRULD�WR�WKH�/HV�eFKRV�JURXS��/90+��

,Q ����� 7)� �%RX\JXHV� VROG PRVW RI LWV GLJLWDO SROH WR 5HZRUOG 0HGLD �$XIHPLQLQ� 0DUPLWRQ�
'RFWLVVLPR��/HV�1XPpULTXHV��HWF���

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



5HJLRQDO�SUHVV�FRQFHQWUDWLRQ

:LWK JUHDW GLIILFXOWLHV DGDSWLQJ WR WKH QHZ GLJLWDO HQYLURQPHQW �$PLHO 	 %RXVTXHW� ������ UHJLRQDO PHGLD
KDYH NHSW RQ FRQFHQWUDWLQJ WR XQSUHFHGHQWHG OHYHOV� ZLWK D VPDOO QXPEHU RI JURXSV VKDULQJ WKH )UHQFK
WHUULWRU\ DQG LWV �� RXWOHWV� %HWZHHQ ���� DQG ����� PRUH WKDQ �� RXWOHWV �QHDUO\ ��� RI WKH VHFWRU� ZHUH
ERXJKW �RU SURSRVHG WDNHRYHU ELGV�� DQ HYROXWLRQ ZKLFK FDPH ZLWK OD\RIIV DQG PDVVLYH DXVWHULW\ PHDVXUHV
DJDLQVW MRXUQDOLVWV DQG RWKHU HPSOR\HHV �LQ ���� DW 6XG�2XHVW� /D 3URYHQFH� 0LGL /LEUH� /D 9RL[ GX 1RUG�
/H�0HVVDJHU��/H�0DULQ«��
7KHUH KDYH EHHQ PXOWLSOH UHFHQW DJUHHPHQWV EHWZHHQ WKH YDULRXV JURXSV� OHDGLQJ WR D ³MX[WDSRVLWLRQ RI ORFDO
PRQRSROLHV´ RU ORFDO KHJHPRQLF SRVLWLRQV �%RXVTXHW 	 $PLHO� ������ UDWKHU WKDQ FRPSHWLWLRQ DQG SOXUDOLVP�
7KHUH KDV DOVR EHHQ D WUHQG WRZDUGV WKH JURXSLQJ RI QHZVSDSHUV ZLWKLQ D VDPH JURXS� WR DFKLHYH
HFRQRPLHV RI VFDOH WKURXJK WKH FHQWUDOL]DWLRQ DQG GLJLWDO VWDQGDUGL]DWLRQ RI FRQWHQW� WKH UDWLRQDOL]DWLRQ RI
PDQDJHPHQW YLD FRVW NLOOLQJ� WR WKH GHWULPHQW RI LQWHUQDO DQG H[WHUQDO GLYHUVLW\� 6XFK ZDV WKH FDVH ZLWKLQ WKH
6,3$�2XHVW�)UDQFH�JURXS��ZKLFK�PXWXDOL]HG�WKH�FRQWHQWV�RI���RI�LWV�QHZVSDSHUV�
7ZR�JURXSV�WUDGLWLRQDOO\�KDYH�JUHDW�LQIOXHQFH�

6,3$�2XHVW�)UDQFH �2XHVW�)UDQFH� 3UHVVH 2FpDQ� /D 3UHVVH GH OD 0DQFKH� /H 0DLQH� /H &RXUULHU GH
O¶2XHVW��DV�ZHOO�DV�6RILRXHVW��ZKLFK�LQYHVWHG�LQ����0LQXWHV��D�IUHH�GDLO\�QHZVSDSHU�

(VW %RXUJRJQH 5K{QH�$OSHV �(%5$� �/H 'DXSKLQp OLEpUp� /¶(VW UpSXEOLFDLQ� /H 3URJUqV� 'HUQLqUHV
1RXYHOOHV G¶$OVDFH� /¶$OVDFH� /H %LHQ SXEOLF� /H -RXUQDO GH OD +DXWH�0DUQH� /H -RXUQDO GH 6D{QH�HW�
/RLUH��/H�5pSXEOLFDLQ�ORUUDLQ��9RVJHV�0DWLQ��RZQHG�E\�WKH�&UpGLW�0XWXHO�

2WKHU�JURXSV�

5RVVHO�/D 9RL[ �/¶8QLRQ� /D 9RL[ GX 1RUG� /¶$UGHQQDLV� &RXUULHU SLFDUG� /¶(VW�eFODLU� /LEpUDWLRQ
&KDPSDJQH��1RUG�eFODLU��1RUG�/LWWRUDO��3DULV�1RUPDQGLH��

/HV�eFKRV�/H�3DULVLHQ�RZQHG�E\�%HQDUG�$UQDXOW��YLD�/90+��

1RXYHOOH�5pSXEOLTXH�&HQWUH�2XHVW��/D�1RXYHOOH�5pSXEOLTXH��&HQWUH�3UHVVH�3RLWLHUV��

6XG 2XHVW �6XG 2XHVW� &KDUHQWH OLEUH� 'RUGRJQH OLEUH� /D 5pSXEOLTXH GHV 3\UpQpHV� /¶eFODLU GHV
3\UpQpHV���RZQHG�E\�WKH�/HPRvQH�)DPLO\

/D 'pSrFKH �/D 'pSrFKH GX 0LGL� 0LGL OLEUH� &HQWUH 3UHVVH�$YH\URQ� /D 1RXYHOOH 5pSXEOLTXH GHV
3\UpQpHV��/H�3HWLW�%OHX��/¶,QGpSHQGDQW���RZQHG�E\�WKH�%D\OHW�IDPLO\�������

&HQWUH )UDQFH �/D 0RQWDJQH� /D 5pSXEOLTXH GX &HQWUH� /H %HUU\ UpSXEOLFDLQ� /H -RXUQDO GX &HQWUH�
/H�3RSXODLUH�GX�&HQWUH��/¶eFKR�UpSXEOLFDLQ��/¶eYHLO�GH�OD�+DXWH�/RLUH��/¶<RQQH�UpSXEOLFDLQH��

7ZR�JURXSV�ZHUH�DFTXLUHG�E\�PHGLD�PDJQDWHV�

1LFH�0DWLQ �1LFH�0DWLQ� 9DU�0DWLQ� 0RQDFR�0DWLQ�� DFTXLUHG LQ ���� E\ ;DYLHU 1LHO �1-- 3UHVV�� ZKR
LPSRVHG�D�PDVVLYH�UHVWUXFWXUDWLRQ�LQ������

7KH IRUPHUO\ LQGHSHQGHQW JURXS /D 3URYHQFH �/D 3URYHQFH� &RUVH�0DWLQ� ZDV DFTXLUHG LQ ���� E\

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



5RGROSKH�6DDGp��&0$�&*&�JURXS��

7KLV�RQO\�OHDYHV�WZR�LQGHSHQGHQW�JURXSV�

/D 0DUVHLOODLVH �*URXSH /D 0DUVHLOODLVH�� ZKLFK� RYHU WKH \HDUV� KDV XQGHUJRQH UHFXUULQJ DXVWHULW\
PHDVXUHV ����� HPSOR\HHV LQ ���� � �� LQ ����� OLTXLGDWLRQ LQ ������ 7KH 3URYHQFH JURXS KDG RIIHUHG
WR�WDNH�LW�RYHU�LQ�������ZKLFK�WKH�QHZVURRP�UHIXVHG�

/H�7pOpJUDPPH��*URXSH�7pOpJUDPPH��

�
,,����3/85$/,7<�,1�7+(�',*,7$/�0$5.(7

6HH�,QWHUQHW�VHFWLRQ

,,����0(',$�9,$%,/,7<
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³KLJK´�������XS����SRLQWV��RXW�RI�³PHGLXP´�]RQH�

7KH FRQWH[W RI VWURQJ LQIODWLRQ KDV KDG GLUH FRQVHTXHQFHV RQ WKH HQWLUH PHGLD ILHOG� ZKLFK LV DGDSWLQJ DW D
IDVW SDFH� ZLWK QHZ IRUPV RI UDWLRQDOL]DWLRQ� FRQWHQW DQG WUDQVPHGLD GLYHUVLILFDWLRQ� GLDJRQDO V\QHUJLHV� QHZ
IRUPV RI DGYHUWLVLQJ� 5HFHQW HFRQRPLF PRGHOV DQG WKH GHYHORSPHQW RI QHZ IRUPV RI ILQDQFLQJ� HVSHFLDOO\
IRU RQOLQH PHGLD� SRLQW WR VROXWLRQV WKDW FDQ JR HLWKHU WRZDUGV PRUH LQGHSHQGHQFH� RU WR D JUHDWHU
VWUHDPOLQLQJ�RI�PHGLD�RXWOHWV��ZLWK�REYLRXV�QHJDWLYH�FRQVHTXHQFHV�RQ�SOXUDOLVP�
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

/LPLWHG�UHYHQXHV�LQ�D�FRQWH[W�RI�VWURQJ�LQIODWLRQ

0DQ\ DXGLRYLVXDO JURXSV �7)�� 0�� 15-«� KDYH VHHQ WKHLU DGYHUWLVLQJ UHYHQXHV VWURQJO\ GHFOLQH LQ �����
LQ D FRQWH[W DOVR PDUNHG E\ QHZ XVHV �6RQQHW 	 %RXGRQ� ������ ORZHU DXGLHQFHV� HVSHFLDOO\ DPRQJ WKH
\RXQJ �'HMHDQ HW DO�� ������ $QG WKRXJK VRPH �&DQDO �� $OWLFH� VHH D VOLJKW LQFUHDVH �.DQWDU HW DO�� ������
WKH ILJXUHV DUH ORZHU WKDQ WKH ���� ���� LQIODWLRQ UDWH� 7KH VLWXDWLRQ LV VLPLODU LQ UDGLR JURXSV �0�� 15-�
/DJDUGqUH� $OWLFH«�� ,W LV PRUH FRQWUDVWHG IRU WKH SULQW SUHVV� ZLWK VRPH JURXSV LPSURYLQJ WKHLU UHYHQXHV�
6HYHUDO SULQW SUHVV PHGLD �/LEHUWp +HEGR� /HV 1RXYHOOHV &DOpGRQLHQQHV� 96'� VHYHUDO WLWOHV RI WKH 7pPD
*URXS«��DQG�JURXSV��4XDWUH��,�2«��ZHUH�LQ�UHFHLYHUVKLS�LQ������
0DQ\ RQOLQH PHGLD DOVR IDFHG ORVVHV� $UUrW VXU LPDJHV ORVW PRUH WKDQ ¼������� LQ ����� 9LFH )UDQFH
FORVHG LQ 0DUFK� %\ FRQWUDVW� DIWHU D VOLJKW GHFUHDVH RI LWV WXUQRYHU LQ ����� 0HGLDSDUW ERXQFHG EDFN LQ
����� 7KH SURIHVVLRQDO GLJLWDO SUHVV �&RQWH[WH� /D /HWWUH� $() ,QIR� 3ROLWLFR«� DLPHG DW RUJDQL]DWLRQV �DQG
WKXV�ILQDQFHG�E\�H[SHQVLYH�VXEVFULSWLRQV��LV�GRLQJ�EHWWHU�

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



7KH�VLWXDWLRQ�RI�WKH�UHJLRQDO�SUHVV

,Q ����� ORFDO PHGLD RXWOHWV KDYH KDG WR IDFH ERWK VWUXFWXUDO �FRPSHWLWLRQ RI ORFDO EORJJHUV�LQIOXHQFHUV�
HURVLRQ RI DQ DJLQJ UHDGHUVKLS� FRPSHWLWLRQ IURP RQOLQH RXWOHWV� EORJV DQG VRFLDO QHWZRUNV� XEHUL]DWLRQ RI
WKH QHZV� ORVV RI DG UHYHQXHV� DQG FRQMXQFWXUDO �SHUVLVWHQFH RI FRQVHTXHQFHV RI WKH SDQGHPLF� LQIODWLRQ RI
SDSHU DQG RWKHU FRVWV ZLWK WKH ZDU LQ 8NUDLQH� FRQVWUDLQWV� ,Q ����� UHDGHUVKLS IHOO E\ XS WR ��� LQ DOO EXW
RQH ORFDO QHZVSDSHU� DV ZHOO DV ZLWKLQ WKH ORFDO IUHH SUHVV �%RXVTXHW� ����� -RX[� ������ DV WKH\
DFFHOHUDWHG�WKHLU�GLJLWDO�WUDQVLWLRQ�DQG�WKHLU�LQYHVWPHQW�RI�WKH�ORFDO�DXGLRYLVXDO�VHFWRU��$5&20������K��

1HZ�VWUDWHJLHV

7KHUH DUH PDQ\ IRUPV RI �PRUH RU OHVV� QHZ VWUDWHJLHV� FRQWHQW DQG VRXUFHV RI UHYHQXH� WKURXJKRXW WKH
PHGLD�VHFWRU�

/RZHULQJ�UDWLRQDOL]DWLRQ RI FRVWV� FODVVLFDO HFRQRPLHV RI VFDOH YLD LQWHUQDO RU H[WHUQDO JURZWK�
H[WHUQDOL]DWLRQ RI QXPHURXV IXQFWLRQV �5HELOODUG 	 1R�V� ������ VWDQGDUGL]DWLRQ RI FRQWHQW SURGXFWLRQ
WKDQNV�WR�$,��HOHFWRUDO�UHVXOWV��WUDQVODWLRQV��FRQWHQW�PRGHUDWLRQ��HGLWRULDOL]DWLRQ��ZULWLQJ�«

PDUNHW H[WHQVLRQ� UHJLRQDOL]DWLRQ �/H )LJDUR GHYHORSHG ORFDO� UHJLRQDO HGLWLRQV EDVHG LQ %RUGHDX[�
/\RQ� 1DQWHV DQG 1LFH�� (XURSHDQ H[SDQVLRQ �(XURQHZV PRYHG WR %UXVVHOV� WR EH FORVHU WR (XURSHDQ
LQVWLWXWLRQV� DQG ODLG RII GR]HQV RI MRXUQDOLVWV� $UWH LV VWDUWLQJ WR UHEUDQG LWVHOI DV D (XURSHDQ FKDQQHO��
LQWHUQDWLRQDO H[SDQVLRQ �WRZDUGV JOREDO )UHQFK�VSHDNLQJ DXGLHQFHV�� DV IRUHLJQ FKDQQHOV JDLQ WUDFWLRQ
LQ�)UDQFH��/H�'LEHUGHU��������

FRQWHQW GLYHUVLILFDWLRQ 	 LQQRYDWLRQ �(XURSHDQ )HGHUDWLRQ RI -RXUQDOLVWV� ����� 2XDNUDW HW DO��
������ ³VROXWLRQ MRXUQDOLVP´� ³GDWD MRXUQDOLVP´ �-RX[� ����� $XEHUW� ������ 26LQW� FROODERUDWLYH
³FORQLQJ´� PXOWLSOLFDWLRQ RI RQOLQH IRUPDWV �*XpUDXG�3LQHW� ������ 6RPH SUDFWLFHV DUH DW WKH VHUYLFH RI
PHGLD IUHHGRP� )RUELGGHQ 6WRULHV LV D FROOHFWLYH RI MRXUQDOLVWV ZKR ILQLVK WKH MRE RI WKRVH ZKR DUH
SUHVVXUHG LQWR VWRSSLQJ WKHLU LQYHVWLJDWLRQV ± RU LPSULVRQHG� NLGQDSSHG� DVVDVVLQDWHG� HWF� �'DXFp�
����� ± WKH ZHEVLWH SURSRVHV WKH ³6DIH%R[ 1HWZRUN´ ZKLFK NHHSV VHQVLWLYH LQIRUPDWLRQ VDIH LQ FDVH RI
WKUHDWV�WR�WKH�LQYHVWLJDWLRQ�RU�LWV�PHVVHQJHU�

WUDQVPHGLD GLYHUVLILFDWLRQ �DGGLWLRQDO UHYHQXHV DQG HFRQRPLHV RI VFRSH�� /H )LJDUR� IRU LQVWDQFH�
KDV EHHQ GHYHORSLQJ D VWURQJ DXGLRYLVXDO SURGXFWLRQ XQLW� ODXQFKHG D GLJLWDO WHUUHVWULDO WHOHYLVLRQ
FKDQQHO LQ WKH ,OH�GH�)UDQFH UHJLRQ� GHYHORSHG D UDGLR FKDQQHO �-RX[� ����� 5RXTXHWWH� ������
/¶([SUHVV�LV�DOVR�DLPLQJ�DW�D�GLJLWDO�WHUUHVWULDO�FKDQQHO��0DQ\�PHGLD�KDYH�GHYHORSHG�SRGFDVWV�

GLDJRQDO V\QHUJLHV� RUJDQL]DWLRQ DQG VSRQVRULQJ RI HYHQWV �FRQIHUHQFHV� VSRUWV� IDLUV«�� FRRSHUDWLRQ
ZLWK ³LQIOXHQFHUV´ �IRU LQVWDQFH� /H 0RXY¶ RIIHUV VORWV WR FRQWHQW FUHDWRUV� <RX7XEHU +XJR 'HFU\SWH LV
QRZ�DQ�LQWHUYLHZHU�IRU�)UDQFH����

VRXUFHV RI IXQGLQJ� FURZGIXQGLQJ DQG LQGHSHQGHQW IXQGV �5HELOODUG� ������ IRU LQVWDQFH 0HGLDSDUW¶V
FURZGIXQGHG�)XQG�IRU�D�IUHH�SUHVV��WR�KHOS�VPDOO��LQGHSHQGHQW��GLJLWDO�QDWLYH��LQYHVWLJDWLYH�MRXUQDOLVP�

GLVWULEXWLRQ� GLJLWDO NLRVNV� RQH�VWRS VKRS´�³VLQJOH GHVN´ RQOLQH PHGLD�³����´ SRUWDO VWUDWHJLHV ZLWK
PDJD]LQHV��VXSSOHPHQWV��GLJLWDO�FRQWHQWV��H�FRPPHUFH�

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ
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5LVN�DVVHVVPHQW��³PHGLXP´�������XS����SRLQWV�

7KH ULVN KDV JRQH XS� DV QHZ IRUPV RI ³MRXUQDOLVP´ NHHS RQ EOXUULQJ WKH ERXQGDULHV ZLWK DGYHUWLVLQJ� 7KH
PDMRU LVVXH ± GRFXPHQWHG VHYHUDO WLPHV LQ WKLV UHSRUW ± LV WKDW RI WKH HGLWRULDO LQGHSHQGHQFH RI QHZVURRPV�
LQ WKH IDFH RI WKH JURZLQJ FRQFHQWUDWLRQ RI WKH VHFWRU� 6ROXWLRQV H[LVW WR HQVXUH EHWWHU LQGHSHQGHQFH� DW D
VWUXFWXUDO�OHYHO�
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

7KH�EOXUULQJ�RI�FRPPHUFLDO�DQG�QHZV�FRQWHQW

:H KDYH GRFXPHQWHG LQ SUHYLRXV HGLWLRQV RI WKH 030 �5HELOODUG 	 6NORZHU� ����� WKH PXOWLSOH FUHDWLYH
ZD\V LQ ZKLFK DGYHUWLVLQJ EOHQGV LQ PHGLD IRUPDWV� ³EUDQG FRQWHQW´� EUDQGLQJ VWUDWHJLHV �/DIRQ� ������
³FRQWHQW FRPPHUFH´� ³FRPPXQLFDWLRQ MRXUQDOLVP´� ³QDWLYH DGYHUWLVLQJ´� VSRQVRULQJ� WUDQVPHGLD V\QHUJLHV�
SDUWQHUVKLSV ZLWK ³LQIOXHQFHUV´� OREE\LQJ WR HQDEOH QHZ IRUPV RI DGYHUWLVLQJ RQ WHOHYLVLRQ� XVH RI $, WR
YLUWXDOO\ LQWHJUDWH EUDQGV LQ ILOP DQG VHULHV SRVWSURGXFWLRQ �$XEUXQ 	 'HO 9HFFKLR�/LPD� ����� %XOOLFK� �����
)HUH��������&RQIpUHQFH�QDWLRQDOH�GHV�PpWLHUV�GX�MRXUQDOLVPH��������

1HZ�VWDWXVHV�IRU�LQGHSHQGHQW�PHGLD�RXWOHWV

,Q UHFHQW \HDUV� WKHUH KDV EHHQ DQ LPSRUWDQW GHYHORSPHQW RI GLJLWDO QDWLYH UHJLRQDO PHGLD� ZLWK WLWOHV VXFK
DV 0HGLDFLWpV �D QHWZRUN RI � ORFDO ZHEVLWHV ± /LOOH� /\RQ� 1DQWHV DQG 7RXORXVH ± DQLPDWHG E\ D 3DULVLDQ
QHZVURRP�� /H '¶2F� /H 3RXOSH� 0DUV$FWX� 7KH ODWWHU PDQDJHG WR DFKLHYH ILQDQFLDO EDODQFH LQ ����� ZLWK
����� VXEVFULEHUV� ILYH \HDUV DIWHU EHLQJ ERXJKW E\ LWV MRXUQDOLVWV DQG KDYLQJ DGRSWHG D VSHFLILF VWDWXV DV D
³VROLGDULW\ SUHVV FRPSDQ\´ >HQWUHSULVH VROLGDLUH GH SUHVVH G¶LQIRUPDWLRQ@� ZKLFK ZDV FUHDWHG WKDQNV WR WKH
�� $SULO ���� ³3DFWH´ ODZ QR ��������� ZKLFK FUHDWHG WD[ GHGXFWLRQV IRU GRQDWRUV� DQG UHTXLUHV WKDW ��� RI
SURILWV EH UHLQYHVWHG LQWR WKH FRPSDQ\� &KDUOLH +HEGR ZDV WKH ILUVW WR DGRSW WKH VWDWXV LQ ����� IROORZHG E\
/HV -RXUV LQ ����� /¶+XPDQLWp LQ ����� RU %ODVW� PRUH UHFHQWO\ ± DPRQJ RWKHUV� 7KLV QHZ VWDWXV FRXOG SURYH
EHQHILFLDO IRU VPDOO� ORFDO� LQGHSHQGHQW PHGLD� HVSHFLDOO\ WR PDLQWDLQ WKHLU HGLWRULDO LQGHSHQGHQFH� WKRXJK
RWKHU FRRSHUDWLYH VWDWXVHV H[LVW ZKLFK FRXOG EH MXVW DV XVHIXO �6&23� DGRSWHG E\ $OWHUQDWLYHV
eFRQRPLTXHV��6&,&�DGRSWHG�E\�1LFH�0DWLQ��
6RPH RXWOHWV HPEUDFH 0HGLDSDUW¶V HFRQRPLF PRGHO� H[FOXVLYHO\ RQOLQH� D KDUG SD\ZDOO� QR DGYHUWLVLQJ�
VXEVFULSWLRQV� DQG FDOOV IRU FURZGIXQGLQJ� 6HYHUDO RI WKHP KDYH GHYHORSHG SDUWQHUVKLSV ZLWK 0HGLDSDUW� DV
KDV 0DUV$FWX� VLQFH ����� D IRUP RI PXWXDOL]DWLRQ RI UHVRXUFHV WKDW IDYRUV LQGHSHQGHQFH DQG SOXUDOLVP�
2WKHUV��VXFK�DV�'LVFORVH��UHVRUW�RQO\�WR�GRQDWLRQV��DQG�H[FOXGH�VWRFN�RZQHUV�
$XWKRUV OLNH 3LHUUH 5LPEHUW ������ DQG 3DWULFN &KDPSDJQH ������ KDYH FKDPSLRQHG WKH PRGHO RI D
PXWXDOL]HG LQIUDVWUXFWXUH VHUYLFHV IRU LQIRUPDWLRQ SURGXFWLRQ DQG GLVVHPLQDWLRQ� IURP WKH ³MRXUQDOLVW WR
WKH VHOOHU >NLRVTXLHU@ RU WKH ZHE SDJH´� 7KLV FRPPRQ VHUYLFH ZRXOG VXSSO\ IRU DOO QHZVSDSHUV �SULQW DQG
RQOLQH� ZRUNLQJ IRU WKH JHQHUDO LQWHUHVW WKH PHDQV QHFHVVDU\ IRU WKH SULQWLQJ� FLUFXODWLRQ� GLVWULEXWLRQ�
VWRUDJH� RQOLQH GLVVHPLQDWLRQ� HWF�� DV ZHOO DV DGPLQLVWUDWLYH� DFFRXQWLQJ� OHJDO� FRPPHUFLDO VHUYLFHV� DQG
ZRXOG SURYLGH IRU WKH ZDJHV RI DOO WKH ZRUNHUV ZKRVH MREV DUH RQ WKH YHUJH RI HUDGLFDWLRQ� ,W ZRXOG EH
ILQDQFHG E\ PHPEHU VXEVFULSWLRQV� DQG RUJDQL]HG E\ PHPEHUV� RQ WKH PRGHO RI WKH )UHQFK VRFLDO VHFXULW\
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RU�UHWLUHPHQW�IXQGV�
:LWK VLPLODU LGHDOV� EXW ZLWK D YHU\ GLIIHUHQW DSSURDFK� -XOLD &DJp DQG %HQRvW +XHW ������ FRQVLGHU WKDW ZH
PXVW HQDFW QRW RQO\ PHGLD SOXUDOLVP� EXW ³RZQHUVKLS SOXUDOLVP´ ± D IRUP RI GHPRFUDWL]HG FDSLWDOLVP� :LWK
WKLV LQ PLQG� WKH\ SURSRVHG WKH VWDWXV RI D ³QRQSURILW PHGLD RUJDQL]DWLRQ´ WKDW ZRXOG HQDEOH PHGLD RXWOHWV WR
FROOHFW HQRXJK IXQGV WR EH ILQDQFLDOO\ YLDEOH �YLD UHDGHU LQYROYHPHQW� FURZGIXQGLQJ� VPDOO VKDUH�RZQLQJ� WD[
LQFHQWLYHV���ZKLOH�JUDQWLQJ�MRXUQDOLVWV�DQG�UHDGHUV�D�UROH�LQ�WKH�LQWHUQDO�GHFLVLRQ�PDNLQJ�SURFHVV�
,Q )UDQFH� WKH FDWHJRU\ RI ³QRQSURILW PHGLD´ LVQ¶W UHDOO\ FODLPHG� H[FHSW IRU D IHZ RXWOHWV VXFK DV 7KH
&RQYHUVDWLRQ )UDQFH �D GLJLWDO QDWLYH� DFDGHPLF PHGLD RXWOHW� ILQDQFHG E\ GRQDWLRQV DQG SDUWQHU
XQLYHUVLWLHV ± DQ RULJLQDO PRGHO ILUVW H[SHULPHQWHG LQ $XVWUDOLD� DQG 5HSRUWHUUH �D GLJLWDO QDWLYH QHZV RXWOHW
GHGLFDWHG�WR�HFRORJ\��

� )2&86�21�7+(�',*,7$/�(19,5210(17

,,����75$163$5(1&<�2)�0(',$�2:1(56+,3

7UDQVSDUHQF\�RI�RQOLQH�PHGLD

7KH VLWXDWLRQ KHUH LV PRUH SUREOHPDWLF IRU RQOLQH PHGLD� DQG PRUH VSHFLILFDOO\ IRU YLGHR�VKDULQJ
VHUYLFHV� 'LVFORVXUH RI RZQHUVKLS GHWDLOV RU ILQDQFLDO UHSRUWLQJ LV OLPLWHG LQ WKH RQOLQH
HQYLURQPHQW ± WKH ���������� ODZ QR ��������� GRHV QRW DSSO\ WR $906V DQG SODWIRUPV �.DPLQD�
������ DQG )UDQFH GLG QRW LPSOHPHQW DUW� ��� RI WKH (XURSHDQ $906 GLUHFWLYH �IRUFLQJ PHGLD VHUYLFHV
WR GLVFORVH WKLV LQIRUPDWLRQ�� 0RUH JHQHUDOO\� LQIRUPDWLRQ RQ XOWLPDWH RZQHUV RI IRUHLJQ FRPSDQLHV LV
ZD\�OHVV�WUDQVSDUHQW�
�
,,����3/85$/,7<�,1�7+(�',*,7$/�0$5.(7

5LVN�DVVHVVPHQW��³KLJK´�������XS���SRLQWV��RXW�RI�³PHGLXP´�]RQH�

2QOLQH�FRQFHQWUDWLRQ

&RQFHQWUDWLRQ LQ WKH RQOLQH PHGLD VHFWRU LV VXEMHFW WR WKH VDPH PHFKDQLVPV DV RWKHU VHFWRUV� DQG
PRQLWRUHG E\ WKH VDPH UHJXODWRUV �&RPSHWLWLRQ $XWKRULW\� $5&20�� +RZHYHU� WKHUH LV IRU WKH PRPHQW
QR FOHDU DQWL�FRQFHQWUDWLRQ PHFKDQLVP IRU RQOLQH PHGLD HTXLYDOHQW WR WKDW IRU WKH SULQW DQG DXGLRYLVXDO
VHFWRUV� 7KH GLJLWDO VHFWRU LV QRW \HW IXOO\ FRQVROLGDWHG \HW� DV WKHUH LV D PXOWLSOLFLW\ RI DFWRUV� PHGLD�
IRUPDWV WKDW FDQ KDUGO\ DOO EH FRQVLGHUHG XQGHU WKH VDPH XPEUHOOD� LI QRW WKDW RI ³FRQYHUJHQFH´� 7KHUH
LVQ¶W \HW D VXIILFLHQWO\ WKUHDWHQLQJ WUHQG RI RQOLQH FRQFHQWUDWLRQ� WKRXJK WKHUH DUH� RI FRXUVH� VLJQV RI
VXFK D PRYHPHQW ± IRU LQVWDQFH LQ WKH SRGFDVW VSKHUH �$5&20 	 0LQLVWqUH GH OD &XOWXUH� ����� ±�
WKRXJK�RQH�VKRXOGQ¶W�IDOO�IRU�WKH�LOOXVLRQ�RI�D�VWUXFWXUDOO\�SOXUDOLVWLF�RQOLQH�PHGLDVFDSH�
:LWK WKH ³SODWIRUPL]DWLRQ´ RI OHJDF\ PHGLD �5HELOODUG 	 6P\UQDLRV� ����� ����� $XEHUW� ������ WKH
LQWHUQDWLRQDOL]DWLRQ RI QDWLRQDO PHGLD �VXFK DV WKH 1HZ <RUN 7LPHV�� WKH JURZWK RI DQ LQGHSHQGHQW
GLJLWDO QDWLYH PHGLDVFDSH �0HGLDSDUW DQG LWV IXQG IRU D IUHH SUHVV� WKH DFWRUV GHIHQGHG E\ WKH
63,,/ ± WKH XQLRQ RI LQGHSHQGHQW RQOLQH QHZV RXWOHWV�� DQG WKH UROH SOD\HG E\ VRFLDO QHWZRUNV� WKH
SKHQRPHQRQ�RI�FRQFHQWUDWLRQ�FDQQRW�EH�DVVHVVHG�DV�LW�LV�IRU�WUDGLWLRQDO��DQDORJLF��³VLOR´�PHGLD�
3UREOHPV� IRU WKH PRPHQW� KDYH WR GR ZLWK DFFHVV� GLVWULEXWLRQ DQG DGYHUWLVLQJ UHYHQXHV �WKH UROH
SOD\HG E\ QHZ JDWHNHHSHUV�LQIRPHGLDULHV�� PRUH WKDQ RI KRUL]RQWDO FRQFHQWUDWLRQ� :KHQ LW FRPHV WR

�
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³GLDJRQDO´�FRQJORPHUDWH FRQFHQWUDWLRQ �1pJULHU� ������ ZLWK SRVVLEOH V\QHUJLHV EHWZHHQ YDULRXV
FXOWXUDO�FUHDWLYH�PHGLD LQGXVWULHV �DQG VXEVHTXHQW LQWHUQDO FLUFXODWLRQ RI FRQWHQW�PHGLD ILJXUHV� RU
FHQVRUVKLS RI RWKHUV�� WKHQ ZH IDFH WKH OLPLWDWLRQV RI D IRFXV RQ VHFWRULDO DV ZHOO DV FURVV�PHGLD
FRQFHQWUDWLRQ��DQG�PXVW�UHWKLQN�WKH�ZKROH�DSSDUDWXV�LQ�OLJKW�RI�WKHVH�QHZ�WUHQGV�DQG�VWUDWHJLHV�

2QOLQH�DGYHUWLVLQJ�WULRSRO\�	�DQWL�FRPSHWLWLYH�SUDFWLFHV

2QH RI WKH PDMRU LVVXHV IRU RQOLQH PHGLD LV WKH FUXVKLQJ GRPLQDQW SRVLWLRQ �DQG DEXVHV WKHUHRI� RI WKH
$OSKDEHW�0HWD�$PD]RQ WULRSRO\ RYHU RQOLQH DGYHUWLVLQJ �)UDQFH 3XE HW DO�� ����� DQG LWV YHU\ KDUPIXO
HIIHFWV RQ RQOLQH PHGLD UHYHQXHV �%HQ]RQL 	 &OLJQHW� ����� 0DWWHODUW� ����� 3HUURW HW DO� �����
*XLOORX� ����� 6P\UQDLRV� ����D�� $ UHFHQW IRUHFDVW �$5&20 HW DO�� ����� IRU WKH QH[W � \HDUV
FRQVLGHUV�WKDW�WKLV�FRQWURO��WKH�UHSRUW�LQFOXGHV�7LN7RN�LQ�WKH�ROLJRSRO\��ZLOO�NHHS�RQ�JURZLQJ�
,Q 0D\ ����� WKH &RPSHWLWLRQ $XWKRULW\ SURQRXQFHG ³SURWHFWLYH PHDVXUHV´ DJDLQVW 0HWD IRU LWV
UHMHFWLRQ LQ LWV DG�YHULILFDWLRQ DSSDUDWXV RI $GORR[� D VPDOO� LQGHSHQGHQW )UHQFK FRPSDQ\� IRU RSDTXH
UHDVRQV� *RRJOH ZDV ILQHG E\ WKH (XURSHDQ UHJXODWRU IRU LWV DQWL�FRPSHWLWLYH SUDFWLFHV DQG DEXVH RI D
GRPLQDQW SRVLWLRQ LQ WKH DGYHUWLVLQJ VHFWRU �7KLERXW� ������ 7KH &RPSHWLWLRQ $XWKRULW\ LV DOVR
LQYHVWLJDWLQJ�RQ�$SSOH¶V�SUDFWLFHV�UHODWLQJ�WR�WDUJHWHG�DGYHUWLVLQJ�

/LPLWDWLRQV�RI�WKH�'0$

,W LV REYLRXVO\ DQ RQJRLQJ SURFHVV� ZLWK WKH LPSOHPHQWDWLRQ RI WKH '0$ LQ ���� �DV ZHOO DV WKH '6$�
WKH (0)$ DQG� HYHQWXDOO\� IXWXUH ³GLJLWDO DFWV´ RQ DUWLILFLDO LQWHOOLJHQFH DQG WD[DWLRQ� DQG� LQ D QHDU
IXWXUH� WKH FRQVHTXHQFHV RI WKH $PHULFDQ )7&¶V DQWLWUXVW SURFHGXUHV DJDLQVW *RRJOH DQG )DFHERRN�
2QH FDQ FRQVLGHU WKDW� JLYHQ WKH H[WUHPHO\ KLJK OHYHO RI FRQFHQWUDWLRQ RI WKH RQOLQH DGYHUWLVLQJ VHFWRU
LQ )UDQFH DQG EH\RQG� DQG LWV GLVDVWURXV HIIHFWV RQ WKH UHYHQXHV RI QDWLRQDO PHGLD RXWOHWV� WKH
UHJXODWLRQV DUH TXLWH LQHIIHFWLYH� 7KHLU VWUXFWXUDO� KHJHPRQLF JUDVS RQ WKH YDULRXV VHFWRUV WKH\ LQYHVW
LQ LV QRW IXQGDPHQWDOO\ FKDOOHQJHG E\ WKHVH UHJXODWLRQV �RU� IRU WKH PRPHQW� WKHLU HFKR YLD WKH
³%UXVVHOV HIIHFW´�� ,W LV QRW FOHDU WKDW WKH (8 KDV DQ\ ZLOO �RU SRZHU� WR DFWXDOO\ DWWDFN WKH URRWV RI WKH
SUREOHP� IRU LQVWDQFH WKURXJK D PXFK PRUH YLJRURXV DQWLWUXVW DSSDUDWXV� WKH GHIHQVH RI VXVWDLQDEOH�
LQGHSHQGHQW PHGLD DJDLQVW SUHGDWRU\ FDSLWDOLVP� ,W LV QRW DQ\ PRUH REYLRXV WKDW FRPSHWLWLRQ RU
FXOWXUDO�SROLFLHV�FDQ�DFWXDOO\�JR�DJDLQVW�PDUNHW�WUHQGV�DQG�FRQVXPHU�VRYHUHLJQW\�

5HODWHG�ULJKWV

:H KDG GRFXPHQWHG WKH FRQWHQWLRXV QHJRWLDWLRQ SURFHVV DURXQG UHODWHG ULJKWV� LWV YDULRXV
VWDNHKROGHUV �DQG WKRVH WKDW ZHUH H[FOXGHG IURP WKH GHDOV� LQ SUHYLRXV HGLWLRQV RI WKH 030 �5HELOODUG
	 6NORZHU� ����� 2XDNUDW 	 /DURFKHOOH� ������ )UDQFH KDV LQGHHG LPSOHPHQWHG D PHFKDQLVP IRU
SODWIRUPV WR SD\ IRU WKH XVH RI VXFK FRQWHQW� DQG DQRWKHU RQH WR FRQWULEXWH WR WKH ILQDQFLQJ RI
LQQRYDWLYH PHGLD� 7KLV ODWWHU PHFKDQLVP KDV EHHQ FULWLFL]HG �HVSHFLDOO\ E\ LQGHSHQGHQW� GLJLWDO QDWLYH
PHGLD� DV WKH VXPV KDYH HVVHQWLDOO\ EHHQ JRLQJ WR WKRVH PHGLD WKDW DOUHDG\ PDVVLYHO\ SURILW IURP
6WDWH VXEVLGLHV� DQG DV WKH DSSDUDWXV LQFUHDVHV GHSHQGHQF\ XSRQ WKH *$)$0 �-RX[� ����� 2XDNUDW�
������3DSDHYDQJHORX�	�6P\UQDLRV��������
7KH RWKHU SUREOHP LV WKH ODFN RI XQLYHUVDO VXSSRUW IRU D FROOHFWLYH VROXWLRQ WR WKLV LVVXH �'XE\�0XOOHU 	
*DUFLD� ������ 7KH $3,* KDV UHIXVHG WR MRLQ WKH 6RFLpWp GHV 'URLWV 9RLVLQV GH OD 3UHVVH �'93�
FUHDWHG LQ 2FWREHU ����� IROORZLQJ WKH LPSOHPHQWDWLRQ RI WKH $SULO ���� (8 GLUHFWLYH RQ UHODWHG
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ULJKWV�� ZKLFK LV PHDQW WR QHJRWLDWH� FROOHFW �DUW� �� RI WKH 'LUHFWLYH� DQG GLVWULEXWH WKH QHZ IXQGV
VWHPPLQJ IURP RQOLQH XVHV RI MRXUQDOLVWLF FRQWHQW� 7KH '93 UHJURXSV D ODUJH QXPEHU RI PHGLD ����
SUHVV SXEOLVKHUV�� ERWK SXEOLF DQG SULYDWH� LQ WKH DXGLRYLVXDO� SULQW� SUHVV DJHQFLHV ���� VHFWRUV� DV
ZHOO DV JURXSV �3ULVPD 0HGLD� &0,� $OWLFH 0HGLD«�� IURP YDULRXV RUJDQL]DWLRQV �6(30� 63,,/�
)136�� ZLWK WKH 6$&(0 �WKH $3,* DFWXDOO\ MXVW VLJQHG D GHDO ZLWK WKH 6$&(0 WR EHQHILW IURP LWV
NQRZOHGJH LQ ULJKWV FROOHFWLRQ DQG GLVWULEXWLRQ�� :H VWLOO GR QRW KDYH DQ\ GDWD RQ KRZ WKHVH QHZ IXQGV
DUH�UHGLVWULEXWHG�DQG�KRZ�WKH\�DIIHFW�WKH�UHYHQXHV�RI�MRXUQDOLVWV��ZKDWHYHU�WKHLU�VWDWXV�
7KH '93 KDV GHQRXQFHG WKH ODFN RI WUDQVSDUHQF\ RI RQOLQH SODWIRUPV RQ WKHLU UHYHQXHV� WKHLU
XQZLOOLQJQHVV WR QHJRWLDWH WKH LVVXH� ,W VLJQHG D ILUVW GHDO ZLWK *RRJOH DV ODWH DV 2FWREHU ����� 0DQ\
PHGLD DQG SUHVV DJHQFLHV �/H 0RQGH� /H )LJDUR� /HV eFKRV�/H 3DULVLHQ� $)3«� KDYH VXHG
FRPSDQLHV VXFK DV 7ZLWWHU DQG 0LFURVRIW IRU UHIXVLQJ WR QHJRWLDWH WKH DPRXQWV WKH\ ZLOO EH SD\LQJ LQ
UHODWHG ULJKWV� *RRJOH KDV EHHQ ILQHG VHYHUDO WLPHV E\ WKH FRPSHWLWLRQ DXWKRULW\ �PRVW UHFHQWO\ ILQH LQ
0DUFK ���� ± ¼���0� IRU QRW UHVSHFWLQJ LWV FRPPLWPHQWV WR QHJRWLDWH ³LQ JRRG IDLWK´� DV ZHOO DV IRU
QRW�FOHDUO\�LQGLFDWLQJ�KRZ�LW�DUWLILFLDO�LQWHOOLJHQFH�DSSOLFDWLRQ�%DUG�WUDLQHG�LWV�PRGHO«

$UWLILFLDO�LQWHOOLJHQFH

$V D JURZLQJ VRXUFH RI SURGXFWLRQ DQG GLVWULEXWLRQ RI QHZV DQG GLVLQIRUPDWLRQ� $, FDQ EH ERWK D WRRO
WR KHOS MRXUQDOLVWV� EXW DOVR WR UDWLRQDOL]H WKH PDVVLYH SURGXFWLRQ RI XQFRQWUROOHG ³JUD\ SURSDJDQGD´
�LQFOXGLQJ WUROOLQJ� IDOVH SURILOHV� GHHSIDNHV� HWF�� ± DOO WKH PRUH JLYHQ WKH IDFW WKDW LW ZLGHQV WKH
FKURQRORJLFDO JDS ZLWK WKRURXJK� SDWLHQW MRXUQDOLVP �1HZV*XDUG� ������ 3XEOLVKHUV� MRXUQDOLVW XQLRQV
DUH VWDUWLQJ WR WDFNOH WKH YDULRXV WKUHDWV WR WKHLU SURIHVVLRQ� WKHLU UHYHQXHV DQG WKHLU DXGLHQFHV� )RU
LQVWDQFH� 5HSRUWHUV ZLWKRXW %RUGHUV SURSRVHG D FKDUWHU �����G� DQG KDV DVVRFLDWHG ZLWK WKH $3,* WR
FUHDWH WKH ³3URMHFW 6SLQR]D´� IRU $, WR VHUYH MRXUQDOLVWV� QHZV WUXVWZRUWKLQHVV� FLWDWLRQV DQG UHVSHFW IRU
UHODWHG ULJKWV� 7KH '93 H[HUFLVHG LWV RSW�RXW ULJKW� $, FUDZOHUV QRZ QHHG D SULRU DXWKRUL]DWLRQ WR
H[SORLW WKH FRQWHQW RI LWV PHPEHUV� ,Q 0DUFK ����� /H 0RQGH VLJQHG D PXOWL�DQQXDO GHDO ZLWK 2SHQ$,�
RQFH�DJDLQ�VK\LQJ�DZD\�IURP�D�FROOHFWLYH�VROXWLRQ�
�
,,�����(',725,$/�,1'(3(1'(1&(�)520�&200(5&,$/�$1'�2:1(5�,1)/8(1&(

0HGLDSDUW¶V�)XQG�IRU�D�IUHH�SUHVV

7KHUH DUH RULJLQDO PHDQV RI ILQDQFLQJ LQGHSHQGHQW MRXUQDOLVP� RQOLQH �5HELOODUG� ����� &DJp 	 +XHW�
����� -RX[� ������ 2YHU WKH \HDUV� RQH RI WKH PRVW IUXLWIXO LQLWLDWLYHV LV 0HGLDSDUW¶V ³)XQG IRU D IUHH
SUHVV´� ZKLFK DLPV LV WR ³GHIHQG IUHHGRP RI LQIRUPDWLRQ� SUHVV SOXUDOLVP DQG WKH LQGHSHQGHQFH RI
MRXUQDOLVP� WR FRQWULEXWH WR WKH SURWHFWLRQ RI WKH ULJKW WR NQRZ DQG WKH IUHHGRP WR VSHDN RXW LQ WKH
GLJLWDO UHYROXWLRQ� WR SURPRWH MRXUQDOLVP LQ WKH SXEOLF LQWHUHVW� EHDULQJ KXPDQLVW YDOXHV� LQ WKH VHUYLFH
RI WKH FRPPRQ JRRG DQG HTXDO ULJKWV� WKH UHMHFWLRQ RI GLVFULPLQDWLRQ DQG WKH UHMHFWLRQ RI LQMXVWLFH´� ,W
LV WUDQVSDUHQW RQ LWV ILQDQFLQJ� LW UHFHLYHV UHJXODU IXQGV WKURXJKRXW WKH \HDU� DQG ODXQFKHV ILQDQFLQJ
FDPSDLJQV ± LW UHFHLYHG RYHU ¼���. IURP ����� FRQWULEXWRUV GXULQJ WKH PRVW UHFHQW RQH LQ ����� ,Q
����� LW VXSSRUWHG /H &RXUULHU GHV %DONDQV� ,QI¶2*0� /¶(PSDLOOp� /D 'pIHUODQWH� 0HGLDFLWpV�
5HIOHWV�LQIR� 6SODQQ�� 6WUHHW3UHVV� 7UDQVUXUDO ,QLWLDWLYHV� $IULTXH ;;,� $X 3RVWH� &OLPD[� &4)'�
*X\DZHE� /H 3RXOSH� /H 3RVWLOORQ� 0DUVDFWX� 7HUUHVWUHV DQG WKH FRPPRQ
5XH��%RUGHDX[�5XH��/\RQ�5XH��6WUDVERXUJ SURMHFW� ,W DOVR VXSSRUWHG LQGHSHQGHQW D IHZ PHGLD
RXWOHWV�WKDW�ZHUH�H[SHULHQFLQJ�ILQDQFLDO�GLIILFXOWLHV�
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�����3ROLWLFDO�,QGHSHQGHQFH��������PHGLXP�ULVN�

7KH 3ROLWLFDO ,QGHSHQGHQFH LQGLFDWRUV DVVHVV WKH H[LVWHQFH DQG HIIHFWLYHQHVV RI UHJXODWRU\ DQG VHOI�
UHJXODWRU\ VDIHJXDUGV DJDLQVW SROLWLFDO ELDV DQG SROLWLFDO LQIOXHQFHV RYHU QHZV SURGXFWLRQ� GLVWULEXWLRQ DQG
DFFHVV� 0RUH VSHFLILFDOO\� WKH DUHD VHHNV WR HYDOXDWH WKH LQIOXHQFH RI WKH 6WDWH DQG� PRUH JHQHUDOO\� RI
SROLWLFDO SRZHU RYHU WKH IXQFWLRQLQJ RI WKH PHGLD PDUNHW DQG WKH LQGHSHQGHQFH RI WKH SXEOLF VHUYLFH PHGLD�
)XUWKHUPRUH� WKH DUHD LV FRQFHUQHG ZLWK WKH H[LVWHQFH DQG HIIHFWLYHQHVV RI �VHOI�UHJXODWLRQ LQ HQVXULQJ
HGLWRULDO LQGHSHQGHQFH DQG WKH DYDLODELOLW\ RI SOXUDO SROLWLFDO LQIRUPDWLRQ DQG YLHZSRLQWV� LQ SDUWLFXODU GXULQJ
HOHFWRUDO�SHULRGV�

2YHUDOO�ULVN�DVVHVVPHQW

7KH 3ROLWLFDO ,QGHSHQGHQFH DUHD LV UHODWLYHO\ OHVV GLVWXUELQJ WKDQ WKH SUHYLRXV RQHV� ZLWK D VOLJKW� ��SRLQW
ULVN LQFUHDVH �XS WR ����� HVVHQWLDOO\ GXH WR WKH ORRPLQJ REVROHVFHQFH RQ VSHFWUXP DOORFDWLRQ PHFKDQLVPV
�³6WDWH UHJXODWLRQ RI UHVRXUFHV DQG VXSSRUW WR WKH PHGLD VHFWRU´ LQGLFDWRU XS � SRLQWV� WR ����� DV RYHU�
WKH�WRS GHYLFHV FRXOG IUHH DXGLRYLVXDO DFWRUV IURP WKH $5&20¶V UHJXODWRU\ JULS LQ D QHDU IXWXUH� DQG ZLWK
WKH WKUHDW DJDLQVW SXEOLF VHUYLFH PHGLD �³,QGHSHQGHQFH RI SXEOLF VHUYLFH PHGLD´ LQGLFDWRU XS � SRLQWV� WR
����� ZLWK WKH UHIRUP RI WKHLU ILQDQFLQJ �DEROLWLRQ RI WKH OLFHQVH IHH DQG ³EXGJHWL]DWLRQ´�� 7KH WKUHH RWKHU
LQGLFDWRUV UHPDLQ VWDEOH� DW KRZHYHU VLJQLILFDQW ULVN OHYHOV� ³3ROLWLFDO LQGHSHQGHQFH RI WKH PHGLD´ VWD\V DW
��� �³PHGLXP ULVN´�� ³(GLWRULDO DXWRQRP\´ DW ��� �DOZD\V RQ WKH YHUJH RI ³KLJK ULVN´� GXH WR DGGLWLRQDO
FDVHV RI 6WDWH SUHVVXUHV RQ LQYHVWLJDWLYH MRXUQDOLVWV� DQG RQ WKH LGHRORJLFDO RYHUKDXO %ROORUp LPSRVHV RQ WKH
PHGLD KH DFTXLUHV�� DQG ³$XGLRYLVXDO PHGLD� RQOLQH SODWIRUPV DQG HOHFWLRQV´ DW ��� �³ORZ ULVN´�� LQ D
\HDU�ZKHUH�ZLWKRXW�HOHFWLRQV��WKRXJK�FRQWHQWLRXV�HOHPHQWV�DSSHDUHG�GXULQJ�WKH������FDPSDLJQV�
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,,,�����32/,7,&$/�,1'(3(1'(1&(�2)�7+(�0(',$�
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³PHGLXP´�������VWDEOH�

:LWKLQ WKH DXGLRYLVXDO VHFWRU� PHGLD LQGHSHQGHQFH LV PRQLWRUHG E\ WKH $5&20 ����������� ODZ
QR ��±����� ���������� ODZ� QR ��������� PHUJLQJ WKH &6$ DQG WKH +$'23,�� 0RVW HWKLFDO FKDUWHUV LQ
SUHVV RXWOHWV HPSKDVL]H KRQHVW\� LPSDUWLDOLW\� IUHHGRP RI WKRXJKW DQG RI LWV H[SUHVVLRQ� GHQRXQFH
FHQVRUVKLS� DQG GHIHQG LQGHSHQGHQFH IURP SROLWLFDO SDUWLHV� ,Q )UDQFH� SROLWLFDO LQIOXHQFH LV PRUH LQGLUHFW
WKDQ GLUHFW� ,W LV WKH WLHV EHWZHHQ SROLWLFDO SDUWLHV� ILJXUHV� LGHRORJLHV DQG PHGLD PDJQDWHV WKDW DFFRXQW IRU
FDVHV RI SROLWLFDO OHYHUDJH� PXFK PRUH WKDQ GLUHFW SROLWLFDO FRQWURO� 7KH ZDU LQ 8NUDLQH� DQG WKHQ WKH
� 2FWREHU ���� +DPDV DWWDFNV IROORZHG E\ WKH ,VUDHOL ZDU LQ *D]D� KDYH IHG WKH LGHRORJLFDO SRODUL]DWLRQ RI
WKH�PHGLD�ILHOG��LQ�HYHUPRUH�WURXEOLQJ�ZD\V��ULVLQJ�DQWLVHPLWLVP��UDFLVP��WKUHDWV�DJDLQVW�MRXUQDOLVWV«��
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

3ROLWLFDO�LQIOXHQFH

7KHUH LV YHU\ VFDUFH GLUHFW SROLWLFDO FRQWURO RI WKH SULQW SUHVV LQ )UDQFH ± VXFK FRQWURO LV PRUH LQGLUHFW�
3ROLWLFDO FRQWURO LV QRW SURKLELWHG E\ WKH ODZ� DQG LQ WKH FDVH RI DXGLRYLVXDO PHGLD� SROLWLFDO SOXUDOLVP LV D
FRQGLWLRQ LPSRVHG E\ WKH $5&20� 7KH SRZHU PHGLD PDJQDWHV KDYH WR DSSRLQW FKLHI HGLWRUV LV RQH RI WKH
PRVW�SUREOHPDWLF�PHDQV�RI�VXFK�FRQWURO��6HGHO���������
([DPSOHV H[LVW IURP DOO VLGHV RI WKH DLVOH� RQ WKH ³FHQWHU´� 0DFURQ KDV FXOWLYDWHG KLV WLHV WR VHYHUDO PHGLD
W\FRRQV �/pYULHU� ������ HOHPHQWV ZH GRFXPHQWHG LQ GHWDLO LQ SUHYLRXV 030 UHSRUWV �5HELOODUG 	 6NORZHU�
������ 2Q WKH OHIW� WKH LQGHSHQGHQW� FURZGIXQGHG /H 0pGLD �ZKLFK LV QRZ D ³FRRSHUDWLYH FRPPXQLW\�
RULHQWHG HQWHUSULVH´�� KDV FORVH WLHV WR /D )UDQFH ,QVRXPLVH� WKRXJK WKHUH KDYH EHHQ FRQVWDQW WHQVLRQV
ZLWKLQ WKH QHZVURRP EHWZHHQ WKRVH ZKR ZDQW LW WR EH WKH SROLWLFDO PRYHPHQW¶V RUJDQ� DQG WKRVH ZKR
RSSRVH D PRQROLWKLF LGHRORJLFDO OLQH� 2Q WKH ULJKW� WKH JUHDWHU SUHVHQFH RI SULYDWH DFWRUV LQ WKH VHFWRU FOHDUO\
IDYRUV SKHQRPHQD RI H[WHUQDO SROLWLFDO LQIOXHQFH� 7KRXJK VRPH PHGLD JURXSV DUH VXSSRUWHG E\ ILJXUHV WKDW
FDQ OHDQ WRZDUGV WKH OHIW RQ FHUWDLQ LVVXHV �UDUHO\� KRZHYHU� RQ WKH LVVXH RI DGGLWLRQDO VDIHJXDUGV WR SURWHFW
QHZVURRPV�� WKLV PHDQV WKDW WKHUH LV DQ HQRUPRXV UHVRXUFH DV\PPHWU\� ZLWK PRUH PHGLD �ZLWKLQ ODUJHU�
LQWHJUDWHG JURXSV� WKDW WHQG WR VXSSRUW LQWHUHVWV DQG LGHRORJLHV LQ OLQH ZLWK WKRVH ZKR RZQ WKHP DQG� PRUH
JHQHUDOO\� WKH LQWHUHVWV KRPRORJRXV WR WKHLU SRVLWLRQ ZLWKLQ VRFLHW\ �DPRQJ WKH FDSLWDOLVW FODVV� ± WKLV LV D
FODVVLFDO FULWLFLVP RI WKH HIIHFWV RI SULYDWH PHGLD RZQHUVKLS� 7KHVH HOHPHQWV DOO SRLQW WR D PRUH LGHRORJLFDOO\
SRODUL]HG PHGLDVFDSH� ZLWK D JURZLQJ KHJHPRQ\ RI ULJKW�ZLQJ PHGLD� GHVSLWH� RI FRXUVH� WKH H[LVWHQFH RI
PRUH RU OHVV IRUPDO LQWHUQDO SOXUDOLVP LQ PDQ\ RI WKHP� 7KLV LVVXH LV DW WKH KHDUW RI WKH &RXQFLO RI 6WDWH¶V
UHFHQW�UXOLQJ�DJDLQVW�VHYHUDO�%ROORUp�FKDQQHOV�

6DQFWLRQV�DJDLQVW�%ROORUp�FKDQQHOV

7KH FRQWURO %ROORUp KDV DFTXLUHG RYHU DQ LPSRUWDQW VHJPHQW RI WKH PHGLDVFDSH� DQG WKH RULHQWDWLRQ KH KDV
JLYHQ WR WKH PHGLD KH RZQV E\ UHGHILQLQJ QHZVURRPV DQG FRQWHQW� LV DQ H[DPSOH RI VXFK LQGLUHFW SROLWLFDO
FRQWURO� +H DGPLWWHG LQ 0DUFK ���� WR WKH PHPEHUV RI WKH 3DUOLDPHQWDU\ &RPPLVVLRQ RQ WKH UHQHZDO RI
GLJLWDO WHUUHVWULDO WHOHYLVLRQ FKDQQHOV WKDW KH DWWHQGV ZHHNO\ PHHWLQJV RI KLV PHGLD JURXS DW LWV KHDG RIILFH�
+H LQGHHG FOHDUO\ VXSSRUWHG WKH IDU ULJKW LQ WKH ���� SUHVLGHQWLDO HOHFWLRQ ± EH LW 0DULQH /H 3HQ RU KLV
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SURWpJp eULF =HPPRXU� 5HFHQW GHEDWHV DERXW %ROORUpV¶V FKDQQHOV PDQ\ SROLWLFDO �3DVFDO 3UDXG� RQ
&1HZV«� RU LQIRWDLQPHQW �+DQRXQD� RQ &�� VKRZV� ZLWK WKH )HEUXDU\ ���� LQWHUYHQWLRQ RI WKH &RXQFLO RI
6WDWH FDOOLQJ XSRQ WKH $5&20 WR DFW DJDLQVW WKH FKDQQHO¶V IDU�ULJKW�ZLQJ SROLWLFDO ELDVHV� LOOXVWUDWH WKLV IDFW
DQG��RQFH�DJDLQ��WKH�OLPLWDWLRQV�RI�WKH�ODWWHU¶V�HIIHFWLYH�FRQWURO�
&\ULO +DQRXQD� WKH KRVW RI WKH PRVW SRSXODU LQIRWDLQPHQW WDON VKRZ LQ )UDQFH� KDV EHHQ JDLQLQJ LQIOXHQFH
ZLWKLQ WKH SROLWLFDO UHDOP� DQG KLV VKRZV KDG VWURQJ HIIHFWV RQ WKH EDODQFH LI IRUFHV GXULQJ WKH ����
SUHVLGHQWLDO HOHFWRUDO FDPSDLJQ �6pFDLO� ����� ������ +LV EHKDYLRU KDV OHG &� WR EH ZDUQHG DQG VDQFWLRQHG
VHYHUDO�WLPHV�����UHSULPDQGV�VLQFH�������WKLV�SDVW�\HDU��IRU�

LQVXOWLQJ�WKH�PD\RU�RI�3DULV�$QQH�+LGDOJR�LQ�2FWREHU�������¼��������VDQFWLRQ�LQ�0D\�������

LQVXOWLQJ LQ 1RYHPEHU ���� D IRUPHU VSHDNHU RI KLV VKRZ� QRZ D /D )UDQFH ,QVRXPLVH PHPEHU RI
3DUOLDPHQW� ZKR KDG EHHQ LQYLWHG DQG KDG DWWDFNHG %ROORUp IRU KLV DFWLYLWLHV LQ $IULFD� 7KH VLWXDWLRQ
GHPRQVWUDWHG WKH JULS %ROORUp KDV RQ WKH SROLWLFV RI WKH VKRZV EURDGFDVW E\ KLV PHGLD �¼���0 VDQFWLRQ
LQ�)HEUXDU\�������

LQVXOWLQJ WKH 0LQLVWHU RI &XOWXUH 5LPD $EGXO�0DODN LQ )HEUXDU\ ���� �VKH KDG UHDFWHG WR KLV FDOO WR
SULYDWL]H WKH 360� GHQRXQFLQJ LWV VXEVLGLHV� DV SDUW RI D PRUH JOREDO DWWDFN E\ SULYDWH PHGLD�� 7KH
0LQLVWHU¶V�UHDFWLRQ�OHG�ULJKW�ZLQJ�PHGLD�DQG�SROLWLFLDQV�WR�GHQRXQFH�³JRYHUQPHQWDO�FHQVRUVKLS´�

OHWWLQJ JXHVWV GHOYH LQWR FRQVSLUDF\ WKHRULHV� VXFK DV� LQ 0DUFK ����� WKH 4$QRQ ³DGUHQRFKURPH´ P\WK�
D YDULDWLRQ RQ WKH DQWLVHPLWLF WURSH RI SHGRSKLOH� EORRGWKLUVW\ JOREDO HOLWHV �ZKLFK OHG WR D ¼�������
VDQFWLRQ��

PDQLSXODWLQJ IDFWV LQ $SULO ����� DV KH KDG ZURQJO\ SUHVHQWHG � SHRSOH LQYLWHG WR KLV VKRZ DV PHPEHUV
RI WKH ³%UDY�0´� D PRWRUL]HG SROLFH VTXDG UHVSRQVLEOH IRU YLROHQW DFWLRQV GXULQJ GHPRQVWUDWLRQV DJDLQVW
WKH�SHQVLRQ�UHIRUP�

FODQGHVWLQH�DGYHUWLVLQJ��¼��������VDQFWLRQ�LQ�-XQH�������

:DU�LQ�WKH�0LGGOH�(DVW��SUHVVXUH�RQ�WKH�$)3

:LWK WKH ZDU LQ *D]D IROORZLQJ +DPDV¶V DWWDFN LQ ,VUDHO RQ � 2FWREHU ����� WKHUH KDYH EHHQ FDOOV IURP ULJKW�
ZLQJ PHPEHUV RI WKH 3DUOLDPHQW WR LPSRVH XSRQ WKH $)3 WKDW LW FOHDUO\ VWDWH WKDW WKH DWWDFNV ZHUH WHUURULVW
RQHV� 7KLV LV D YHU\ WRXFK\ VXEMHFW� DQG WKLV SDUDJUDSK FHUWDLQO\ GRHV QRW SUHWHQG WR SUHVHQW DOO WKH
FRPSOH[LWLHV RI WKH GHEDWH� 7KH $)3 UHIXVHV WR TXDOLI\ WKH DWWDFNV DV VXFK� LQ OLQH ZLWK VHYHUDO RWKHU
LQWHUQDWLRQDO SUHVV DJHQFLHV DQG SURPLQHQW PHGLD� )RU LQVWDQFH� WKH %%&¶V VW\OH JXLGH VXJJHVWV QRW WR XVH
WKH WHUP ³ZLWKRXW DWWULEXWLRQ´� DQG WKLV LV DOVR WKH $)3¶V UDWLRQDOH� LQ WKH SUHVHQW GD\ DV ZHOO DV LQ WKH SDVW�
DERXW RWKHU YLROHQW JURXSV �,5$� (7$� DO�4DHGD� WKH 5HG %ULJDGHV� HWF��� 7KLV GHFLVLRQ SURPSWHG
DFFXVDWLRQV RI FRPSODFHQF\ DQG UHVSRQVLELOLW\ LQ WKH ULVH RI DQWLVHPLWLVP LQ )UDQFH� E\ YDULRXV DFWRUV�
DPRQJ ZKLFK SROLWLFDO UHSUHVHQWDWLYHV� $FFXVDWLRQV ZHUH PDGH DJDLQVW VRPH RI WKH $)3¶V VWDII RI KDYLQJ D
SUR�3DOHVWLQLDQ ELDV� RI EHLQJ +DPDV V\PSDWKL]HUV� DPRQJ RWKHU H[DPSOHV RI GHIDPDWLRQ� 7KHVH
DFFXVDWLRQV VHHP WR EH VSHFLILF WR )UDQFH� ZKHUH FRYHUDJH RI WKH ZDU KDV EHHQ SDUWLFXODUO\ HQJXOIHG LQ
LGHRORJLFDO�VLPSOLILFDWLRQV�
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5LVN�DVVHVVPHQW��³PHGLXP´�������VWDEOH�

7KHUH LV QR FRPPRQ UHJXODWLRQ VSHFLILF WR WKH DSSRLQWPHQW RI HGLWRUV�LQ�FKLHI� DQG WKHUH DUHQ¶W DQ\ OHJDO
VDIHJXDUGV FRQFHUQLQJ SULYDWH PHGLD� GHVSLWH WKH LPSRUWDQFH RI ³VRFLpWpV GH MRXUQDOLVWHV´� WKH H[LVWHQFH RI
HWKLFDO FODXVHV� DQG FRQVWDQW SXEOLF VFUXWLQ\ RYHU WKH SURFHGXUHV� 7KH FHVVLRQ FODXVH KDV SURYHQ XVHOHVV WR
RSSRVH LGHRORJLFDO RYHUKDXOV RI QHZVURRPV� DV H[HPSOLILHG E\ WKH VLWXDWLRQ DW WKH -''� 6XEVHTXHQWO\�
GHEDWHV DERXW WKH FUHDWLRQ RI D ³ULJKW RI DSSURYDO´ ZHUH PHW RSSRVLWLRQ IURP FHQWULVW DQG ULJKW�ZLQJ SDUWLHV�
DQG�E\�D�PDMRULW\�RI�SULYDWHO\�RZQHG�PHGLD�
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

6LWXDWLRQ�LQ�YDULRXV�PHGLD�FRQJORPHUDWHV��%ROORUp�9LYHQGL��RQFH�DJDLQ

2YHU WKH \HDUV� WKH )UHQFK WHDP RI WKH 030 KDV FRQVWDQWO\ KDG WR UHSRUW RQ WKH VWUDWHJLHV RI PHGLD PRJXOV
VXFK DV 9LQFHQW %ROORUp� 1HZ GHWDLOV KDYH HPHUJHG RQ WKH VLWXDWLRQ DW 3ULVPD 0HGLD �7pOp /RLVLUV� )HPPH
$FWXHOOH� &DSLWDO� *pR«� DIWHU LWV WDNHRYHU LQ ����� WKDQNV WR WKH DFFRXQW E\ -HDQ�0DULH %UHWDJQH �������
WKH KHDG RI WKH JURXS¶V 6RFLDO DQG (FRQRPLF &RXQFLO JDYH GHWDLOV RQ WKH SUHVVXUH RQ H[KDXVWHG MRXUQDOLVWV�
WKH EUXWDO OD\RIIV ZKHQ WKH\ GR QRW XVH WKHLU ³FHVVLRQ FODXVH´ ± ��� RI WKHP� ��� UHSODFHG �VHH DOVR
5HSRUWHUV�ZLWKRXW�%RUGHUV��������&DJp������D��/pYULHU��������
%ROORUp SURFHHGHG LQ VLPLODU IDVKLRQ ZLWK 3DULV�0DWFK LQ ����� JHWWLQJ ULG RI %UXQR -HXG\� DQG SURYRNLQJ
PDVV GHSDUWXUHV� �� MRXUQDOLVWV ± RXW RI �� SHUPDQHQW RQH ± KDYH OHIW WKH MRXUQDO VLQFH $XJXVW ����� 2QH RI
WKHP ZDV ILUHG LQ $SULO ���� IRU EHLQJ FULWLFDO RI KHU KLHUDUFK\� 6KH ZDV QRW DXWKRUL]HG WR UHVRUW WR KHU
FRQVFLHQFH FODXVH� DQG WKXV VXHG WKH PDJD]LQH� UHYHDOLQJ D VHULHV RI HOHPHQWV WKDW GHPRQVWUDWH WKH
SUHVVXUH 9LYHQGL DQG %ROORUp LPSRVH XSRQ LWV FRQWHQW� LGHQWLW\ DQG VWDII� FHQVRUVKLS� FRPSODFHQW SDSHUV RQ
SHRSOH FORVH WR WKH PDJQDWH �RU KLV YLHZV�� FULWLFDO RQHV DJDLQVW IRHV �ZLWKLQ WKH JRYHUQPHQW� IRU LQVWDQFH��
V\QHUJLHV�ZLWK�RWKHU�RXWOHWV�RI�WKH�PHGLD�FRQJORPHUDWH«
$ VLPLODU SDWWHUQ XQIROGHG DW /H -''� SURSHUW\ RI WKH /DJDUGqUH *URXS� ZKLFK ZDV WKHQ DERXW WR IDOO XQGHU
%ROORUp¶V DHJLV ± KH KDG HQWHUHG WKH FDSLWDO LQ $SULO ����� DQG WKH WDNHRYHU WRRN SODFH LQ 'HFHPEHU �����
/DJDUGqUH LPSRVHG *HRIIUR\ /HMHXQH� WKH IRUPHU HGLWRU LQ FKLHI RI WKH IDU�ULJKW 9DOHXUV $FWXHOOHV �0DUW\ HW
DO�� ����� 2XDNUDW� ������ 7KH MRXUQDOLVW KDG OHG WKH ZHHNO\ PDJD]LQH WR DVVXPH PRUH DQG PRUH IDU�ULJKW
VWDQFHV VLQFH KLV DUULYDO LQ ����� DQG PDGH LW DQ LQVWUXPHQW RI eULF =HPPRXU¶V ���� SUHVLGHQWLDO FDPSDLJQ�
7KLV KDG QHJDWLYH HIIHFWV RQ WKH MRXUQDO¶V LPDJH DQG ILQDQFHV� ZKLFK OHG -HDQ�/RXLV 9DOHQWLQ� WKH SUHVLGHQW
RI LWV RZQLQJ VWUXFWXUH �9DOPRQGH�� WR UHSODFH KLP LQ -XQH ���� �ZLWK 7XJGXDO 'HQLV�� XQGHU WKH SUHVVXUH RI
WKH�FRQJORPHUDWH¶V�SULQFLSDO�VKDUHKROGHU��ELOOLRQDLUH�,VNDQGDU�6DID��GHFHDVHG�LQ�ODWH�-DQXDU\�������
*HRIIUR\ /HMHXQH ZDV WKHQ FDOOHG E\ $UQDXG /DJDUGqUH WR EHFRPH /H -''¶V PDQDJLQJ HGLWRU� LQ
UHSODFHPHQW RI -pU{PH %pJOp� ZKR ZDV VHQW WR 3DULV�0DWFK� 7KH DQQRXQFHPHQW RI KLV DUULYDO ZDV IROORZHG
E\ WKH QHZVSDSHU¶V ORQJHVW VWULNH VLQFH ���� ��� -XQH WR � $XJXVW ������ ��� RI WKH QHZVURRP OHIW WKH
QHZVSDSHU� /HMHXQH ZDV FRQILUPHG GHVSLWH WKLV KLVWRULF PRELOL]DWLRQ �DQG WKH PDVVLYH VXSSRUW LW JDUQHUHG
IURP PRVW RI WKH MRXUQDOLVWLF ILHOG� DFDGHPLFV� 1*2V� HWF��� DQG LQYLWHG HOHPHQWV RI KLV SUHYLRXV WHDP DW
9DOHXUV $FWXHOOHV WR MRLQ LQ� DV ZHOO DV ILJXUHV IURP RWKHU IDU�ULJKW RXWOHWV �/H %LHQ &RPPXQ� /¶,QFRUUHFW�
FORVH WR 0DULRQ 0DUpFKDO ± 0DULQH /H 3HQ¶V QLHFH� D IULHQG RI /HMHXQH¶V DQG D PHPEHU RI =HPPRXU¶V
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5HFRQTXrWH SDUW\�� 7KH QHZVSDSHU¶V LGHQWLW\ DQG FRQWHQW LPPHGLDWHO\ VKLIWHG WR WKH IDU ULJKW� 7KLV LV \HW
DQRWKHU H[DPSOH RI WKH OLPLWDWLRQV RI H[LVWLQJ UHJXODWLRQV� 3XEOLF RIILFLDOV ZHUH UHODWLYHO\ SDVVLYH� DQG UDUH RQ
WKH ULJKW WR VXSSRUW WKH PRYHPHQW DJDLQVW /HMHXQH¶V DSSRLQWPHQW �DQG EH\RQG� WKH JUHDWHU PHGLD
FRQFHQWUDWLRQ ZLWKLQ WKH KDQGV RI %ROORUp�� $IWHU WKH LQDXJXUDO WXUPRLO DQG VRPH FRQGHPQDWLRQ RI WKH
WDNHRYHU� WKH JRYHUQPHQW RSWHG IRU D ODLVVHU�IDLUH VWDQFH� IROORZHG E\ RIILFLDO GXEELQJ� ZLWK ZHHNO\
LQWHUYLHZV�JUDQWHG�E\�VHYHUDO�0LQLVWHUV�

6LPLODU�PHWKRGV�ZLWK�5RGROSKH�6DDGp¶V�WDNHRYHU�RI�/D�3URYHQFH

7KH VDPH SKHQRPHQD RFFXUUHG DIWHU RWKHU PDMRU WDNHRYHUV E\ PHGLD JLDQWV� ELOOLRQDLUH 5RGROSKH 6DDGp
�&0$ &*0 *URXS� WRRN RYHU /D 3URYHQFH LQ 6HSWHPEHU ���� �DJDLQVW WKH ELG E\ DQRWKHU FRQWHQGHU� ;DYLHU
1LHO�� ZKLFK OHG �� WR �� MRXUQDOLVWV ���� RI LWV VWDII� WR UHVRUW WR WKH FHVVLRQ FODXVH� 6DDGp KDG SURPLVHG WR
KLUH RQH MRXUQDOLVW SHU GHSDUWXUH� KH GLG QRW KRQRU WKDW SURPLVH� DQG HYHQWXDOO\ DQQRXQFHG KH ZRXOG JHW ULG
RI RQH RXW RI VL[� ZKLFK WULJJHUHG D VWULNH LQ PLG�1RYHPEHU� $IWHU WKH EORFNLQJ RI WKH 7)��0� PHUJHU� 6DDGp
VWDUWHG GHYHORSLQJ DQ DSSHWLWH IRU 0� DQG HQWHUHG LQ LWV FDSLWDO �DV ZHOO DV %UXW¶V FDSLWDO� ZLWK 1LHO�
SDUDGR[LFDOO\�� +H LV DOVR LQ WKH SURFHVV RI EX\LQJ ���� RI WKH +LPD *URXS¶V FDSLWDO LQ /D 7ULEXQH� ,WV
�� HPSOR\HHV �DPRQJ ZKLFK �� MRXUQDOLVWV� OHDUQHG WKH QHZV WKURXJK WKH SUHVV� DQG QRZ ZRUU\ DERXW WKHLU
IXWXUH�

%HUQDUG�$UQDXOW�DQG�/HV�eFKRV

,Q 6HSWHPEHU ����� /HV eFKRV¶ QHZVURRP RSSRVHG WKHLU YHWR WR WKH DSSRLQWPHQW RI )UDQoRLV 9LGDO DV WKHLU
QHZ HGLWRU�LQ�FKLHI ± KH KDG EHHQ SURSRVHG E\ WKH QHZVSDSHU¶V VXSHUYLVRU\ ERDUG� IROORZLQJ WKH ILULQJ RI
1LFRODV %DUUp LQ 0DUFK� ZKLFK KDG QRW EHHQ VXEPLWWHG WR WKH ODWWHU� DQG ZKLFK KDG FRPH DIWHU D VHULHV RI
SXEOLFDWLRQV ZKLFK KDG DOOHJHGO\ QRW SOHDVHG %HUQDUG $UQDXOW� WKH &(2 RI /90+ DQG RZQHU RI WKH /HV
eFKRV�/H 3DULVLHQ *URXS� 7KH PHPEHUV RI WKH VRFLpWp GH MRXUQDOLVWHV FRQGHPQHG WKH PDQHXYHU DQG LWV
EUXWDOLW\� DQG YRWHG DJDLQVW WKH DSSRLQWPHQW� WKDQNV WR WKHLU ³ULJKW RI DSSURYDO´ >GURLW G¶DJUpPHQW@� ,Q WKLV
FDVH��WKH�UHVLVWDQFH�RI�WKH�QHZVURRP�ZDV�HIIHFWLYH��EXW�LW�FDPH�ZLWK�SRZHU�VWUXJJOHV��VWULNHV��DQG�WKH�OLNHV�

&HVVLRQV�FODXVHV��D�UHODWLYH�VDIHW\�QHW�IRU�MRXUQDOLVWV��QRW�IRU�PHGLD�SOXUDOLVP

,W LV FOHDU WKDW WKHVH H[WUHPHO\ ZHDOWK\ LQYHVWRUV DUH PRVW DW HDVH ZLWK WKH PHFKDQLVP RI WKH FHVVLRQ
FODXVH� 7KH\ DFWXDOO\ VHHP WR ORRN IRUZDUG WR VXFK GHYHORSPHQWV� ERWK WR ORZHU FRVWV� WR UDWLRQDOL]H
PDQDJHPHQW� DQG JHW ULG RI KRVWLOH QHZVURRPV� ZKHQ WKH\ KDYH LGHRORJLFDO JRDOV� ,W LV D UHODWLYH VDIHW\ QHW
IRU MRXUQDOLVWV �WKH\ PD\ JHW WKHLU VHYHUDQFH SD\� PDQ\� KRZHYHU� DUHQ¶W VXUH RI ILQGLQJ D SRVLWLRQ
HOVHZKHUH�� EXW QRW IRU PHGLD SOXUDOLVP� ERWK LQWHUQDO DQG H[WHUQDO� 7KRVH ZKR VWD\ FDQ EH VXEPLWWHG WR
SUHVVXUH�IURP�WKHLU�KLHUDUFK\��DV�QRWHG�DERYH��DQG�REVHUYHG�WLPH�DQG�WLPH�DJDLQ�WKURXJKRXW�WKH�\HDUV�

-RXUQDOLVWV YV� VKDUHKROGHUV DQG WKH LVVXH RI ³ULJKW RI DSSURYDO´� GHIHQVH E\ LQGHSHQGHQW
PHGLD��RSSRVLWLRQ�E\�WKH�$3,*

:LWKLQ PHGLD RXWOHWV� SURIHVVLRQDO DVVRFLDWLRQV FDQ EH HIIHFWLYH LQ FHUWDLQ FLUFXPVWDQFHV� ZKHQ WKHUH LV D
FKDQJH LQ RZQHUVKLS� DQG XVHOHVV LQ RWKHUV� 3UHYLRXV 030 UHSRUWV KDYH GRFXPHQWHG WKH UROH SOD\HG E\
WKRVH RI SUHVWLJLRXV� ILQDQFLDOO\ KHDOWK\ PHGLD ZLWK VWURQJ FRQWURO LQVWDQFHV VXFK DV /H 0RQGH� LQ OLPLWLQJ
LQWHUIHUHQFHV E\ WKHLU RZQHUV� RU UHFHQWO\ /HV eFKRV� DV PHQWLRQHG DERYH� <HW� PDQ\ FDVHV RYHU WKH \HDUV
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KDYH GHPRQVWUDWHG WKDW WKH DUULYDO RI QHZ RZQHUV WKDW DLP WR IXQGDPHQWDOO\ UHVKDSH WKH SURIHVVLRQDO� VRFLDO
DQG LGHRORJLFDO LGHQWLW\ RI WKH RXWOHWV WKH\ DFTXLUH HYHQWXDOO\ PDQDJH WR GR VR� DIWHU D PRUH RU OHVV ORQJ
SHULRG�RI�UHVLVWDQFH��7KH�ILQDO�GHFLVLRQ�LV�LQFXPEHQW�XSRQ�VKDUHKROGHUV�
2QO\ IRXU PDMRU PHGLD RXWOHWV �/H 0RQGH� /LEpUDWLRQ� /HV eFKRV� 0HGLDSDUW� KDYH D VWDWXWRU\ ULJKW RI
DSSURYDO JLYLQJ MRXUQDOLVWV WKH SRZHU WR YRWH DJDLQVW WKH WRS�GRZQ DSSRLQWPHQW RI D FKLHI�HGLWRU� 7KLV ULJKW
ZDV LQFOXGHG LQ D SHQGLQJ WUDQVSDUWLVDQ ODZ SURSRVDO PHDQW ³WR SURWHFW WKH HGLWRULDO IUHHGRP RI PHGLD
UHTXHVWLQJ SXEOLF VXEVLGLHV´� VXSSRUWHG E\ WKH FHQWHU DQG WKH OHIW� DV ZHOO DV E\ XQLRQV� 1*2V� DQG PHGLD
RXWOHWV� DQG PHDQW WR EH H[DPLQHG E\ WKH 3DUOLDPHQW LQ $SULO ����� ,W VWHPPHG IURP GLIIHUHQW LQLWLDWLYHV�
LQFOXGLQJ WKH $VVRXOLQH ������ VHQDWRULDO UHSRUW RQ PHGLD FRQFHQWUDWLRQ� ,W KDG WZR DUWLFOHV� DLPHG DW
VXEMHFWLQJ WKH DWWULEXWLRQ RI IUHTXHQFLHV RU SXEOLF VXEVLGLHV WR RXWOHWV WKDW LQWHJUDWHG WKH ULJKW WR WKHLU
VWDWXVHV�
,W LV QRW VXSSRUWHG E\ WKH $3,*� ZKR GRHV QRW PHQWLRQ LW LQ LWV OLVW RI UHFRPPHQGDWLRQV IRU WKH ³*HQHUDO
(VWDWHV RI LQIRUPDWLRQ´ ������� 7KLV OREE\ LV KHDGHG E\ 3KLOLSSH &DUOL� WKH GLUHFWRU RI WKH (%5$ JURXS� ZKLFK
LV NQRZQ IRU LWV EUXWDO ³PDQDJHPHQW E\ IHDU´ DQG UHSHDWHG OD\RIIV �HPSOR\HHV ����� EOXH FROODUV ����
ZLWKLQ SULQWLQJ� HVSHFLDOO\�� DV GRFXPHQWHG E\ WKH DIRUHPHQWLRQHG LQYHVWLJDWLRQ E\ %ODVW DQG XQLRQ SUHVV
UHOHDVHV �61-� ������ LW ZDV QRQHWKHOHVV SDUDGR[LFDOO\ DZDUGHG D ³VRFLDO UHVSRQVLELOLW\ RI FRPSDQLHV´ ODEHO
LQ ����� DV UHSRUWHG E\ WZR RI LWV WLWOHV �/¶$OVDFH RU /H 3URJUqV�� 7KHUH DUH H[FHSWLRQV ZLWKLQ WKH $3,*
�/RXLV�'UH\IXV��GLUHFWRU�RI�WKH�/H�0RQGH�*URXS��/¶+XPDQLWp«��
�
,,,�����$8',29,68$/�0(',$��21/,1(�3/$7)2506�$1'�(/(&7,216
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³ORZ´�������VWDEOH�

)UDQFH¶V UHJXODWRU\ DSSDUDWXV �(OHFWRUDO &RGH� ODZV� ���������� QR ��±����� ���������� QR ���������
���������� QR ��������� JXDUDQWHHV HTXDO WUHDWPHQW RI DOO SROLWLFDO IRUFHV GXULQJ HOHFWRUDO FDPSDLJQV RQ DOO
DXGLRYLVXDO PHGLD �SXEOLF RU SULYDWH�� 7KH H[SDQVLRQ RI PHGLD FRQJORPHUDWHV DQG WKH GHYHORSPHQW RI
RSLQLRQ MRXUQDOLVP FRQVWLWXWH YDULRXV QHZ WKUHDWV LQ WKLV ILHOG� OHDGLQJ WR D MXGJPHQW E\ WKH &RXQFLO RI 6WDWH
RQ LQWHUQDO SOXUDOLVP LQ DXGLRYLVXDO PHGLD� ZKLFK VHW WKH VWDJH IRU FRPSOH[� IXWXUH FKDQJHV LQ WKH DSSDUDWXV�
7KHUH�ZHUH�QR�HOHFWLRQV�LQ������±�ZH�DGGUHVV�WKRVH�WKDW�WRRN�SODFH�LQ������
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

&RXQFLO RI 6WDWH MXGJPHQW RQ SROLWLFDO SOXUDOLVP LQ %ROORUp FKDQQHOV DQG WKH LVVXH RI ³SROLWLFDO
SHUVRQDOLWLHV´

%DVHG RQ UHVHDUFK E\ 79 VHPLRORJLVW )UDQoRLV -RVW ������� 56) KDG ILUVW DSSHDOHG WR WKH $5&20 LQ
1RYHPEHU ����� WR VHQG D IRUPDO QRWLILFDWLRQ WR &1HZV� UHPLQGLQJ LW RI LWV REOLJDWLRQ WR VXSSRUW SROLWLFDO
SOXUDOLVP DQG RI WKH $5&20¶V ULJKW WR UHJXODWH RQ WKLV LVVXH� SXUVXDQW WR DUW� �� RI WKH ���������� ODZ� 7KH
$5&20 UHMHFWHG LW LQ $SULO ����� 7KH VHFRQG DSSHDO ZDV DGGUHVVHG WR WKH &RXQFLO RI 6WDWH ZKLFK� LQ
)HEUXDU\ ����� LVVXHG D MXGJPHQW FRQVLGHULQJ WKDW WKH LQWHUQDO SOXUDOLVP RI D FKDQQHO PXVW EH DVVHVVHG
PRUH JOREDOO\ �DQG QRW EDVHG RQ LVRODWHG LQFLGHQWV�� DQG WKDW LW FDQQRW OLPLW WKLV DVVHVVPHQW WR D FDOFXODWLRQ
RI WKH VSHDNLQJ WLPH RI SROLWLFDO SHUVRQDOLWLHV� H[FOXVLYHO\� ,W FDQFHOHG WKH $5&20¶V SULRU MXGJPHQW DQG
FDOOHG XSRQ LW WR UHH[DPLQH ZLWKLQ � PRQWKV &1HZV¶ UHVSHFW IRU SROLWLFDO SOXUDOLVP� ZLWK D QHZ VHW RI WRROV�
$OO RI %ROORUp PHGLD ± DQG EH\RQG� HVSHFLDOO\ RQ WKH IDU ULJKW ± UHDFWHG ZLWK D FRRUGLQDWHG DWWDFN DJDLQVW
LGHRORJLFDO�³FHQVRUVKLS´�DQG�GRXEOH�VWDQGDUGV��WKH\�IUDPH�360�DV�SUR�OHIW��
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7KH�$5&20�QRZ�KDV�WR�SURSRVH�QHZ�UXOHV�WR�FRXQW�WKH�VSHDNLQJ�WLPH�RI�D�YDULHW\�RI�SHUVRQDOLWLHV��ZKR
RIWHQ KDYH QR FOHDU� H[SOLFLW SROLWLFDO DIILOLDWLRQ�� DQG ZKR REYLRXVO\ KDYH D ULJKW WR SULYDF\ ZKHQ LW FRPHV WR
WKHLU H[DFW SROLWLFDO EHOLHIV� 7KH $5&20¶V SUHVLGHQW¶V H[SUHVVHG UHOXFWDQFH WR GR VR� 7KH LVVXH RI WKH
EUHDGWK RI WKH GHILQLWLRQ RI ³SROLWLFDO SHUVRQDOLWLHV´� LV D VHQVLWLYH RQH� DV FRQVLGHULQJ VRPH RI WKHP DV
XQRIILFLDO PHPEHUV RI SDUWLHV� ZKHQ WKH\ HYHQWXDOO\ DEDQGRQHG WKHLU SDUWLVDQVKLS� ZKHQ WKHLU SRVLWLRQV
IOXFWXUDWH� DQG VR IRUWK� FDQ OHDG SROLWLFDO SDUWLHV WR SUHIHU QRW WR ZDVWH WLPH RQ WKHVH SHRSOH DQG SUHIHU WR
VHQG RIILFLDO VSRNHVPHQ DQG ZRPHQ ± D GH IDFWR FHQVRUVKLS� 7KH LVVXH RI KRZ� DFFRUGLQJ WR ZKDW FULWHULD�
E\ ZKRP WKHVH SHUVRQDOLWLHV ZLOO EH WDJJHG SROLWLFDOO\ ZLOO FOHDUO\ EH D YHU\ FRQWHQWLRXV RQH� DV ZLOO EH WKDW RI
GHILQLQJ WKH VFRSH RI WKH PHDVXUHV� FRQVLGHULQJ WKH KLJKO\ SROLWLFL]HG VWDQFHV RI PDQ\ SXQGLWV� DQG WKH
JURZWK RI RSLQLRQ MRXUQDOLVP� 7KLV DOVR PHDQV &1HZV PLJKW KDYH WR DGDSW LWV SURJUDPV LQ D VKRUW DPRXQW RI
WLPH �D IHZ PRQWKV�� JLYHQ WKH DOORFDWLRQ RI IUHTXHQFLHV E\ WKH $5&20 LV QHDU� )XUWKHUPRUH� DOO FKDQQHOV
ZLOO KDYH WR FRQVLGHU WKLV MXGJPHQW DQG FKDQJH WKHLU SUDFWLFHV DFFRUGLQJO\� OHVW VXFK SURFHGXUHV PXOWLSO\�
VWHPPLQJ�IURP�D�YDULHW\�RI�VWDNHKROGHUV�DQG�SROLWLFDO�SRVLWLRQV�

3ROLWLFDO�SOXUDOLVP�ZLWKLQ�360

*HQHUDOO\ VSHDNLQJ� WKH SUHVLGHQWLDO FDPSDLJQ ZDV FKDUDFWHUL]HG E\ D FHUWDLQ ³ODQJXRU´ �VDWXUDWHG PHGLD
DJHQGD� ³GHPRFUDWLF ZHDULQHVV´ ± 0HUFLHU� ������ ,Q LWV DQQXDO UHSRUW RQ SXEOLF VHUYLFH WHOHYLVLRQ FKDQQHOV�
WKH $5&20 �����P� VWUHVVHG WKDW� RXWVLGH RI WKH HOHFWRUDO ZLQGRZ� SXEOLF WHOHYLVLRQ FKDQQHOV KDG
RFFDVLRQDOO\ XQGHUUHSUHVHQWHG WKH 5DVVHPEOHPHQW 1DWLRQDO �)UDQFH �� )UDQFH �� )UDQFH �� )UDQFH,QIR�� /D
)UDQFH ,QVRXPLVH �)UDQFH �� )UDQFH �� )UDQFH ��� /H 0RGHP �)UDQFH ��� 5HFRQTXrWH �)UDQFH ��� +RUL]RQV�
$JLU�3DUWL UDGLFDO �)UDQFH ��� 5HQDLVVDQFH �)UDQFH �� )UDQFH,QIR�� QRW UHSUHVHQWHG 'HERXW OD )UDQFH
�)UDQFH �� ± D SUREOHP WKDW GLG QRW RFFXU ZLWK WKH SUHVLGHQWLDO SDUW\� 6LPLODU LVVXHV RFFXUUHG GXULQJ WKH
HOHFWRUDO SHULRG �RYHU�UHSUHVHQWDWLRQ RI 0pOHQFKRQ DQG <DQQLFN -DGRW� XQGHUH[SRVLWLRQ RI 9DOpULH 3pFUHVVH
DQG $QQH +LGDOJR RQ )UDQFH �� RYHU�UHSUHVHQWDWLRQ RI -DGRW DQG )DELHQ 5RXVVHO� XQGHUH[SRVXUH RI
3pFUHVVH RQ )UDQFH �«�� 7KHUH ZDV DOVR XQEDODQFH GXULQJ WKH �QG SHULRG ��±�� 0DUFK�� EXW EDUHO\ DQ\
GXULQJ WKH �UG ��� 0DUFK�� $SULO� DV ZHOO DV GXULQJ WKH �QG WXUQ RI WKH HOHFWLRQ� 'XULQJ WKH OHJLVODWLYH
HOHFWLRQV��HTXLW\�ZDV�JOREDOO\�UHVSHFWHG�

3ROLWLFDO�SOXUDOLVP�RQ�SULYDWH�WHOHYLVLRQ�FKDQQHOV�GXULQJ�WKH�HOHFWLRQV

7KH $5&20 KDV UHFHQWO\ SXEOLVKHG UHSRUWV RQ YDULRXV DXGLRYLVXDO JURXSV �$5&20� ����G� ����H� ����I�
����J� ����E�� LW FRQVLGHUHG WKDW 7)� KDG ³JOREDOO\ UHVSHFWHG´ SROLWLFDO SOXUDOLVP� WKDW WKH 0� *URXS
V\VWHPDWLFDOO\ XQGHUUHSUHVHQWHG /D )UDQFH ,QVRXPLVH� WKDW %)0 79 JOREDOO\ UHVSHFWHG HTXLW\� EXW WKDW
GXULQJ WKH �VW HOHFWRUDO SHULRG� WKHUH ZDV D ³VWURQJ DQG SHUVLVWHQW RYHU�UHSUHVHQWDWLRQ´ RI eULF =HPPRXU DQG
XQGHUUHSUHVHQWDWLRQ RI +LGDOJR DQG 1LFRODV 'XSRQW�$LJQDQW� &RQVLGHULQJ WKH �VW URXQG RI WKH 3UHVLGHQWLDO
HOHFWLRQ� LW VWUHVVHG WKH RYHU�UHSUHVHQWDWLRQ RI -HDQ�/XF 0pOHQFKRQ RQ &� DQG RI eULF =HPPRXU RQ &1HZV
GXULQJ WKH �VW SHULRG RI REVHUYDWLRQ� DQG� LQ FHUWDLQ WLPH SHULRGV� GXULQJ WKH �QG SHULRG� WKH RYHU�
UHSUHVHQWDWLRQ RI =HPPRXU RQ &� DQG &1HZV� RI )DELHQ 5RXVVHO RQ &1HZV� WKH XQGHUUHSUHVHQWDWLRQ RI
$QQH +LGDOJR RQ &� DQG &1HZV� DQG RI 0DFURQ DQG 3HFUHVVH RQ &1HZV� +RZHYHU� LW FRQVLGHUHG WKDW ERWK
FKDQQHOV�KDG�JOREDOO\�UHVSHFWHG�WKH�SULQFLSOH�RI�SROLWLFDO�SOXUDOLVP�

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



³0DULDQQH´�IXQG�VFDQGDO

0RQH\ ZDV IXQQHOHG IURP WKH ³0DULDQQH IXQG´ FUHDWHG E\ IRUPHU PLQLVWHU 0DUOHQH 6FKLDSSD WR VXSSRUW
HPSW\ VKHOOV� FUHDWHG E\ SHRSOH FORVH WR WKH 0LQLVWHU� DPRQJ ZKLFK DQ DVVRFLDWLRQ WKDW ZDV XVHG WR
SURPRWH SROLWLFDO FRQWHQW FULWLFDO RI RSSRQHQWV WR 0DFURQ� GXULQJ WKH ���� SUHVLGHQWLDO FDPSDLJQ� 7KH IXQG
KDG RULJLQDOO\ EHHQ FUHDWHG WR KRQRU KLVWRU\ SURIHVVRU 6DPXHO 3DW\� ZKR ZDV DVVDVVLQDWHG LQ ���� E\ D
UDGLFDOL]HG�,VODPLVW�WHHQDJHU�IRU�VKRZLQJ�FDULFDWXUHV�RI�WKH�SURSKHW�LQ�KLV�FODVVHV�
�
,,,�����67$7(�5(*8/$7,21�2)�5(6285&(6�$1'�6833257�72�7+(�0(',$�6(&725
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³ORZ´�������XS���SRLQWV�

7KH ODZ ����������� ODZ QR ��±����� SURYLGHV IRU IDLU DQG WUDQVSDUHQW UXOHV RQ VSHFWUXP DOORFDWLRQ�
PRQLWRUHG E\ WKH $5&20 DQG WKH $5&(3� 7KH LVVXH RI WKH UHQHZDO RI IUHTXHQFLHV LQ ���� LV FUXFLDO� ZLWK
WKH QXPHURXV FKDUWHU YLRODWLRQV E\ VHYHUDO RI %ROORUp¶V FKDQQHOV� 5XOHV FRQFHUQLQJ WKH GLVWULEXWLRQ RI
VXEVLGLHV ����������� GHFUHH QR ��������� DUH UHODWLYHO\ WUDQVSDUHQW� DQG PRQLWRUHG E\ D SXEOLF FRPPLWWHH
�WKH &33$3�� 7KH\ ZHUH FODULILHG IROORZLQJ WKH )UDQFH6RLU SUREOHP ����������� ODZ� QR ����������� 7KH
VXSSRUW VFKHPH LV FULWLFL]HG� HVSHFLDOO\ E\ RQOLQH� LQGHSHQGHQW PHGLD RXWOHWV� IRU LWV ODFN RI
IDLUQHVV�±�GHVSLWH�WKH�ODWWHU�QRZ�EHQHILWWLQJ�IURP�D�QHZ�VXEVLG\�������������ODZ��QR������������
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

1HZ�ZDYH�RI�DOORFDWLRQV�������������

7)� DQG 0� ZHUH UHDOORFDWHG WKHLU FKDQQHOV LQ ����� DIWHU WKH\ VLJQHG QHZ FKDUWHUV ZLWK WKH $5&20�
ZKLFK LQFOXGH RULJLQDO HOHPHQWV FRQFHUQLQJ ³VRFLHWDO FRPPLWPHQWV DQG WKH SURWHFWLRQ RI DXGLHQFHV´� PHGLD
OLWHUDF\��PDOH�IHPDOH�SDULW\��DQG�VXVWDLQDELOLW\�
7KHUH KDV EHHQ D GHEDWH DERXW WKLV LVVXH ZLWK WKH QHZ ZDYH RI DOORFDWLRQV LQ ���� IRU ����� ZLWK WKH
VSHFWUXP RI �� IUHH DQG SD\LQJ GLJLWDO WHUUHVWULDO FKDQQHOV �LQ )HEUXDU\� 70&� 7);� &�� :�� 15-��� /&,�
3DULV 3UHPLqUH� LQ $XJXVW� &1HZV� 3ODQqWH 3OXV� *XOOL� %)079� &DQDO 3OXV &LQpPD� &DQDO 3OXV 6SRUW�
&6WDU� EHLQJ UHDVVHVVHG� $IWHU WKLV SURFHVV� FKDQQHOV ZRQ¶W EH DOORZHG WR EH VROG IRU � \HDUV� WR DYRLG
VLWXDWLRQV WKDW KDYH RFFXUUHG LQ ZKLFK JURXSV VSHFXODWHG RQ WKH YDOXH RI DOORFDWHG FKDQQHOV �&DJp� ����E��
7KH 3DUOLDPHQWDU\ &RPPLVVLRQ VWDUWHG DXGLWLRQLQJ D YDULHW\ RI VWDNHKROGHUV LQ HDUO\ ����� $XGLWLRQV ZHUH
SXEOLF�DQG�EURDGFDVW�OLYH��DQ�DSSUHFLDEOH�HOHPHQW�RI�WUDQVSDUHQF\��WKRXJK�LQWHUQDO�GHEDWHV�ZHUHQ¶W�
79 FKDQQHOV KDYH DVNHG IRU PRUH IUHHGRP WR VHOO WKHLU IUHTXHQFLHV DIWHU DWWULEXWLRQ� 7KH\ FRQVLGHU WKDW WKH
VLWXDWLRQ LV GDQJHURXV IRU WKHLU JURXSV¶ PLG�WHUP VWUDWHJLHV DQG VWRFN SULFHV� 7KH UHJXODWLRQ ZLOO VWRS 57/
*URXS IURP VHOOLQJ 0�� ZKRVH IUHTXHQF\ ZDV UHQHZHG LQ ���� �DJDLQVW ;DYLHU 1LHO¶V SURMHFW� EHIRUH �����
$OWLFH� ZKLFK LV KLJK LQ GHEW� ZDQWHG WR VHOO VRPH RI LWV FKDQQHOV WRR ± LW HYHQWXDOO\ GLG VR ZLWK LW ���� GHDO
ZLWK�6DDGp�

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



7KH�REVROHVFHQFH�RI�VSHFWUXP�DOORFDWLRQ"

7KHUH DUH DOVR WKUHDWV RQ FHUWDLQ FKDQQHOV� ZKR KDYH EHHQ FKDVWLVHG PDQ\ WLPHV E\ WKH $5&20� VXFK DV
&1HZV DQG &�� OHDGLQJ WR WHQVLRQV EHWZHHQ WKH &DQDO 3OXV JURXS DQG WKH 0LQLVWHU RI &XOWXUH� 5LPD $EGXO
0DODN� ZKR KDG DWWDFNHG WKH IRUPHU IRU WKHLU ODFN RI LQWHUQDO SOXUDOLVP� &DQDO 3OXV LV QHJRWLDWLQJ WKH
SRVVLELOLW\ WR OHDYH DIWHU � RU � \HDUV� DV PRUH DQG PRUH RI LWV DXGLHQFH LV LQWHUQDWLRQDO DQG DFFHVVHV LWV
SURJUDPV RQOLQH ± D VWUXFWXUDO SKHQRPHQRQ WKDW UHGXFHV WKH YDOXH RI WKHVH FKDQQHOV DQG RIIHUV PRUH
OHYHUDJH IRU WKH ODWWHU WR QHJRWLDWH ZLWK WKH UHJXODWRU� 7KH LVVXH RI OHJLVODWLRQ RQ RYHU�WKH�WRS PHGLD
VHUYLFHV� EH\RQG WKH IUDPH RI WUDGLWLRQDO VSHFWUXP DOORFDWLRQ� LV WKXV YHU\ LPSRUWDQW� LI WKH UHJXODWRU ZDQWV WR
DYRLG VXFK IRUPV RI ³EODFNPDLO´ �FKDQQHOV OHDYLQJ WKH 717 ILHOG LI OHJLVODWLRQ LV WRR GHPDQGLQJ�� DQG
PDLQWDLQ�LWV�DXWKRULW\�ZLWKLQ�WKH�VHFWRU�

&ULWLFLVPV�RI�H[LVWLQJ�SXEOLF�VXSSRUW�VFKHPH�	�³FRQGLWLRQDOLW\´

'LJLWDO QDWLYH PHGLD RUJDQL]HG LQ WKH 63,,/ KDYH FRQVWDQWO\ FULWLFL]HG WKH )UHQFK GLUHFW DLG VXSSRUW VFKHPH
LQ IDYRU RI WKH SULQW SUHVV� DQG OREELHG IRU LW WR VXSSRUW QHZ IRUPV RI MRXUQDOLVP� DQG QRW RXWOHWV RZQ E\
PHGLD PDJQDWHV �IRU LQVWDQFH� %HUQDUG $UQDXOW¶V JURXS JRW PRUH WKDQ ¼��0� 'DVVDXOW¶V )LJDUR� ¼���0«�� D
V\VWHP WKDW JRHV DJDLQVW FRPSHWLWLRQ DQG ZHDNHQV QHZ HQWUDQWV� )RU LQGHSHQGHQW RQOLQH PHGLD� SXEOLF
VXSSRUW VKRXOG JR WR JURXSV WKDW HQVXUH WKH LQGHSHQGHQFH RI WKHLU RXWOHWV¶ QHZVURRPV� WUDQVSDUHQF\ RI WKHLU
RZQHU VWUXFWXUH� SXEOLFLW\ RI WKHLU DFFRXQWV� DQG WR RQOLQH RXWOHWV ZLWK ³YLUWXRXV HFRQRPLF PRGHOV´ �63,,/�
������������)RQGV�SRXU�XQH�SUHVVH�OLEUH��������
2I FRXUVH� WKH V\VWHP DOVR HQDEOHV LQGHSHQGHQW� QDWLRQDO �/
+XPDQLWp � IRU LQVWDQFH� RU ORFDO QHZVSDSHUV WR
VXEVLVW� DQG D VLJQLILFDQW SRUWLRQ RI WKH )UHQFK UHDGHUVKLS GHSHQGV RQ WKLV IRUPDW IRU LQIRUPDWLRQ� DQG QRW
GLJLWDO QDWLYH RXWOHWV� +RZHYHU� WKLV IDFW GRHV QRW LQYDOLGDWH WKH DUJXPHQW LQ IDYRU RI FRQGLWLRQLQJ WKH VXSSRUW
WR�WKH�UHVSHFW�RI�WKH�QHZVURRPV¶�LQGHSHQGHQFH�IURP�RZQHU�LQWHUYHQWLRQ�
&RQYHUVHO\� WKH $3,* ������� FRQVLGHUV FRQGLWLRQDOLW\ DV D PHDQV RI LQIOXHQFH E\ WKH 6WDWH� ZLWK ULVNV RI
HFRQRPLF FHQVRUVKLS ± DQ DUJXPHQW WKDW JRHV EDFN GHFDGHV� DQG H[WHQGV EH\RQG WKH PHGLD VHFWRU� ,Q LWV
UHSRUW IRU WKH JRYHUQPHQWDO ³*HQHUDO (VWDWHV´� LW FDOOHG IRU D ³VDQFWXDUL]DWLRQ´ RI SXEOLF VXSSRUW IRU SULQW
PHGLD� WKH FRQVLGHUDWLRQ RI ³GLJLWDO WUDQVLWLRQ´ LQ WKH FULWHULD IRU WKH JUDQWLQJ RI VXEVLGLHV� WKH OLPLWDWLRQ RI
DGYHUWLVLQJ IRU 360� 2QH VKRXOG DOVR QRWH WKDW WKRXJK PHPEHUV RI WKH 63,,/ DUH LQGHSHQGHQW� WKH
HFRQRPLF PRGHO RI PDQ\ RI WKHP �VSHFLDOL]HG� SURIHVVLRQDO SUHVV� LV QRW QHFHVVDULO\ WKDW YLUWXRXV� DV LW LV
EDVHG�RQ�WKH�VHOOLQJ�RI�H[SHQVLYH�VXEVFULSWLRQV�WR�LQVWLWXWLRQV��DQG�WKXV�H[FOXGHV�WKH�JHQHUDO�SXEOLF�
�
,,,�����,1'(3(1'(1&(�2)�38%/,&�6(59,&(�0(',$
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³PHGLXP´�������XS���SRLQWV�

$SSRLQWPHQW SURFHGXUHV IRU PDQDJHPHQW DQG ERDUG IXQFWLRQV LQ WKH 360 DUH WUDQVSDUHQW DQG EDODQFHG
EHWZHHQ YDULRXV DFWRUV� 7KHUH KDYH EHHQ FDVHV RI RFFDVLRQDO SROLWLFDO LQIOXHQFH DQG LQWHUIHUHQFH LQ WKH
SURFHVVHV� EXW QRW LQ WKH ODVW WZR \HDUV� 360 IXQGLQJ LV WUDQVSDUHQW DQG SXEOLF� 7KH LVVXH QRZ LV WKDW RI WKH
IXWXUH ILQDQFLQJ RI WKH ODWWHU� ZLWK WKH DEROLWLRQ RI WKH OLFHQVH IHH DQG LWV UHSODFHPHQW ZLWK D IUDFWLRQ RI WKH
9$7 DQG WKH VXEVHTXHQW ³EXGJHWL]DWLRQ´ RI 360� ZKLFK FRQVWLWXWH WKUHDWV WR LWV VXVWDLQDELOLW\ DQG
LQGHSHQGHQFH�

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

&DVHV�RI�SROLWLFDO�SUHVVXUH

7KHUH DUH UHJXODUO\ VXVSLFLRQV RI SROLWLFDO LQIOXHQFH LQ WKH DSSRLQWPHQWV DQG GLVPLVVDOV RI 360 PDQDJHUV�
2OLYLHU 6FKUDPHN� WKH IRUPHU GLUHFWRU RI WKH &6$ SXEOLFO\ UHFRJQL]HG LQ HDUO\ ���� WKDW )UDQoRLV +ROODQGH
KDG H[SUHVVHG UHVHUYDWLRQV RQ D FRXSOH RI FDQGLGDWHV WR KHDG SXEOLF VHUYLFH WHOHYLVLRQ FKDQQHOV� 5HFHQWO\�
WKHUH KDV EHHQ D FDOO IURP WKUHH FDQGLGDWHV WR KHDG )UDQFH 0pGLDV 0RQGH IRU IXOO WUDQVSDUHQF\ RQ WKH YRWH
WKDW UH�HOHFWHG 0DULH�&KULVWLQH 6DUDJRVVH DW WKH KHDG RI WKH FKDQQHO� IROORZLQJ UXPRUV RI SROLWLFDO
LQWHUYHQWLRQ�LQ�WKH�YRWLQJ�SURFHGXUH�
$W )UDQFH ,QWHU� WKH FDQFHOODWLRQ RI D GDLO\ VKRZ ³&¶HVW HQFRUH QRXV´� OHG E\ &KDUOLQH 9DQKRHQDFNHU� ZDV
LQWHUSUHWHG DV D IRUP RI FHQVRUVKLS� DV RQH RI LWV KXPRULVWV¶ PDLQ WDUJHW ZDV WKH JRYHUQPHQW� 7DUJHWLQJ
)UDQFH 0pGLDV 0RQGH LQ DQ $XJXVW ���� VSHHFK WR DPEDVVDGRUV� 3UHVLGHQW (� 0DFURQ FRQVLGHUHG WKDW
³LQGHSHQGHQW�QHZVURRPV´�GR�QRW�DFFRPSOLVK�WKHLU�³ZRUN�RI�LQIOXHQFH´�LQ�IDYRU�RI�)UDQFH�

$EROLWLRQ�RI�WKH�OLFHQVH�IHH�DQG�UHSODFHPHQW�ZLWK�D�IUDFWLRQ�RI�WKH�9$7

8QWLO ����� WKH PDLQ VRXUFH RI ILQDQFLQJ IRU )UDQFH 7pOpYLVLRQV ZDV WKH ³FRQWULEXWLRQ WR SXEOLF DXGLRYLVXDO
PHGLD´ �RULJLQDOO\ FUHDWHG LQ ���� ZLWK WKH H[WHQW RI SXEOLF UDGLR EURDGFDVWV DQG H[WHQGHG WR WHOHYLVLRQ VHWV
LQ ������ ,W ZDV DQ DQQXDO OLFHQVH IHH WHOHYLVLRQ RZQHUV KDG WR SD\ LI WKH\ ZHUH VXEPLWWHG WR WKH ORFDO
UHVLGHQFH WD[ �DUW� ���� RI WKH 7D[ &RGH�� ,WV DPRXQW ZDV GHWHUPLQHG DQQXDOO\ E\ WKH )LQDQFH ODZ YRWHG LQ
WKH�1DWLRQDO�$VVHPEO\��DQG�UHSUHVHQWHG�DERXW�����RI�360�ILQDQFLDO�UHVRXUFHV�
$V SURPLVHG E\ 0DFURQ GXULQJ WKH ���� FDPSDLJQ� WKH FRQWULEXWLRQ ZDV DEDQGRQHG ZLWK WKH ILQDO DEROLWLRQ
RI WKH ORFDO UHVLGHQFH WD[ LQ ���� �DV SHU DUW� � RI WKH ���������� ILQDQFH ODZ QR ����������� 7KH 360 DUH
QRZ ILQDQFHG E\ D IUDFWLRQ RI WKH 9$7 �ZKLFK LV WKH 6WDWH¶V ILUVW ILVFDO UHVRXUFH�� DIWHU FRQFHVVLRQV WR WKH
ULJKW�ZLQJ RSSRVLWLRQ� DQG GHVSLWH RSSRVLWLRQ IURP WKH OHIW� &RQVHTXHQWO\� IRU WKH QH[W WZR \HDUV� WKH
3DUOLDPHQW�ZLOO�EH�YRWLQJ�WKH�DPRXQWV�DOORFDWHG�WR�WKH�360��EHIRUH�D�VWDEOH�V\VWHP�LV�GHILQHG�LQ������
$ -XO\ ���� UHSRUW E\ WKH *HQHUDO ,QVSHFWLRQ RI )LQDQFHV DQG WKH *HQHUDO ,QVSHFWLRQ RI &XOWXUDO $IIDLUV
�5HTXLQ HW DO�� ����� VWUHVVHG WKDW ILQDQFLQJ 360 E\ WKH 6WDWH¶V EXGJHW FUHDWHG WKH ULVN RI D ³YRODWLOLW\ RI
ILQDQFLQJ´� ZKLOH WKH FRQWULEXWLRQ UHSUHVHQWHG D ³VWDEOH EDVH´� 7KHUH LV WKXV WKH ULVN RI UHJXODU FKDQJHV LQ
SXEOLF DPRXQWV GLVWULEXWHG WR WKH 360� D IOXFWXDWLRQ WKDW FDQ EH VXEMHFW WR SROLWLFDO FKDQJHV� ,W DOVR SDYHV
WKH ZD\ IRU YDULRXV IRUPV RI OREE\LQJ� WR SDVV DPHQGPHQWV LQ IDYRU RI GLIIHUHQW VWDNHKROGHUV� 7KLV PHDQV
WKHUH FRXOG EH D JURZLQJ SROLWLFL]DWLRQ RI WKH ILQDQFLQJ RI 360� OHVV LQGHSHQGHQFH IRU 360
PDQDJHPHQW ± VRPHWKLQJ WKDW LV DOUHDG\ LQ WKH DLU ZLWK FRQVWDQW DWWDFNV E\ SULYDWH DXGLRYLVXDO PHGLD
DJDLQVW WKH 360� 7KHVH DUH WKH ZHOO�NQRZQ FRQVHTXHQFHV RI WKH ³EXGJHWL]DWLRQ´ RI SXEOLF VHUYLFHV �&DJp�
����E� -RX[� ����D�� DQG WKHLU LPSDFW RQ WKH 360 KDYH EHHQ GHQRXQFHG E\ D YDULHW\ RI SHRSOH IURP WKH
ZKROH SROLWLFDO VSHFWUXP� LQFOXGLQJ XQLRQV �61-� 61-�&*7�� DV ZHOO DV ULJKW�ZLQJ 6HQDWRUV 5RJHU .DURXWFKL
DQG�-HDQ�5D\PRQG�+XJRQHW��LQ�WKHLU�UHSRUW�RQ�WKH�LVVXH��������

(YROXWLRQ�RI�WKH�360�WRZDUGV�D�QHZ�)UDQFH�0pGLDV�KROGLQJ

:LWKLQ WKH QH[W IHZ \HDUV� 360 ZLOO KDYH WR NHHS XS WKH SDFH RI WKHLU GLJLWDO WUDQVLWLRQ DQG PHGLD
FRQYHUJHQFH� DV ZHOO DV SUHSDUH IRU WKH DQWLFLSDWHG JURXSLQJ WRJHWKHU RI DOO RI WKHP XQGHU WKH XPEUHOOD RI
WKH ³)UDQFH 0pGLDV´ KROGLQJ� D SURMHFW EHLQJ UHFRQVLGHUHG� VLQFH -XQH� ZLWK D QHZ ELOO ³UHODWLYH WR WKH UHIRUP

3DJH��� 7KH�&HQWUH�IRU�0HGLD�3OXUDOLVP�DQG�0HGLD�)UHHGRP�LV�FR�ILQDQFHG�E\�WKH�(XURSHDQ�8QLRQ



RI�360�DQG�DXGLRYLVXDO�VRYHUHLJQW\´��WKDW�ZRXOG�IXQGDPHQWDOO\�RYHUKDXO�WKH�6HSWHPEHU������ODZ�

6WUXFWXUDO�UHGXFWLRQ�RI�ZRUNIRUFH

2Q WKH ORQJ UXQ� WKH IXQGLQJ RI WKHVH FKDQQHOV DQG WKHLU SURJUDPV LV FKDOOHQJHG ERWK E\ WKH QHZ ILQDQFLQJ
VWUXFWXUH RI WKH )UHQFK 360� DQG E\ VWUXFWXUDO FXWV RYHU WKH \HDUV� ZKLFK DUH LQ OLQH ZLWK D JHQHUDO
QHROLEHUDO DSSURDFK WR SXEOLF VHUYLFHV �HGXFDWLRQ� KHDOWK� EDVLF SXEOLF VHUYLFHV«�� 'XULQJ 0DFURQ¶V ILUVW
PDQGDWH� EHWZHHQ ���� DQG ����� )UDQFH 7pOpYLVLRQV ODLG RII ����� SHRSOH� 5DGLR )UDQFH ���� FXW EXGJHWV
E\ ¼���0� DQG WKH RYHUDOO ZRUNIRUFH ZHQW IURP ������ )7(V LQ ���� WR ����� LQ ����� 7KLV LV WKH RIIVHW RI
ILQDQFLDO�³VWDELOLW\´��7KH�EXGJHW�KDV�JRQH�XS�IRU�WKH�QH[W���\HDUV��D�WHPSRUDU\�UHOLHI"

� )2&86�21�7+(�',*,7$/�(19,5210(17

,,,�����21/,1(�3/$7)2506�$1'�(/(&7,216�

,OOHJDO�XVH�RI�GDWD�EURNHUV�WR�WDUJHW�FLWL]HQV�IRU�SROLWLFDO�SURSDJDQGD

7KHUH DUH FDVHV RI VXFK LOOHJDO SUDFWLFHV� )RU LQVWDQFH� WKH 0DFURQ FDPSDLJQ VHHPV WR KDYH LQYHVWHG
GR]HQV RI WKRXVDQGV RI HXURV WR LQFLWH WDUJHWHG SURILOHV RQ )DFHERRN WR YRWH E\ SUR[\� GLVJXLVLQJ D
SROLWLFDO FDPSDLJQ DV D FLYLF RQH �*URXSH GH YHLOOH QXPpULTXH j O
LQWpJULWp WHUULWRULDOH� ������ 7KH &1,/
LV ORRNLQJ LQWR WKH SRVVLELOLW\ WKDW WKH =HPPRXU FDPSDLJQ LOOHJDOO\ EHQHILWHG IURP WKH VHUYLFHV D GDWD
EURNHU�WR�WDUJHW�PHPEHUV�RI�WKH�)UHQFK�-HZLVK�FRPPXQLW\�ZLWK�606��GXULQJ�WKH�FDPSDLJQ�

7UDQVSDUHQF\ RI RQOLQH SROLWLFDO DGYHUWLVLQJ� QHZ (8 UXOHV VHW IRU DIWHU WKH QH[W (XURSHDQ
3DUOLDPHQW�HOHFWLRQV

,Q HDUO\ ����� (8 ODZPDNHUV DSSURYHG WKH LQWHUQDO PDUNHW �,0&2� FRPPLWWHH¶V WH[W RQ WKH 5HJXODWLRQ
RQ 3ROLWLFDO $GYHUWLVLQJ� SDYLQJ WKH ZD\ IRU WKH QH[W SKDVH RI WKH OHJLVODWLYH SURFHVV� ,W LV PHDQW WR
LQFUHDVH WKH WUDQVSDUHQF\ RI SROLWLFDO DGYHUWLVLQJ DQG WDFNOH WKH LVVXH RI IRUHLJQ LQWHUIHUHQFH LQ
HOHFWRUDO FDPSDLJQV� DQG RULJLQDOO\ VFKHGXOHG IRU DQ DSSOLFDWLRQ E\ WKH 6SULQJ ���� (XURSHDQ
3DUOLDPHQW HOHFWLRQV� ,W HYHQWXDOO\ ZDV QRW UHDG\ LQ WLPH� DQG ZLOO EH DSSOLHG DIWHU WKH HOHFWLRQV� 7KH
SURYLVLRQDO GHDO DJUHHG XSRQ LQ 'HFHPEHU ���� LPSRVHV VWULFW OLPLWV RQ WKH XVH RI WDUJHWLQJ DQG DG
GHOLYHU\ WHFKQLTXHV� WKH XVH RI SHUVRQDO GDWD� ,W ZLOO FRYHU SROLWLFDO DGYHUWLVLQJ WKDW LV QRUPDOO\
SURYLGHG IRU UHPXQHUDWLRQ� DV ZHOO DV SROLWLFDO DGYHUWLVLQJ WKURXJK LQ�KRXVH DFWLYLWLHV� 7R SUHYHQW
IRUHLJQ LQWHUIHUHQFH� WKH (8 FR�OHJLVODWRUV KDYH DOVR DJUHHG WR EDQ WKH SURYLVLRQ RI DGYHUWLVLQJ
VHUYLFHV WR WKLUG FRXQWU\ VSRQVRUV WKUHH PRQWKV EHIRUH DQ HOHFWLRQ RU UHIHUHQGXP� 5HSRUWHUV ZLWKRXW
%RUGHUV ������ SXEOLVKHG D OLVW RI �� SURSRVDOV WR GHIHQG IUHHGRP RI LQIRUPDWLRQ DQG WR ILJKW DJDLQVW
RQOLQH GLVLQIRUPDWLRQ �WR LQFRUSRUDWH WKH ULJKW WR UHOLDEOH LQIRUPDWLRQ LQWR WKH 7UHDW\ RQ WKH (8� WR
HVWDEOLVK D SULQFLSOH RI ³LQIRUPDWLRQ H[FHSWLRQ´ VR WKDW LW LV QRW WUHDWHG OLNH RWKHU JRRGV� WR UHTXLUH WKDW
DOJRULWKPV�DQG�GLJLWDO�VHUYLFHV�SURPRWH�UHOLDEOH�QHZV�VRXUFHV«��

�
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�����6RFLDO�,QFOXVLYHQHVV��������ORZ�ULVN�

7KH 6RFLDO ,QFOXVLYHQHVV DUHD IRFXVHV RQ WKH DFFHVV WR PHGLD E\ VSHFLILF JURXSV LQ VRFLHW\� PLQRULWLHV� ORFDO
DQG UHJLRQDO FRPPXQLWLHV� ZRPHQ DQG SHRSOH ZLWK GLVDELOLWLHV� ,W DOVR H[DPLQHV WKH FRXQWU\¶V PHGLD OLWHUDF\
HQYLURQPHQW� LQFOXGLQJ WKH GLJLWDO VNLOOV RI WKH RYHUDOO SRSXODWLRQ� )LQDOO\� LW DOVR LQFOXGHV QHZ FKDOOHQJHV
DULVLQJ IURP WKH XVHV RI GLJLWDO WHFKQRORJLHV� ZKLFK DUH OLQNHG WR WKH 3URWHFWLRQ DJDLQVW GLVLQIRUPDWLRQ DQG
KDWH�VSHHFK�

2YHUDOO�ULVN�DVVHVVPHQW

7KH DUHD RI 6RFLDO ,QFOXVLYHQHVV KDV VHHQ WKH ULVN DVVHVVPHQW JR GRZQ E\ � SRLQW� WR ���� 7KH VLWXDWLRQ
LV FRQWUDVWHG KHUH� ZLWK D KLJK LQFUHDVH LQ ULVN IRU WKH ³/RFDO�UHJLRQDO DQG FRPPXQLW\ PHGLD´ LQGLFDWRU
��� SRLQWV� XS WR ����� ZKHUH FRQJORPHUDWH FRQVROLGDWLRQ KDV KDG QHJDWLYH HIIHFWV RQ SOXUDOLVP DQG
LQGHSHQGHQFH� EXW D ORZHULQJ RI ULVN RI � WR � SRLQWV IRU WKH � RWKHU LQGLFDWRUV� WKHLU SRVLWLYH HIIRUWV LQ YDULRXV
PHGLD RXWOHWV� ERWK SULYDWH DQG SXEOLF� LQ IDYRU RI WKH ³5HSUHVHQWDWLRQ RI PLQRULWLHV´ ��� SRLQWV� WR
���� ± GHVSLWH REYLRXV FRQWUDVWV DQG SHUVLVWHQW VWLJPDWL]DWLRQ DQG UDFLVW PRUDO SDQLFV� HVSHFLDOO\ LQ IDU�
ULJKW PHGLD DQG YLD VRFLDO QHWZRUNV ± � DV ZHOO DV LQ IDYRU RI ³*HQGHU HTXDOLW\´ ��� SRLQWV� GRZQ WR ����
DQG UHSUHVHQWDWLRQ ± GHVSLWH RQJRLQJ FDVHV RI VH[XDO KDUDVVPHQW LQ QHZVURRPV DQG JUHDWHU MRE LQVHFXULW\
IRU IHPDOH MRXUQDOLVWV ± � DV ZHOO DV DQ RQJRLQJ HIIRUW LQ IDYRU RI ³0HGLD OLWHUDF\´ SURJUDPV ��� SRLQWV� GRZQ
WR ���� DQG DJDLQVW ³'LVLQIRUPDWLRQ DQG KDWH VSHHFK´ ��� SRLQWV� GRZQ WR ���� RXW RI WKH ³PHGLXP ULVN´
]RQH�� WKDQNV WR WKH LPSOHPHQWDWLRQ RI (8 UHJXODWLRQV �'0$� '6$«�� 7KHUH DUH KRZHYHU VHULRXV FRQFHUQV
ZLWK KRZ WKH *$)$0 OLPLW DFFHVV WR WKHLU GDWD DQG DOJRULWKPV� WKH XEHUL]DWLRQ RI LQIRUPDWLRQ ZDUV DQG WKH
GHYHORSPHQW�RI�GLVLQIRUPDWLRQ�PHUFHQDULHV��HVSHFLDOO\�LQ�WKLV�WHQVH�LQWHUQDWLRQDO�FRQWH[W�
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,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³ORZ´�������GRZQ���SRLQWV�

:LWKLQ D FXOWXUDO FRQWH[W PDUNHG E\ )UDQFH¶V XQHDV\ UHODWLRQVKLS WR LWV SRVWFRORQLDO
LPPLJUDWLRQ ± KHLJKWHQHG E\ WKH 6XPPHU ���� ULRWV LQ WKH VXEXUEV DQG� WKH ZDU LQ *D]D ± � DQG WKH JURXQG
JDLQHG E\ IDU�ULJKW GLVFRXUVHV� SROHPLFV RQ ,VODP� ³UDFH´� DQG VR�FDOOHG ³ZRNH´ LGHQWLW\ SROLWLFV KDYH NHSW RQ
LQWHQVLI\LQJ LQ ����� ,Q ODZV ����������� ODZ QR ��±����� ���������� QR ��������� DV ZHOO DV LQ WKH 360¶V
ELOOV RI VSHFLILFDWLRQV DQG FKDUWHUV� WKHUH LV DQ LQVLVWHQFH RQ WKH QHFHVVLW\ WR UHSUHVHQW DQG SURPRWH WKH
³GLYHUVLW\ RI )UHQFK VRFLHW\´ ± DQ HIIRUW PRQLWRUHG E\ WKH $5&20� 'HVSLWH WKHVH WUHQGV� DQG WKRXJK WKHUH
VWLOO LV D VWHHS SDWK WR HTXDOLW\� WKHUH KDYH EHHQ QXPHURXV LPSURYHPHQWV LQ WHUPV RI UHSUHVHQWDWLRQV RI
PLQRULWLHV�DQG�SHRSOH�ZLWK�GLVDELOLWLHV�LQ�WKH�PHGLD�
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

$5&20�UHSRUWV�RQ�GLYHUVLW\

7KH $5&20¶V GLYHUVLW\ EDURPHWHU �����E� VKRZV D VOLJKW LQFUHDVH LQ WKH UHSUHVHQWDWLRQ RI SHRSOH
³SHUFHLYHG DV QRQ�ZKLWH´ RQ DXGLRYLVXDO PHGLD� ZKLOH WKHLU SUHVHQFH RQ DOO�QHZV FKDQQHOV LV ³SDUWLFXODUO\
ORZ´ ���� GHVSLWH WKH DXWKRULW\¶V FDOOV IRU LPSURYHPHQW� 7KH TXDOLWDWLYH DVSHFW RI WKHLU UHSUHVHQWDWLRQ LV
XQHTXDO� ZLWK PRUH SHRSOH ³SHUFHLYHG DV QRQ�ZKLWH´ LQ OHDGLQJ UROHV� 7KH SUHVHQFH RI RYHUVHDV FLWL]HQV
VWURQJO\ GHFUHDVHG ��� RI WKH WRWDO RI LQGH[HG SHRSOH� GRZQ IURP �� ± D PDMRU IDOO RFFXUUHG LQ ���� ZKHQ
WKH )UDQFH Ð FKDQQHO ZDV LQWHUUXSWHG�� ,W KDV FDOOHG IRU WHOHYLVLRQ FKDQQHOV WR LQFUHDVH WKHLU HIIRUWV� DQG
XSRQ 92' SODWIRUPV WR FRPPLW WR FRQFUHWH PHDVXUHV LQ WHUPV RI GLYHUVLW\ �ZKLFK DOVR HQFRPSDVVHV WKH
UHSUHVHQWDWLRQ�RI�GLVDEOHG�SHRSOH�±�$5&20������F��
7KH DJHQF\ VWDUWHG XVLQJ ,$ WRROV LQ ����� LQ SDUWQHUVKLS ZLWK WKH ,1$� WR LPSURYH WKH UHVXOWV RI LWV
EDURPHWHUV� WR ZRUN ZLWK YDULRXV DFWRUV RQ WRSLFV FRQFHUQLQJ /*%7 SHRSOH DV ZHOO DV RQ WKH YDULDEOH RI
³FRUSXOHQFH´��DQG�WR�PRELOL]H�DFWRUV�DQG�RQOLQH�SODWIRUPV�LQ�WKH�SHUVSHFWLYH�RI�WKH������2O\PSLF�*DPHV�

6WDII�GLYHUVLW\�	�UDFLVP�LQ�QHZVURRPV

,Q LWV VHULHV RI DVVHVVPHQWV RI YDULRXV SULYDWH FKDQQHOV �$5&20� ����G� ����H� ����I� ����J�� WKH 7)��
0�� $OWLFH 0HGLD DQG 15- JURXSV ZHUH JOREDOO\ VDOXWHG IRU WKHLU UHVSHFW RI GLYHUVLW\ LQ SURJUDPV� WKRXJK WKH
VLWXDWLRQ ZDV OHVV FOHDU ZKHQ LW FDPH WR VWDII GLYHUVLW\ DW $OWLFH 0HGLD� $ VWXG\ FRQGXFWHG E\ WKH 61-�&*7
DQG PHGLD DVVRFLDWLRQ $-$5 ������� SXEOLVKHG LQ 0DUFK ����� XQGHUOLQHG WKH IDFW WKDW RQH LQ IRXU RI WKH
��� PHGLD SURIHVVLRQDOV LQWHUYLHZHG GHFODUHG KDYLQJ EHHQ YLFWLPV RI UDFLVP� DQG RQH RXW RI WZR KDYLQJ
ZLWQHVVHG�FDVHV�RI�UDFLVP�

6WLJPDWL]DWLRQ�RI�HWKQLF�PLQRULWLHV�	�PLJUDQWV

2QH FRXOG FRQVLGHU WKHVH HIIRUWV PXFK OHVV HIIHFWLYH RQ WKH ³SHUFHSWLRQ RI QRQ�ZKLWH SHRSOH´ LQ WKH PHGLD
WKDQ WKH FRQVWDQW VWLJPDWL]DWLRQ RI SHRSOH RI FRORU� HVSHFLDOO\ RI SHRSOH RI 1RUWKHUQ $IULFDQ GHVFHQW DQG
PLJUDQWV� DV WKH WKHPHV RI WHUURULVP� ,VODP� LPPLJUDWLRQ� GHOLQTXHQF\� DQG PRUH UHFHQWO\ WKH DOOHJHG
³EUXWDOL]DWLRQ´�³GH�FLYLOL]DWLRQ´ �³HQVDXYDJHPHQW´� D ³FRQFHSW´ WKDW FRPHV IURP WKH IDU ULJKW DQG KDV FOHDU
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UDFLVW��FRORQLDO�RYHUWRQHV��RI�)UHQFK�VRFLHW\�
7KLV ZDV DOO WKH PRUH WKH FDVH IROORZLQJ ILUVWO\ WKH 6XPPHU ���� ULRWV� IUDPHG DV ³VDYDJH´� ZLWK QR SRVVLEOH
VWUXFWXUDO H[SODQDWLRQ� DQG WKHQ WKH ZDU LQ *D]D� ZKLFK KDV DW WLPHV EURXJKW WKH FOLPDWH WR D WLSSLQJ SRLQW�
7KHUH LV D VWUXFWXUDO� QRZ KHJHPRQLF FXOWXUDO DQG PHGLD DSSDUDWXV WKDW VHUYHV WR SDLQW )UHQFK VXEXUEV DV
ODZOHVV SODFHV ULGGHQ E\ GUXJ WUDIILF DQG YLROHQFH �SUREOHPV WKDW KDYH LQGHHG LQFUHDVHG LQ FHUWDLQ PDMRU
FLWLHV� DV KDV SROLFH UHSUHVVLRQ�� DQG LPPLJUDWLRQ DV D PDMRU� LPPLQHQW WKUHDW WR )UDQFH DQG LWV LGHQWLW\� 7KH
$5&20 GRFXPHQWHG PDQ\ LQVWDQFHV RI H[WUHPHO\ H[SOLFLW UDFLVP RQ D YDULHW\ RI FKDQQHOV� RQ FKDQQHOV
VXFK DV 6XG 5DGLR �IRU UDFLVW FRPPHQWV E\ 5HQDXG &DPXV� WKH LQYHQWRU WKH ³JUHDW UHSODFHPHQW´ WKHRU\� RU
&1HZV�
�
,9�����/2&$/�5(*,21$/�$1'�&20081,7<�0(',$
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³ORZ´�������XS����SRLQWV�

/RFDO WHOHYLVLRQ RXWOHWV DUH UHFRJQL]HG E\ WKH )UHQFK OHJDO DSSDUDWXV ����������� ODZ QR ��±�����
���������� QR ��±����� ���������� QR ��������� ���������� QR ��������� ���������� QR ���������� DQG
UHJXODWLRQV� $ VSHFLILF SXEOLF IXQG PHDQW WR JXDUDQWHH SOXUDOLVP� WKH )RQGV GH 6RXWLHQ j O¶([SUHVVLRQ
5DGLRSKRQLTXH /RFDOH �)6(5�� VXSSRUWV ORFDO DQG FRPPXQLW\ UDGLRV� EXW WKHUH VWLOO LV QR HTXLYDOHQW IRU ORFDO
WHOHYLVLRQV� ZKLFK ZRXOG UHTXLUH PXFK KLJKHU IXQGLQJ� DV GRFXPHQWHG LQ SUHYLRXV 030 UHSRUWV� 7KH ORFDO
PHGLD VHFWRU ± ERWK SXEOLF DQG SULYDWH ± KDV XQGHUJRQH LPSRUWDQW FKDQJHV LQ WKH SDVW IHZ \HDUV� RQFH
DJDLQ�ZLWK�KDUVK�FRQVHTXHQFHV�IRU�QHZVURRPV�DQG�SOXUDOLVP�
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

1HZ�VWUXFWXUH�RI�ORFDO�PHGLD

7KH VHFWRU KDV HYROYHG WRZDUGV D QHZ VWUXFWXUH� )LUVWO\� WKH 360 ORFDO FKDQQHOV� WKDW DUH XQGHUJRLQJ D
SURFHVV RI UHVWUXFWXULQJ�UDWLRQDOL]DWLRQ� ZLWK WKH IXVLRQ RI )UDQFH � DQG )UDQFH %OHX� :LWKLQ WKH SULYDWH
VHFWRU� WKUHH JURXSV RI DFWRUV� �� %)0 �$OWLFH� UHJLRQDO FKDQQHOV� D VWUDWHJ\ VWDUWHG LQ ���� �%)0 3DULV�
DQG FRQWLQXHG LQ ���� �%)0 1RUPDQGLH�� FKDQQHOV WLHG WR WKH UHJLRQDO RU QDWLRQDO SUHVV� DV SDUW RI WKHLU
FRQJORPHUDWH�V\QHUJHWLF GLYHUVLILFDWLRQ VWUDWHJ\ �:pR RI WKH 5RVVHO *URXS� YLj2FFLWDQLH RI /D 'pSrFKH�
79� DQG 793, RI 6XG�2XHVW� /H )LJDUR 79 ,')�� D IHZ LQGHSHQGHQW FKDQQHOV �795 LQ 5HQQHV� &DQDO �� LQ
WKH�GHSDUWPHQW�RI�$XEH«���$QG�ILQDOO\��WKH�QRW�IRU�SURILW�VHFWRU�

(FRQRPLF�VLWXDWLRQ�RI�ORFDO�WHOHYLVLRQ�FKDQQHOV

,Q LWV ���� UHSRUW RQ ORFDO WHOHYLVLRQ FKDQQHOV �����K�� WKH $5&20 XQGHUOLQHG WKH UHFHQW WUHQG WRZDUGV
FRQFHQWUDWLRQ LQ WKH VHFWRU� ZLWK UHJLRQDO GDLO\ SUHVV JURXSV DFTXLULQJ ORFDO WHOHYLVLRQ FKDQQHOV �HVSHFLDOO\
$OWLFH�� 7KHUH ZHUH �� ORFDO FKDQQHOV RQ WKH PHWURSROLWDQ GLJLWDO WHUUHVWULDO WHOHYLVLRQ QHWZRUN� �� LQ WKH
2YHUVHDV� DV RI �� 'HFHPEHU ����� 7KH \HDU ���� ZDV FKDUDFWHUL]HG E\ D JHQHUDO IDOO LQ UHVRXUFHV� ERWK
SULYDWH ����� DQG SXEOLF ������ IROORZLQJ WKH EXPS WULJJHUHG E\ &29,' KHOS LQ SUHYLRXV \HDUV� DQG WKH
DXWKRUL]DWLRQ WR UHVRUW WR SDUWLDO DFWLYLW\ GXULQJ WKH FULVLV �5HELOODUG 	 6NORZHU� ������ 3XEOLF ILQDQFLQJ
DFFRXQWV IRU DQ DYHUDJH RI ��� LQ ���� ���� LQ ����� ��� LQ ������ 2QO\ WZR RI WKH FKDQQHOV WKDW DUH
PDLQO\�VXSSRUWHG�E\�SXEOLF�IXQGV�KDG�D�SRVLWLYH�RSHUDWLQJ�SURILW�LQ������
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,Q�WKH�2YHUVHDV��FRVWV�DUH�KLJKHU��DQG�WKH�DGYHUWLVLQJ�PDUNHW�QDUURZHU��3XEOLF�VXSSRUW�LV�QRW�VWURQJ�HQRXJK�
DQG LQ ����� WKHUH ZHUH FDVHV RI FRPSXOVRU\ OLTXLGDWLRQV �$OL]pV 79� eFODLU 79 LQ *XDGHORXSH� $QWHQQH
5pXQLRQ ZDV ERXJKW E\ WKH &LUDQR JURXS�� ,Q )UHQFK *XLDQD� WKHUH LV RQO\ RQH SULYDWH FKDQQHO OHIW� DIWHU WKH
HQG�RI�WKH�DXWKRUL]DWLRQ�JUDQWHG�WR�.79��LQ������

(YROXWLRQ�RI�360��FRQFHQWUDWLRQ�DW�WKH�UHJLRQDO�OHYHO

,Q ����� )UDQFH � DQG UHJLRQDO )UDQFH %OHX UDGLRV PHUJHG XQGHU WKH XPEUHOOD RI WKH ³,FL´ EUDQG� WKH
DSSOLFDWLRQ DW WKH UHJLRQDO VFDOH RI WKH LQWHJUDWLRQ VWUDWHJ\ DW ZRUN ZLWK WKH )UDQFH,QIR GLJLWDO SODWIRUP� ZKLFK
LV GHHPHG WR DEVRUE PRUH FRQWHQW LQ ���� �³7DQXNL´ SURMHFW�� 7KLV PHUJHU� WKH DVVRFLDWHG WRS�GRZQ
FDQFHOODWLRQ�ORZ�FRVW UHJLRQDOL]DWLRQ RI VHYHUDO QHZV SURJUDPV �³7HPSR´ SURMHFW ODXQFKHG LQ ������ DQG
RWKHU FKDQJHV �GLYHUVH IRUPV RI UDWLRQDOL]DWLRQ� DXWRPDWLRQ RI FRQWURO URRPV ZLWK &*,¶V ³2SHQ0HGLD´
VROXWLRQ� UHSODFHPHQW RI FRQWLQXLW\ JLUOV ZLWK GLJLWDO WHFKQRORJLHV� RXWVRXUFLQJ RI FRQWUDFWV� WHPSRUDU\
UHFUXLWPHQW«�� LPSRVHG D IXQGDPHQWDO LQWHUQDO UHRUJDQL]DWLRQ RI WKHVH 360 WKDW WULJJHUHG VWURQJ RSSRVLWLRQ
IURP XQLRQV DQG VWULNHV� 2Q WKH ORQJ UXQ� WKH IXQGLQJ RI WKHVH FKDQQHOV DQG WKHLU SURJUDPV LV FKDOOHQJHG E\
WKH�QHZ�ILQDQFLQJ�VWUXFWXUH�RI�WKH�)UHQFK�360��DV�GRFXPHQWHG�HDUOLHU�

)XQQHOLQJ�RI�VXSSRUW�E\�PDMRU�UHJLRQDO�JURXSV

$OPRVW DOO EURDGFDVWLQJ VXEVLGLHV JR WR ORFDO PHGLD JURXSV �%RXVTXHW� ������ ,I ZH FRQVLGHU WKH UHJLRQDO
SULQW SUHVV� IRU H[DPSOH� WKH 6,3$�2XHVW )UDQFH JURXS UHFHLYHG ¼������� LQ ����� L�H�� DOPRVW ��� RI WKH
DSSURSULDWLRQV SURYLGHG IRU LQ WKH LQLWLDO ILQDQFH DFW� 7KLV JURXS DQG WKUHH RWKHU RQHV �/D 'pSrFKH GX 0LGL�
(%5$ DQG 5RVVHO�/D 9RL[� DFFRXQW IRU ��� RI VXEVLGLHV JUDQWHG WR GDLOLHV ZLWK OLPLWHG UHVRXUFHV �FODVVLILHG
DGYHUWLVLQJ«�� $V D UHVXOW� GHVSLWH WKH KLJK DPRXQWV LQYROYHG� WKLV PHFKDQLVP WHQG WR KHOS HVWDEOLVKHG
SOD\HUV DQG QRW WR HQDEOH WKH HPHUJHQFH RI QHZ RQHV� WKXV FRQWULEXWLQJ WR WKH FRQFHQWUDWLRQ RI WKH
PHGLDVFDSH�

/LPLWHG�ILQDQFLQJ�RI�ORFDO��FRPPXQLW\�PHGLD

2WKHU JUDQWV GR H[LVW WR VXSSRUW SOXUDOLVP� EXW WKH\ DUH PXFK PRUH OLPLWHG LQ VFRSH DQG PHDQV� VXSSRUW IRU
ORFDO PHGLD �¼������ RQ DYHUDJH SHU DSSOLFDWLRQ�� IRU UDGLR EURDGFDVWLQJ� IRU RQOLQH SUHVV VHUYLFHV� 7KH
DOWHUQDWLYH IRU ORFDO WHOHYLVLRQV LV WKH LQFUHDVH LQ DGYHUWLVLQJ UHYHQXHV� $ � $XJXVW ���� GHFUHH
�QR ��������� HQDEOHG WKHP WR SURSRVH ORFDO� WDUJHWHG DGYHUWLVLQJ� ZKLFK WKH\ FRXOG QRW GR SUHYLRXVO\ XQGHU
WKH 6HSWHPEHU ���� ODZ� D VLWXDWLRQ WKDW KDG GUDPDWLF FRQVHTXHQFHV ZLWK WKH JURZWK RI WKH RQOLQH
DGYHUWLVLQJ DQG LWV DVVRFLDWHG ROLJRSRO\� 7KH $3,* FULWLFL]HG WKH FKDQJHV� FRQVLGHULQJ WKH\ ZRXOG DWWUDFW
DGV�IURP�WKH�UHJLRQDO�SULQW�SUHVV�WR�ORFDO�WHOHYLVLRQ�VWDWLRQV�
7KH GHYHORSPHQW RI GLJLWDO WHUUHVWULDO WHOHYLVLRQ LQ WKH PLG�����V ZDV VXSSRVHG WR HQFRXUDJH WKH
EORVVRPLQJ RI DVVRFLDWLYH WHOHYLVLRQV� +RZHYHU� WKHUH QHYHU ZDV DQ\ HTXLYDOHQW WR WKH )6(5 IRU WKLV
PHGLXP� GHVSLWH FDOOV WR FUHDWH RQH� 7KLV PHDQV ORFDO� FRPPXQLW\ FKDQQHOV VWLOO PDLQO\ GHSHQG XSRQ ORFDO
SXEOLF VXEVLGLHV� ZKLFK DUH PRUH VXEMHFW WR SROLWLFDO LQIOXHQFH WKDQ WKH $5&20� &RPPXQLW\ PHGLD DOVR IDFH
WKH VDPH VWUXFWXUDO ILQDQFLQJ SUREOHPV WKDW WKH DVVRFLDWLYH ILHOG KDV WR GHDO ZLWK� DPRQJ ZKLFK WKH QHJDWLYH
HIIHFWV RI WHUULWRULDO UHRUJDQL]DWLRQ� D SKHQRPHQRQ ZHQW WKURXJK DGGLWLRQDO WXUPRLO IROORZLQJ WKH � $XJXVW
���� ODZ QR �������� �ZKLFK ZDV DLPHG DW UHGXFLQJ SXEOLF H[SHQGLWXUH� UDWLRQDOL]LQJ ORFDO SXEOLF VWUXFWXUHV
E\ FODULI\LQJ ORFDO FRPSHWHQFHV� ZLWK WKH DEROLWLRQ RI WKH ³JHQHUDO FRPSHWHQFH FODXVH´ IRU UHJLRQV DQG
GHSDUWPHQWV�� 2QH HIIHFW ZDV WKH UHGXFWLRQ RI IXQGV IRU ORFDO� VXEVLGL]HG SURMHFWV� LQFOXGLQJ VXEVLGL]HG
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HPSOR\PHQW��ZKLFK�SDUWLFXODUO\�DIIHFWHG�ORFDO�DVVRFLDWLRQV�

&XWWLQJ�RI�SXEOLF�VXSSRUW�WR�DFWLYLVW�FRPPXQLW\�PHGLD

,Q ����� WKH SXEOLF ILQDQFLQJ RI VHYHUDO FRPPXQLW\ WHOHYLVLRQ FKDQQHOV ZDV DUELWUDULO\ VHYHUHG� )RU LQVWDQFH�
VHYHUDO PHGLD DVVRFLDWLRQV RI WKH 3ODWHDX GH 0LOOHYDFKHV �&UHXVH� &RUUq]H� +DXWH�9LHQQH GHSDUWPHQWV�
SDUW RI WKH 6RXOqYHPHQWV GH OD 7HUUH QHWZRUN ZHUH WDUJHWHG E\ WKH ORFDO SUHIHFW� DQG ORVW WKHLU
VXEVLGLHV�±�DQ�REYLRXV�FDVH�RI�SROLWLFDO�UHWDOLDWLRQ�

'LJLWDO�WUDQVLWLRQ�RI�UDGLR�PHGLD

2WKHU SUREOHPV VWHP IURP WKH QHZ PHGLD HQYLURQPHQW� 7KH WUDQVLWLRQ WR GLJLWDO WHUUHVWULDO UDGLR �³'$%�´� LV
D FKDOOHQJH WR VPDOO� )0 UDGLRV WKDW GR QRW KDYH WKH PHDQV WR VXSSRUW ERWK EURDGFDVWLQJ V\VWHPV�
&RPSHWLWLRQ IURP QHZ RQOLQH IRUPDWV DQG DFWRUV LV DQ DGGLWLRQDO LVVXH IRU VPDOO� LQGHSHQGHQW�
QRQ�³FRQYHUJHQW´ VWUXFWXUHV� 7KH 1DWLRQDO &RQIHGHUDWLRQ RI $VVRFLDWLYH 5DGLRV KDG LVVXHG D UHSRUW RQ
WKHVH�SUREOHPV�LQ������±�LW�ZLOO�EH�FRQYHQLQJ�DJDLQ�LQ�-XQH������
�
,9�����*(1'(5�(48$/,7<�,1�7+(�0(',$
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³ORZ´�������GRZQ���SRLQWV�

*HQGHU HTXDOLW\ LV SDUW RI WKH 360V¶ SHUIRUPDQFH FRQWUDFWV DQG VXSSRUWHG E\ WKH 6HSWHPEHU ���� ODZ DQG
LWV DPHQGPHQWV LQ WKH ����V� 7KH\ DOO KDYH DLPHG DW IDYRULQJ HTXDOLW\ DQG WKH UHSUHVHQWDWLRQ RI ³GLYHUVLW\´
LQ YDULRXV ILHOGV� +RZHYHU� WKHUH LV D SHUVLVWHQW XQGHUUHSUHVHQWDWLRQ RI ZRPHQ LQ PHGLD� GLVFULPLQDWLRQ
VSHFLILFDOO\ DIIHFWLQJ ZRPHQ MRXUQDOLVWV� DQG RQJRLQJ KDUDVVPHQW� GHVSLWH UHFHQW ODZV DLPLQJ DW ILJKWLQJ
DJDLQVW�WKH�SUREOHP�������������ODZ�QR����������������������ODZ�QR������������
�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

6SHFLILF�GLVFULPLQDWLRQ�DIIHFWLQJ�ZRPHQ�MRXUQDOLVWV

$PRQJ \RXQJ MRXUQDOLVWV� ZRPHQ VXIIHU DGGLWLRQDO IRUPV RI VHJUHJDWLRQ� IHZHU RSSRUWXQLWLHV �DQG WKH JODVV
FHLOLQJ�� KDUDVVPHQW� 6WUXFWXUDOO\� WKH\ DUH LQ D PRUH SUHFDULRXV VLWXDWLRQ WKDQ WKHLU PDOH FROOHDJXHV
�&KDURQ 	 3LJHRODW� ������ WKH\ PRUH RIWHQ KDYH WHPSRUDU\ FRQWUDFWV RU D IUHHODQFH VWDWXV� DV VKRZQ E\ WKH
VWDWLVWLFV RI WKH &RPPLVVLRQ GH OD &DUWH G¶,GHQWLWp GHV -RXUQDOLVWHV 3URIHVVLRQQHOV� 6HYHUDO ZRPHQ
IUHHODQFH MRXUQDOLVWV GHQRXQFHG WKH IDFW WKDW WKHLU ODFN RI MRE VHFXULW\ PDGH WKHP PRUH YXOQHUDEOH DQG WKXV
PRUH H[SRVHG WR HYHU\GD\ VH[LVP� ³ROG VFKRRO´ PDFKLVPR DQG� LQ VRPH FDVHV� VH[XDO SUHVVXUHV DQG
YLROHQFH� 7KHLU VLWXDWLRQ PDNHV LW SDUWLFXODUO\ GLIILFXOW IRU WKHP WR GHQRXQFH VXFK IDFWV� 7KRVH LQ WKHLU IRUWLHV
FRPSODLQ RI H[FHVVLYH ZRUN� GHYDOXHG DFWLYLWLHV� EXUQRXW� DQG GLVFULPLQDWLRQ �ORZHU ZDJHV� JODVV FHLOLQJ��
2QFH�WKH\�KLW�WKHLU�ILIWLHV��WKH\�KDYH�D�KDUGHU�WLPH�DGDSWLQJ�WR�WKH�GLJLWDO�UHRUJDQL]DWLRQ�RI�QHZVURRPV�
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+DUDVVPHQW�DW�ZRUN

7KH TXHVWLRQ RI LQHTXDOLW\ DQG VH[LVP LQ WKH PHGLD DQG LQ WKH ZRUNSODFH KDV EHFRPH D FHQWUDO RQH �'DPLDQ�
*DLOODUG HW DO�� ������ DV XQLRQV� EXW DOVR XQLYHUVLWLHV DQG VFKRROV SURSRVLQJ MRXUQDOLVP FXUULFXOD KDYH
WDFNOHG WKH VXEMHFW� 7KHUH LV DOVR VH[LVP RQ WKH MRE DQG HYHQ EHIRUH LW� GXULQJ VWXGLHV WUDLQLQJ DQG
LQWHUQVKLSV� LQ PHGLD IDLUV� HWF� �61-�&*7�(6- /LOOH� ����� 7KLV LV FRQILUPHG E\ -XOLH 6HGHO¶V ZRUN ������ RQ
WKH SUHVV DV D ³EDVWLRQ RI PDVFXOLQLW\´� ZLWK HIIHFWV DW WKH WRS RI PHGLD PDQDJHPHQW� 2QH VKRXOG PHQWLRQ
KHUH WKDW VHYHUDO FDVHV RI KDUDVVPHQW LQ WKH MRXUQDOLVWLF DQG FXOWXUDO LQGXVWULHV PDGH WKH QHZV LQ ����
�FRQGHPQDWLRQ RI -HDQ�0DUF 0RUDQGLQL� 3LHUUH 0pQqV� QXPHURXV� VHULRXV DOOHJDWLRQV DJDLQVW 3DWULFN 3RLYUH
G¶$UYRU��*pUDUG�'HSDUGLHX«��

5HSUHVHQWDWLRQ�RI�ZRPHQ�DQG�WUDQVJHQGHU�SHRSOH

7KH $5&20¶V �����M� DQQXDO UHSRUW RQ WKH UHSUHVHQWDWLRQ RI ZRPHQ LQ DXGLRYLVXDO PHGLD XQGHUOLQHG WKH
SURJUHVV RI WKH VKDUH RI ZRPHQ LQ WHOHYLVLRQ DQG UDGLR SURJUDPV ���� LQ ����� �� LQ ����� �� LQ ������ EXW
DOVR WKH VWDELOLW\ RI WKHLU VSHDNLQJ WLPH �DURXQG ��±����� ZLWK EHWWHU UHVXOWV LQ 360 �SOXV � SRLQWV LQ
SUHVHQFH� �� LQ VSHDNLQJ WLPH� � LQ YLVXDO H[SRVLWLRQ�� 0DOH�IHPDOH SDULW\ LV DFKLHYHG LQ WHOHYLVLRQ DQG UDGLR
PDJD]LQHV� DV ZHOO DV LQ WKH 360� EXW QRW LQ QRQ�VSHFLDOL]HG SXEOLF WHOHYLVLRQV ������ DQG OHVV HYHQ LQ
SULYDWH QRQ�VSHFLDOL]HG WHOHYLVLRQ FKDQQHOV ������ ,WV ���� GLYHUVLW\ EDURPHWHU �$5&20� ����E� XQGHUOLQHG
WKDW WKH VKDUH RI ZRPHQ ZKR H[SUHVV WKHPVHOYHV LQ DXGLRYLVXDO PHGLD LV KDYLQJ GLIILFXOWLHV SURJUHVVLQJ
����� ZLWK D KLJKHU UDWH LQ ³OHJDF\´ FKDQQHOV ± ����� 7KH SURSRUWLRQ RI ZRPHQ RQ WHOHYLVLRQ DQG UDGLR
SURJUHVVHG E\ RQH SRLQW� EXW WKHLU VSHDNLQJ WLPH VWDJQDWHG DW ���� 360 GRLQJ EHWWHU WKDQ SULYDWH FKDQQHOV
���� YV ��� IRU WKHLU SUHVHQFH� ��� YV ��� IRU WKHLU VSHDNLQJ WLPH�� 7KH SURSRUWLRQ RI IHPDOH SUHVHQWHUV
ZHQW XS � SRLQWV ������ DV ZHOO DV WKDW RI H[SHUWV ����� SOXV � SRLQWV� SOXV �� SRLQWV VLQFH ������ SROLWLFLDQV
�XS���SRLQWV�WR�������DQG�RWKHU�VSHDNHUV�
7KH $VVRFLDWLRQ RI /*%7, -RXUQDOLVWV �$-/� ������ FUHDWHG �� \HDUV DJR� VWXGLHG LQ ODWH ���� WKH RQOLQH
SXEOLFDWLRQV RI �� PHGLD GHDOLQJ ZLWK WUDQV LGHQWLWLHV� 7KH UHVXOWV VKRZHG WKDW WKH LVVXH KDV EHFRPH D
OHJLWLPDWH RQH LQ WKH SXEOLF VSKHUH� +RZHYHU� SURJUHVV LV IUDJLOH� DQG HYHQ PRUH VR FRQVLGHULQJ WKH
PXOWLSOLFDWLRQ�RI�DQWL�WUDQV�SDSHUV�LQ�IDU�ULJKW�PHGLD��VHH�DOVR�)RQGDWLRQ�-HDQ�-DXUqV��������������
�
,9�����0(',$�/,7(5$&<
,QWURGXFWRU\�RYHUYLHZ

5LVN�DVVHVVPHQW��³ORZ´�������GRZQ���SRLQWV�

0HGLD DQG LQIRUPDWLRQ OLWHUDF\ SHU VH LV SDUW RI WKH FRPPRQ FRUH RI )UHQFK HGXFDWLRQ� VLQFH WKH PLG�����V�
UHFHQW ODZV ����������� ODZ QR ��������� ���������� QR ���������� KDYH UHLQIRUFHG WKLV DSSDUDWXV� 7KH
0LQLVWU\ RI (GXFDWLRQ RIIHUV RQOLQH UHVRXUFHV IRU WHDFKHUV YLD YDULRXV SODWIRUPV �(GXVFRO� &OpPL«�� 7KH
���������� ODZ QR ��������� DGGHG YDULRXV HOHPHQWV SHUWDLQLQJ WR PHGLD DQG QHZV HGXFDWLRQ �DV ZHOO DV
,&7V� WR WKH &RGH RI (GXFDWLRQ ± D ³WUDLQLQJ LQ FULWLFDO DQDO\VLV RI QHZV´� PHGLD XVH� RQOLQH SULYDF\� ³QHZV
WUXVWZRUWKLQHVV´� LQWHUFXOWXUDO GLDORJXH� LQWHOOHFWXDO SURSHUW\« ,W DOVR DPHQGHG WKH 6HSWHPEHU ���� ODZ IRU LW
WR LPSRVH WKDW WHUUHVWULDO WHOHYLVLRQ FKDQQHOV FRQWULEXWH WR PHGLD DQG QHZV HGXFDWLRQ� :KLOH WKHUH LV D ZHOO�
GHYHORSHG PHGLD OLWHUDF\ SROLF\ LQ )UDQFH DQG FOHDU SURJUHVV �DW OHDVW� IRUPDOO\�� WKHUH VWLOO DUH VWURQJ
GLVSDULWLHV�EHWZHHQ�WKH�H[LVWLQJ�PHDVXUHV��DQG�WKH�UHDOLWLHV�RI�WKHLU�LPSOHPHQWDWLRQ��
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�
,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

5HFHQW�HYROXWLRQV

$ �� -DQXDU\ ���� FLUFXODU RI WKH 0LQLVWU\ RI 1DWLRQDO (GXFDWLRQ VRPHZKDW UHGHILQHG WKH SUREOHPV PHGLD
OLWHUDF\ KDG WR WDFNOH �GHUHJXODWLRQ RI DFFHVV WR SRUQRJUDSK\� KDWH VSHHFK� RQOLQH UDGLFDOLVP� F\EHUEXOO\LQJ�
GLVLQIRUPDWLRQ��DQG�LWV�RXWOLQLQJ��H[WHQGLQJ�LWV�WHUULWRU\��WR�LQVFULEH�LW�LQ�YDULRXV�HGXFDWLRQDO�DSSDUDWXVHV�

ZLWKLQ WKH FRPPRQ FRUH RI NQRZOHGJH� DQ DFFHQW LV SXW RQ WKH XVH RI UHVHDUFK WRROV� WKH FRQIURQWDWLRQ
RI VRXUFHV WR YDOLGDWH FRQWHQW� WKH LGHQWLILFDWLRQ RI GLIIHUHQW PHGLD� WKH XVH RI FRPPXQLFDWLRQ DQG
LQIRUPDWLRQ�WRROV��WKH�WUHDWPHQW�DQG�RUJDQL]DWLRQ�RI�LQIRUPDWLRQ�

ZLWKLQ WKH ³FLWL]HQ FXUULFXOXP´� WKH DFFHQW LV SXW RQ GLVLQIRUPDWLRQ� KDWH VSHHFK� WKH HDVH RI DFFHVV WR
XQYHULILHG�FRQWHQW��HVSHFLDOO\�ZLWKLQ�VFLHQFHV�

ZLWKLQ WKH DUWLVWLF DQG FXOWXUDO FXUULFXOXP� WKH DFFHQW LV SXW RQ GHYHORSLQJ D FULWLFDO PLQG �&RUUR\� �����
VHH�DOVR�'HODPRWWH��������

5HFHQW�&/(0,�UHSRUWV

2SWLPLVWLF DVVHVVPHQWV DUH FRQILUPHG E\ UHFHQW UHSRUWV E\ WKH &/(0, �����D� ����E�� ZKLFK XQGHUOLQH WKH
VLJQLILFDQW H[WHQVLRQ RI LWV PHGLD OLWHUDF\ DSSDUDWXV� ������ VFKRROV HQUROOHG LQ LWV SURJUDPV �SOXV �����
������� WHDFKHUV� ���0 VWXGHQWV ± D FRQWLQXHG JURZWK� IRU � \HDUV LQ D URZ� ����� PHGLD ZHUH LQYHVWHG LQ
LWV RSHUDWLRQV� ��� RQOLQH RIIHUV� ��� RI WHDFKHU�OHG DFWLYLWLHV GXULQJ WKH ³SUHVV DQG PHGLD ZHHN DW VFKRROV´�
DPRQJ PDQ\ RWKHU SURSRVHG GHYLFHV� ,WV WUDLQLQJ DSSDUDWXV UHDFKHG PRUH SHRSOH� LQ �������� ������
EHQHILWHG IURP LW� D ILJXUH WKDW ZHQW XS WR ������ WKH IROORZLQJ \HDU� DQG WR ������ LQ �������� DQG WKHLU
WUDLQLQJ DFWLRQV DLPHG DW DFDGHPLF FRRUGLQDWRUV ZHQW XS ��� LQ �������� WR UHDFK ������ SHRSOH� $PRQJ
LWV RWKHU DFWLRQV� LW DOVR GHYHORSHG LWV ZHEUDGLR WRROV �[���� QXPEHU RI SHRSOH WUDLQHG [����� 7KHUH LV FOHDU
LPSURYHPHQW�KHUH�

$5&20�UHSRUWV

7KH $5&20¶V UHSRUW �����N� VKRZV SURJUHVV WRR� ZLWK D ³UHDO HIIRUW´ LQ UHQHZLQJ PHGLD OLWHUDF\ SURJUDPV
RQ WHOHYLVLRQ DQG UDGLR VWDWLRQV� ZLWK QHZ IRUPDWV� QHZ SDUWQHUV DQG QHZ WKHPHV �WKH HQYLURQPHQW� PHGLD
UHSUHVHQWDWLRQ� JRRG XVHV RI RQOLQH SODWIRUPV� HWF��� � RXW RI �� DXGLRYLVXDO JURXSV KDYH SXUVXHG WKHLU
FRPPLWPHQW WR PHGLD OLWHUDF\ ZLWK VFKRROV� ZLWK DQ HPSKDVLV RQ ILJKWLQJ GLVLQIRUPDWLRQ DQG WKH PDNLQJ RI
LQIRUPDWLRQ� HVSHFLDOO\ GXULQJ WKH DIRUHPHQWLRQHG ³ZHHN´� GXULQJ ZKLFK WKHVH PHGLD JUHHW VWXGHQWV DQG
KDYH WKHP GLVFRYHU ZKDW JRHV RQ EHKLQG WKH VFUHHQV� $XGLRYLVXDO DFWRUV UHLQIRUFHG WKHLU DFWLRQ LQ IDYRU RI
PHGLD OLWHUDF\ �7)� ZLWK ³/HV UHQFRQWUHV GH O¶LQIR´� 0� ZLWK LWV 0F/XKDQLDQ ³&RPSUHQGUH OHV PpGLDV´
SODWIRUP� 5DGLR )UDQFH ZLWK ³,QWHUFODVV´� )UDQFH 7pOpYLVLRQV ZLWK LWV ³DFDGHPLF 7RXU GH )UDQFH RI PHGLD
OLWHUDF\´��HWF����
7KH $5&20 KDV PDLQWDLQHG LWV HIIRUWV� FRRSHUDWLQJ ZLWK QDWLRQDO QHWZRUNV� UHQHZLQJ LWV FRRSHUDWLRQ ZLWK
WKH 0LQLVWU\ RI 1DWLRQDO (GXFDWLRQ DQG <RXWK� WKH &/(0, DQG WKH &DQRSpH QHWZRUN� VLJQLQJ RQH ZLWK WKH
&(/6$ �3DULV � XQLYHUVLW\�� RIIHULQJ �� WUDLQLQJ VHVVLRQV ZLWK WHDFKHUV LQ ����� WUDLQLQJ PRUH WKDQ ���
WHDFKHUV� UDLVLQJ WKH DZDUHQHVV RI ����� VWXGHQWV ZLWK D SDUWQHUVKLS ZLWK WKH ³*pQpUDWLRQ QXPpULTXH´
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DVVRFLDWLRQ��HWF�
,W SXEOLVKHG LQ ���� D VWXG\ �$5&20 	 &1,/� ����� RQ WKH UHODWLRQ WHDFKHUV KDYH WR GLJLWDO FLWL]HQVKLS�
ZKLFK XQGHUOLQHG WKDW D VWLOO VLJQLILFDQW QXPEHU RI WHDFKHUV GLG QRW NQRZ ZHOO RU DW DOO LWV VWDNHV ����� ZLWK D
VWURQJ JHQHUDWLRQDO JDS�� ZKLOH ��� VD\ WKH\ DUH DW HDVH ZLWK WKH LGHD RI UDLVLQJ WKHLU VWXGHQWV¶ DZDUHQHVV
RI TXHVWLRQV WLHG WR IUHHGRP RI H[SUHVVLRQ DQG RI GHYHORSLQJ D FULWLFDO SHUVSHFWLYH RQ DXGLRYLVXDO QHZV� D ELW
OHVV ����� RQ GLJLWDO QHZV� ��� FRXOG WDFNOH WKH LVVXH RI RQOLQH SULYDF\� ��� RQ F\EHUEXOO\LQJ� EXW RQO\
��� WKDW RI WKH UHSUHVHQWDWLRQ RI GLYHUVLW\ RQ RQOLQH SODWIRUPV� ��� IHHO WKH QHHG WR UDLVH DZDUHQHVV DERXW
GLJLWDO FLWL]HQVKLS� ��� DUH VRPHWLPHV ³GLVFRQFHUWHG´ E\ WKHLU VWXGHQWV¶ SUDFWLFHV UHJDUGLQJ GLJLWDO
FLWL]HQVKLS�
1RQHWKHOHVV� PHGLD HGXFDWLRQ FDQQRW WKZDUW VWUXFWXUDO IDFWRUV DQG WKHLU HIIHFWV� DPRQJ ZKLFK JURZLQJ
DWWLWXGHV RI LQGLIIHUHQFH RU GHILDQFH WRZDUGV WKH QHZV DQG WKH SROLWLFDO UHDOP� HVSHFLDOO\ DPRQJ \RXQJHU
JHQHUDWLRQV �5HXWHUV� ������ WKH $5&20¶V �����D� DVVHVVPHQW LV PRUH RSWLPLVWLF� FRQVLGHULQJ WKDW )UHQFK
SHRSOH�DUH�UDWKHU�ZHOO�LQIRUPHG��DQG�NQRZ�WKH�ULVNV�DVVRFLDWHG�WR�DOJRULWKPLF�PHGLD�
�
,9�����3527(&7,21�$*$,167�',6,1)250$7,21�$1'�+$7(�63((&+

6HH�IROORZLQJ�VHFWLRQ�

� )2&86�21�7+(�',*,7$/�(19,5210(17

,9�����*(1'(5�(48$/,7<�21/,1(

2QOLQH�KDUDVVPHQW�RI�ZRPHQ

7KH LVVXH RI LV RI WKH RQOLQH KDUDVVPHQW RI ZRPHQ LV DV PXFK D WURXEOLQJ LVVXH� ERWK ZLWKLQ DQG
EH\RQG QHZURRPV� ZKHUH LW LV LQVXIILFLHQWO\ WDNHQ LQWR DFFRXQW� DFFRUGLQJ WR VHYHUDO UHSRUWV �3UHQRQV
OD 8QH� ����� )pPLQLVWHV FRQWUH OH KDUFqOHPHQW�,3626� ����� 3RVHWWL HW DO�� ������ 7KLV LV DOVR
FRQILUPHG E\ MRXUQDOLVW 3DXOLQH )HUUDUL¶V¶ ZRUN RQ PDVFXOLQLVW LQILOWUDWLRQ RI VRFLDO QHWZRUNV ������� DQG
E\�D�UHFHQW�UHSRUW�RQ�WKH�VSUHDG�RI�DQWL�DERUWLRQ�GLVLQIRUPDWLRQ��)RQGDWLRQ�GHV�IHPPHV��������
7KH MXGLFLDO DVSHFW RI WKH ³/LJXH GX ORO´ FDVH �F\EHUEXOO\LQJ RI IHPDOH MRXUQDOLVWV RQ 7ZLWWHU E\ PDOH
FROOHDJXHV RI WKHLUV ± VHH 5HELOODUG 	 6NORZHU� ������ FDPH WR DQ HQG� ,W VHHPV WKDW WKLV FDVH� ZKLFK
JRHV EDFN WR ����� H[HPSOLILHV D ³ZLWFK�KXQW´� LI RQH FRQVLGHUV WKH )HEUXDU\ ���� YHUGLFW DQG VHYHUDO
PHGLD DQDO\VHV VLQFH ����� 2QO\ D IHZ PHPEHUV RI WKLV ³OHDJXH´ HQJDJHG LQ F\EHUEXOO\LQJ� 6RPH
PHPEHUV KDG SUHVHQWHG H[FXVHV DIWHU WKHPVHOYHV XQGHUJRLQJ PDVVLYH F\EHUEXOO\LQJ� IROORZLQJ WKH
LPPHGLDWH�³PHGLD�K\SH´�RQ�VRFLDO�QHWZRUNV�VXUURXQGLQJ�WKH�FDVH��%HDXOLHX��������

2QOLQH�UHSUHVHQWDWLRQ�RI�ZRPHQ

7KH UHSUHVHQWDWLRQ RI ZRPHQ RQOLQH� LQ YDULRXV QRQ�MRXUQDOLVWLF PHGLD� LV PXFK PRUH ZRUU\LQJ�
DFFRUGLQJ WR UHFHQW UHVHDUFK �0pVDQJHDX 	 0RULQ� ����� DQG WR WKH +LJK &RXQFLO RQ (TXDOLW\
EHWZHHQ :RPHQ DQG 0HQ¶V ���� UHSRUW ������� ZLWK D JUHDW WULYLDOL]DWLRQ RI VWHUHRW\SHV �HVSHFLDOO\
RQOLQH�� YLROHQFH� DQG LQYLVLELOLW\ LQ FRQWHQWV� DQG JUHDW VRFLRHFRQRPLF VHJUHJDWLRQ LQ WKH SURIHVVLRQ�
LQ HGXFDWLRQ �WKHVH HOHPHQWV DUH LQ OLQH ZLWK WKH &RXQFLO¶V PRUH JHQHUDO DVVHVVPHQW RI WKH SURJUHVV

�
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RI�VH[LVP�LQ�)UDQFH��SXEOLVKHG�LQ�������
7KH TXHVWLRQ RI HTXDOLW\ EHWZHHQ ZRPHQ DQG PHQ LQ WKH UHJLRQDO GDLO\ SUHVV� GXULQJ WKH ���� DQG
���� SUHVLGHQWLDO FDPSDLJQV� ZDV DQDO\]HG LQ D UHSRUW E\ WKH )RQGDWLRQ -HDQ -DXUqV ������� 7KH
UHSRUW XQGHUOLQHV WKDW WKH LVVXH ZDV WUHDWHG WR D JUHDWHU H[WHQW LQ ���� WKDQ LQ ����� EXW WKH DXWKRUV
FRQVLGHU WKDW LW UHPDLQV VHFRQGDU\� FRPSDUHG WR RWKHU FDPSDLJQ LVVXHV �SXUFKDVLQJ SRZHU� VHFXULW\�
LPPLJUDWLRQ«�� ,W DOVR QRWHV WKH DEVHQFH RI D ³JOREDO VRFLHWDO DSSURDFK´ WR WKH LVVXH� D VWHUHRW\SLFDO
PHGLD�WUHDWPHQW�RI�ERWK�PHQ�DQG�ZRPHQ�
�
,9�����3527(&7,21�$*$,167�',6,1)250$7,21�$1'�+$7(�63((&+

5LVN�DVVHVVPHQW��³ORZ´�������GRZQ���SRLQWV�

,VVXHV�UHTXLULQJ�SDUWLFXODU�VFUXWLQ\

/LPLWDWLRQV�RI�WKH�DSSDUDWXV�RQ�GLVLQIRUPDWLRQ�DQG�KDWH�VSHHFK

7KH PHDQV �RU ODFN WKHUHRI� WKH 6WDWH KDV GHFLGHG WR LPSOHPHQW WR ILJKW GLVLQIRUPDWLRQ WKURXJK WKH
���������� ODZ QR ��������� RQ ³WKH UHVSHFW RI WKH SULQFLSOHV RI WKH 5HSXEOLF´ �ZKLFK DQWLFLSDWHG WKH
���������� (8 '6$� LPSOHPHQWHG RQ ����������� DQG XQLYHUVDOO\ DSSOLFDEOH LQ (XURSH VLQFH
����������� KDYH UHQHZHG WKH VHULRXV FRQFHUQV YRLFHG DW WKH PRPHQW RI WKH ���������� ³$YLD´ ODZ
QR ��������� HVSHFLDOO\ WKH IDFW WKDW ZHEVLWH EORFNV DQG FRQWHQW UHPRYDO DUH QRW VXEPLWWHG WR
VXIILFLHQW�MXGLFLDO�DQG�DGPLQLVWUDWLYH�RYHUVLJKW��$GHU��������%LJRW��������1HYHX�HW�DO���������
7KHUH DUH� RI FRXUVH� DSSHDO PHFKDQLVPV� EXW WKH\ DUHQ¶W GHHPHG VXIILFLHQW WR IXOO\ SUHVHUYH IUHHGRP
RI H[SUHVVLRQ� DQG UHO\ RQ WKH HIIHFWLYHQHVV �DQG WKH ZLOO� RI SODWIRUPV WR FRPPLW UHDO PHDQV WR WKH
GHIHQVH RI IUHHGRP RI H[SUHVVLRQ RQOLQH �'XUDQG�9LHO� ����� /RXWUHO� ������ HVSHFLDOO\ LQ GLIILFXOW
FDVHV UHODWLQJ IRU LQVWDQFH WR ZDUV RU VRFLDO PRYHPHQWV� :LWK WKLV V\VWHP RI UHJXODWHG VHOI�UHJXODWLRQ
�0DOOHW�3RXMRO� ����� &OX]HO�0pWD\HU� ������ UHVRUWLQJ WR RSDTXH DOJRULWKPV� PDVV PRGHUDWLRQ DQG
DUWLILFLDO LQWHOOLJHQFH �$ELWHERXO HW DO�� ����� IRU SUHYHQWLYH PRGHUDWLRQ FDQ UHSUHVHQW D WUXH WKUHDW WR
IUHHGRP RI H[SUHVVLRQ �%DGRXDUG� ����D 	 ����E� $ELWHERXO 	 &DWWDQ� ����� ± WKRXJK� RI FRXUVH� WKH
LGHRORJLFDO OHQVHV RI JDWHNHHSHUV� JOREDOO\ H[SORLWHG GLJLWDO ODERU RU FURZGVRXUFHG YLJLODQWLVP FDQ EH
MXVW DV SUREOHPDWLF� 7KHUH DUH RWKHU� PRUH ³YLFLRXV´ IRUPV RI FHQVRUVKLS� VXFK DV ³VKDGRZ EDQQLQJ´�
ZKLFK�LV�PXFK�PRUH�GLIILFXOW�WR�FRQWURO��DV�LW�LV�LQYLVLEOH�E\�LWV�WDUJHWV��%DGRXDUG������E��

$5&20�UHSRUW�RQ�WKH�VSUHDG�RI�KDWHIXO�RQOLQH�FRQWHQW�	�UHSRUWLQJ�PHFKDQLVPV

)RU LWV UHSRUW RQ WKH RQOLQH GLVVHPLQDWLRQ RI KDWH VSHHFK� WKH $5&20 �����D� TXHVWLRQHG RQOLQH
RSHUDWRUV RQ WKH PHDQV WKH\ XVH WR HQVXUH WKH WUHDWPHQW RI QRWLILFDWLRQV WKH\ UHFHLYH� $ VLJQLILFDQW
QXPEHU RI SODWIRUPV VWLOO UHIXVH WR GLYXOJH WKH QXPEHU RI SHRSOH GHGLFDWHG WR WKLV WDVN� ,Q IDFW� RQO\ ��
PRGHUDWRUV �IRU �� PLOOLRQ )UHQFK XVHUV� H[LVW IRU WKH )UHQFK�VSHDNLQJ VHJPHQW RI ; �DQG RQO\ �� IXOO�
WLPH HTXLYDOHQW HPSOR\HHV� ± D ILJXUH UHYHDOHG WKDQNV WR LWV FRPSOLDQFH ZLWK WKH '6$ UHJXODWLRQ RQ
WUDQVSDUHQF\ ± ZKLOH WKHUH KDYH EHHQ IDU PRUH DOHUWV LQ )UDQFH IRU KDWHIXO FRQWHQW �HVSHFLDOO\ VLQFH
WKH � 2FWREHU DWWDFNV� WKDQ LQ RWKHU (XURSHDQ FRXQWULHV� 'DLO\PRWLRQ KDV DERXW ��� /LQNHG,Q DERXW
���� WKH :LNLPHGLD )RXQGDWLRQ DERXW ��� 7KRVH WKDW DUH WUDQVSDUHQW DERXW WKHLU PRGHUDWLRQ
WHFKQLTXHV VD\ WKH\ VXEPLW DOO QRWLILFDWLRQV WR D GRXEOH FRQWURO �WKHLU RZQ UXOHV� WKRVH RI QDWLRQDO
OHJLVODWLRQV�� $FFRUGLQJ WR WKH UHSRUW� WKLV PLQLPL]HV WKH QXPEHU RI LOOLFLW� KDWH FRQWHQW HIIHFWLYHO\
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PRGHUDWHG�
7KH RSHUDWRUV FDQ EH GLYLGHG LQWR WZR VHJPHQWV� WKRVH WKDW KDYH VDLG WKH\ KDYH HVWDEOLVKHG WLHV ZLWK
WUXVWZRUWK\ IODJJHUV �;� 0HWD� *RRJOH� 7LN7RN� 6QDSFKDW� DQG WKRVH WKDW GHFODUH WKH\ GR QRW
FROODERUDWH ZLWK VXFK IODJJHUV GXH WR WKH QDWXUH RI WKHLU SODWIRUP �%LQJ� <DKRR� :LNLPHGLD� RU IRU
LQWHUQDO SROLF\ UHDVRQV �3LQWHUHVW� /LQNHG,Q�� 7KH VLWXDWLRQV DUH YHU\ GLYHUVH� ZLWK IRU LQVWDQFH 0HWD
GHFODULQJ �� WUXVWZRUWK\ SDUWQHUV LQ )UDQFH� EXW QRW JLYLQJ WKH QXPEHU RI UHSRUWV RI LOOLFLW FRQWHQW LQ
���� �RQ 0HWD� VHH DOVR ¯XYUDUG� ������ ZKLOH 6QDSFKDW GHFODUHG FROODERUDWLQJ ZLWK RQO\ � WUXVWHG
WKLUG�SDUWLHV��DQG�QRW�KDYLQJ�UHFHLYHG�DQ\�QRWLILFDWLRQ�RI�WKDW�VRUW�
7KH $5&20 FRQVLGHUV WKDW ³WKH SURYLGHUV TXHVWLRQHG GHPRQVWUDWHG JUHDWHU WUDQVSDUHQF\´� EXW QRW
HQRXJK� DQG FDOOV IRU PRUH LQIRUPDWLRQDO DQG KXPDQ PHDQV DIIHFWHG WR WKHVH WDVNV� VR WKDW
QRWLILFDWLRQV EH ZHOO PRQLWRUHG� DQG LQ GXH WLPH� (IIRUWV PXVW EH GRQH WR ³LPSURYH WKH FODULW\ DQG
DFFHVVLELOLW\ RI JHQHUDO WHUPV DQG FRQGLWLRQV´� DQG ZKLOH HIIRUWV KDYH EHHQ PDGH� DFFHVV WR UHSRUWLQJ
V\VWHPV�FDQ�EH�RSDTXH�
7KHUH DUH DOVR LVVXHV ZLWK RSWLRQV WR FKDOOHQJH PRGHUDWLRQ GHFLVLRQV� ZKLFK DUH XQHYHQ RQ WKH
GLIIHUHQW SODWIRUPV� 7KHUH DUH VLWXDWLRQV ZLWK KLJK UDWHV RI UHYHUVDO RI LQLWLDO PRGHUDWLRQ GHFLVLRQV� IRU
LQVWDQFH RQ 7LN7RN DQG 'DLO\PRWLRQ� ZKLFK UDLVHV TXHVWLRQV DERXW WKH UHOHYDQFH RI LQLWLDO PRGHUDWLRQ
DFWLRQV�
7KHUH LV D KLJK UDWH RI SRVLWLYH UHVSRQVHV ����� WR UHTXHVWV IRU LQIRUPDWLRQ IURP WKH )UHQFK
DXWKRULWLHV IRU WKH SXUSRVH RI LGHQWLI\LQJ SRWHQWLDO DXWKRUV RI KDWHIXO FRQWHQW� VRPHWKLQJ WKDW WKH '6$
VKRXOG IXUWKHU VWUHQJWKHQ IROORZLQJ LWV ILQDO LPSOHPHQWDWLRQ LQ )HEUXDU\ ���� �IRU YHU\ ELJ SODWIRUPV�
WKH\ ZHUH LQWURGXFHG LQ 1RYHPEHU ������ DV SURYLGHUV ZLOO EH ³UHTXLUHG WR SURPSWO\ UHVSRQG WR MXGLFLDO
RU DGPLQLVWUDWLYH DXWKRULWLHV UHTXHVWLQJ WKHP WR WDNH DFWLRQ DJDLQVW LOOHJDO FRQWHQW RU WR SURYLGH
LQIRUPDWLRQ�DERXW�LWV�DXWKRU��DQG�WR�JLYH�VSHFLILF�UHDVRQV�IRU�DQ\�UHIXVDO�WR�FRPSO\´�

&RPPLVVLRQ�QDWLRQDOH�FRQVXOWDWLYH�GHV�'URLWV�GH�O¶+RPPH������UHSRUW

7KH ���� HGLWLRQ RI WKLV UHSRUW XQGHUOLQHG D VOLJKW SURJUHVV LQ ³WROHUDQFH´� ZKLOH DOVR DOHUWLQJ RQ WKH
SRVVLEOH TXLFN UHWXUQ RI UDFLVW LGHDV� HVSHFLDOO\ ZKHQ WKH\ DUH SURPRWHG E\ SROLWLFDO ILJXUHV� 7KH
UHFHQW FRQWH[W RI SROLWLFDO VFDSHJRDWLQJ RI LPPLJUDQWV �ZLWK WKH ORQJ DQG GLIILFXOW VHTXHQFH DURXQG WKH
YRWLQJ RI WKH DQWL�LPPLJUDWLRQ ODZ�� DV ZHOO DV WKH RWKHU HOHPHQWV PHQWLRQHG DERYH� FHUWDLQO\ ZLOO OHDG
WR D PRUH QHJDWLYH DVVHVVPHQW IRU WKH \HDU ����� ,WV UHSRUW SURSRVHG WKH UHVXOWV RI D VWXG\ RQ
<RX7XEH� KDWH VSHHFK LV ³UDUH EXW H[WUHPHO\ GLYHUVH´� FRQVSLUDF\ WKHRULHV DUH SRWHQW� DQG YLJRURXV
EH\RQG UDFH UHODWLRQV� ZLWK D SURPLQHQFH LQ PDOH VXSUHPDF\ WKHRULHV �RQ <RX7XEH� VHH DOVR
/\XEDUHYD�HW�DO���������$VVLODPHKRX�.XQ]�	�5HELOODUG��������

+DWH�RQ�;��7ZLWWHU�

7KH )UHQFK OHJDO DSSDUDWXV LPSOLHV DQ LPSRUWDQW ULVN RI GH IDFWR FHQVRUVKLS E\ DQ RYHU]HDORXV
DOJRULWKP� DOWKRXJK WKH UXOLQJV FOHDUO\ VWDWH WKH W\SH RI FRQWHQW WKDW VKRXOG QRW EH EORFNHG� <HW� UHFHQW
HYHQWV KDYH VKRZQ WKDW RQ FHUWDLQ SODWIRUPV� HVSHFLDOO\ RQ ; �H[�7ZLWWHU�� RXWEXUVWV RI SUR�WHUURULVW RU
KDWH�ILOOHG FRQWHQW DUH QRW FRQWUROOHG E\ WKH SODWIRUPV¶ DOJRULWKPV DQG HYHQ OHVV E\ WKHLU YDQLVKLQJ
SHUVRQQHO� ,W LV ZHOO HVWDEOLVKHG WKDW WKH DUULYDO RI (ORQ 0XVN DW WKH KHDG RI 7ZLWWHU OHG WR PDVVLYH
OD\RIIV RI HPSOR\HHV� DPRQJ ZKLFK WKRVH DIIHFWHG WR PRQLWRU FRQWHQWLRXV FRQWHQW� GHFLVLRQV WKDW DUH
FRQWUDU\ WR LWV REOLJDWLRQV XQGHU WKH ���������� ODZ QR ��������� �WKH PDQGDWRU\ LPSOHPHQWDWLRQ RI
³SURSRUWLRQDWH KXPDQ DQG WHFKQRORJLFDO PHDQV´ WR ILJKW DJDLQVW VXFK SKHQRPHQD� SXUVXDQW WR DUW�
����� &RQYHUVHO\� WKH PRYH WR D VXEVFULSWLRQ�EDVHG PRGHO� ZLWK WKH IDPRXV ³EOXH ODEHOV´� KDV RIIHUHG
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FKHDS DXWKHQWLFDWLRQ WR WKRVH ZLOOLQJ WR SD\� 0XVN¶V WDNHRYHU� DQG KLV RZQ� SHUVRQDO DFWLYLW\ RQ WKH
SODWIRUP� KDYH IUHHG H[WUHPLVW H[SUHVVLRQ RQ ;� HVSHFLDOO\ RQ WKH IDU ULJKW� DQG SXVKHG PDQ\ FRQWHQW
SURGXFHUV�WR�GHVHUW�LW�

&RQVSLUDF\�WKHRULHV�DQG�PRUDO�SDQLFV

,Q )UDQFH� WKHVH ODVW \HDUV KDYH VHHQ DQ LPSRUWDQW VSUHDG RI RWKHU FRQVSLUDF\ WKHRULHV �%RQQHW HW DO��
����� &RUGRQLHU� ����� GXULQJ WKH &29,'� WKH UHODWLYH SRSXODULW\ RI RWKHU RQHV WLHG WR WKH 4$QRQ
PRYHPHQW �³DGUHQRFKURPH´� JOREDO YDPSLULF SHGRSKLOLD� RWKHU DQWLVHPLWLF DQG UDFLVW WURSHV� HWF�� DQG
WKH IDU ULJKW �/RQJKL 	 9HUQHW� ����� 9RLURO 	 0DUWLQL� ������ QRW WR PHQWLRQ KRPHJURZQ PRUDO SDQLFV�
EDVHG RQ KLJKO\ H[DJJHUDWHG IDQWDVLHV VXFK DV ³FRPPXQLWDULDQLVP´� ³,VODPR�OHIWLVP´ �6P\UQDLRV 	
5DWLQDXG���������DQG�QRZ�³ZRNLVP´��3ROLFDU��������0DKRXGHDX��������
2QH VKRXOG DOVR PHQWLRQ KHUH WKH ULVNV WLHG WR ³QHZVERW´�FUHDWHG GLVLQIRUPDWLRQ� WKH UROH $,� VXFK DV
&KDW*37 DOUHDG\ SOD\V LQ VSUHDGLQJ IDNH QHZV� DV GRFXPHQWHG E\ 1*2 1HZV*XDUG �%UHZVWHU HW DO��
����� 1HZV*XDUG� ������ PXFK PRUH HIILFLHQWO\ WKDQ UHFHQW HIIRUWV DW SURPRWLQJ IDFW�FKHFNLQJ �%LJRW�
����� 'DXSKLQ� ����� -RX[� ����E�� 6LQFH 6HSWHPEHU ����� WKH RQOLQH VSUHDG RI SUR�5XVVLDQ FRQWHQW
RQ ZHEVLWHV DQG WKH ³3RUWDO .RPEDW´ QHWZRUN �9LJLQXP� ������ DV ZHOO DV WKH ³W\SRVTXDWWLQJ´ RI
)UHQFK�PHGLD�RXWOHWV�E\�5XVVLDQ�³85/�KLMDFNHUV´�KDYH�LQWHQVLILHG��9LJLQXP��������

7XUPRLO�IROORZLQJ�WKH�GHDWK�RI�D�WHHQDJHU�VKRW�E\�D�SROLFH�RIILFHU

7KH 3KDURV SODWIRUP UHFHLYHG ����� UHSRUWV DIWHU WKH GHDWK� RQ �� -XQH ����� RI D WHHQDJHU �³1DKHO´�
VKRW E\ D SROLFH RIILFHU DIWHU DWWHPSWLQJ WR IOHH D FRQWURO LQ 1DQWHUUH �3DULVLDQ VXEXUEV�� DQG WKH
VXEVHTXHQW WXUPRLO LQ PDQ\ FLWLHV DQG VXEXUEV� 7KH JRYHUQPHQW FULWLFL]HG WKH QHJDWLYH UROH VRFLDO
QHWZRUNV��DQG�HVSHFLDOO\�6QDS&KDW��KDG�LQ�VSUHDGLQJ�RQOLQH�KDWH�

:DU�LQ�WKH�0LGGOH�(DVW

7KH ZDU LQ ,VUDHO DQG WKH *D]D 6WULS WULJJHUHG D YHU\ LPSRUWDQW ZDYH RI DQWLVHPLWLF� DV ZHOO DV UDFLVW
DQG ,VODPRSKRELF DFWV DQG WH[WV� :LWKLQ RQO\ �� KRXUV RI WKH +DPDV DWWDFN� WKH 3KDURV SODWIRUP KDG
UHFHLYHG ����� UHSRUWV ������ DIWHU OHVV WKDQ D PRQWK�� PDLQO\ FRQFHUQLQJ HOHPHQWV GLVVHPLQDWHG YLD
;��7ZLWWHU��
/HJDF\ PHGLD KDYH DOVR SDUWLFLSDWHG LQ KDVWLO\ GLVVHPLQDWLQJ QHZV�GLVLQIRUPDWLRQ FRPLQJ IURP HLWKHU
WKH +DPDV RU ,VUDHOL DXWKRULWLHV� SURSDJDWLQJ UXPRUV� RYHUVLPSOLILFDWLRQV RI WKH FRQIOLFW DQG LWV SDUWLHV�
HWF� ,W LV ZD\ WRR VRRQ WR SURYLGH DQ\ UHDVRQDEOH� GLVWDQFHG DVVHVVPHQW RI WKH VHTXHQFH� HVSHFLDOO\
RQ�VXFK�D�ORDGHG�WRSLF��DQG�JLYHQ�WKH�HYHQWV�DUH�VWLOO�XQIROGLQJ�
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���&RQFOXVLRQV

7RR PDQ\ LQGLFDWRUV KDYH VHHQ WKHLU ULVN OHYHO JR XS LQ ����� DQG VWLOO WRR PDQ\ IRU ZKLFK WKH ULVN
DVVHVVPHQW LV DW OHDVW ³PHGLXP´ ��� SOXV � ³KLJK´�� DQG WKRXJK WKHUH KDV EHHQ VRPH SURJUHVV LQ FHUWDLQ
ILHOGV� RQH VKRXOG SD\ JUHDW DWWHQWLRQ WR WKH SUREOHPV WKDW WKH )UHQFK PHGLD ILHOG IDFHV� LQ WHUPV RI
LQGHSHQGHQFH DQG SOXUDOLVP� 7KHUH VWLOO DUH WRR PDQ\ FDVHV RI UHVWULFWLRQV DQG DWWDFNV RQ PHGLD
LQGHSHQGHQFH� ERWK IURP SXEOLF DXWKRULWLHV �FULPLQDOL]DWLRQ RI FLYLO GLVREHGLHQFH� 6WDWH FHQVRUVKLS DQG
SUHVVXUH RQ LQYHVWLJDWLYH MRXUQDOLVWV� LOOHJDO VS\LQJ DQG VXUYHLOODQFH� SROLFH YLROHQFH� SUHVVXUH RQ WKH $)3 LQ
WKH FRYHUDJH RI WKH ZDU LQ *D]D� UHVWULFWLRQV RI DFFHVV WR SXEOLF LQIRUPDWLRQ� DQG SULYDWH FRPSDQLHV
�RYHUKDXO RI QHZVURRPV IROORZLQJ FDSLWDOLVW WDNHRYHUV RI PHGLD RXWOHWV� 6/$33V LQ WKH QDPH RI WUDGH
VHFUHWV«��
6XFK WKUHDWV VWHP IURP D ZLGH UDQJH RI LQWHUWZLQHG IDFWRUV� 0DQ\ KDYH WR GR ZLWK VWUXFWXUDO IRUFHV� VXFK DV
GHSHQGHQF\ WR SROLWLFDO DQG�RU FRPPHUFLDO LQWHUHVWV� FRQFHQWUDWLRQ WKUHVKROGV� EXW DOVR SROLWLFDO HYROXWLRQV�
ZLWK WKH JURZLQJ KHJHPRQ\ RI IDU�ULJKW WKHPHV LQ WKH SXEOLF VSKHUH� 0DQ\ GLIILFXOWLHV VLPSO\ DULVH IURP WKH
IDFW WKDW WKH )UHQFK OHJLVODWLRQ ± IRU LQVWDQFH� WKH ���� ODZ RQ IUHHGRP RI WKH SUHVV ± LV QRW UHVSHFWHG�
HVSHFLDOO\ FRQFHUQLQJ WKH VWDWXV RI MRXUQDOLVWV� WKHLU ULJKWV� 2WKHU SUREOHPV FDQ VHHP PRUH FRQMXQFWXUDO�
VXFK DV WKH HFRQRPLF WROO WKH ZDU LQ 8NUDLQH KDG RQ WKH VHFWRU� RU WKH SROLWLFDO JRDOV RI WKH SUHVHQW
JRYHUQPHQW �VXUYHLOODQFH RI MRXUQDOLVWV� UDWLRQDOL]DWLRQ RI 360�� +RZHYHU� DV FRQVWDQWO\ HPSKDVL]HG LQ WKLV
UHSRUW� WKHVH HIIHFWV DUH ZRUULVRPH RQO\ LQVRIDU DV WKH\ H[DFHUEDWH SUHYLRXVO\ H[LVWLQJ WHQGHQFLHV ± IRU
H[DPSOH WKH JURZLQJ VRFLRHFRQRPLF LQVWDELOLW\ RI PHGLD SURIHVVLRQDOV� RU WKH HYHU�H[SDQGLQJ SRZHU RI WKH
*$)$0�
0DQ\ RI WKHVH SUREOHPV FRXOG EH HIILFLHQWO\ GHIXVHG E\ FRXUDJHRXV UHIRUPV WR WKH )UHQFK PHGLD¶V OHJDO DQG
UHJXODWRU\ DSSDUDWXV� VRPH FDOO IRU VXSUDQDWLRQDO LQLWLDWLYHV� HVSHFLDOO\ WKRVH FRQFHUQLQJ WKH GLJLWDO
PHGLDVFDSH� 0DQ\ PLJKW UHTXLUH IXQGDPHQWDOO\ GLIIHUHQW SHUVSHFWLYHV RQ WKH QDWXUH DQG VWUXFWXUH RI QHZV
PHGLD� 7KH JRRG QHZV LV WKDW WKHUH KDYH EHHQ PDQ\ SURSRVDOV SXW IRUZDUG WKHVH SDVW WZR \HDUV� ZKHWKHU
WKH\ VWHP IURP WKH OHJLVODWLYH EUDQFK� LQWHOOHFWXDOV� RU PHGLD RXWOHWV WKHPVHOYHV� GXULQJ ERWK ³*HQHUDO
HVWDWHV´ LQLWLDWLYHV ± WKH RIILFLDO RQH� SUHVLGHG E\ 5HSRUWHUV ZLWKRXW %RUGHUV� DQG WKH FRXQWHU�HYHQW
RUJDQL]HG�E\�WKH�)RQGV�SRXU�XQH�SUHVVH�OLEUH�
%HORZ�DUH�D�VHULHV�RI�SUREOHPV�ZKHUH�VROXWLRQV�H[LVW�DQG�VLJQLILFDQW�DFWLRQ�FRXOG�EH�XQGHUWDNHQ�
�
�
,��)81'$0(17$/�3527(&7,216

$SSOLFDWLRQ�RI�/DERU�&RGH�WR�ILJKW�DJDLQVW�SUHFDULRXVQHVV�DQG�GLVFULPLQDWLRQ

6RFLDOO\� WKH PHGLD VHFWRU LV JRLQJ WKURXJK D VWUXFWXUDO FULVLV WKDW KDV ZHDNHQHG SURIHVVLRQDOV DQG WKH
RXWOHWV WKH\ ZRUN IRU� 7KH H[LVWLQJ OHJDO DSSDUDWXV DQG FROOHFWLYH ODERU DJUHHPHQWV VKRXOG EH V\VWHPDWLFDOO\
DSSOLHG� QRQ�FRPSOLDQFH DQG DEXVHV VKRXOG EH VDQFWLRQHG �ILQHV� ZLWKGUDZDO RI VXEVLGLHV� HWF��� 7RR PDQ\
PHGLD RXWOHWV LOOHJDOO\ SUHVVXUH \RXQJ MRXUQDOLVWV WR DFFHSW VHOI�HPSOR\PHQW FRQWUDFWV� RQH RI WKH JUHDWHVW
IDFWRUV RI LQVHFXULW\ DQG LQVWDELOLW\ LQ WKH VHFWRU� 2XWOHWV UHVRUWLQJ WR RXWVRXUFLQJ RI SRVLWLRQV VKRXOG QR
ORQJHU EH HOLJLEOH WR ILVFDO DGYDQWDJHV DQG VXEVLGLHV� 7KLV ZLOO DOVR KDYH DQWL�GLVFULPLQDWRU\ HIIHFWV� LQ IDYRU
RI�ZRPHQ�DQG�PLQRULW\�MRXUQDOLVWV�
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6DIHW\�RI�MRXUQDOLVWV

7KH VDIHW\ RI MRXUQDOLVWV PXVW EH SURWHFWHG PRUH HIILFLHQWO\ DJDLQVW DOO IRUPV RI YLROHQFH DQG DWWDFNV�
ZKDWHYHU LWV QDWXUH �SROLFH� SURWHVWRUV� ULRWHUV� SROLWLFDO JURXSV�� FRQWH[W �QDWLRQDO� LQWHUQDWLRQDO� RU
HQYLURQPHQW �SK\VLFDO� RQOLQH�� 7KH SURYLVLRQV RI WKH QDWLRQDO SROLFLQJ SODQ UHODWLQJ WR WKH GHIHQVH RI
MRXUQDOLVWV GXULQJ GHPRQVWUDWLRQV PXVW EH HQIRUFHG V\VWHPDWLFDOO\� DQG SROLFH RIILFHUV UHVSRQVLEOH IRU IRUPV
RI YLROHQFH PXVW EH SXQLVKHG� :LWK UHVSHFW WR GLJLWDO VDIHW\� PRUH HIIRUWV PXVW EH GHSOR\HG E\ VRFLDO
QHWZRUNV� DV ZHOO DV E\ QHZVURRPV� WR GHDO ZLWK YDULRXV IRUPV RI KDWH DQG KDUDVVPHQW� DQG QHZ WRROV PXVW
EH GHYLVHG WR ILJKW PDOLFLRXV IRUHLJQ DWWDFNV� 0DQ\ UHFRPPHQGDWLRQV H[LVW RQ WKLV PDWWHU �&RXQFLO RI
(XURSH��������������

5LJKW�WR�LQIRUPDWLRQ��WUDGH�VHFUHWV�	�LOOHJDO�VS\LQJ

7KH ULJKW WR LQIRUPDWLRQ QHHGV EHWWHU SURWHFWLRQ� 7KH WUDGH VHFUHWV OHJDO IUDPHZRUN VKRXOG EH DPHQGHG DW
WKH (XURSHDQ OHYHO WR NHHS SXEOLF RU SULYDWH HQWLWLHV IURP UHVWULFWLQJ DFFHVV WR LQIRUPDWLRQ RI SXEOLF LQWHUHVW�
DQG WR EHWWHU SURWHFW LQYHVWLJDWLYH MRXUQDOLVWV� WKHLU VRXUFHV DQG ZKLVWOHEORZHUV IURP ODZVXLWV� DV WKLV
SULQFLSOH LV IUHTXHQWO\ FDOOHG XSRQ WR MXVWLI\ RSDFLW\ LQ QHJRWLDWLRQV� )UDQFH PXVW DEDQGRQ LWV OREE\LQJ HIIRUWV
DJDLQVW�WKH�EDQQLQJ�RI�VS\LQJ�GHYLFHV�LQ�WKH�(0)$�

,QGHSHQGHQFH�RI�QHZVURRPV��ULJKW�RI�DSSURYDO�	�LQGHSHQGHQW�DGPLQLVWUDWRUV

7KH SUREOHPV VWHPPLQJ IURP WKH SRZHU VWUXJJOH EHWZHHQ QHZVURRPV DQG VKDUHKROGHUV PXVW EH DGGUHVVHG
ZLWK FRXUDJHRXV OHJLVODWLRQ DQG DGHTXDWH PHDQV WR LPSOHPHQW H[LVWLQJ RQHV� *LYHQ WKH OLPLWDWLRQV RI WKH
³FHVVLRQ FODXVH´� 7KH XQLYHUVDOL]DWLRQ RI D ³ULJKW RI DSSURYDO´ LV FOHDUO\ D PHDQV WR WUXH LQGHSHQGHQFH IURP
DXWKRULWDULDQ�RYHUKDXOV�
7KH UHFHQW 6HQDWH FRPPLVVLRQ RQ PHGLD FRQFHQWUDWLRQ �$VVRXOLQH� ����� KDG �� SURSRVDOV DLPLQJ WR WDFNOH
D VHULHV RI LVVXHV UHODWLQJ WR PHGLD SOXUDOLVP DQG IUHHGRP� 7KH ILUVW PDLQ SURSRVDO FRQVLVWV LQ WKH
VWUHQJWKHQLQJ RI PHGLD LQGHSHQGHQFH E\ UHVSHFWLQJ IUHHGRP RI FRPPXQLFDWLRQ� 0RUH SUHFLVHO\� LW FRQVLGHUV
LQGHSHQGHQFH FDQ EH EHWWHU JXDUDQWHHG DQG FRQIOLFWV RI LQWHUHVW LQ ODUJH PHGLD JURXSV SUHYHQWHG WKDQNV WR
WKH�GHYHORSPHQW�RI�D�³WULSW\FK´�RI�DFWRUV�

DQ LQGHSHQGHQW DGPLQLVWUDWRU ZLWKLQ WKH ERDUG RI GLUHFWRUV �RU DQ\ RWKHU HTXLYDOHQW JRYHUQLQJ ERG\ RI D
PHGLD FRPSDQ\� RI PDMRU PHGLD JURXSV� +H�VKH ZRXOG EH DEOH WR UHDFW LQ WKH HYHQW RI D FRQIOLFW RI
LQWHUHVW� :LWKLQ WKH ERDUG RI SXEOLF EURDGFDVWLQJ FRPSDQLHV� WKLV DGPLQLVWUDWRU ZRXOG EH UHVSRQVLEOH IRU
HQVXULQJ WKH LPSDUWLDOLW\ RI LQIRUPDWLRQ RU JUHDWHU SROLWLFDO EDODQFH�6WUHQJWKHQHG HWKLFV FRPPLWWHHV�
ZLWK�JUHDWHU�OHJLWLPDF\�DQG�PHDQV�RI�DFWLRQ��FRXOG�GR�WKH�VDPH�ZLWKLQ�RWKHU�PHGLD�JURXSV�

5HQHZHG HWKLFV FRPPLWWHHV� ZLWK PRUH OHJLWLPDF\ DQG PHDQV RI DFWLRQ� H[WHQGHG WR DOO JURXSV RZQLQJ
PHGLD�RXWOHWV��DQG�DVVRFLDWHG�WR�WKH�LQGHSHQGHQW�DGPLQLVWUDWRU�

7KH $5&20� ZKLFK ZRXOG ZRUN FORVHO\ ZLWK WKHVH FRPPLWWHHV LQ RUGHU WR LGHQWLI\ DQG SUHYHQW SRWHQWLDO
SUREOHPV��DQG�ZRXOG�RIIHU�DQ�DGYLVRU\�RSLQLRQ�RQ�WKH�DSSRLQWPHQW�RI�WKH�LQGHSHQGHQW�DGPLQLVWUDWRU�
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,,��0$5.(7�3/85$/,7<

&RQIOLFWV�RI�LQWHUHVW�	�WUDQVSDUHQF\

9DULRXV DFWRUV �)RUXP RQ ,QIRUPDWLRQ DQG 'HPRFUDF\� ����� 5HSRUWHUV ZLWKRXW %RUGHUV� ����� eWDWV
JpQpUDX[ GH OD SUHVVH LQGpSHQGDQWH� ����� KDYH SURSRVHG LQWHUHVWLQJ GLVSRVLWLRQV WR IXUWKHU WKH ILJKW
DJDLQVW FRQIOLFWV RI LQWHUHVW� HVSHFLDOO\ LPSURYHG WUDQVSDUHQF\ RQ WKH ILQDQFLQJ DQG JRYHUQDQFH RI PHGLD
RXWOHWV�

SXEOLFDWLRQ�RI�WKH�QDPHV�DQG�LQWHUHVWV�RI�GLUHFW�DQG�LQGLUHFW�VKDUHKROGHUV��GLUHFWRUV��HWF��

DQQXDO�SXEOLFDWLRQ�RI�DFFRXQWV�RI�HDFK�RXWOHW��DQG�QRW�MXVW�WKH�JURXSV¶�FRQVROLGDWHG�ILJXUHV��

DQQXDO�SXEOLFDWLRQ�RI�DOO�SXEOLF��LQFOXGLQJ�ORFDO��IXQGV�UHFHLYHG�

SXEOLFDWLRQ�RI�ILQDQFLDO�GHDOV�SDVVHG�ZLWK�WKH�*$)$0�DQG�RWKHU�PDMRU�SODWIRUPV�

6HYHUDO RI WKHVH HOHPHQWV ZHUH DOVR SUHVHQW LQ WKH ³1HZ 'HDO IRU MRXUQDOLVP´ LQLWLDWLYH� OHG E\ WKH )RUXP RQ
,QIRUPDWLRQ�DQG�'HPRFUDF\�������
$W ERWK� RSSRVHG ³*HQHUDO (VWDWHV´ RI LQIRUPDWLRQ RUJDQL]HG LQ ����� SURSRVDOV ZHUH PDGH IRU PRUH
WUDQVSDUHQF\ RQ WKH VKDUHKROGLQJ VWUXFWXUH RI YDULRXV PHGLD� WKH $3,* ������ SURSRVHG WKDW WKH ���
WKUHVKROG EH ORZHUHG WR ��� ZKLOH WKH )RQGV SRXU XQH SUHVVH OLEUH FDOOHG IRU FRPSOHWH WUDQVSDUHQF\ RI DOO
VKDUHKROGHUV� DV KDG WKH )RUXP RQ ,QIRUPDWLRQ DQG 'HPRFUDF\ ������� WKH IRUPHU DOVR FDOOHG IRU WKH
FUHDWLRQ�RI�DQ�RQOLQH�RSHQ�GDWD�UHJLVWHU�RI�PHGLD�RZQHUVKLS�

&RQFHQWUDWLRQ��UHYLVLRQ�RI�UXOHV�DQG�WKUHVKROGV

7KHUH LV D FRQVWDQW GHEDWH RQ FRQFHQWUDWLRQ WKUHVKROGV� DQG WKXV RQ WKH ODZV WKDW HVWDEOLVK WKHP� $OO DJUHH
WKDW WKH V\VWHP VKRXOG EH HQWLUHO\ UHVKDSHG� 7KHUH DUH WKRVH RQ WKH OHIW DQG RQ WKH VLGH RI LQGHSHQGHQW
PHGLD �&DJp� ����D� ����E� 5HSRUWHUV ZLWKRXW %RUGHUV� ����� eWDWV JpQpUDX[ GH OD SUHVVH LQGpSHQGDQWH�
����� ZKR FRQVLGHU WKH H[LVWLQJ WKUHVKROGV DUH XVHOHVV WR SUHYHQW LQFUHDVLQJ FRQFHQWUDWLRQ� 7KH UHJXODWRU\
DSSDUDWXV�±�DQG�HVSHFLDOO\�WKH�6HSWHPEHU������ODZ�±�VKRXOG�EH�UHYLVHG�DV�IROORZV�

FRQFHQWUDWLRQ WKUHVKROGV VKRXOG EH ORZHUHG� DOO SDSHU DQG GLJLWDO IRUPDWV VKRXOG EH LQWHJUDWHG LQ
FDOFXODWLRQV��WKH�SHULRGLFLW\�FULWHULRQ�VKRXOG�EH�VXSSUHVVHG�

KRUL]RQWDO�DQG�YHUWLFDO�FRQFHQWUDWLRQ�VKRXOG�EH�FRQVLGHUHG�LQ�WKH�FULWHULD�

WKH�OHYHO�RI�DSSOLFDWLRQ�RI�WKHVH�WKUHVKROGV�VKRXOG�EH�DVVHVVHG�DW�ERWK�WKH�QDWLRQDO�DQG�UHJLRQDO�VFDOHV�

FRQJORPHUDWHV DQG JURXSV WKDW KDYH QRQ�PHGLD DFWLYLWLHV�SXEOLF SURFXUHPHQW� PDUNHWV«� VKRXOG QRW
EH�DOORZHG�WR�EHFRPH�GLUHFW�RSHUDWRUV�RI�PHGLD�RXWOHWV��

2WKHUV� RQ WKH PRUH ³OLEHUDO´ VLGH �LQ D )UHQFK FRQFHSWLRQ RI WKH WHUP�� VXFK DV 1DWKDOLH 6RQQDF RU
UHSUHVHQWDWLYHV RI PDMRU JURXSV� FRQVLGHU WKUHVKROGV VKRXOG EH ORRVHQHG IRU PHGLD JURXSV WR EHFRPH
³QDWLRQDO FKDPSLRQV´ VR WKDW WKH\ FDQ FRPSHWH LQ WKH JOREDOL]HG PHGLDVFDSH� GRPLQDWHG E\ LQWHUQDWLRQDO
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FRQJORPHUDWHV� ERWK LQ PHGLD DQG DGYHUWLVLQJ� 1HROLEHUDO �ULJKW�ZLQJ DQG FHQWULVW� SROLWLFDO IRUFHV WHQG WR
VXSSRUW VXFK D VWDQFH� WKH JRYHUQPHQW KDG IRU LQVWDQFH VXSSRUWHG WKH WKZDUWHG 7)��0� PHUJHU� DV KDG WKH
&6$��5HELOODUG�	�6NORZHU��������
7KH ���� UHSRUW RQ FRQFHQWUDWLRQ �5HTXLQ 	 DO�� ����� DOVR FRQVLGHUV WKDW ³WKH )UHQFK OHJDO IUDPHZRUN IRU
PHUJHUV LQ WKH PHGLD VHFWRU LV REVROHWH´� DV LW KDV D ³VLOR DSSURDFK´ WKDW LV QRW DGDSWHG WR WKH QHZ FRQWH[W RI
JOREDOL]HG HFRQRPLF DQG WHFKQRORJLFDO FRQYHUJHQFH� ,W DGYRFDWHV D IOH[LEOH FDVH�E\�FDVH DSSURDFK WR
PHUJHUV� EDVHG RQ D PXOWLIDFWRULDO DQDO\VLV JULG� 7KLV LV VRPHWKLQJ WKH (0)$ LQWURGXFHV� ZLWK LWV ³PHGLD
SOXUDOLVP�WHVW´�

5HODWHG�ULJKWV

$ XQLYHUVDO PRGHO RI GLVWULEXWLRQ RI UHODWHG ULJKWV VKRXOG EH QHJRWLDWHG E\ WKH PHGLD VHFWRU DV D
ZKROH ± XQLWHG ZLWKLQ WKH 6RFLpWp GHV 'URLWV 9RLVLQV GH OD 3UHVVH ± DQG WKHVH SODWIRUPV� XQGHU WKH
VXSHUYLVLRQ RI DQ LQGHSHQGHQW DGPLQLVWUDWLYH DXWKRULW\� DQG ZLWK WKH KHOS RI DQ H[SHUW ERG\� HQVXULQJ
JUHDWHU WUDQVSDUHQF\� SXEOLFLW\ DQG HTXLW\ �'XE\�0XOOHU 	 *DUFLD� ������ GHVSLWH WKH OLPLWDWLRQV RI VXFK D
SULQFLSOH ZKHQ LW FRPHV WR FRQVWDQWO\ HYROYLQJ GHHS OHDUQLQJ DOJRULWKPV DQG $, LQIUDVWUXFWXUHV� DQG DXGLWLQJ
GLIILFXOWLHV� ,Q WKH VDPH ZD\� WKHUH VKRXOG EH D FROOHFWLYH SURFHVV RI QHJRWLDWLRQ EHWZHHQ WKH PHGLD DQG $,
FRPSDQLHV�

2QOLQH�DGYHUWLVLQJ�WULRSRO\

0RUH YLJRURXV DFWLRQ VKRXOG EH WDNHQ WR VXSSRUW DOO PHGLD RXWOHWV DJDLQVW WKH SRZHU RI PDMRU RQOLQH
SODWIRUPV� DQG HVSHFLDOO\ LQ WKH ILHOG RI DGYHUWLVLQJ� 'HVSLWH WKH LPSOHPHQWDWLRQ RI WKH '0$� LW LV QRW FOHDU
WKDW WKH (8 ± DQG )UDQFH ± KDV DQ\ ZLOO �RU SRZHU� WR DFWXDOO\ DWWDFN WKH URRW RI WKH SUREOHP� ,W LV QRW
REYLRXV HLWKHU WKDW FRPSHWLWLRQ RU FXOWXUDO SROLFLHV FDQ DFWXDOO\ JR DJDLQVW PDUNHW �L�H�� WKH FRQVXPHU¶V
VRYHUHLJQW\��WUHQGV�
�
�
,,,��32/,7,&$/�,1'(3(1'(1&(

6SHFWUXP�DOORFDWLRQ

1R DXGLRYLVXDO IUHTXHQFLHV VKRXOG EH DOORFDWHG WR JURXSV WKDW GR QRW VSHFLDOL]H LQ PHGLD� 7KH FRQYHQWLRQV
SDVVHG ZLWK WKH $5&20 IRU WKH DWWULEXWLRQ RI IUHH DFFHVV SXEOLF 717 IUHTXHQFLHV PXVW IRUELG WKH
WUDQVIRUPDWLRQ RI D QHZV FKDQQHO LQWR DQ RSLQLRQ FKDQQHO DQG LPSRVH LQWHUQDO SOXUDOLVP� 7KH LVVXH RI
LQWHUQDO SOXUDOLVP ZLOO KDYH WR EH DGGUHVVHG LQ D QHZ ZD\� 7KH LGHD WKDW WKH $5&20 VKRXOG GHWHUPLQH WKH
SROLWLFDO DIILOLDWLRQ RI DOO SDUWLFLSDQWV LQ SROLWLFDO GHEDWHV RQ DXGLRYLVXDO PHGLD �SXUVXDQW WR WKH &RXQFLO RI
6WDWH )HEUXDU\ ���� MXGJPHQW�� LV ERXQG WR RSHQ D 3DQGRUD¶V ER[� ERWK IURP D PHWKRGRORJLFDO DQG HWKLFDO
SHUVSHFWLYH�

)LQDQFLDO�LQGHSHQGHQFH

7KH ILQDQFLDO LQGHSHQGHQFH RI PHGLD RXWOHWV IURP PDUNHW IRUFHV KDV WR EH VHFXUHG� $ YDULHW\ RI VROXWLRQV
KDYH EHHQ SURSRVHG RYHU WKH \HDUV E\ GLIIHUHQW DFWRUV �³VROLGDU\ QHZV FRPSDQLHV´� PHGLD RXWOHWV DV
³FRPPRQ JRRGV´� QRQSURILW PHGLD RUJDQL]DWLRQV ZLWK QHZ VRXUFHV RI ILQDQFLQJ�� WKH VDQFWXDUL]DWLRQ RI WKHLU
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FDSLWDO� DQG WKH PXWXDOL]DWLRQ RI SURGXFWLRQ� DGPLQLVWUDWLRQ� FRPPHUFLDO DQG GLVWULEXWLRQ LQIUDVWUXFWXUHV DQG
VHUYLFHV�
7KH JUDQWLQJ RI VXEVLGLHV VKRXOG EH VXEMHFW WR WKH DIRUHPHQWLRQHG LQGHSHQGHQFH DQG WUDQVSDUHQF\
PHDVXUHV� DQG WR WKH UHVSHFW RI WKH /DERU &RGH� 7KH\ VKRXOG EH EHWWHU WDUJHWHG WR EHWWHU VXSSRUW
LQGHSHQGHQW�PHGLD��DJDLQVW�WKHLU�IXQQHOLQJ�E\�PDMRU�JURXSV��DW�WKH�QDWLRQDO�DQG�ORFDO�OHYHOV�
$ VWDWXV IRU ORFDO DQG FRPPXQLW\ WHOHYLVLRQ VWDWLRQV� VLPLODU WR WKH RQH JUDQWHG IRU ORFDO UDGLR VWDWLRQV� FRXOG
EH SXW LQ SODFH� ,QGLUHFW FHQVRUVKLS RI DFWLYLVW FRPPXQLW\ PHGLD� WKURXJK WKH FXWWLQJ RI GLVFUHWLRQDU\
VXEVLGLHV��PXVW�QRW�EH�DOORZHG�

)LQDQFLQJ�RI�360

7KH IXWXUH ILQDQFLQJ RI WKH 360 PXVW EH VDQFWXDUL]HG� DQG QRW OHIW WR DQQXDO UHYLVLRQV GHSHQGHQW RQ
IOXFWXDWLQJ�SDUOLDPHQWDU\�PDMRULWLHV��FRQVLGHULQJ�WKH�ULVNV�PHQWLRQHG�HDUOLHU�
�
�
,9��62&,$/�,1&/86,9(1(66

6WHUHRW\SLQJ�DQG�KDUDVVPHQW�RI�PLQRULWLHV

(IIRUWV DJDLQVW QHJDWLYH UHSUHVHQWDWLRQV RI ZRPHQ� PLQRULWLHV DQG GLVDEOHG SHRSOH PXVW EH SXUVXHG� 7KHUH
PXVW EH D EHWWHU SURPRWLRQ DQG D PRUH HIILFLHQW DSSDUDWXV WR GHIHQG ZRPHQ DJDLQVW KDUDVVPHQW� ERWK DW
ZRUN RU RQOLQH� 3ROLFH IRUFHV DQG PDJLVWUDWHV VKRXOG EH EHWWHU WUDLQHG WR DGGUHVV RQOLQH DQG ZRUNSODFH
KDUDVVPHQW RI IHPDOH MRXUQDOLVWV� IRU WKDW PDWWHU� KDUDVVPHQW VKRXOG EH FRQVLGHUHG DQ DFFLGHQW DW ZRUN�
1HZVURRPV�DQG�MRXUQDOLVP�VFKRROV�VKRXOG�HTXDOO\�GHDO�ZLWK�WKLV�TXHVWLRQ�

7UDQVSDUHQF\�RI�SODWIRUPV

; DQG RWKHU SODWIRUPV VKRXOG EH PDGH DFFRXQWDEOH IRU WKHLU DFWLRQV DV SURYLGHUV RI KDWHIXO FRQWHQW DQG
GLVLQIRUPDWLRQ� 7KLV PHDQV WKDW WUDQVSDUHQF\ PXVW H[LVW IRU DOO ³EODFN ER[HV´� DOJRULWKPV� DUWLILFLDO
LQWHOOLJHQFH GHYLFHV� VRFLDO PHGLD GDWD� 7KH *(67( ������� ZKLFK IHGHUDWHV ��� RQOLQH SXEOLVKHUV ± PHGLD�
FXOWXUDO FRQWHQW SURYLGHUV� HWF� ² � KDV FDOOHG ZLWK �� RWKHU VLJQDWRULHV �FRS\ULJKW FROOHFWLRQ DJHQWV� XQLRQV�
HWF�� IRU UHJXODWLRQ RQ WKH WUDQVSDUHQF\ RI JHQHUDWLYH $, SURFHVVHV DQG WUDLQLQJ GDWD� DQG FRQGHPQHG
)UDQFH¶V�RIILFLDO�QRQ�LQWHUYHQWLRQLVW�SRVLWLRQ�

� $FNQRZOHGJPHQWV

)RU WKH WLPH WKH\ VSHQW FRXQVHOLQJ� LQIRUPLQJ XV DQG RIIHULQJ IHHGEDFN� $ODQ 2XDNUDW DQG -HGHGLDK
6NORZHU ZLVK WR VDOXWH WKH PHPEHUV RI WKH JURXS RI H[SHUWV� 5RPDLQ %DGRXDUG� /DXUH 'HOPRO\�
(PPDQXHO 3RXSDUG� 0DWKLDV 5H\PRQG DQG 8Q %RXW GHV 0pGLDV� DV ZHOO DV WKH HQWLUH &03) WHDP
IRU WKHLU GHGLFDWLRQ� WKHLU WUXVW� DQG WKHLU LQVLJKWV RQ WKHVH FRPSOH[ LVVXHV� DQG HVSHFLDOO\ 5REHUWD
&DUOLQL��0DULH�3DOPHU��.RQUDG�6LPRQ��0DWWHR�7UHYLVDQ��6RILD�9HU]D��DQG�0DMD�=XIIRYD�

�
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���5HIHUHQFHV

$ELWHERXO��6���	�&DWWDQ��-����������³1RV�UpVHDX[�VRFLDX[��QRWUH�UpJXODWLRQ´��5HG�����
KWWSV���ZZZ�FDLUQ�LQIR�UHYXH�UHG��������SDJH����KWP"�

$ELWHERXO��6���/RXWUHO��%���7RXPL��0���	�9LOODWD��6����������³/D�PRGpUDWLRQ�GH�OD�KDLQH�HQ�OLJQH�HW
O¶LQWHOOLJHQFH�DUWLILFLHOOH´��2EVHUYDWRLUH�,$��3DULV��8QLYHUVLWp�3DQWKpRQ�6RUERQQH��KWWSV���REVHUYDWRLUH�
LD�SDQWKHRQVRUERQQH�IU�DFWXDOLWH�PRGHUDWLRQ�KDLQH�HQ�OLJQH�HW�OLQWHOOLJHQFH�DUWLILFLHOOH�

$&5,0('��	�/H�0RQGH�GLSORPDWLTXH����������³0pGLDV�IUDQoDLV���TXL�SRVVqGH�TXRL�"´��/H�0RQGH
GLSORPDWLTXH��KWWSV���ZZZ�PRQGH�GLSORPDWLTXH�IU�FDUWHV�33$�

$GHU��%����������³/H�QRXYHDX�GpOLW�GH�PLVH�HQ�GDQJHU���O¶DUWLFOH���������GX�FRGH�SpQDO´��/pJLSUHVVH�����
�������KWWSV���ZZZ�FDLUQ�LQIR�UHYXH�OHJLSUHVVH������+6��SDJH����KWP�

$PLHO��3���	�%RXVTXHW��)����������³/D�SUHVVH�TXRWLGLHQQH�UpJLRQDOH���XQ�PRGqOH�LQIRUPDWLRQQHO�VRXV
WHQVLRQ´��/HV�(QMHX[�GH�O¶LQIRUPDWLRQ�HW�GH�OD�FRPPXQLFDWLRQ����������������KWWSV���ZZZ�FDLUQ�LQIR�UHYXH�
OHV�HQMHX[�GH�O�LQIRUPDWLRQ�HW�GH�OD�FRPPXQLFDWLRQ��������SDJH����KWP"�

$QWLFRU����������&LYLO�6RFLHW\�$JDLQVW�7UDGH�6HFUHWV��KWWSV���ZZZ�DQWLFRU�RUJ�ZS�
FRQWHQW�XSORDGV���������3UHVV�UHOHDVH�-XO\��QG������SGI�

$3,*����������³���SURSRVLWLRQV�SRXU�VRXWHQLU�OD�SURGXFWLRQ�G¶XQH�LQIRUPDWLRQ�SURIHVVLRQQHOOH�
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