N
N

N

HAL

open science

ANOVEX: ANalysis Of Variability for heavy-tailed
EXtremes
Stéphane Girard, Thomas Opitz, Antoine Usseglio-Carleve

» To cite this version:

Stéphane Girard, Thomas Opitz, Antoine Usseglio-Carleve. ANOVEX: ANalysis Of Variability for

heavy-tailed EXtremes. 2024. hal-04200300v2

HAL Id: hal-04200300
https://hal.science/hal-04200300v2

Preprint submitted on 31 May 2024

HAL is a multi-disciplinary open access
archive for the deposit and dissemination of sci-
entific research documents, whether they are pub-
lished or not. The documents may come from
teaching and research institutions in France or
abroad, or from public or private research centers.

L’archive ouverte pluridisciplinaire HAL, est
destinée au dépot et a la diffusion de documents
scientifiques de niveau recherche, publiés ou non,
émanant des établissements d’enseignement et de
recherche francais ou étrangers, des laboratoires
publics ou privés.


https://hal.science/hal-04200300v2
https://hal.archives-ouvertes.fr

ANOVEX: ANalysis Of Variability for
heavy-tailed EXtremes

Stéphane Girard!, Thomas Opitz? and Antoine Usseglio-Carleve®

1 Univ. Grenoble Alpes, Inria, CNRS, Grenoble INP, LJK, 38000 Grenoble, France, e-mail:

stephane.girard@inria.fr

2 Biostatistics and Spatial Processes, INRAE, 84914 Avignon, France, e-mail:
thomas.opitz@inrae.fr

3 Avignon Université, LMA UPR 2151, 84000 Avignon, France, e-mail:
antoine.usseglio-carleve@univ-avignon.fr

Abstract: Analysis of variance (ANOVA) tests for differences in the means
of independent samples but is unsuitable for evaluating differences in tail
behaviour, especially when means do not exist or empirical estimation of
means or higher moments is inconsistent due to heavy-tailed distributions.
Here, we propose an ANOVA-like decomposition to analyse tail variability,
allowing for flexible representation of heavy tails through a set of user-
defined extreme quantiles, possibly located outside the range of observa-
tions. Assuming regular variation, we introduce a test for significant tail
differences across multiple independent samples and derive its asymptotic
distribution. We investigate the theoretical behaviour of the test statistics
for the case of two samples, each following a Pareto distribution, and ex-
plore strategies for setting test hyperparameters. We conduct simulations
that highlight generally reliable test behaviour for a wide range of finite-
sample situations. The test is applied to identify clusters of financial stock
indices with similar extreme log-returns and to detect temporal changes in
daily precipitation extremes in Germany.

MSC2020 subject classifications: 62G3262E20.
Keywords and phrases: Analysis of variance, extreme quantile, Extreme-
Value Theory, heavy tail, hypothesis test.

1. Introduction

Consider J samples of independent and identically distributed (i.i.d.) realisa-
tions of random variables with cumulative distribution functions Fi,..., Fy,
respectively, where J > 1. If F; has mean p; for j = 1,...,J, the classical
ANalysis Of VAriance (ANOVA) tests the equality of the J means using a de-
composition of the total variance into intra-class and inter-class variances [36].
However, this approach to detect data heterogeneity suffers from some limi-
tations. First, asymptotic properties of the test statistic are obtained under
Gaussian assumptions. Moreover, testing the equality of means always requires
the existence of the first moment, and even of the second moment in the ANOVA
setting, whereas such conditions are not fulfilled by many distributions. Certain
extensions relax these conditions by proposing, for instance, to test the equality
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of medians, as in [19, Chapter 6], or to use rank-transforms [27], or to general-
ize ANOVA by assuming only the existence of low-order moments [35]. All of
these approaches focus on the central behaviour of the distribution and are not
suited to detect heterogeneity in the distribution tails. Distributions can share
the same mean or median but show strongly contrasted tail behaviour.

Many biological, environmental or physical phenomena, as well as financial
and actuarial data, are known to be heavy-tailed and possess power-law be-
haviour [4, 21, 28, 32, 33]. A common assumption is that the survival functions
(s.f.) associated with Fy,..., F; are regularly varying, i.e.,

Ej (til')
Lj(x)

Fi(x) =1-Fj(z) = 2~ Y& LU (z), =1, =00, t>0,5=1,...,J,

1
where &; > 0 is the tail index and £, is a slowly-varying function. Condition (1)
characterises the class of distributions with positive tail index, also known as the
Fréchet maximum domain of attraction [7, Theorem 1.2.1]. Such distributions
only admit moments of order less than 1/&;, which limits ANOVA to moderately
heavy-tailed distributions satisfying £ < 1/2. We cite two counter-examples:
claim amounts caused by tornadoes with an estimated tail index close to 1 [5];
burnt areas of wildfires with estimated tail index often beyond 1/2 [25, 31].

Certain test procedures focus on the tail indices &1, ...,&;. For example, in
[29] a test was developed for equal tail indices based on a nonparametric min-
imax principle; [38] introduced a test for comparing positive tail indices via an
empirical likelihood ratio; a test for different tail indices in the setting of het-
eroscedastic extremes was proposed in [11, Section 3]. However, tests based on
tail indices neglect the slowly-varying functions £;, which could be modified
by any positive factor without affecting neither the tail index &; nor the be-
haviour of classical tail-index estimators. Therefore, the tail of a heavy-tailed
distribution is usually described by both the tail index, also called shape param-
eter, and a scale parameter. In the Peaks-Over-Threshold (POT) method [6],
positive excesses above a high threshold are modeled by a Generalized Pareto
distribution with both shape and scale parameters, allowing for model-based
tail comparison.

Here, we focus on extreme quantiles that have probability level « = o, — 1 as
the sample size n tends to infinity. Two heavy-tailed distributions have asymp-
totically equivalent extreme quantiles if and only if they share the same shape
and scale parameters, and extreme quantiles are therefore interesting tools for
testing tail heterogeneity. In [18], extreme quantiles were used to propose a test
for a change point in a series of random variables, and the work in [8] concerns
quantile-based tests for causal treatment effects. However, such quantile-based
tests usually consider only a single quantile, which is problematic since distri-
butions with very different tail behaviour can have the same quantile at a given
probability level. Moreover, focusing only on a single parameter such as the
shape, the scale or a single quantile can lead to relatively high uncertainty in
statistical estimations and therefore relatively weak power of statistical tests for
detecting differences in tails. If parametric assumptions are made about the tail
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distribution, then likelihood-based methods could be used to compare models
having different parameters for different samples with models where some of the
parameters are held equal across several samples (e.g. similar to the changepoint
analyses of [9, 10]), but we do not pursue such model-based approaches here.

Inspired by ANOVA, we propose to test for the equality of L extreme quan-
tiles g1(aen), .-, qs(aen), € =1,...,L, with L > 1, by decomposing the vari-
ability of the corresponding extreme-quantile estimates. This puts focus on the
most extreme possible events, for which statistical techniques that are directly
based on the empirical distribution are not applicable. By jointly studying mul-
tiple quantiles with moderately large L (typically in the range of 2 to 100 de-
pending on the application context), we obtain a precise characterization of tail
behaviour at extreme levels, and both the statistical uncertainty and the nu-
merical cost of required computations remain relatively low. In practice, for a
useful choice of the L quantiles oy, £ = 1,..., L, when the sample size is n,
we suggest using oy, = 1 —£/n, such that the lowest considered extreme quan-
tile at level 1 — L/n is exceeded approximately L times in the sample and the
highest quantile at level 1 —1/n is exceeded by events that occur approximately
once with the given sample size. Though, our theoretical results are formulated
for more general choices of ay . This approach is simple, does not require the
existence of any moment, and is based on the heavy-tail assumption (1) that
encompasses a wide class of distributions commonly used for risk management,
such as the Pareto, Generalized Pareto, Fréchet or Student’s ¢ distributions.

The remainder of the paper is organized as follows. The new test statis-
tic, called ANOVEX (ANalysis Of Variability in EXtremes), is introduced in
Section 2, based on extreme quantile estimators. Section 3 then provides the
asymptotic properties of this test statistic and precisely defines the ANOVEX
test procedure. The statistical power of ANOVEX is discussed in Section 4
thanks to approximations of type I and type II errors for three examples involv-
ing Pareto distributions in the two-sample setting, i.e., for J = 2. The simulation
study in Section 5 highlights the test performance in various simulation scenar-
ios. Two real data examples (financial and environmental data) are considered
in Section 6. The proofs of the results are postponed to Appendix A, while fig-
ures illustrating some additional simulation results are shown in Appendices B
and C, respectively.

2. Setting and assumptions

We consider J > 1 samples F; = {XZQ)J =1,...,n5}, j = 1,...,J, with
independence between samples and possibly different sample sizes n; > 1. We
assume that the random variables in each E; are identically distributed ac-
cording to a cumulative distribution function F} satisfying condition (1). This
property is denoted by F; € C1(&;) in the following definition.

Definition 1 (Class C1(£)). The cumulative distribution function F is said to
belong to the class C1(§), & > 0, if it satisfies condition (1).
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Equivalently, -
F(ty)

im — =4 V¢ for all y > 0.

For asymptotic results, we consider sample sizes n; increasing at the same rate,
ie, nj/n — A > 0asn — oo, for j = 1,...,J. We denote by ¢;(a) :=
inf{x € R: a < Fj(z)} the quantile of distribution F at probability level a €
(0,1). The null hypothesis to be tested is

(Ho) For all (j,5") € {1,...,J}* with j # j/, we have ¢j(a)/gj(a) = 1 as
a— 1.

The tail behaviour of the J samples is summarized through J x L estimators
g;j(cu n) of extreme quantiles g;(cw ), where oy, — 1 such that n(1 —agn) =
w>0asn—o0,f=1,...,Land j=1,...,J. The above conditions imply

P (zllnaxnj Xi(j) < qj(ag,n)> = az —exp (—A\;j7¢), n— oo,

and therefore such quantiles can lie beyond the observation range when 74 is
small. Direct empirical estimation of such quantiles leads to a high estimation
variance and/or bias, so that semi-parametric estimation is preferable. Often,
the Weissman estimator [37] is used:

R 1 _ 8, \&Bs)
m%%mmm(*%) , 2)

where

e [, are intermediate probability levels, i.e., 8;, — 1 and n(1—§;,) — oo

asn — oo, for j=1,...,J;
° ;(Bjn) = ijﬂ),-n,-j,n,- is the empirical quantile of level 8;, in E;, j =
.,J,and

o gj(ﬁjn) is an estimator of &;, such as the Hill estimator [17] based on the
kjn = (1 — Bjn)n;] largest observations from sample E;, j =1,...,J:

kjn—1

éjH(ﬁjn = Z loan i, logX(J)_k

J,m

(3)

IR

We propose to additively decompose the variance of quantiles into contri-
butions from the factor (i.e., the sample in our setting) and from the different
quantile levels. Moreover, we work in log-scale to achieve statistically stable
behaviour of differences between log-quantiles and their averages in the heavy-
tailed setting. We write the overall sum-of-squares as

J L J L
1 ~ . 1
A= 77 22 (08Ti(0en) ~ tan)” s With o = 7733 logTy (o)

Jj=14=1 j=1¢=1
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The new test statistic, called ANOVEX (ANalysis of Variability in EXtremes),
is constructed based on the decomposition of this extreme log-quantile variance
into two parts: variance A1, due to the J different samples, and variance A ,,
due to the L different quantile levels. This decomposition is formalized in the
following proposition and illustrated in Figure 1. We construct the ANOVEX
test statistic to reject (Hy) if Ay ,/As, exceeds an appropriately fixed thresh-
old, i.e., if the contribution of the inter-sample variance to the total variance is
very strong. Therefore, the test statistic is straightforward to interpret and to
compute.

Proposition 2.1. The decomposition A, = Ay, + Ag,, holds where

L
1
Ay, = 7 ZAMJL (variance due to the different samples),
=1

2
Ay = =7 Z (,ua n Ma,n) (variance due to the different quantile levels),

with the components indexed by £ =1,..., L given as
¢ 1
u&)n =73 jzz: og qi(aen) (mean estimation at level £),
1< 2
Ay pp= i Z (logc}'j(ag,n) - ,ugfy)n) (variance due to the different samples

j=1

at level £).

3. Asymptotic distribution of the test statistic

We need the following notations defined for any positive uq,...,ur:

L
Z log (ue))”, and

smlog(uy.1,)

h \

varlog(ui.1,)

h \

I 2
Z log (ug))” — ( Zlog U,g> (4)

which can be viewed respectively as the empirical second moment and variance
of (log(u1),...,log(ur)). Our first main result establishes the asymptotic distri-
bution of the test statistic under (Hy), which requires a deterministic rescaling
factor.

Theorem 3.1. Let En,. .., E; be independent samples. Assume F; € C1(;) for
ji=1,...,J and the following conditions:
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Normal and Student distributions
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F1c 1. Decomposition of extreme log-quantile variance for a standard normal (black curve)
and a Student’s t distribution 3 degrees of freedom (red curve), for two extreme quantiles at
probability levels {0.98,0.99}.
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o Extreme probability levels: For all{=1,...,L, ay,, = 1 as n — oo.

e Faxtreme quantile estimator: ij(agvn) 18 an estimator of the extreme quan-
tile q;(a,n), computed on the nj-sample E; where nj/n — A; > 0 as
n — 0o, and satisfies

57 (log (@;(arn)) — log (gj(aen))) —2 €2, (5)

where Z1,...,Z; are independent standard Gaussian random wvariables
and for deterministic normalizing sequences o;, — 0 as n — oo, for
allj=1,....,J and ¢ =1,... L.

Then, under (Hy),

J varlog((1 —an)1:n) D d o
52 Aon — XJ-1 (6)

with X3_1 a chi-square random variable with J — 1 degrees of freedom, where

L
E —2
O—Z,TL'

l=1

=2
O,

|

If, moreover, cy, =1 —T14/n for £ =1,..., L, then (6) can be simplified as

Jvarlog(71.,) A1 4 N
52 Asp I

We emphasize that the independence of the limiting random variables Z; is
a consequence of the independence of the samples E;, j = 1,...,J. Besides,
the limiting distribution of most extreme quantile estimators is inherited from
the limiting distribution of the tail-index estimator, see for instance [7, Theo-
rem 4.3.8]. The assumption in (5) that the random variables Z; do not depend
on ¢ is thus non restrictive in general. Finally, for the results of Theorem 3.1 to
hold we do not need independence of the variables in each of the samples E};
but only independence between the samples for different j. One can for instance
refer to [20] for the asymptotic normality of tail-index estimators in the case of
stationary sequences with short range dependence.

Remark 1 (Use of other risk measures). The result of Theorem 3.1 remains
valid if the quantile is replaced by any other risk measure whose extreme estima-
tor fulfills condition (5). Indeed, the Conditional Tail Expectation (also called
Ezpected Shortfall, introduced in [1]), or the expectile [30], could be used, since
they are asymptotically proportional to the extreme quantile [14, 12]. Here, we
keep the focus on quantiles since they do not require a finite first momendt.

We next study an extreme quantile estimator satisfying the assumptions of
Theorem 3.1. Condition (5) is fulfilled by combining the Weissman estimator (2)
with the Hill estimator (3). However, a stronger second-order assumption, widely
used in the extreme-value literature and satisfied by numerous distributions [2],
is necessary. We denote it by Ca(&, p, 4).
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Definition 2 (Class C2(§, p, A)). The cumulative distribution function F be-
longs to the class Ca(€, p, A) with tail index & > 0 and second-order parameter
p < 0, if there exists a measurable auziliary function A with constant sign,
satisfying A(t) — 0 as t — o0, such that

: 1 F(ty) -1/ > eyt -1
lim — — — §) =y VL~ forally>0.
Hwﬂvﬂm(Fw Y v T Jorelty

The function |A| is regularly varying with index p. For small p < —1, including
the Pareto, Burr, Fréchet distributions, the distribution tail is very close to a
Pareto tail, and the Weissman estimator is very accurate. For p near 0, as for
the Generalized Pareto distribution with small £ = —p > 0, the Weissman
approximation remains valid but becomes accurate only relatively far in the
tail.

From now on, we assume that the random variables in each E; are mutually
independent and identically distributed according to a cumulative distribution
function Fj satisfying condition (1). Then, the combined Weissman-Hill esti-
mator is asymptotically Gaussian under the second-order condition Cs (&, p, A),
such that condition (5) of Theorem 3.1 holds (see the proof in Appendix), and
we get the following result.

Corollary 3.1. Let Ey,...,E; be independent samples. Suppose that F; €
Ca(&5,pj, Aj) for j =1,...,J according to Definition 2. Moreover, we assume
the following conditions hold:

o Extreme probability levels: B, — 1 with n(1 — ,) — oo and oy, — 1 for
alll=1,...,L, as n — oo.

e Extreme quantile estimator: §;' (e | Bjn) is the combined Weissman-Hill
estimator (2), (3) of the extreme quantile q;(cw,,) computed on the n;-
sample E; such that, asn — oo and forallj=1,...,J and{=1,...,L,

nj/n— A; >0,
(1= Br) /(1= B) = 1/Ay,
(1 —an)/(1=fBn) =0,
V(1 = B,)/log((1 = Bn)/(1 = az,n)) = oo,
e Second-order behaviour: the auxiliary function A satisfies
V(1 = B,)A; (1=8,)"") =0, n—oo, forallj=1,...,J. (7)
Then, under (Hy),
J varlog((1 — an)1.0) n(l — Bn) A1n 4, 2

XJflv
_ 2 Ag
b2 (1o (£53)) '
If, moreover, ay, =1 —714/n for £ =1,..., L, then (8) can be simplified as

Jvarlog(ti.p)n(l —By) Ain d. o
— _1, TN — 00, 9
Sn(ﬁnaleL) A2,n X1 ( )

n — 0. (8)
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S (B, T1:) = LZ( ( 5“)). (10)

Regarding the technical conditions involved in this result, we emphasize that
the sample sizes ni,...,ny must be asymptotically proportional. In practice,
they should therefore not be too unbalanced, and n can be chosen as the average
of n;. The intermediate levels §;, must be chosen accordingly, such that the
number of order statistics k;,, = n;(1 — ;) remains asymptotically equivalent
in all samples. The second-order condition (7) ensures that the Hill estimator
is asymptotically unbiased. Bias-reduced versions of the Hill estimator with the
same asymptotic variance exist [3], and this condition could then be dropped or
replaced by a weaker condition on the auxiliary functions A;.

The ANOVEX test rejects (Hy) with asymptotic level v € (0,1) if

Jvarlog(r1..)n(1 — B,) A1
> , 11
Sn(ﬂnﬂ—l:L) Ag n XJ b ( )

where

T, =

where X?,fl’lfv denotes the quantile of level 1 —+ of the chi-square distribution
with J — 1 degrees of freedom. The test is asymptotically equivalent to

Jvarlog(ti..)n(1 — Bn) A1 > 42
(log (n(1— Bu))) Bam /7117

For accuracy reasons, we adopt the first version (11) of T;, in the sequel.

4. Examples of type-I and type-II error approximations
4.1. Pareto-distribution setting

We analytically investigate the finite sample behaviour of the test to study its
power with data following the Pareto distribution, the prototype of regularly-
varying distributions. Numerical investigation into more general settings is car-
ried out in the simulation study in Section 5. We leverage Rényi’s representation
[34] to provide accurate approximations of the distribution of the test statistic
T, as well as type-I and type-II errors, for J = 2 independent samples. We write
P(1/€) for the Pareto distribution with scale parameter 1 and shape parameter
1/€ > 0; its cumulative distribution function is 1 — x~ /¢ x> 1. We consider
three settings: identical Pareto distributions (Section 4.2); Pareto distributions
with different scale parameters (Section 4.3); Pareto distributions with different
shape parameters (Section 4.4). We treat the case where oy, = 1 — 7¢/n for
¢=1,...,L. In addition to the normalizing constant S, in (10), we need the
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following constants:

4.2. Identically distributed Pareto samples

If both samples follow the same Pareto distribution, the ANOVEX test is sup-
posed to wrongly reject the null hypothesis with asymptotic probability v (type-I
error). We investigate the impact of test hyperparameters on this probability
through a stochastic approximation of the test statistic.

Proposition 4.1. Consider two independent samples E; = {Xl(j), e ,Xflj)},
Jj=1,2, of i.i.d. variables following the same Pareto distribution P(1/£), & > 0.
Assume the following:

(a) Probability levels: (B,) is an intermediate probability level such that (1 —
Br)log(n) — 0 as n — 0.
(b) Eztreme quantile estimator: ¢'(aen | Bn) is the Weissman estimator (2)

of the extreme quantile q; (), based on the Hill estimator ff(ﬂn) defined
in (3), where oy =1—1¢/n, ford=1,...,L and j =1,2.

Then, as n — o0,

T, £ 12 <1 + W) <1+Op <M> +Or <m>>

where I' is a standard normal random variable.

This stochastic representation leads to a pretty accurate approximation of
the rejection probability.

Remark 2. Assume that conditions of Proposition 4.1 hold. The probability
P, (T > Xil—"/) to wrongly reject (Hy) with asymptotic level v € (0,1) is for
large n approzimately equal to

—1/2
pn(y) =29 (‘5_1(7/2) (1 + Sn(ﬂnl,ﬁL)) > ; (12)

where ®(+) is the standard Gaussian survival function.

According to (12), the behaviour of p, () is driven by S, (8, 71.1) but does
not depend on the tail index £. Clearly, p,(v) N v as n — oo in view of
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Sn(Bn,m1.L) ~ (log(n(l — B,)))? as n — oo. Indeed, a first-order expansion
yields B -

2 (v/2)p(®(v/2))
(log(n(1 = Bn)))?
where ¢(+) is the density of the standard Gaussian distribution. Therefore, we
obtain a logarithmic rate of convergence with respect to n(1— 3,), the expected
number of observations above ¢1(8,) = ¢2(8,). The accuracy of approxima-
tion (12) for Pareto distributions P(1/¢ = 4) and P(1/¢§ = 1) is illustrated in
the top panel of Figure 2, for n = 1,000 and L = 2,...,30. The first-order
approximation (12) (solid blue curve) is compared to the empirical estimation
of pp(y = 0.05) based on N = 10, 000 replications (dashed blue curve); see Sec-
tion 5 for details. The approximation is fairly precise, especially for moderate
values of L, with only a small bias of observed type-I errors with respect to
the nominal level . As expected, p,(v) > ~ (horizontal black line for 7). The
true p,(7) does not seem to depend on & in these numerical experiments, in
line with the analytical approximation (12). Finally, under the weak condition
log(n(1 — Bn)) > 3, the quantity Sy (Bn,71.) is a decreasing function of L, so
that the approximation (12) is increasing with L if 7, = £. The practical choice

of L is discussed in Section 5.

Pu(y) =7+ (1+0(1)),

4.3. Pareto samples with different scale parameters

We consider two Pareto samples with the same shape parameter 1/£, £ > 0,

but different scale parameters 1 and A, > 0, and we assume A, i) 1 as
n — oo to study the power of the ANOVEX test to reject (Hy). We provide an
approximation of the distribution of the test statistic.

Proposition 4.2. Suppose that the assumptions (a,b) of Proposition 4.1 hold.
Consider two independent samples denoted by Fy = {X{l), e ,Xfll)} and Fy =
{X{2)7...,X7(12)}, where, for i = 1,...,n, the Xi(l)s are i.i.d. from a Pareto

distribution P(1/€), &€ > 0 and the Xi(z)s are i.i.d. with XZ-(Z) 4 )\nXi(l), An >0,
An — 1 as n — oo such that

(i) }jlg((lvi(;:)ﬁg/)z v log(n(rll—ﬁn)) = o(log(An)),

(i) log(An) = o(1/y/n(1 = Bn)).

Then, as n — oo,

T g (1og()\n))2n(1 - 677.) N V 2”(1 - Bn) 1Og(An)5n(6na Tl:L)F
! 2625 (B, 71:1.) ESn (B T1:L)

1+Sn(ﬂnaT1:L) 2 1 1_671
+ Sn(BnsTi:L) s )X <1 O ( n(l— Bn)> +Or (log(n(l — 571))))

where I' is a standard normal random variable.
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This result yields an approximation of the type-II error when the alternative
hypothesis is formulated as

(Hyn) XY ~P(1/¢) and XP L2, X i=1,... nand A, > 1 as n — oo.

Remark 3. If assumption (i) of Proposition 4.2 is replaced by the slightly
stronger condition

(i) (log(n(1 — B,)))*/(n(1 — B,))*/4 v/ UU=B0D" — 4(10g(),,)),

then the probability Py, , (Tn < X%ylfv) to accept (Hy) with asymptotic level
~v € (0,1) is for large n approximately equal to

& (Ql,n . \/E) By (Qm + QM) (13)
where

Q.= 1Og()\")m5n(ﬁnv 7'1:L)
" V2E (14 Su(Busion)

Y

Q2 _ (log()‘n))zn(l - Bn) Sn(ﬁna 7—1:L)2 -1- Sn(BnaleL)
" 2¢7 (1+ Su(Bn, 1:0))?
+ Sn(ﬁnaleL) 2 > 0.

1 + Sn(ﬁn; 7-1:L> X171_7

First, we have €, — 0 and Q, — Xil—w as n — o00; see the proof of
Remark 3 in the Appendix. Thus, Py, , (Tn < X%,lfv) —+1—7vasn — oo,
and the asymptotic type-II error is 1 —+ when (H; ;) approaches (Hy). Second,
considering A, = 1 yields

B (Qn = V) = & (Vn + )

o
I ——y

see (12), which is in accordance with the type-I error in Section 4.2. Third, in
the converse case where \, is large, i.e. when the two Pareto distributions are
very different, the approximation (13) tends to zero, and the ANOVEX test is
likely to reject (Hp). The same reasoning may be applied to A 5, which is the
key quantity in €2 ,, and Qs ,. For a fixed value of A, the approximated prob-
ability is a decreasing function of &: Heavy tails are thus more easily discerned.
Adopting the classical choice 8, = 1—c¢/+y/n, ¢ > 0, conditions of Proposition 4.2
and Remark 3 imply that \,, converges to 1 not faster than n=3/%, up to a log-
arithmic factor. This may interpreted as the minimum gap between (Hp) and
(H1,,) that the ANOVEX test is able to discriminate.

The accuracy of the approximation given in Remark 3 is illustrated in the
second row of Figure 2 in Section 5 for A, = 1.2 with £ € {0.15;0.25;0.35;0.50}
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(left panel), & = 0.25 with A\, € {1.1;1.2;1.3;1.4} (middle panel) and A, = A
(fixed) € {1.2;1.5} with n € {500;1,000; 5,000} (right panel). The approxima-
tion (13) is remarkably accurate throughout. The numerical results also confirm
the roles of A\, and ¢ in the type-II error.

4.4. Pareto samples with different shape parameters

For two Pareto samples with different shape parameters 1/€ and 1/(£6,,), &, 6, >

0, we investigate the ability of the ANOVEX test to reject (Hp) when 6, 1
as n — 0o. We provide an approximation of the test statistic distribution.

Proposition 4.3. Suppose that the assumptions (a,b) of Proposition 4.1 hold
with the additional condition that log(n) = O(log(n(l — 8,))). Consider two
independent samples E; = {Xfl), . 7X,(ll)} and By = {sz), .. ,X7(Z2)}, where,
fori=1,...,n, the Xi(l)s are i.4.d. from a Pareto distribution P(1/€), & > 0
and the XZ»(Q)S are i.5.d. with Xi(2) 4 (XZ-(I))Q", 0, >0 and 0, =+ 1 as n — oo,
where 0, satisfies the same conditions (i) and (ii) as A, in Proposition 4.2.
Then, as n — oo,

T, 4 5 <n(1 — Bn)(1 = 6,)? smlog(n/m1.1,)

(1+9n)2 Sn(ﬂnaleL)
+2 \/ﬂ(l _ﬂn)\/1+972z(1 _en) 5n(/8n77-1:L)F+ (1+03L) 1+Sn(ﬁn77-1:L)F2
(]- +9n)2 Sn(ﬁanlzL) (1 +9n)2 Sn(ﬂanlzL)

1- 8, 1
" (1 +0r (gt 25 + («W —m)) ’

where T is a standard normal random variable, and smlog(+) is defined in Equa-
tion (4).

The same choices can be made for 8,, as for A,, leading to similar interpre-
tations. This result allows approximating the type-II error associated with the
ANOVEX test when the alternative hypothesis is

(H{,) X ~P/e) and X L (X)W i=1,...,nand §, — 1 asn — co.

Remark 4. If assumption (i) in Proposition 4.2 (with X, instead of 0, ) is
replaced by the slightly stronger condition (i’) as in Remark 3, then the proba-
bility Pr; (Tn < X%,lfv) to accept (Hy) with asymptotic level v € (0,1) may
be approrimated by for n large enough by

& (W10 — Vo) = (V1 + /T2 (14)
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where

o VA0~ Dsu(Ba i)

" V12 (0 + S (B min)

U, = (0n — 1)°n(1 = Bn) $n(Bn, 71:0)* — (1 + Sn(Bn, 71:1)) smlog(n /7.1
" (1+67) (14 Sn(Bn, m1:1))?

(1+6,)? Su(Ba, i) Xy

(14+62) 14+ S,(Bn,11..) 2

Again, IP’HL” (Tn < X%,l—v) tends to 1 — v as n — oo. Moreover, taking 6,, = 1

s

> 0.

leads to 1 — p,(y). However, unlike the approximation of Proposition 4.2, this
probability is not related to the tail index £. The accuracy of this approximation
for several values of 6, is illustrated on the top middle panel of Figure 2 in
Section 5 for £ = 0.25 and 0,, € {1.1;1.2;1.3; 1.4}. Another example with a fixed
0, =60 € {1.1; 1.3} and a varying n € {500; 1,000; 5,000} is proposed (top right
panel). Again, the curves associated with the approximated probability (14) are
almost identical to the curves associated with the empirical type-II errors.

5. Simulation study

For each example, we simulate N = 10,000 times J samples of size n = 1, 000,
compute the test statistic (11) to assess (Hp) at confidence level v = 0.05. We
take ag, =1—4/n (1, =¢) for £ =1,..., L, consider values of L ranging from 2
to 30, and report empirical rejection (or equivalently non-rejection) probabilities
obtained through the N replications. Several heavy-tailed distributions with tail
index & > 0 are considered:

e The Pareto distribution with s.f. F(z) = = /¢ for = > 1;

e The Generalized Pareto distribution (GPD) with s.f. F(z) = (1 + &x)~ /¢
for & > 0. This distribution fulfills Assumption Ca(&, p, A) with p = —=&;

e The Fréchet distribution with s.f. F(z) = 1 — exp(—z~'/¢) for z > 0.
Assumption Ca(&, p, A) is also satisfied with p = —1;

e The Burr(p) distribution with s.f. F(x) = (14+277/€)1/? for > 0. In this
case, Co(&, p, A) is satisfied for any p < 0.

e The Student distribution with v > 0 degrees of freedom. Assumption
Ca(&, p, A) is fulfilled with £ = 1/v and p = —2/v.

Firstly, we focus on the simplest case with J = 2 samples of random variables
X; and Xs. In line with Sections 4.2, 4.3 and 4.4, we propose the following
examples involving Pareto distributions:

(P) As in Proposition 4.1, X; 4 X, = P(1/£), i.e. both samples are i.i.d.
replications of a Pareto distribution with £ = 0.25. In this setting, we are
supposed to reject (Hp) with probability v = 0.05. We consider the cases
of balanced (n; = ny) and unbalanced (several values of n; /ng with fixed
ny + ne = 2n) data. Note that in order to be in line with the conditions
of Corollary 3.1, we take 1 — 5, , = n(1 — 3,)/n;, j € {1,2}.
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(P») As in Proposition 4.2, X; follows a Pareto distribution, and X5 4 X1,
where (A,,) fulfills the conditions of Proposition 4.2. This case is interesting
(and pretty complicated) since the extreme quantiles of both distributions
asymptotically coincide (as n — o0). However, in our finite sample size
setting, A\, # 1 and we expect the test to reject (Hp). The empirical non-
rejection probabilities py,, (0.05) as well as their approximations calculated
in Section 4.3 are computed for £ € {0.15;0.25;0.35;0.5}, A\, = 1.2 (=
1+2/n'/3) and € = 0.25, \,, € {1.1;1.2;1.3;1.4}. We finally propose to
fix A € {1.2;1.5} and compute the empirical non-rejection probabilities
when the sample size n € {500;1,000; 5,000} varies (with & = 0.25 and
Brn =0.9).

(Py) As in Proposition 4.3, X; follows a Pareto distribution, and X5 4 Xf",
where (6,,) fulfills the conditions of Proposition 4.3. Here also, the two
distributions (and quantiles) are asymptotically the sames, but are slightly
different with n = 1,000 < oco. The empirical non-rejection probabilities
Do, (0.05) as well as their approximations calculated in Section 4.4 are
computed for £ =0.25and 0, =1 +k/n1/3, 1 < k < 4. We finally propose
to fix # € {1.1; 1.3} and compute the empirical non-rejection probabilities
when the sample size n € {500;1,000; 5,000} varies (with & = 0.25 and
Brn =0.9).

We limited ourselves to 8, = 0.9 (= 1 —3/+/n when n = 1,000) everywhere for
convenience, in order to fulfill the assumptions of Propositions 4.1, 4.2 and 4.3.
The results are reported in Figure 2.

It clearly appears that the rejection rate is increasing with L. Moreover, the
rejection rate tends to be slightly greater when the two sample sizes differ. For
only moderately imbalanced samples, the results remain however very close to
the balanced case (the imbalanced case is thus omitted in the following simula-
tions). Finally, the type-I and type-II error approximations calculated in Propo-
sitions 4.1, 4.2 and 4.3 are remarkably accurate; see Figure 2. We now expand
the framework of this simulation study by considering other heavy-tailed distri-
butions (i.e., belonging to the Fréchet MDA). For that purpose, we propose to
study the following situations (still with J = 2 samples):

(F1) X1 4 X5, i.e., both samples are i.i.d. replications of a heavy-tailed dis-
tribution. In this setting, we are supposed to reject (Hp) with probabil-
ity v = 0.05. Several distributions are considered: Burr (with p = —1),
Fréchet, GPD and Student, with £ = 0.25 and 1.

(F2) X; follows a Fréchet distribution, and X follows a Burr distribution with
p = =5, —1 or —0.5, and £ = 0.25 in both cases (the empirical results
are not sensitive to the value of £ here). In this context, the two extreme
quantiles are asymptotically equivalent, and (Hp) should be rejected with
probability v = 0.05.

(F3) X1 and X5 follow Fréchet distributions with different shape parameters.
The null (Hp) thus has to be rejected.

(F4) X, follows a GPD distribution, and X5 follows a Student distribution. We
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F1G 2. Empirical (solid curves) and approzimated (dashed curves) type I (top left panel) and
type II (other panels) errors obtained for 10,000 replications, as shown as functions of L.
Top left: Ezample (P) with £ = 0.25 and: n1 = na = 1,000 (blue), n1 = 1.5ngy = 1,200
(green), n1 =~ 2ny = 1,333 (purple), n1 = 3nz = 1,500 (brown) and n1 = 4ne = 1,600
(red). Top middle: Example (Py) with € = 0.25 and 0, = 1.1 (green curves), 0, = 1.2 (brown
curves), O = 1.3 (blue curves) and 0n, = 1.4 (red curves). Top right: same setting with a
fized 0 = 1.1 (dotted curves) or 1.3 (solid curves), and n =500 (red), 1,000 (green) or 5,000
(blue). Bottom left: Example (Py) with A, = 1.2 and £ = 0.15 (blue curves), £ = 0.25 (green
curves), € = 0.35 (purple curves) and € = 0.5 (red curves). Bottom middle: same setting with
£ =0.25 and A\, = 1.1 (blue curves), \p, = 1.2 (green curves), A, = 1.3 (purple curves) and
An = 1.4 (red curves). Bottom right: same setting with a fized A = 1.2 (dotted curves) or 1.5
(solid curves), and n = 500 (red), 1,000 (green) or 5,000 (blue). In all examples, n = 1,000,
Bn=09,v=005and g, =1—4/n, L=1,...,L

choose among ¢ € {0.25,0.5,0.75,1} for both distributions, leading to a
situation where the shapes are identical, but not the scales. The null (Hy)
is thus supposed to be rejected.

(F5) X; and X5 follow Student distributions with different degrees of freedom.
The tail indices are therefore different, and (Hp) has to be rejected.

The results are reported in Figure 3.
Interestingly, the type I error seems to be decreasing with p. Indeed, for small
values of p (let us say p < —1), the choice of L = 2 seems to be the best calibrated
one in terms of type I error. However, when p is close to 0, the rejection rate
is too low if L is small, and a choice of a large L is thus more suited. Through
additional simulations (considering 7, = ¢ and several Burr distributions with
different values of p or Generalized Pareto distributions), we observed that for
n = 1,000, a choice of L ~ 20 seems to be optimal when p = —0.75 (i.e. the
rejection rate is around 5%). Similarly, L ~ 50 is tailored when p = —0.5, and
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F1Gc 3. Empirical type-1 (top panels) and type-II (bottom panels) errors obtained for 10,000
replications, shown as functions of L. Top row, left and middle displays: Example (F1) with
& = 0.25 (left) and 1 (maddle). The underlying distribution is a Burr with p = —1 (blue),
Fréchet (green), GPD (red) and Student (purple) distribution. Top row, right display: Ezam-
ple (F2) with p = —5 (blue), —1 (green) and —0.5 (red). Bottom row, left display: Example
(F3) where the shape parameters are 0.25 vs 0.275 (red), 0.25 vs 0.8 (purple), 0.25 vs 0.325
(green) and 0.25 vs 0.85 (blue). Bottom row, middle display: Example (Fi) with & = 0.25
(blue), 0.5 (green), 0.75 (purple) and 1 (red). Bottom row, right display: Example (Fs5), where
the degrees of freedom are 2 vs 1 (blue), 2 vs 4 (green), 2 vs 4/3 (purple), 10/6 vs 4/8 (brown)
and 2 vs 10/6 (red).

L = 80 in the challenging case p = —0.25. The results are similar for Burr and
Generalized Pareto distributions, and are apparently only sensitive to p, and
not to the distribution itself. A prior estimation of p (using for instance the
estimators of [16]) may thus be useful to select the parameter L yielding the
best calibration of the type I error. Results for examples with J > 2 are reported
in Appendix B.

6. Applications on real data
6.1. Analysis of stock market indices

We use log-returns for J = 10 stock market indices, namely AEX (Netherlands),
CAC 40 (France), Cboe UK 100 (United Kingdom), DAX (Germany), S&P
MERVAL (Argentina), MOEX (Russia), NASDAQ (United States), Nikkei 225
(Japan), SSE Composite (China) and TA-125 (Israel), to assess performance
differences across different stock indices. Similarly to [22, 29], we focus on the
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Mean (10~%) | Var. (10=%) | £7(8n) | @/ (Bn) (1072)
AEX 2.81 1.67 0.343 1.40
CAC40 2.63 1.99 0.417 1.40
Cboe UK 100 0.23 1.42 0.439 1.17
DAX 2.78 2.06 0.454 1.37
S&P MERVAL 24.7 188 0.382 3.28
MOEX 0.70 4.30 0.442 1.48
NASDAQ 5.55 2.92 0.376 1.85
Nikkei 225 4.70 1.58 0.356 1.51
SSE Composite 1.06 1.10 0.401 1.16
TA-125 2.14 1.44 0.334 1.32

TABLE 1

Application to stock market indices. Columns report empirical mean, variance, tail index
and intermediate BEP quantile of the n = 1,000 log-returns for each financial index.

tail behaviour of log-returns for different stock indices and apply the ANOVEX
procedure to test whether their tails are equal. Data were collected on Yahoo
Finance by taking the last 1,001 adjusted closing prices before June 16, 2023
(included), leading to 10 samples of n = 1,000 log-returns. Data are summarised
in Table 1 and Figure 6, and Figure 7 shows exponential QQ-plots of weighted
log-spacings ilog(Xr(szi+17n/Xr(szi7n), fori=1,...,100 and j = 1,...,10. The
heavy-tail assumption seems valid here since all QQ-plots are close to a straight
line with slope &;, the worst linear fit being observed for NASDAQ and MOEX
indices. We consider 8, = 0.9, ay,, = 1 — ¥¢/n for all £ = 1,...,L, and a
confidence level of 95%, such that v = 0.05.

A first ANOVEX test with L = 2 and J = 10 shows that (Hy) is clearly
rejected, the p-value being 1.51 x 10™%. Since the rejection rate is increasing
with L (see Section 5), one can reasonably conclude that all tails are not equal.
In Table 1, the S&P MERVAL index appears to be significantly different from
the others. This is confirmed by separately testing the S&P MERVAL against
all the other indices: all bivariate ANOVEX tests are rejected with L = 2.

In the following, we exclude S&P MERVAL from the study and test the
equality of the remaining J = 9 tails. With L = 2, the ANOVEX test is no
longer rejected, the p-value being 0.132, but we find that it is strongly rejected
when L is increased to larger values. As suggested in Section 5, we propose to
select L so as to calibrate the type I error. First, Table 1 reports the tail indices
estimated around 0.3-0.4 for all of the 9 samples. Moreover, using the R function
mop in the Expectrem package, the second-order parameter p is estimated at
p ~ —0.7 in all 9 samples. To choose an appropriate value of L, we perform a
simulation study with 9 samples of size 1,000 following a Burr distribution with
v =0.35 and p = —0.7. We obtain that L = 30 provides a type I error around
~ = 0.05, and we therefore set L = 30. With this choice, (Hp) is rejected for the
stock indices, with a p-value of 2.3 x 1073, and we conclude that the log-return
tails are significantly different.
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To precisely explore which groups of stock indices show different tail be-
haviour, we study the p-values of the ANOVEX tests for pairs of samples in
Table 2. The log-returns of the European stock market indices (AEX, CAC 40,
Cboe UK 100 and DAX) could be gathered in a first group with homogeneous
tail behaviour by further including Nikkei 225. Indeed, none of the pairwise tests
is rejected for this group of 5 samples, and the p-value for the test of the whole
group with J =5 is 0.335). These results are in line with results in [22], where
one of the groups is composed of France, Germany, Japan, UK and US. The
only difference here is that the ANOVEX test excludes the US index NASDAQ
from this group. In the study of [29], the CAC 40, FTSE 100 (another UK stock
market index) and Nikkei 225 are gathered together, i.e., they share similar tail
indices. Based on the pairwise p-values, we can also pool the NASDAQ (which is
significantly different from the AEX and Cboe UK 100) and the MOEX (which
is also very different from the AEX) in a second group, and a last group could
be composed of the SSE Composite, with tail behaviour different from DAX,
MOEX and the NASDAQ, present in the other two groups) and TA-125, for
which (Hp) is most of the time rejected. We point out that some of the preced-
ing results could be affected by the fact the multiple tests were performed, but
we do not apply any correction for multiple tests, which would be intricate in
our setting of multiple dependent tests and is not the focus of this work.

We obtain four clusters : 1) AEX, CAC 40, Cboe UK 100, DAX and Nikkei
225; 2) NASDAQ, MOEX; 3) SSE Composite, TA-125; 4) S&P MERVAL. In
view of the exponential QQ-plots of Figure 7, Cluster 2 is composed of the
two indices NASDAQ and MOEX, for which heavy-tail behaviour of log-returns
may be questionable. Finally, we have compared the right-tail of the log-return
distributions. For risk management issues, it may also be interesting to compare
the left-tails (i.e. the losses). By doing the same approach, we find similar results
(and almost the same clusters), with one difference: the Nikkei 225 belongs to
Cluster 3 (with SSE Composite and TA-125) instead of Cluster 1.

6.2. Analysis of daily precipitation in Germany

To illustrate the behaviour of ANOVEX for J > 2 groups, we use the test to
detect nonstationary behaviour in extremes of daily accumulated precipitation
across J = 6 decades for observations collected at weather stations in Germany.
Heavy-tailedness is generally accepted for daily precipitation measurements [23].
We consider two periods: 1961-2020 with only few missing observations at 4342
weather stations, and 1901-1960 with sparser spatial coverage through 920 sta-
tions with few missing observations. For each combination of an observation
series and period with available data, the different samples consist of the obser-
vations for the different decades, either (1901 + (5 — 1) x 10) — (1901 + (j x 10))
or (19614 (j — 1) x 10) — (1961 + (j x 10)), with j € {1,2,...,6} and J = 6. We
test (Hp) using the asymptotic x?-distribution under (Hp) with v = 0.05 and
L =10, and §;,, = B, is chosen to retain k; , = k = 100 extreme order statistics
for each sample j = 1,...,6. Figure 4 reports results where we highlight gauges
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F1G 4. p-values for German precipitation series. Left: 1901-1960; right: 1961-2020. p-value
intervals are [0.0,0.05] (dark red, big points), (0.05,0.5] (lighter red, smaller points), and
(0.5,1] (grey, small points).

with significant nonstationarity across decades, and we also report relatively
low p-values larger than v = 0.05. For the 1961-2020 period, the proportion of
gauges with (Hp) rejected is around 5% and therefore of the order of 7, which
corresponds to the expected number of type I errors under Hy. For 1901-1960,
a higher proportion of 16% of stations has (Hy) rejected. Unreported results
for other choices of k and L show relatively stable behaviour of p-values over a
range of k between 50 and 250 for fixed L, with slightly higher values for larger
values of k for which estimation uncertainty is lower, thus indicating no strong
sensitivity to the choice of k. p-values tend to be relatively lower when increasing
L for fixed k, which is natural since the test then considers a larger number L
of extreme quantiles, some of them estimated at lower probability levels, such
that statistical uncertainty decreases and the power of the test increases; how-
ever, we would then test for differences in the distribution of events that may be
less extreme than those considered with L = 10. Follow-up work will include ex-
pert interpretations by climatologists in terms of observation biases and existing
knowledge about local climate systems and potential climate-change effects.

7. Conclusion

The ANOVEX test puts focus on differences in the distribution of the most ex-
treme possible events, for which uncertainties are usually high, especially with
naive approaches not making use of extreme-value statistics for extrapolation.
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The simulation study highlighted that our test is an easy-to-use, interpretable
and efficient tool for detecting different tail behaviours. It is a valuable com-
plement to existing tests that focus on more specific alternative hypotheses,
such as differences in the tail index or, provided that tail indices coincide, in
the tail scale. Our test is particularly powerful for detecting different tail scales
in the case of small tail indices. The number and levels of extreme quantiles
oyp, £ =1,...,L, are important hyperparameters of the ANOVEX approach.
In simulations and real-data analyses, we obtain reliable results when setting
ay,n = 1—£/n, where the statistical power of the tests tends to increase strongest
when increasing L from the lowest value 2 towards larger values around 10; for
example, this can be seen from the relatively strong negative slopes in type-11
errors for small values of L. The behaviour of the test can be examined for a
range of L-values in practice to better understand its sensitivity to this hyper-
parameter and take better-informed decisions.

In future work, we aim to investigate how an automatic choice of L could
be achieved, for example by establishing an explicit link between L and the
second-order parameter p. We also plan to relax certain assumptions, notably
by considering dependent data (dependence across groups, and/or serial depen-
dence within groups). In the current study, we have mainly considered samples
with equal sizes in the error approximations and the simulation study. Although
our theoretical result (Theorem 3.1) allows samples to have different sizes, biases
may arise in practice, particularly when dealing with relatively small samples
and strongly unbalanced sample sizes, resulting in type I error probabilities
deviating significantly from the test level.

Furthermore, we plan to leverage the ANOVEX test statistic for change point
detection. More generally, our test statistic provides a valuable tail dissimilarity
measure for machine-learning tools, such as for making splits in regression trees
and random forests. In recent related work of [26], estimation of a tree was pro-
posed but with a focus solely on the tail index. The approach of [13] adopts a
model-based approach for inferring trees by using the Generalized Pareto Distri-
bution (GPD) for exceedances above a high threshold. In [15], GPD-based ran-
dom forests were developed; however, the tree structure and likelihood weights
are computed in a preliminary step using traditional quantile regression forests.
To extend these existing approaches, an ANOVEX-based procedure could offer
a rapid and robust likelihood-free method for tail prediction, applicable to both
trees and random forests.
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Appendix A: Proofs of the theoretical results

Some technical lemmas are collected in Section A.1 and will be useful to prove
the main results in Section A.2.

A.1. Preliminary results

We first show the following: if all cumulative distribution functions Fi,..., F;
are heavy-tailed under (Hp), then necessarily their tail-indices are the same.

Lemma A.1. Assume (Hg) holds. If F; € C1(§;) for j=1,...,J then
() 6= ==&,
(1t) loggj(o) = —=&log(l — a)(1+0o(1)) forall j=1,...,J as a« — 1.

Proof of Lemma A.1. (i) Let us recall that F; € C1(§;) implies that there
exists a slowly-varying function L; such that

gj(@) = (1= a)"¥ L;(1/(1 - ). (15)

It straightforwardly follows that g;,(a)/q;(a) = 0 as o — 1if & > &, and
¢jo (@) /g (a) = 400 as a = 1 if & < j,. The result (¢) is thus proved.

(#4) From Lemma A.1(), one has & = --- = £; =: £ and therefore (15) can be
rewritten as

log(gj(a)) = —€log(1l — ) + log(L;(1/(1 — a))) = =€ log(1 — a)(1 + o(1)),

which proves the result. O
The second lemma provides an asymptotic equivalent of A, (defined in
Proposition 2.1) as n — oo.

Lemma A.2. Let E1,...,E; be independent samples. Assume F; € C1(&;) for
j=1,...,J.

o Forallm>1and £ =1,...,L, let apy € (0,1) such that ag,, — 1 as
n — 0.

o Let Gj(ag,n) be an estimator of the extreme quantile q;(c,n) computed on
the nj-sample E; such that n; — oo as n — oo and

_ ~ d
05 0n (108G (arn) —log gj(aen)) == & Z;,

where Z1,...,Z  follow independent standard Gaussian distributions and
for some 04 — 00 asn — o0, forallj=1,...,J and=1,...,L.

Then, under (Hy),

e Xl 17 2
Al’n = fz jZO—?’Z»nZJZ — jZJk’ngk (1+0]P>(1)),
j k=1
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Proof of Lemma A.2 Let us first recall that for all £ =1,... L,

J J
1 . 1 -
Al,@,n = i Z (IOg Qj(aﬁ,n) Mg)n) with :u(e) = J Zlog a; (af’n)'
j=1

j=1
Under (Hp), we have in view of Lemma A.1(4):
log gj(cw,n) = loggj(aen) + 0j,en€Z;(1 + op(1)),

where Z1, ..., Z; follow independent standard Gaussian distributions.
Lemma A.1(4i) entails

log Gj(ce,n) = —€log(l —appn)(L+ 0(1)) + 06625 (1 + op(1)),

and therefore,

7 2
(Z H/g,jO'k,l,nZk> (1+0p(1)),

k=1

(o8 (ar0) —u0)) =

with k; ; =1—1/J and K ; = —1/J if k # j, so that

J—
Argn = FenZi(1+o0p(1))

2

ﬁf Z 0500k, enZi Zr(1+ op(1))

1<j<k<J
2
- JZUJ,M i~ ( Zakénzk> (1 +o0p(1)).

Finally, without any further assumption, the term A; , may be written as fol-
lows:

2 L
AM:%Z %Zafgn ( Zomzk> (1+o0p(1)),

which is the desired result. O
The third lemma provides an asymptotic equivalent of A, ,, (defined in Propo-
sition 2.1) as n — oo.

Lemma A.3. Let E1,...,E; be J samples. Assume F; € Ci(§;) for j =
1,...,J.

o Foralln>1and ¢ =1,...,L, let ag,, € (0,1) such that ay,, — 1 as
n — oo.
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o Let gj(ay,n) be an estimator of the extreme quantile q;(cw,n) computed on
the nj-sample E; such that n; — oo >0 as n — oo and

logj(a,0)/ log gj (@xe.n) = 1. (16)
forallj=1,...;J andl=1,... L.
Then, under (Hyp),
Ay, = €2 varlog((1 — a)1.) (1 4 0p(1)).
Proof of Lemma A.3. Combining (16) with Lemma A.1(4i) yields
log gj(een) = (log gj(een)) (1+0p(1)) = —€log(1 — arn) (1 + 0p(1))

so that

Z)f

KAH

J
Z quj Oéln = 7510g(]— - a@,n)(l + O]P’(]-))a

forall =1,..., L, and consequently,

Y, Mgn— S Zf{kglog(l—ak n)(1+op(1)),
L4

where kg ¢ = 1—L and Ri ¢ = 1 if k # £. Some straightforward calculations lead
to

L
L-1 2
=£2 ( 73 Z (log (1 — Cw,n))2 - 73 Z log (1 — ag,n)log (1 — )
+

=1 1<0<t'<L
(14 o0p(1))
1 | L L
g2 2
=£ (L;(log(l —apn))” — ﬁ;w;log (1—oayy)log(l— Otg/,n)>

L L
1 1
= | 2 3 (g (1 — ar))? - (L " (log (1 — ae.n)) ) (1+0p(1),
=1 =1
which is the expected result. O

The next lemma provides precise asymptotic representations associated with
Hill estimators and intermediate quantiles computed on Pareto samples.
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Lemma A.4. Consider two independent samples Fq = {Xl(l), . 7X,gl)} and
E; = {Xf), e 7X7(L2)}, both distributed from a Pareto distribution P(1/€), & >
0. Let (Bn) be an intermediate probability level, q;(8,) = ng)(kﬁn)J,n and
let éf(ﬁn) be the associated Hill estimators (3), j = 1,2. Then, the following
asymptotic representations hold:

cr d # ) ;
7 (Bn) =&+ mrm (1 + Op (\/M)) , (A7)
og (qun)) I A .
X <1 + Op (M) + Op(1 - 5n)> ) (19)

1(Bn) — E5(B) 71(1\/§—§ﬂn)r€ (1 +Op (M)) : (20)

o (BSRB) ¢ (140 L)+

[l

(21)
where I'q j, T'e j, I'q and I'¢ are standard Gaussian random variables, j = 1,2.
Moreover, Equations (20) and (21) also hold for two Pareto samples with dif-
ferent scale parameters: Xi(z) 4 )\Xi(l), A>0,i=1,...,n.

Proof of Lemma A.4. Let us introduce k, = |n(1 — B,)] to simplify the
notations. Let j € {1,2}. First, Rényi’s representation entails that the log-
spacings <log(XT(ff)i’n) - 1og(X7(i]2k,L,n))7 t=20,...,k, — 1 are independent and
exponentially distributed. Hill estimators are thus Gamma distributed:

kn
CH d 1 -
&) = - D €,
" i=1

where {gl(j ... ,S,gi)} are i.i.d. realisations of an exponential distribution with
mean &. Berry-Esseen Theorem thus yields

o) -2 —re (140: (=)

and (17) is proved. Second, one has, in view of Rényi’s representation:

. . n (4)
lOg <qj(ﬂn)> i 57(l],)k,,L,n - Elog("/kn) g Z i B Elog(n/kn)’
q;(Bn) ikl
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and thus, introducing Y(J) (5(] —¢)/(&i), the following expansion holds:

Vistog (B0)) ge /1 5 vl

qj( i=kn+1

+§m( > 1log<n/kn>> = £(A) + By).

i=kn+1

The well-known formula
"1 1
=1 - —(1 1
> = logln) 4= 51+ o),

(where « is Euler’s constant) entails that the non-random term can be controlled
as B, = O(1/Vky). Letting 0? = IEJ((Yi(]))2) and p; = E(|Y;-(J)|3), Berry-Esseen
Theorem for non identically distributed random variables shows that

. 2
Zn kn+1 Y(]) i—kn}i-alx npi/a-i
1=RKn _ . b—Rhn ERREE]
- 5 Fqu + Op - 5 )
Zi:kn-H a5 Zi:kn-H ;i

or equivalently,

AY) =

kn Z 0?2 T,;+Op <\/7 max pl/az-2>.

kn+1,...,n
i=kn+1

Moreover, 0? = 1/i?, p; = ¢/i3 with ¢ > 0 so that
- 1 1 1 1
2 [R— [R— [RS—— —
2= ale(n) - lel)
i=k,+1
1 1 kn
~ (1 - o
w o) +o(2)).
/o2 o) 1
imbntte 7T ko)’
and therefore AY) = Ly + Op(1/vVky) + Op(ky/n). All in all,
\/71 QJ ﬁn d \/7
0g (B ) =&l + 0(1/ kn) + Op(kn/n)v

and (18) is proved. Moreover, one has

EM -+ EY-ED) s L.+ L
kn N kn ’

1 (Bn) — &5(Bn) <
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where {L1,...,Ly, } are ii.d. realisations of a centered Laplace distribution
with variance 2¢2. Since the Laplace distribution is log-concave, centered and
symmetric, [24, Theorem 1] may be applied to refine the Berry-Esseen bound

with ky,, (or equivalently n(1—4,,)) instead of v/k,, (or equivalently y/n(1 — 5,)),
hence the third result (20). Similarly,

s (205) ~ (5 s (2653
(€

'(1) . 51(2)) d n E@

(3

B8
[
.

, . i’

i=kn,+1 i=k,+1
and the second result of [24, Theorem 1] can be used to establish the Berry-
Esseen bound. Rewriting

Visos (235) £

with 6, , = ﬁ and Y31, 07, =1, it thus follows:

n
j=kn+1

> OinLi = VAT, (1 + Op ( > 9%)) .
i=knp+1 i=knp+1

Straightforward calculations on Riemann series lead to

n > i > a > 73
i=kn+1 i=kn+1 i=n+1
S o6, = —
“wn -

2 2

i=kn+1 LA x x
> = PO DD
i=kn+1 i=kn+1 i=n+1

i og) o) -reold)ol2)

Combining the previous expansions yields the expected result (21). To con-
clude, since the Hill estimator is scale invariant, Equation (20) also holds if

X® ~ MP(1/€), for all A > 0 and i = 1,...,n. By noticing that, in this case,
G2(Bn)/(Aq1(Bn)) 4 q1(Bn)/q1(5Brn), Equation (21) holds true as well. O
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A.2. Proofs of main results

Proof of Proposition 2.1. The representation follows from the usual way of de-
composing sums of squares in ANOVA-like analyses:

An = A1n+A2n+A3n
- Z Z (10 4O _ o )2
N JL — = gq] Olzn Hen = Ban = Ha,n
1 G © IRots 2
= 97 Z Z (1og gj(aun) — o n) TL Z Z ( — la n)
j=1¢=1 =1 =1
9 J. L “ B "
t 7L 2.2 (“a n ”am) (10g gj(aen) — Ky n) : (22)
j=1+¢=1

The interaction term in (22) satisfies Az , = 0, which can be shown by switching
the summations with respect to j and ¢:

As iL i i (:U’(()f)n - Ma,n) (10gaj(a£,n) Mg)n)

J (=1 j=1
2 & 1<
= 7> (uﬁf,% - ua,n> > (log Gi(cven) qu)n) =0,
=1 j=1
following the definition of ;,Lff,)n. O
Proof of Theorem 3.1. First, (5) and Lemma A.2 entail
e L , |1 , 1 2
Ay = = Y -y Z:—|=>» Z 1 1

[l
<)y
VRS
SIS
=
QI
S
3
~__—
>
<
—
e
_|_
o)
=
=

where Z1,...,Z; follow independent standard Gaussian distributions. Second,
remark that (5) and &y, — 0 imply (16) so that Lemma A.3 yields Ay, =
€2 varlog((1 — au,)1.2)(1 + op(1)), and consequently,

J varlog((1 — an)1.L) D1 d o
5’% A?,n R

—1(1+0p(1)),

which proves the result. O
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representation for all j =1,...,Jand £ =1,..., L:
log (=22 )
log (45 (cte,n | Bjn)) = log (aj(cuen)) + —=¢;Z;(1+0p(1)), (23)
(1= Bjn)
., Zj are independent standard Gaussian random variables. More-

over, taking account of {; = £ from Lemma A.1(i), n;/n — A; and (1-5;.,)/(1—

Proof of Corollary 3.1. Under (Hy), [7, Theorem 4.3.8] entails the following

J =0

where Z1, ..
Bn) = 1/Xjasn—ooforall j=1,...,J yields
log ()
L6 Zi(1+ op(1)),

n(l— By)

log (45" (ce,n | Bjn)) = log (;(cuen)) +
11:65" ) as n — 00. As a consequence,

since log (%) ~ log (
(log (G} (aten | Bjin)) —log (g (cun))) = €Z;(1 + 0p(1)),

n(l—B,)

1— n
log ( 1—ai,n )
1-8n

1—ay

n(lfﬁn)

and (5) holds with &y, = Og( ) . The result follows from Theorem 3.1. O
Proof of Proposition 4.1 In the case where J = 2, A; ,, can be simplified as
2

L

1 ~ ~

Al,n = E ; (IOg q1 (aé,n) - log QQ(O‘Z,n))

Using the Weissman estimator (2) and the Hill estimator (3), we have, for j =
@(M))

~ ) (60n) ~ €) e (20
")

1,2:
log @N(O‘E,n | Bn) =log qj(cuen) +log <1 —
and therefore
g 02 | ) ~ o (o | 5) = tog (12 ) (6106 - E365.))
+ s (05) s () - 9
Since Xi(l) and Xi(2) are Pareto distributed for i = 1,...,n, Equations (20)
and (21) of Lemma A.4 yield
CH CH a \/55 1
(6~ &) £ —LEr (1400 (g ) oo
s () s (s 27
_ VX r, x (1 + Op (n(l i 3 )) + Op(1 — Bn)) (28)

n(l— Br)
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where I'; and I'¢c are two independent standard Gaussian random variables.
Hence, plugging (26) and (27) into (25), it follows that

IOg QAYI(O&@,” | 671) - 1Og (B}V(aé n | Bn)

|l
—
@]
0]
~
,_.
Em
S IF
~—
o
I
!

o
7 N
—

+
)
=
7N
—
|
=
3
N~—
~__—
~~_

n(lﬁfﬂn)rq <1 + Op (M) +Op(1— ﬁn)> )

Taking account of oy, =1 — 7¢/n, the above equality can be rewritten as

log in)V(aZ,n | 671) - 10g @N(Oée,n ‘ ﬁn)

o () e ()
1

+ Op (n(l—,@n)> +Op(1 - Bn)}

- W (i (2020 Y

+0p (W) + Op(1 - 5n)} ;

where I' is a standard Gaussian random variable, and consequently,

A—LZ[W +(1g<(1_5)>)rl
1+ 0p (M) +Or (mg(rlz(z%»

d 5221“2 1 +n%(_ﬁr;$m) (1 + Op (M) + Op (M)) '

Similarly, one can easily prove, thanks to the choice oy, =1 — 7¢/n, that

Il

Il

|

L
1 log (ﬁv(af,n | Bn) + log ngv(o%n | Bn)
Ag’n = ﬁ LZ ( 2
=1
2
) (i log 4} (e | Bu) + 108 88 (0,0 m) ]
2
(=1

= varlog(7.1.) (W)

= &% varlog(71.1.) (1 + Op (M)) . (29)
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Combining the two previous results, we get the following first-order approxima-
tion of Ay, /Ag

Al,n d r? 1+ Sn(ﬁfu 7-1:L)
Ay, 2varlog(ti.z) n(l—B,)

) 1— B
(or (o) o (a2

and, in view of (9) the test statistic T,, becomes, under the condition (1 —
Br)log(n) — 0 as n — oo:

T, =12 <1 + W) <1+OP <n(11—ﬂn)> +0p (bg(;(lfnﬁn))»

and the result is proved. O
Proof of Proposition 4.2. As a consequence of (24) in the proof of Proposi-
tion 4.1, one has

R ~ q afn
log 6 (ten | Br) — log @3 (e | Bu) = ( : )

QZ aén

+log(1_ ) E(B) —&1(5))

s (B2) v (29

Besides, g2(a,n) = Anqa(cw,n) and Equations (20), (21) in Lemma A.4 entail:

IIR

[l
5
t/‘r‘r

&' (Bn) — &5(8n) ﬁfe(H ( m)))
oo (353 - e (38 # e (o G
+01P>(1—5n)>v

where I's and I'; are standard Gaussian random variables. Taking account of
oy =1—7y/n and introducing k,, = n(1 — 3,) to simplify the notations yields

IOg (ﬁ)v(aé,n | Bn) - IOg q;\/(az n | Bn) + IOg()‘ )

‘/WF <1+0 (kn)>+\\/fé <1+Ou» (k1n)+O]P>(1Bn)>

f£\/1+logk/n (HOP(;) O(l—ﬁn»’
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where I' is a standard Gaussian random variable. Then, recalling that

st~ L (%)’ w1 (o (5

it follows:
| L
A~ P 2
Ay = 1L ; (log 41" (cv,n | Br) — log @5 (cvem | Bn))

_ (og))* & 10g(/\n)8n(5n,71;L)F<1 +Op (1) +Op (11 . f)»
0g(Fn

4 V2 Vkn ko
52 (1+Sn(6n77-1:L)) 1 1_ﬁn
- 2 kn r (1 o (kn) o (1Og(kn)>) .

Assumption (i) entails (log(kn))*/k2 V log(kn)/n = o((log(A,))?) while condi-
tion log(n)(1 — B,) — 0 implies log(ky)/n = o(1/k,). Besides, remarking that

S (Brs 71:1) ~ (log(kn))? and s, (B, T1.1) ~ log(kn) as n — oo yields

(log(A)® & log(An) $n(BnsT1:r) v €2 (14 Su(Bny71:1))

A, = T 7% i T+ i r?
2
Lo (Ung(g;")) > Lo <1og7<lkn>> o (loguzé }cf(kn))
+Op (1og(An)\/E) .

Assumption (4) implies in particular log(\,) = O(log(ky,)/+/kyr) which, in turn,
entails that the third and fourth Op(:) are respectively bounded above by the
first and second ones. The above expansion can thus be simplified as

€ (14 Sn(Bn: T1:1)) 122

~ (log(\)? € log(An) 80 (B Tii)
A1 n — 4 - ﬁ \/E I + ? kn

Lo <<1og]i§n>> ) Lo <log7<lkn>> |

Similarly to (29) in the proof of Proposition 4.1, one has

Ag,, = € varlog(m.1) <1 +Op (\/%n» .

Combining the previous two results, and since (log k, )? /k‘s/2 = o((log(\n))?),

r?
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in view of (i), we get the following asymptotic expansion of Ay ,,/Ag -

A o ()
s o (1)

it (0 (7))

log(k,))? log(k,
+Op <( Ogli% ) ) +0p (ngl )>
_ (IOg()‘n>)2 _ 1 IOg()\n) sn(/@anI:L) 1(1 + Sn(ﬁnaleL))l—‘z
42 varlog(Ty.1) V26 Vkn varlog(7i.1.) 2k, varlog(7.1)

0 ((log(kn))2> L Op (bg(nkn)> + Op ((log()\n))2>

'+

K3/ VEn
 Os <10g()\n])€10g(kn)) .

The third and fourth Op(-) are bounded above by the first one since log(A,) =
O(log(kn)/vkr) in view of condition (i¢), and consequently,

1,n
A2,n
- M E log( )Sn(/@nﬂ'l L)

4
ot o (=)

((log(A ))2 € log(An)sn(Bn: T2 o +§2(1+Sn(6na71:L))F2>

&2 varlog(7i.r)

€ (L+Su(Bn:m1:1))

F2
2 kn

r+ =

_
o

£§
=

3

4 f VEn 2 Fn

10 (10g(k) 0 log(kn)
(o Gty

2 ilOg()‘ﬂ)sﬂ(ﬁn»T: ) §(1+Sn(ﬁn77: )) 2
— \/5 \/E 1:L 1“+ S kn 1:L 1—\

Focusing on the denominator of the above term, condition (i) shows that
Vknlog(Ay,) — 0 as n — oo leading to

(1Og(An))2 _ ilog()‘n)sn(ﬁn/rl:L)l—‘ + g (1 + Sn(ﬁnu Tl:L))
4 V2 Vkn 2 Fen

& (log(kn))?
- ETFQ(I + op(1)),

1—\2




S. Girard et al. JANOVEX 37

and thus
AL” —_ 1 ((log()\n))2 _ ilOg(/\n)Sn(Bny Tl:L)F
Aoy, 2 varlog(7i.1) 4 V2 S
52 (1+STL(B7L77—1:L)) 2 1 1 —ﬂn
) o F>X<““h(w% *ﬁ(mam0>’

or equivalently,

_ 2varlog(ri..) kn A1p

T’rl B Sn(ﬁny Tl:L) A2,n
_ < (log(/\n))2kn N V 2kn log()\n)sn(ﬁnv Tl:L)F + 1 + Sn(ﬁna Tl:L)F2>
2€2Sn(ﬁanl:L) gSTL(ﬁnaTl:L) Sn(ﬁanlzL)
<(1ror () +or (ims))
The result follows. O

Proof of Remark 3. From Proposition 4.2, one has
P (T" < X%,l—’y) =P (anF2 + an + Cn < O)

where

a :1—|—Sn(ﬁ”,7'1;L)

" Sn(ﬁmleL) ,

_ \/mIOg(/\n)Sn(ﬁnaTl:L)
§Sn(Bns T1:L)

by, =

are two non random sequences and

_ (log(M))’kn
Cn _252571(6717’7'1:1/) Xl)l_ﬂY(l + En)’

1 1- ﬂn
n=0p|—]+0
) P<¢m> PQ%wm>
are two random variables. It straightforwardly follows that

2 2 2
O, = by VEalog(An)sn (B, Tiir) g D _ Fn(log(An))?sn (Bny 71:)*

’ 2an B \/Ef (1 + Sn(ﬁnaTl:L)) @ 252 (1 + Sn(ﬁna Tl:L))2

Moreover, in view of (i) and log(n)(1 — 8,) — 0, one has:

Cn 2 Sn(ﬁnaleL) (log(An))2kn

(7% :X1’177 1 -+ Sn(ﬂna 7_1:L) - 252(1 + Sn(ﬂna Tl:L))

#0s (=) +0e (s ).
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Besides, (i) is equivalent to (log(ky)) /k3/4 V +/(log(ky))?/n = o(log(\y)) and
thus

B2 Cn  ka(log(Mn))?
4@% ap, B 262 (1 + S (ﬂanl L))z
Sn(Bn»T1:L)

a0 () o (52)
= Qo (1 +Op (\/%) O (ﬁ)g_(lil))) |

(1og(An))?kn $n (B, 71:0)*> =1 — Sn(Bn, T1:1) i Sn(Bn,1:L) o
262 (1 + Sn(ﬂn, leL))Q 1+ ‘S’n(ﬁn7 TI:L)Xl,l_.y.

(Sn(ﬂna 7-1:L)2 —-1- Sn(ﬁnaTl:L))

where

QQ,n =

A second-order Taylor expansion shows that s,, (8, 71.2)? —1—Sn(Bn, 71.) — 0
as n — oo. Besides, since S, (8, 71.2) ~ (logky)? as n — oo, it follows from
(3) that Qg ,, — X%JJ/ as n — 0o0. As a consequence, €, is positive for n large
enough. Hence,

P(Tngxil—v)ﬂj’<r€ [;;\/T 2% \/45127])
(e o () o ()

and the proposed approximation follows. O
Proof of Proposition 4.3. Following the steps of the proof of Proposition 4.2,
one has:

g (000 B3 ) —tog (210 ) g (722 ) (€050 - 1050)
i

o)
n) ‘D(ﬁn) 1-5, _
Tlog (qlwn) qzwn)) T élog <1 - %) (= 1)- (30)

First, we establish a result similar to those of Lemma A.4 adapted to our setting.
Equations (17) and (18) yield:

g g @ d 0.8 1
@)= 25 e n(l—ﬁnfﬁ’Z(HOP( n(l—m))’

since {5 LE (2)} are i.i.d. realisations of an exponential distribution with
mean &. It thus comes

. 4 Ve —
€11 (8n) = &(B) = (1= 0,)¢ + —remsTe <”0“’< n(l—ﬁn>>>'
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Similarly,

N p——

and one thus has

(3803

X (1 + Op <n(11ﬂn)> + Op(1 — ﬁn)> .

= (1¢/n)~¢, hence

O and ¢ (aem)

=£(0, — 1) log(1¢/n)

Moreover, ga(arn) = qi(an)

log (q1(cv,n)/q2(cue,n))

and replacing in (30) yields

e (051 )Y g1, 1 (1)

43 (e | Br)

1+log<%>2 1 1-8
2 n
e Vel (”Oﬂ’(m> *O“”<log<kn>)>’

where we have introduced k, = n(1 — 3,). Using (¢), one has log(k )/k3/4
log(ky,)/n = o(log(6,)) and taking account of log(n)(1 — 3,) — 0 as n — oo,

it follows
A ~ &%(1 - 6,,)* smlog(n/71.1) \/W@ 1 —0,)5,(Bn, 71.)T
1,n — 4 2\/H
G Sn(ﬂnaTZZ))gz(l + o) Ow <10g(9 )gog(n))2)>

2
+ 0 <log<en>1og<n>W> s (lgff)) L0 (“ij’ﬁ”) ,

where it is recalled that

k' 2
Sn /BTMTI L ZIOg ( ) 1+ 1Og (W)

and ) 2
smlog(n/r1..) = %Z (log (Z)) .

=1
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The condition log(#,) = o(1/v/ky) in (i7) ensures that the first and second Op
are bounded from above by the two others, hence

€2(1 — 0,)?smlog(n/71.1) \/1 +0262(1 — 0,1)5, (B, 71..)T

Al,n =

4 2Vkn,
1 .0))E3 (1 +62)12 log(k, 1 2
05,8 mn )OO | (osh) | ((oa(h)?
4k, n 3/2
In addition, straightforward calculations lead to
. . 2
Aay — varlog(ry.r) (W)

= ¢ varlog(71..) (1 —'—29”)2 (1 +Or (\/%)) .

Combining the previous two results, the following asymptotic expansion of
Ay ,,/Asg,, follows:

e G )

s w0 (7))

14602 1+ 5,( 5n77'1L <1+0P( ))
o (48) o, (aoig/ a)

(14 6,)2? varlog(r.)
Condition (#7) implies log(6,,)2(log(n))?/vEn = o((log(ky))?/k3'?) leading to
Ay, smlog(n/7.0)(1— 0,)%  2y/1+02(1—0,) 5,(Bn,m1.1) T

Ay varlog(71.2)(1 + 0,,)2 VEkn(1+46,)2 varlog(ri.1.)

1+ 9% 1+ Sn(ﬁnv 7—l:L) 2 (log(Qn))Q(log(n))Q
(05 0,)2 varlog(rop )~ T OF ( S )

Lo (log(@n)log(n) log(kn)> Lo (bgffn)> Lo ((log(kn))z>

kn, k2/2
~smlog(n/m1.0)(1 —0,)%  23/14602(1 — 9 ) Sn(BnsT1:L) r
~ varlog(r.2)(1 +60,)2 VEkn(1+0,) varlog(n L)
14602 14 S,(Bn,T1:1) o log (log(kn))?
n I
+ (14 6,)2 varlog(m.p)kn +Op 3/2
_smlog(n/71.)(1 — 0,)* 14602(1—6,) 5,(Bn, 1. L)
varlog(7y.1)(1 4 60,,)? \/E(l +6 varlog (. L)

n)?
s o (155 o (1)

(14 6,,)2 varlog(m.)kn
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Therefore, the test statistics can be written as

~ 2varlog(7i.p) kn A1,

 Su(Buy L) Aoy

:2smlog(n/71;L)kn(1 —0,)? N 45, (B, T1:0)VEn /1 + 02 (1 — Gn)r
Sn (B, T1.0) (1 +6,)2 Sn (B, 71.0)(L+6,)?

2014+ 62) 1+ S, (B, T1.1) 2( <1[3n> ( 1 >)
" (1 + en)2 Sn(ﬂ'ruTl:L) F bt OP 1Og(kn) * O]P \/E ’

or, under the condition log(n)(1 — 8,) — 0,
T —9 smlog(n/71.0.)kn (1 — 0,,)? N 2571(,8”,7'11)\/@\/1 +62(1 — 9,1)F
" Sn(ﬁanltL)(l"_en)z Sn(BnaleL)(]- +0n)2

(1 + 6721) 1+ Sn(ﬁna 7—lzL) F2>
(1 + an)z Sn(ﬁmleL)

(o (i) o ()

and the result is proved. O
Proof of Remark /. Let us introduce the two non-random sequences

(1 + 931) 1 + Sn(ﬂn/rl:l/)
(1 + gn)2 Sn(ﬂanl:L)

/ 2 _
bn :4\/H;n(5na7—1:L) 1+9n(1 en)

(Bn;Tl:L) (1+9n)2 ’
as well as the two random variables

smlog(n/71.,) (1 — 6,)?
Sn(ﬁn; 7-lzL) (1 + en)2

1 1- ﬁn
n=20 A 0O T~ 7. N |
e <\/kn> i P)<1og<kn>>
so that P (Tn < X?,l—w) =P (anFQ +b, I+ C, < 0). First,
bn _ \/H(gn - 1)5n(ﬁna7—1:L)

Ty

a, =2

C, =2k, — X1, (1+en),

Uy, =—— =
1, 2an m(l+sn(ﬂn,T1:L))
and
@ _ kn(0n — 1)%52 (Bn, T1:1)
daf  (1+62) (1 + Su(Bn,71.0))”
while

Cn _X%,lf'y (]- + 07’7,)2577,(577,7 7—I:L)

an B 2 (1+072,)(1+Sn(6na7—1L))

0,, — 1)%k,, smlog(n/71.1.)
1+ 6‘%)(1 + Sn(ﬁnﬂ—l:L)) O (

-1 ﬁ)+%(@£9’
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hence, under (i’), one has (log(ky)) /k3/4 V /(log(ky,))3/n = o(log(8,)), and

therefore
b2 C 1 1-—- ﬁn
— =y n 1 —_— ST s
4a2 ap ? < o (an> o (log(k”))>

U _ (971, - 1)2kn ﬁn(ﬂnv 7'1:L)2 - (1 + Sn(/BTH Tl:L)) Smlog(n/Tl:L)
Zn = 2 2
(1+67) (1+ Su(Bn71:1))
(1 + on)Z Sn(ﬂnaTl:L) X%,l—’y
(1+62) 1+ Sn(Bns71:L) 2

where

It appears that Wy, — xi; ., as n — oo under the condition log(n) =
O(log(k,)) and thus ¥, ,, > 0 for n large enough. As a consequence, one has

2 b2
P(T, <2 =P " n _ -“n _ n n _ ~n
( n > Xl,l—’y) ( [ 2a, \/; Qan 40% >

=PI e[l_,I1]), where

B S _ 1B
I =Wy ,4/Ts, (1 + Op ( = Bn)> +0p <1og(n(1 - ,&J))) ’

leading to the proposed approximation. O

Appendix B: Simulation results for J > 2 samples

In extension of the simulation study in Section 5, we consider some examples
where J > 2, more specifically J € {5,10,15}:

(MF) X1,...,X; all follow an unit (§ = 1) Fréchet distribution. We are thus
supposed to reject (Hy) with probability 0.05. This distribution has no
mean, and the classical ANOVA is thus not applicable.

(MM) Forall j =1,...,J, X; follows an unit Pareto distribution if j = 4k + 1,
an unit Fréchet distribution if j = 4k 4 2, an unit Burr(—1) distribution
if j = 4k + 3 and an unit GPD if j = 4(k + 1) (k € N). The extreme
quantiles of all these distributions are asymptotically equivalent and (Hy)
is thus satisfied.

(MP) Xq,...,X -1 all follow an unit Pareto distribution, and X; follows a
Pareto distribution with tail index 6. If § # 1, then (Hy) obviously has to
be rejected. We propose to consider the cases § = 0.8 and 0 = 1.2.

(CP) Xy,...,X _; all follow an unit Burr distribution (with p = —1), and X, 4
7X1 + (1 —m)v/X; is a contaminated Burr distribution (7 € [0, 1]). When
7 < 1, the quantiles of X are asymptotically equivalent to w(1 — 7)1
and differ from those of X1,..., X;_1 which are asymptotically equivalent
o (1 —7)7!, and we thus hope to reject (Hy). We consider the cases
7€ {0.2,0.5,0.8).
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The results are reported in Figure 5. Unsurprisingly, the error rates are in-
creasing with the number J of samples. Comparing the first two examples, it
seems that the type I error is not significantly sensitive to the underlying distri-
bution (for two distributions with the same second-order parameter p, confirm-
ing the observation made in the previous paragraph). Example (MP) shows
that, in more than 65% of the replications, the ANOVEX procedure is able
detect whether a sample over 5 has a slightly lower tail index (0.8 vs 1 for the
4 other samples). The result drops at 50% when a sample has a slightly greater
tail index (1.2 vs 1). The ANOVEX test is thus efficient to discriminate sam-
ples with different tail indices. However, the latter is less efficient when all the
samples share the same tail index, but have different scale parameters. Indeed,
example (CP) shows that, when the mixture parameter 7 is slightly lower than
1 (0.8), the test is rejected with a rate of only 10% (when J = 5, 10 or 15). This
rate is obviously much better when m = 0.5 (more than 25 % when J = 5) and
7 = 0.2 (almost 100%).

Appendix C: Additional figures for real-data application

Figures 6 and 7 present additional information related to the financial data
analysed in Section 6.
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Fi1G 5. From left to right, top to bottom: examples (MF), (MM), (MP) with 6 = 0.8 (solid
curves) and @ = 1.2 (dashed curves), and (CP) with m = 0.2 (dotted curves), m = 0.5 (dashed
curves) and m = 0.8 (solid curves). In all ezamples, n = 1,000, B, = 0.9 and J = 5 (blue
curves), J =10 (green curves) and J =15 (red curves).
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