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Lien du travail avec la stratégie / Link of the work to the strategy:

Domaine d'intérêt stratégique :  Sustainable Business & Development models.
This work shows the relationship between investment in ESG activities and bank performance in European markets.

In this paper, we investigate the relationship between environmental, social and governance (ESG) activities and bank performance in European markets. Different from existing literature, we also explore whether ESG activities differently affect the performance of foreign-owned banks and domestic-owned banks. The results show that higher involvement in ESG activities is associated with better performance only for foreign-owned banks, and suggest that investment in ESG activities is relevant for foreign banks since it helps to obtain legitimacy in foreign markets, and enhance their reputation on the international level. Our findings provide a better understanding of whether banks’ ESG activities are in the interest of shareholders, and partially explain the contradictory results in previous studies.
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