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The agreement between the European Union and Mercosur aims to improve trade between the blocs and impacts in different areas, including the market for products with a Geographical Indication. The negotiations resulted in a broad spectrum protection document. The agreement advances by establishing recognition parameters and recognizing a relatively large number of products from both. However, by not establishing differentiated measures to affect the market, it is subject to accentuating the imbalance in the market for these products.

INTRODUCTION

The market construction of Geographical Indication (GI) products has developed asymmetrically across the globe. Mercosur and the European Union (EU) represent clear examples of such differences. The number of registered products between both is expressive [START_REF] Fracarolli | The Effects of Institutional Measures: Geographical Indication in Mercosur and the EU[END_REF]. Nevertheless, there is still much to investigate how these differences progressively changed and shaped this market.

In 2019, the EU and Mercosur announced a broad and ambitious agreement. However, despite the signature, the agreement is not under operation yet. As so, GIs are also part of its themes. However, how will it impact this market between both economic blocs? The present work aims to analyze the agreement regarding GIs to answer that question. To do so, this work will use economic sociology as a theoretical foundation from an institutional perspective of the agreement's construction and its impacts on both blocs. Understanding markets as a result of social constructions is crucial to understanding the dynamics of how it develops [START_REF] Fligstein | The Sociology of Markets[END_REF]. Observing it not as a sequence of strictly rational decisions but due to its development context allows for a more in-depth and concrete analysis of reality.

The present agreement between the economic blocs may benefit the countries involved, producers, consumers, industry and commerce. However, institutions must coordinate strategies toward mutual public policies development to promote this type of product and market. In that case, the agreement may result in instabilities and increased inequality.

Moreover, since the relationship between GI legal structures and public goods depends on the context in which they are inserted [START_REF] Belletti | Geographical indications, public goods, and sustainable development: The roles of actors' strategies and public policies[END_REF], their construction plays a crucial role in market development.

METHODS

This work aims to qualitatively analyze the terms of the free trade agreement concluded between the EU and Mercosur (European Commission, 2021) regarding GI issues and developmental impact in both regions in the light of the institutions. To this end, priority will be given to the previous documents of the free trade agreement between the EU and Mercosur resulting from the discussions in light of sustainable development. Therefore, it will analyze the documents in general terms regarding the intentions and the specific chapters. Furthermore, to help, it will compare the GI records between the blocks and compare them with the existing literature.

Finally, after analyzing the introductory text of the agreement, it will discuss the implications of the agreement according to the cited literature on GIs, development and economic sociology, focusing on the embeddedness between institutions and the market.

THE AGREEMENT'S RESULTS

Overview

The first aspect to be addressed refers to the fundamental principles of the agreement. Thus, we must observe the purposes for which the document was established. In the document resulting from the meetings, 17 initial items are set, which the agreement will deal with. In general terms, the agreement points out (European Commission, 2021) in item 1, "Trade in goods," a broad liberalization of trade barriers between the two blocs. After the transition period, the document states that the EU and Mercosur will liberalize 92% and 91% of their imports. This item also highlights access to industrial and agricultural goods markets (European Commission, 2021).

Considering the trade balance between both blocs, it is noteworthy that in 2021, 77.1% of EU imports were of primary products. On the other hand, 82.8% of the value exported to Mercosur was manufactured (European Commission, 2022). However, the agreement highlights beef, sugar and soy.

The text highlights that the negotiations resulted in substantive results regarding the GIs. The agreement includes the protection of 355 European GIs and 220 Mercosur GIs. These numbers represent a small fraction of registered European GIs and almost all of the existing GIs in Mercosur (European Commission, 2021).

However, despite the agreement recognizing a relatively significant number of European GIs and almost all of Mercosur, these numbers are not reflected on supermarket shelves and are partially dominated by brands (Fracarolli, 2021a[START_REF] Fracarolli | Mapping Online Geographical Indication: Agrifood Products on E-Commerce Shelves of Mercosur and the European Union[END_REF].

Specifics

In the chapter and specific article on the subject, the agreement aims to protect GIs already established broadly in the protective sense in an egalitarian way. The agreement also aims at cooperation actions between the parties in order to curb the use of allusive terms such as "type," "style," or similar and includes three annexes referring to the legislation of each of the members, a listing of the GIs mentioned above and non-agricultural GIs from Brazil and Paraguay (European Commission, 2021).

The text also reinforces the commitment to prevent the GIs already recognized from falling into generic use (European Commission, 2021). Furthermore, there is a commitment on the parties to guarantee the effective application of the registrations and prevent the use by brands, considering the necessary exceptions.

Trade and sustainable development

Concerning sustainable development, also addressed in the agreement, the chapter above clarifies that it aims to enhance the integration of sustainable development between the parties. For a better definition, it lists several international agreements such as Agenda 21 and the United Nations document "Transforming our World: the 2030 Agenda for Sustainable Development" (European Commission, 2021). In this way, it reinforces the concept of sustainable development by integrating the social and environmental dimensions and the economic ones.

The document makes clear the intention to achieve the Sustainable Development Goals and collaborate on this through measures and policies considering the different realities and levels of development among the members (European Commission, 2021). To this end, it makes explicit intentions of working together to address climate change, biodiversity and forest management, among others. Thus, it shows that these rules and intentions guide all trade between the parties.

DISCUSSION AND CONCLUSION

For this agreement to be analyzed and properly discussed, it is crucial that the factors addressed are done together and not as the sum of the parts. The agreement in question is an essential framework for cooperation between the parties and brings relevant advances to trade development between the members. However, it also has imperfections that can be improved.

By establishing standardized and uniform rules and intentions between the parties, the agreement not only contradicts itself when it claims to consider the differences between the members but also fos-ters inequality. In its present form, the agreement does not consider the differences between institutions [START_REF] Fracarolli | The Effects of Institutional Measures: Geographical Indication in Mercosur and the EU[END_REF], promotes production models incompatible with sustainable development, does not effectively propose ways to mitigate trade differences in GIs, and maintains non-tariff protectionism [START_REF] Josling | The War on Terroir: Geographical Indications as a Transatlantic Trade Conflict[END_REF], but embedded in institutions. Thus, without effective public policies, the agreement in this form tends to accentuate the inequalities between the blocks, mainly about the GIs.
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