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Abstract: This paper discusses the problem of choosing the optimal block length for two block bootstrap
methods designed for periodically correlated processes. These are the Generalized Seasonal Block Boot-
strap and the Extension of Moving Block Bootstrap. Two estimation problems are considered: the overall
mean and the seasonal means. In both cases, the optimal block length is obtained by minimizing the
mean squared error of the corresponding bootstrap variance estimator and in all cases it is proportional
to the cube root of the sample size and should be a multiple of the period length plus one observation to
avoid some bias. Finally, the results of the performed simulation are presented, in which optimal blocks
lengths are estimated for several periodically correlated time series.

Keywords and phrases: asymptotic expansion, bifrequency square, periodic time series, spectral esti-
mation.

1. Introduction

The class of periodically correlated time series (PC) is an important example of nonstationary processes. To be
precise {X;,t € Z} is a PC (or equivalently cyclostationary) real-valued time series with period d, when X; has
periodic mean and covariance functions, i.e. for any ¢t and s,

E(Xt) = E(X¢rq) and Cov (X, Xs) = Cov (Xitd, Xsya) -

The study of PC sequences were initiated by Gladyshev (1961) and has been extensively developed ever since.
Processes that are generated by the mixing of randomness and periodicity usually have the structure of peri-
odic correlation. Consequently, many real data can be described by PC sequences. Many motivating examples
concerning economical, climatological, telecommunication and mechanical time series can be found e.g. in Hurd
and Miamee (2007); Antoni (2009); Napolitano (2012, 2016, 2019); Gardner (1994); Gardner et al. (2006).
Bootstrap for periodic data has been developed over the past 20 years. The first approach called the Seasonal
Block Bootstrap (SBB) was proposed by Politis (2001). The method assumes that the block length is always
an integer multiple of the period length. On the other hand, the Periodic Block Bootstrap of Chan et. al (2004)
is based on blocks, whose lengths are always smaller than the period length. These two bootstrap techniques
offer much flexibility in selecting the block length. For the SBB we need data that contain many periods, but
the period can be short, while the PBB requires long periods. In 2014 Dudek et al. introduced the Generalized
Seasonal Block Bootstrap (see Dudek et al. (2014)). It was the first approach for periodic data that did not
assume any relation between the block and the period lengths. Moreover, for particular block length choices it
reduces to the PBB and the SBB. Finally, in Dudek et al. (2016) Dudek et al. showed that the Tapered Block
Bootstrap (TBB) can be adapted for PC sequences. All mentioned methods assume that the period length is
known. But sometimes it may happen that the period length is unknown or the signal under consideration is a
composition of two components with incommensurable periods. In this case, a good candidate for bootstrapping
data could be the Moving Block Bootstrap (MBB), which is one of the oldest and most universal block boot-
strap techniques designed for stationary time processes. It was proposed independently by Kiinsch (1989) and
Liu and Singh (1992). When applied to PC sequence, it completely destroys the periodic structure in the data.
Therefore, Dudek (2015) and Dudek (2018) introduced the Extension of Moving Block Bootstrap (EMBB),
which retains all the advantages of the MBB while being valid for many characteristics of PC time series and
can even be applied to generalizations of PC processes.

The main problem when one wants to apply a block bootstrap method is the choice of block length. Unfortu-
nately, till now in the literature there is no result showing how this can be done for PC data. One of typical
approaches in the stationary case is to minimize the mean squared error (MSE) of the bootstrap variance esti-
mator (see e.g. Lahiri (2003)). The problem, however, is that the usual proving techniques for PC time series did
not give the expansion of the MSE. In addition, extensive simulation studies to verify whether certain heuristic
approaches for stationary data can be adapted to nonstationary PC case have shown that neither is suitable (see
Dudek and Potorski (2020)). Finally, at least in some cases one could use the fact that one-dimensional PC time
series with period d can be equivalently represented as R¢-valued stationary time series (see e.g. Preposition
1.1 in Hurd and Miamee (2007)). Then one could bootstrap the d-variate stationary data and apply one of the
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known block length selection methods. However, it turns out that it is preferable to bootstrap PC sequence.
The application of the SBB to one-dimensional PC time series is equivalent to using the MBB for R?-valued
stationary time series. There is no equivalent approach to the GSBB and the EMBB in the multivariate station-
ary case, while these two methods are more universal and have higher overlap than the SBB (for more details
we refer the reader to Section 2.4 in Dudek (2018)). Summarizing, we have a few bootstrap approaches for PC
sequences and no method of choosing the block length.

While we cannot really exploit the relationship between the PC time series and a multivariate stationary se-
quence, we still expect that the methods for obtaining optimal block lengths for stationary data can be adapted
to the periodic case. In this paper we generalize the approach of Nordman (2009). Under the same kind of
assumptions on cumulants, summability of autocovariances and behavior of the block length when the sample
size is growing to infinity, we show that in the case of the overall mean and the seasonal means the optimal
block length for the GSBB and the EMBB is of order n'/3, where n is the sample size.

Paper is organized as follows. Section 2 provides a brief summary of Nordman’s results. In Section 3 the
GSBB and the EMBB algorithms are recalled. Bootstrap estimators of seasonal means and overall mean are
also presented. Section 4 is dedicated to PC time series and their properties. Finally, Section 5 contains our
main results. In particular, the MSE expansions for the GSBB and the EMBB variance estimators are obtained
in the case of the overall mean and the seasonal means. A brief summary of the obtained results with some
remarks is given in Section 6. Results of the performed simulation study and all proofs can be found in the
supplementary materials.

2. Stationary time series case

In this section, we first briefly introduce the MBB and CBB algorithms. Then, we recall the MSE expansion of
the bootstrap variance estimator.

Let {X;, t € Z} be a stationary time series and (Xi,...,X,) be an observed sample. Moreover, let B; =
(Xiy.o oy Xigp-1),t = 1,...,n — b+ 1 be a block of observations, which starts with observation X; and has
length b,b € V.

MBB algorithm

1. Choose a block size b < n. Then our sample can be divided into [ (non-overlapping) blocks of length b
and the remaining part is of length r, i.e. n=I1b+r, r=0,...,0— 1.

2. From the set {Bj,..., By_p+1} choose randomly with replacement [ + 1 blocks Bj, ..., Bf, . Probability
of choosing any block is 1/(n — b+ 1).

3. Join the selected [ + 1 blocks (Bf, ceey Bl*Jrl) and take the first n observations to get the bootstrap sample
(X7,..., X)) of the same length as the original one.

Note that the MBB approach is based on n — b + 1 blocks of length . Most of observations from the original
sample (X1,...,X,) belong to exactly b different blocks. But the observations from the beginning and the end
of the sample appear more rarely. For example the first observation X; is present only in the block B;. This
fact often causes bias in MBB estimators. Therefore, Politisand Romano (1992) introduced the Circular Block
Bootstrap (CBB), which ensures that each observation belongs to b blocks. The idea behind this approach is to
treat the data as wrap on a circle, and thus n different blocks can be defined. For i =n —b+2,...,n the block
B; is created by combining the observations from the end and the beginning of the sample to obtain a block of
the required length. To be precise

Bi: (Xi)"‘7Xn7X17"'7Xb7n+i71> for z:n—b+2,,n

CBB algorithm

The CBB, comparing with the MBB, differs only in the second step. Now we will select randomly blocks from
the set of n blocks. Step 2 of the CBB method is as follows:

2’. From the set B = {B1, Bs, ..., By} choose randomly with replacement ! 4+ 1 blocks By, ..., B ;. Proba-
bility of choosing any block is 1/n.

The idea behind the CBB is very universal. It can be easily adapted to other types of block bootstrap methods,
also for nonstationary cases.



/Optimal choice of bootstrap block length for PC time series 3

From now on, we denote a probability measure (conditional on the data Xi,...,X,) by P* and expecta-
tion and variance with respect to P* by E* and by Var® respectively.

Let u = EX;y, its estimator 7 = 1/n) .-, X; and the bootstrap estimator (obtained using the MBB or the
CBB) pi* =1/n > ", X;. Moreover, let 02* = Var® (\/ni*).

To choose the optimal block length for the MBB and the CBB in the overall mean estimation problem, we may
minimize the MSE of the bootstrap variance estimator o2*. For this purpose we need to have an expansion
of the bias and variance of o02*. These kinds of results were obtained e.g., in Carlstein (1986), Bithlman and
Kiinsch (1999) , Hall et al. (1995), Lahiri (1999) and recently in Nordman (2009). Proving technique proposed
by Nordman (2009) is very general. He provided a very nice and elegant way for obtaining the variance expan-
sion of ¢%* for different block bootstrap methods like the MBB, the CBB, the Nonoverlapping Block Bootstrap
(NBB), the Tapered Block Bootstrap (ITBB) and the Stationary Bootstrap (SB). Below we focus only on the
MBB/CBB case as we will later generalize it to PC time series.

Let (k) = Cov(X1, X141) be the autocovariance function of the considered process {X;} and

Z 1) (Xevr — 1)

3\?—‘

be its estimator.
Nordman’s approach is based on the fact that c** can be expressed (exactly or approximately) as a weighted
sum of autocovariance estimators, i.e. depending on the bootstrap approach we have

n—1 n—1
0% =Y anadn(k) or 0¥ = 3 akn() @
k=0 k=0

where the symbol '~ denotes that Var(o2*) = Var(327-y aknAn(k)) + o(b/n).
The coefficients ay, ,, for the MBB are of the form

2%

agn =2(1—k/b)for 1 <k <b and ag, =0fork>b,
and for the CBB
agn =2(1—k/b)for 1 <k <b, app,=0forb<k<n-—5b

and g = an_gi forn—>b <k <n.

In the case of the MBB o2* is only approximately equal to a weighted sum of 7, (k). The same fact applies to
the TBB. Values of ag,,, for the other bootstrap approaches mentioned above can be found in Nordman (2009).
Nordman showed the following very general variance result (see Theorem 2(i) in Nordman (2009)). Denote

n—1
T, = araAk), (2)
k=0
where ay, ,, are such that
n—1 2
k
= ) (akn)? (1—) > 0. (3)
n
k=1
Moreover, let f(w) = 1/(27) Y ro . v(k)exp(—ikw) be the spectral density function and cu(-

cumulant. Let us recall that the pth order joint cumulant of p variate random variable (Z1,...
E|Z;|P < oo for i =1,...,p is given by

w(Zy,....Z) =Y (n|=Di(=pI"=" T E <H2i>,

well, BeBx i€B

) denotes the
Z,) such that

where II,, is the set of all partitions of {1,...,p} and || is the number of parts in the partition 7. B; is the set
of blocks induced by the partition (see e.g. Brillinger (2001)).
The following theorem holds.

Proposition 2.1. Let {X;,t € Z} be a strictly stationary time series such that v(0) + >, kly(k)| < oo.
Moreover, assume that Zt1,t2,t3€Z |cu(Xo, X4y, Xy, Xty)| < 00 and maxo<g<n—1 |ak,n| < 00. Then

2 T 1/2
Var(T,,) = M K (w)f3(w)dw + O ((AT;LBH> + Bn> , (4)

n —T
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where
n— 2 —1
1 log(n) {5 . 1% k k
B, = E"’ n2 Z‘ak,n| +EZ|ak,n E l_ﬁ )
k=1 k=1
o Hn(w)Hn(_w) _ |Hn(OJ)|2
Knlw) = 21 A, T 21A,
n—1 k
H,(w) = Z Ak.n <1 — n> exp(—ikw).
k=1

Finally, using the form of the weights ay, ,, the following result can be obtained (see Theorem 1 in Nordman
(2009)).

Proposition 2.2. Let {X,,t € Z} be a strictly stationary time series such that v(0) + >, | k|v(k)| < oo.

1. Let 32y 4, voenlcu(Xo, Xy, Xy, Xty )| < 00. Moreover, let b — oo and blogn/n — 0 as n — co. Then
the variances of the MBB and the CBB estimators of nVar(X,,) are

. . b b
Var (012\433) = Var (O’%BB) = 5D+0 (n) ,

where D = 4/3(27 f(0))2.
2. If ™1 +b?/n = o(1) as n — oo, then the bias of the MBB and the CBB estimators are

Bias (031 pp) = Bias (08pp) = _%G o <11)) ,

where G =Y |k|v(k).

Proposition 2.2 allows to get the MSE expansion for o2*. Then, the optimal block length bopt is obtained by
minimization of the MSE i.e.,
bopt = argmin, { MSE(c**)}.

It is easy to calculate that for large samples

2G?
bopt = T\S/ﬁ

and hence for the MBB and the CBB b,,; is proportional to n'/3. In fact, for the NBB and the SB, one gets
the same result, only with a different constant. In the case of the TBB, b,,; is proportional to n/® (see e.g.,
Nordman (2009), Lahiri (2003)).

Remark 2.1. In Propositions 2.1 and 2.2 the condition on a strict stationarity of {X,;,t € Z} can be weakened.
It may be replaced by the assumption that {X;,t € Z} is weakly stationary up to order 4. Therefore, in our
considerations, we do not use the concept of strict periodicity and we formulate all our results for weakly periodic
time series.

3. Bootstrap methods for PC time series

In this section we recall shortly the GSBB and the EMBB algorithms. For the sake of simplicity of the pre-
sentation we discuss only their circular versions, i.e. we treat data as wrapped on the circle. This simplifies in
particular the GSBB algorithm.

Let {X;,t € Z} be a periodic (strictly or weakly) time series with a period d and let (X7, ..., X,,) be a considered
sample. Without loss of generality we take n = v1d, v; € N.

Let B;,i =1,...,n be a block of observations that starts with observation X; and has length b. We have

Bi:(Xi-~~7Xi+b71)7 2217’n_b+1

Additionally, for i = n — b+ 2,...,n block B; is created by joining the observations from the end and the
beginning of the sample to get a block of the required length. To be precise

Bz':(Xi7--~7XnaX17~--aXb—n+i—1)a z:n—b—|—2,,n

Let n = bl +r, where | € N and r € {0,...,b— 1}, i.e., our sample can be divided into ! disjoint blocks of the
length b and a remaining shorter block of length 7.
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The Generalized Seasonal Block Bootstrap (GSBB) was introduced in Dudek et al. (2014). It is dedicated
to periodic data with known and fixed period d. It is worth to indicate that it is a very general bootstrap algo-
rithm because it does not require any relation between the block length b and the period length d. Moreover, it
completely preserves the periodic structure of the original data.

From now on by < t >, we denote the season associated with a time index ¢, where ¢t = 1,...,n. To be precise

<t>=(t modd) for (¢ modd)#0

and < t >= d, otherwise.

Circular Generalized Seasonal Block Bootstrap (CGSBB) algorithm

1. Choose a (positive) integer block size b < n.
2. Fort=1,b+1,2b+1,...,lb+1, let

(Xt*vXt*+1a IR :erfl) = (kath+17 ce vkaLb*l)
where k; is a discrete uniform random variable taking values in the set
Sin={<t><t>+d,..., <t>+(v; —1)d}.

As usual, the random variables k1, ks, ... are taken to be independent.

3. Join the I + 1 blocks (Xg,, Xk, +1,- - -, Xk, +b—1) thus obtained together to form a new series of bootstrap
pseudo-observations X7, X5,..., X} ... ’kal+1)b from which only the first n points X7, X5,..., X are
retained so that the bootstrap series has same length as the original.

The GSBB/CGSBB can be applied only when the period length is known d. In fact, if one needs to estimate
d, the problem is that the estimate must be very accurate. In the event of any deviation of the estimate from
the true value of d, the GSBB/CGSBB fails. Therefore, it is convenient to have an alternative approach that
works when the period length is unknown and is consequently suitable for more general classes of time series,
such as almost periodically correlated (APC) processes. The MBB of Kiinsch (1989) and Liu and Singh (1992),
which is one of the most versatile block bootstrap technique, might be a good candidate, but it has been found
to be generally inconsistent for PC time series and their generalizations. In fact it is valid only for the overall
mean of the PC/APC sequences (see Synowiecki (2007)). However, it turned out that it can be modified (see
Dudek (2015), Dudek (2018)) to ensure consistent results for different characteristics of PC and APC processes.
The idea of the Extension of Moving Block Bootstrap (EMBB) is very simple. Instead of bootstrapping the
original data, one bootstraps a new bivariate series. The key feature of this approach is the fact that it pre-
serves information on seasons of the observations. Below we present the circular version of the EMBB algorithm.

Circular Extension of Moving Block Bootstrap (CEMBB) algorithm
1. Define a bivariate series Y; = (X;, ) and then do the CBB on the sample (Y7,...,Y,,) toobtain (Y*,...,Y;").

n

Note that in the second coordinate of the series Y7*,...,Y* we preserve the information on the original time
indices of chosen observations. Below we show how this information can be included in the definitions of the
bootstrap estimators of the different parameters of {X;} to provide the consistency of the EMBB. We start

with periodic characteristics of PC time series.

Let {i1,...,%41} be the selected block numbers in step 2 of the CBB algorithm performed on (Y3,...,Y,).
Moreover, let us recall that n = lb+r, where r € {0,1,...,b— 1}. Using the first and the second coordinates of
Y, ..., Y we form a vector containing the selected observations

* *
(X17"'7X ) = (Xi17"'7Xi1+b—17"'7Xi17'-'7Xil+b—17Xil+17"'7Xil+1+’l‘—1)

n
and the vector of their original time indices
TI = (il,...,i1+b—1,...,il,...,il—|—b—1,il+1,...,il+1 +’I"—1).
By v} we denote the number of elements in the EMBB sample that are from season s i.e.

vi = #TIy=#{t:te€TIl, tmodd=s} for s=1,...,d—1,

S

vy = #TIg=H#{t:te€TI, tmodd=0}.

Note that n = v + --- + v} and that T, contains those time indices from 7'I that represent season s.
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Since in this paper we focus on means, below we recall the bootstrap estimators of the overall mean and
the seasonal means. We denote by p the overall mean of the considered time series and by pi,...,uq the
seasonal means. Under the assumption n = v1d the estimators of ps and p are of the following form

v1—1

n d
fis = 1ZXS+md and [i=— ZXizézm. (5)
m=0 i=1 s=1

The GSBB/CGSBB counterparts of (5) are very natural. They have exactly the same form and are simply com-
puted using the bootstrap sample. This property is a direct consequence of the fact that the GSBB/CGSBB
perfectly mimics the periodic structure contained in the data, so in the bootstrap sample each season is repre-
sented by exactly the same number of observations as in the original sample. Thus, for the GSBB/CGSBB we
have

’U11

n d
Z X2, and A" = %ng ~Lsa (6)
i=1 s=1

The EMBB/CEMBB estimators are generally more complicated. For seasonal means we have (see Dudek (2018))

ISHE

1
m :FZX;‘ for s=1,...,d. (7)

S 4eTI,

If v} = 0 for some s then we take ¥ = 0.

The number v} in (7) is equal to the number of observations from season s in the bootstrap sample. Unlike
the GSBB/CGSBB, the EMBB/CEMBB destroys the periodic structure of the data, and v} is generally not
equal to v;. Moreover, when the block length is smaller than the period length (b < d), it may happen that
in the bootstrap sample there will be no observations from certain seasons. Overall, some seasons may be
underrepresented and others may be overrepresented.

The case of the overall mean is much simpler. The EMBB/CEMBB estimator of 4 is simply g* = 1/n) ., X7.
Thus, in this case we do not use information from which seasons the observations in the bootstrap sample come
from, so the EMBB/CEMBB method is equivalent to the usual MBB/CBB.

4. PC time series - short overview and some properties

In this section, we introduce some additional notation and we briefly recall some basic definitions and properties
of PC time series. We focus only on those that are essential for our results. For more details on PC sequences
we refer the reader to the book of Hurd and Miamee (2007).

Let B(t,k) be the autocovariance function of a PC time series {X;,t € Z} (with period d), i.e. B(t,k) =
Cov (X, Xivr). Arguments ¢ and k represent time and shift, respectively. Note that B(t, k) is a periodic function

of the time argument. Moreover, the seasonal variances Var(X;) (s =1,...,d) are values of the autocovariance
function at lag 0, i.e., Var(Xs) = B(s + md,0) for m € N.
The seasonal sample autocovariances are of the form (for s =1,...,d and k € Z)
Vs,n—k—1
Ra(sB) = = 3" (Kuoma — i) (Komasr — Alcsiis), (8)
$n m=0

where < ¢ >= (¢t mod d) for ¢t # kd,k € Z and < t >= d otherwise, denotes the season associated with ¢ (see
also Section 3). Moreover, vs,, and v, ,_j are the numbers of observations from the season s in the samples
(X1,...,Xp) and (X7,..., X,_g), respectively.
The circular version of (8) is defined as follows

Vg,m—1
Rn,cir(sa k) = v Z (Xs+md - ﬁs) (Xs+md+k - ﬁ<s+k>) .
ST m=0
Finally, we denote
1< 1<
Rn g g S k) and Rn czr E g n,cir S k

One of the key steps in our considerations will be to obtain an analogous relation to (1), that is, we will show
in all cases that the bootstrap variance can be expressed (exactly or at least approximately) as some linear
combination of R, (s, k). In fact, in the case of circular versions of the bootstrap approaches, Ry, cir(s, k) will
naturally appear in the expansions and we therefore provide below the relation between R, (s, k) and Ry, cir (s, k).
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Lemma 4.1. Let {X;,t € Z} be a PC time series with period d. Assume n = vid for vi € N. Then for any
s=1,....,dand k=1,2,...

Rpcir(s,k) = Rup(s,k) for 0<s+k<d,

Rp.cir(s,k) = Rp(s,k)+Ru(<s+k>n—k) for s+k>d.

The autocovariance function B(¢, k) (for any fixed k € Z) can be represented as Fourier series

B(t,k) = a(\ k) exp(iXt), (9)

AEA

where the set A = {\ € [0,27) : a(\, k) # 0} C {2mn/d,m = 0,1,...,d — 1}. PC time series are harmonizable
in the sense of Loeve (see Loeve (1963)). When the period length is equal to d, then the spectral measure is
concentrated in the bifrequency square [0,27)? on 2d — 1 equally distanced diagonal lines (see Hurd and Miamee
(2007)). Consequently, one may associate with {X;} a spectral matrix f = [fj;], j,{ =0,...,d — 1 of the form

Fl) = S sl = 2mi)fd), 1=0,.d 1,

where w € [0,27) and

o0

filw) = % > a(QSTJ) exp(—iTtw),

T=—00

d )
2l 1 2milt
a <d,7'> = 3 E Cov(X¢, Xiyr)exp (— 7 > .

t=1

To estimate elements of the matrix f the dual-frequency periodogram is used.
Let {X¢,t € Z} be zero-mean version of {X;}, i.e. X; = X; — picys. The dual-frequency periodogram based on
the sample (X7, ..., X,,) is defined as follows

In(en,2) = () (—2), (10)
where .
dn(w) = X, exp(—itw), w € [0, 2). (11)

t=1

4.1. Relationship to multivariate stationary time series

One-dimensional PC time series {X;} with period d can be equivalently expresses as d-variate stationary time
series {X,,} (see Proposition 1.1 in Hurd and Miamee (2007)), where

jzm = (Xl-‘r(m—l)dv ce 7Xd+(m—1)d)/

is the vector consisting of observations from the m-th period. Consequently, working with one-dimensional PC
time series may seem unnecessary in view of the fact that the theory for multivariate processes is very well
established. In the following, we explain why this approach is not often used in the literature and direct analysis
of PC series is preferred. _

Applying any block bootstrap approach to {X,,} results in bootstrap blocks that are always an integer multiple
of the period length and that always start with observation from the first season. In this way, the MBB for
{Xn} corresponds to the SBB method used for a one-dimensional PC series. The GSBB and the EMBB are
much more general. The block length is not related to the period length and it may start with observation from
any season. Moreover, the GSBB and the EMBB have higher overlap than the SBB among blocks to be boot-
strapped. Finally, if the considered data have few periods, then the choice of block length in the multivariate
case is very limited. Consequently, bootstrapping {X;} is preferred to bootstrapping {X,,}.

Approach via multivariate stationary time series requires knowledge of the period length, which is not al-
ways known for real data. To estimate it, one usually performs a time and frequency domain analysis on the
original periodic sequence. Moreover, it may happen that the considered data is a composite of two signals
with incommensurable periods and then the output signal is no longer PC, but almost periodically correlated
(APC). Such data cannot be transformed to a multivariate stationary sequence. In addition, methods developed
for discrete PC time series can often be generalized to discrete APC and continuous PC/APC processes. This
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fact is also true for bootstrap. For example, in Dudek (2015) is shown the EMBB consistency for the Fourier
coefficients of the mean and autocovariance function of an APC time series. Direct analysis of PC data also
allows easy switching between between time and frequency domain. In mechanics, for example, data are usu-
ally first demeaned by subtracting estimated seasonal means, and then analysis is performed in the frequency
domain to detect possible machine faults. For more details and some additional arguments on the advantages
of the original periodic sequence analysis, we refer the reader to Hurd and Miamee (2007).

5. Main results

In this section we provide the bias and variance expansions for the GSBB/CGSBB and the EMBB/CEMBB
variance estimators in the case of overall mean and seasonal means. As a consequence, we obtain the optimal
block lengths. To derive our results we adapt and generalize ideas of Nordman (2009). Additionally, they have
a general form that can be applied with minor modifications to other bootstrap approaches in the future.

A time series {X;,t € Z} is said to be a weakly periodic process of order k (say WP(k)) with period d, iff
{X;} has periodic moments of order k, i.e. E|X;|* < oo and for any t,7y,...,7_1 € Z

E(XiXitr oo Xeny) = B(XeraXigrivd - Xetr_y+d)-

Note that {X;} is a PC time series iff it is WP(1) and WP(2).
In the sequel we assume the following conditions:

A0 {X;,t € Z} is a PC real-valued time series with period d that is WP(3) and WP (4);
Al n=uwvd, v €N;
A2 T Var (X,) + 200 2 7] Cov (X, Xoyr)| < 00

A3 Sups:l,...,d Ztlez Zt2€Z Ztgez ‘Cu(XS’ Xt1’Xt27Xt3)| < 05
A4 b — oo and blog(n)/n — 0o as n — oo.

The condition A4 is exactly the same as the corresponding condition of Nordman (2009). The assumptions A2
and A3 are modified versions of the Nordman’s conditions for the considered PC case. A0 denotes that {X;}
is weakly periodic up to order 4. Periodicity of the 3rd and the 4th order moments in AOQ allows us to provide
results without assuming periodicity in distribution. Moreover, it is not a restrictive condition. For example, let
the time series {A;,t € Z} be weakly stationary up to order 4 and f(t) be a periodic real valued function. Then
time series By = f(t)A; satisfies the condition AOQ. In general, if the second order moments are periodic, this is
a consequence of the existence of a periodic mechanism in the generation of the process. Therefore, it is very
likely that such a periodicity is present also in the distribution and in the higher-order statistics. For instance,
in a case of PC communications signals, higher-order moments and cumulants can be computed analytically
and they are usually periodic. Moreover, Lemma A.4 in Lenart (2011) provides moment and mixing conditions
under which A2 holds ( sup, E[X;|073% < 0o and 3% (k + 1)2a(k)%/2+%) < oo for some § > 0, where a(-)
is a-mixing sequence corresponding to {X;}). Finally, A1 is necessary for the circular versions of the block
bootstrap methods in the periodic case. Thus, to make our results fully comparable for the usual and circular
methods, we assume A1l in all cases. This also allows us to simplify the computation and notation for the
non-circular cases, which are already very complicated. In practice, if n = vid + r, where r € 1,...,d — 1 then
it is sufficient to remove the last r observations from the considered dataset.

In the following (X7,...,X) is a bootstrap sample. Depending on the case under consideration, it will be
obtained by means of the GSBB, CGSBB, EMBB or CEMBB methods. By b € N we denote the bootstrap
block length. For the sake of simplicity without loss of generality we assume that n = [b, where [ € N is the
number of selected blocks to form the bootstrap sample.

5.1. Owverall mean case

At first we introduce some additional notations. By o2, we denote the asymptotic variance of \/nfi, i.e. as
n — 00

o0

d
Var (Vnfi) — 02, = ! > > Cov(Xe, Xi). (12)
s=1k

=—0C

Ul

The following results are divided into two parts. We first discuss the GSBB/CGSBB case and then we focus
on the EMBB/CEMBB case. For all bootstrap approaches we first obtain an analogous relation to (1), i.e.
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we show that the bootstrap variance Var* (y/ni*) can be expressed (exactly or approximately) as some linear
combination of R, (s, k). Then we provide the bias and variance expansions for Var® (y/nfi*), which ultimately
allow us to calculate the MSE and find the optimal block length.

5.1.1. Results for the GSBB/CGSBB

In the case of the GSBB/CGSBB the bootstrap variance Var® (y/nji*) can be expressed in terms of R, (s, k) as
follows.

Theorem 5.1. Let {X:,t € Z} be a PC real-valued time series with period d such that Zgzl Var (X;) +
Zgzl Yoo oo |Cov (X, Xoi)| < 00. Moreover, assume that A1 holds. Then for the CGSBB we get that

s 1
Var* (\/E,U/ ) = E Z Rn,cir (Sa 0)

s=1
] = 4 bt ko1
+ 2% Z (Ub—l + ]I{’r‘bflzs} - \‘ d J) Rn,cir(< mb + s >, k') (13)
m=0 s=1 k=1
and for the GSBB we have that
1
Var® (Vaji') xS ;Rn(s,O)
| et d bl b1
+ 25 Z <vb1 + I >6) — {dJ) R, (<mb+ s> k), (14)

where

k—1
Vp—1 + H{Tb7125} — {dJ) R,(<mb+s >,/€)>

1
+o (i) ) (15)

_l’_

es!

[\)
Mz
M=~
T
/\H

-1

ol ii (vbl Pl 01— V;l ) acomesnn)vo(2). a0

andb—1=wvy_1d+1p-1, 7p—1 €{0,...,d —1}.

For definition of the symbol '’ see (1). In fact, the approximate variance expansion for the GSBB is a conse-
quence of the bias resulting from the fact that the observations at the beginning and end of the sample appear
in fewer blocks than the other observations. The edge effect disappears for the CGSBB. The same observations
can be made for the MBB and the CBB (see Section 5.1.2).

In the formulas (13)-(14) k is the distance between observations in a block of length b. Thus, the maximal value
of k equals b — 1. The expression Iy,, >, is a consequence of the fact that b —1 may be not an integer multiple
of the period length (ry_1 # 0).

In the GSBB case, the formula (14) allows us to define a weighted average of the seasonal autocovariances
that we will consider and which is analogous to (2) in the stationary case. We denote

1 d 1 -1 d b-1 k1
Tn_dZRn(s’0)+2nZZZ(vb 1+]I{Tb 1>s) \‘ ] J)Rn(< mb+$>’k).
s=1 =0s=1k=1

T, can be equivalently rewritten as follows
n—1 -1

d
1 1
ZasoR (5,0) +gz as kg D Bn(<mb+s >, k), (17)

s=1 k=1 m=0
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where a; 0 =1,s=1,.. dask—2d/b(vb 1+ L >s) — Lk IJ) s=1,...,d, k=1,....,b—1and as;, =0
otherwise. Note that for d = 1 these coefficients are matching those obtalned for the MBB in stationary case
(see Section 2). The coeflicients a, , depend of n, but to simplify the notation we do not introduce the subscript
n.

Remark 5.1. In the case of the CGSBB, applying Lemma 4.1, we obtain that the coefficients as y in (17) are of
the form: aso=1,5s=1,...,d, ask—2d/b(vb 1+, >s) — L 1J) s=1,...,d, k=1,...,b—1, a5, =0
fors=1,...,d, b<k<n-— b and as = Qs m—r fors=1,....d, n—b+1 <k S min{n—d—i—s,n—l}. However,
without loss of generality, to simplify the computation of bz'as cmd variance, the approximation of T, is obtained
by taking asp = asy fors=1,...,d, 1 <k<n—-bandasr =asp—p fors=1,...,d, n—b+1<k<n—-1
can be used.

Theorem below generalizes results of Nordman (see Proposition 2.1 in Section 2).

Theorem 5.2. Assume that A0 - A3 hold. Moreover, let the coefficients asr € R, 1 <s<d,0<7<n-1
be such that

(1) as,r = as.m,d, where T = s, +m.d with s; € {0,...,d—1}, m, € N;
(i1) sup,, maxi<s<dMaxXo<r<n—1|ds,r| < 00.

Then we have that

—1 1/2
(27)2 Ag., A, By
Var (T,) = Z ™) A, Kn(k,w)flg(w)dw +0 (( n ) + Bn) ; (18)
k=0 0
where
d—1 gl 2 Lt B d
An = Ak,n = 5 Z (1 — ﬁ) 7 Z <1 — l) Z Qs (G<S_jb>7-,— + a<s+jb>,7—) y
k=0 T=1 j=—1+1 s1=1
1 log(n) n—1 2 1 d n—1 k k
Bn:ﬁ“v‘ TL2 ZZ|GAS,[€ + — ZZE 1—E |CLS7]€| y
s=1 k=1 s=1 k=1
s 1\ 2 i & 2k
A = Z (1 - z) Z Z sy 7y sy 7y COS (d (81 — sz))
T1:1 81:1 52:1
-1 1-1
1 k )
5 cos | — (< (1 —J2)b>) ),
1 d
Jj1=0j2=0
Wn(kaw)Wn(fka 7(‘}) |Wn(kaw)‘2
K, (k = =
n(k,w) 21 A, 2 Ak n
d -l 13 21k
w) = ; 2 as,r (1 — E) 7 jz:(:)exp (zd(< jb+s> —l—T)) exp (—iwT) .

The assumption (¢) implies that the coefficients as , do not depend on s;, i.e. they do not depend on season
from which 7 orginates. Note that since T can be equal to 0, we took s, € {0,...,d — 1}. In this form the
condition (¢) is satisfied for all bootstrap approaches for PC time series considered in this paper. For instance,
in the case of the GSBB/CGSBB, the only term in the expression for as , that depends on 7 is LT—lJ Indeed,
we get that | =t2=4=1 | — m_ does not depend on s,. The condition (¢) is used only in the final part of the proof
of Theorem 5.2 and allows for a considerable simplification of calculations. However, as this is not a necessary
condition, it could be replaced by another assumption for other bootstrap approaches.

Theorem 5.2 is very general. Below we state the form of variance in the case of the GSBB/CGSBB. In fact, we
managed to simplify the expression for Ay, and thus the obtained formula more resembles Nordman’s formula
(see (4)) obtained for the stationary case.

Theorem 5.3. Let conditions A0 - A3 hold. Then for the GSBB and the CGSBB, (18) can be expressed as
follows

T d—1

T 2 27 1/2
Var (T,,) = (2)714” Z/O Kn(k,w)fg(w)dw +0 ((Anan) + Bn> , (19)

n
k=0
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where

n—1

Ao=d® Y (1 - %)2 (@rym)?

T1=1

Note that A, matches the expression for A,, of Nordman (see 3). The only difference is d?, which is due to
the periodic structure of the PC time series considered in this paper. For d = 1 the coefficients a., ,, for the
GSBB and the CGSBB are equal to ag, for the MBB and the CBB, respectively.

The next two theorems specify the form of the bias and the variance of Var* (v/npu*).

Theorem 5.4. Under conditions AO - A4 and as n — oo, the variance of the GSBB and the CGSBB variance
estimators is of the form

9 d—1

Var (Var* (fA*)): 27rd Z|f )2 +o(b> (20)

For d = 1, which corresponds to the stationary case, the formula (20) is exactly the same as that given in
Proposition 2.2.

Theorem 5.5. Assume that A0 - A2 hold. Moreover, let 1/b+ b*/n = o(1) as n — oo. Then for the GSBB
and the CGSBB we have

E(Var* (Vifi*)) = ooy — = _Z (rb_1+dH§H> Cov (Xg, Xotk)

d [’} d—1
1 1
+ db Z (H{mqZS}) Z Z Cov (X<§b+s>a X<§b+s>+k) +o0 <b> , (21)

s=1 k=—00,k50 3=0

where o2, is given by (12) and b —1 = vy_1d + ry_1 with 1,1 € {0,...,d — 1}, vp_1 € N.

Remark 5.2. Note that the bias expansion, given by formula (21) with d = 1, matches the one obtained for the
stationary case (see Proposition 2.2). However, in general (21) has two additional summands that are result of
the periodic structure contained in the data and which depend on ry_1, i.e. the remainder obtained from dividing
b —1 by the period length d. Moreover, the covariances Cov (X czpis>, X<sprs>+k) also depend on b or more
precisely on r,. The only way to obtain a MSE expansion that is not an implicit equation of b is to set b such
that rp—1 = 0. This means that b = vpd + 1, v, € N. Consequently, in the GSBB/CGSBB algorithm we will
use all possible blocks of observations. To explain that let us assume that the first observation in the sample
(X1,...,Xy) is from season s = 1. Then in the first step of the algorithm one considers all blocks of the length
b, whose first observation comes from season 1. Since b = vpd + 1, in the second step one needs all blocks of the
length b that start with an observation from season 2 etc. Finally, already in d consecutive steps of the GSBB
algorithm one uses all possible blocks of observations. On the contrary, when b = vud, only blocks whose first
observation is from season 1 are used in each step.

Denote by 03%spp and 0jcqspp, the bootstrap variance Var® (y/nfi*) obtained with the block length b
for the GSBB and the CGSBB, respectively. Applying Theorems 5.4 and 5.5 and setting the block length
b=wvd+ 1, vy €N (see Remark 5.2), one gets the following expansion for the mean squared error

i i b 4(2md)? A G(d)> b 1
MSE (0yaspp) = MSE (0} caspp) = o ( 3 ) Z | Fr(0)]* + 22) +o <n) +o <l)2> ,
k=0

where G(d) = ZS G E] ’ Cov (Xs, Xeik) -
Taking

bopt = argmin, { M SE(c7*)}.
one gets that

n, (22)

bopt,csBB = bopt,cGSBB =

where D(d) = @ Zi;é | /(0)|* . Thus, for both the GSBB and the CGSBB in the overall mean estimation
problem, b,y is proportional to n'/3. Thus, as in stationary case (see Section 2) the optimal block length is
proportional to n'/3. Note also that for d = 1 the constants D and G are equal to the corresponding constants
obtained in the stationary case for the MBB/CBB.
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Remark 5.3. Our proposed value of bop: is in fact suboptimal. In the bias term (21), the dependence on b
reduces to a dependence on r,_1 and r,. Thus, in the general case where ry,_1 need not be equal to 0, (21) can
be expressed as

* ~% 1 1
E (Var* (vni*)) = o2, — @ (G +Gi(rp—1) — Ga(rp-1)) + 0 (b) ,
where G(d) is defined as before, Gi(rp—1) = Z’szl D e vo k0 To-1C0V (X, X)) and Ga(rp-1) =

Zgzl (H{belzs}) Z;O:_DO’,#O Zg;é Cov (X cgprs>, X<zprs>+k). Note that since ry—1 fully determines the value
of ry, we write Go(ry—1) instead of Go(rp—1,mp). Furthermore, r,_1 depends on d, but to simplify notation we
write Gi(rp—1),7 = 1,2.
The constants G1(rp—1) and Ga(ry—1) can take only a finite number of values G1(0),...,G1(d — 1) and
G2(0),...,Ga(d—1). We can therefore calculate the MSE for each value of ry—1 and define r°P* € {0,...,d—1}
such that

MSE(r°P") = min{ MSE(0),..., MSE(d — 1)}.

Then the optimal block size is

2@2(7“0“) .
bo =b, = =N ) ey
pt,GSBB pt,CGSBB D(d) n

where G(roPt) = G+G1(r°P")—Go(r°P?). Note that estimation of Go(ry_1) is particularly difficult because the sum
does not include all covariances. Since for now we do not have an efficient method to estimate G(0),...,G(d—1),
in the paper we always assume r,_1 = 0.

5.1.2. Results for the MBB/CBB

Let us recall that in the overall mean case the EMBB/CEMBB reduces to the MBB/CBB (see Section 3).
Below we provide all corresponding results to those presented in the previous section for the GSBB/CGSBB.
In particular, we give the form of Var™ (y/np*) as the weighted average of R, (s, k). The expression is exact
for the CBB and approximate for the MBB. Then we present the bias and the variance expansions for the
bootstrap variance estimator. Finally, we obtain the optimal block length.

Theorem 5.6. Let {X;,t € Z} be a PC real-valued time series with period d such that Zle Var (X;) +
ijl Yoo oo |Cov (X, Xot)| < 0o0. Moreover, assume that A1 holds. Then for the CBB we get that

d
Var® (vnp*) = éZRn,m‘r(&O)
91 .
P IDD

and for the MBB we have that

k—1
(Ub—l =+ ]I{Tb—lzs} — \\dJ) Rn,cir(< s+s1—1>, k) (23)

d
e 1
Var' (Vaji*) & 5 Ra(s,0)

k—1
<Ub—1 + H{rb,lzs} - \;dJ) Rn(< s+ 81— 1 >ak)7 (24)

where

E (Var* (Vap*)) = E (31 ZRH(5,0)>
b

k—1
Vp—1 + H{belzs} — {dJ) Rn(< s+s1—1>, k))

wo(2), -

+
=
Y
SN
SHEL
g

M=~
|
AH
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1
Var (Var* (v/nfi*)) = Var (d ; R,.(s,0)
<vb_1 + 1 sy — leJ) R,(<s+s—1>, k))

+o (2) : (26)

and b—1=wvp_1d+ry—1 with rp_1 € {0,...,d— 1}, vp_1 € N.

Theorem 5.7. Under conditions AO - A4 and as n — oo, the variance of the CBB and the MBB variance
estimators is of the form

5 d—1
Var (Var* (vni*)) = %4(2;“0 Z |f(0)]* + 0 (2) . (27)
k=0

Note that the variance expansion is exactly the same as the one for the GSBB/CGSBB (see Theorem 5.4).
Thus, for d = 1, it matches the formula obtained in the stationary case (see Proposition 2.2).

Theorem 5.8. Assume that AO - A2 hold. Moreover, let 1/b+ b?/n = o(1) as n — co. Then for the MBB
and the CBB we have

B (Ve (Vi) = oh- =Y Y (rb_1+dHZH) Cov (Xa, Xosr)

d d
+ %Z (Lir, 1 >s1) (0(%5 - % Z Var(Xsl)> +o <2) , (28)

s=1 s1=1

where o2, is given by (12) and b — 1 = vy_1d + ry—1 with o1 € {0,...,d — 1}, vp_1 € N.

Remark 5.4. As in the case of the GSBB/CGSBB the bias expansion, given by formula (28) with d = 1,
matches the one obtained for stationary case (see Proposition 2.2). However, again in general case we have
two additional terms that are a consequence of the periodic structure contained in the data and that depend
on rp_1, i.e. the remainder obtained from dividing b — 1 by the period length d. Thus, one should consider
b=wud+1, v, € N. Then, minimizing the MSE results in bop exactly the same as for the GSBB/CGSBB, i.e.
bopt is proportional to n'/? (see (22)).

Remark 5.5. Note that the third summand on the right-hand side of (28) is equal to
%Zle (Lir, 1 >s1) <Z§1=1 Z;o:_oo,k#o Cov (Xsl,X51+k)), The bias expansions (28) matches the corre-
sponding expansion for the GSBB/CGSBB (21) only if r,—1 = 0. If this is not the case, which bootstrap
approach produces a larger bias of the variance estimator depends on the values of the individual covariances.

5.2. Seasonal means case

Let the season s be fixed. We consider estimation of the seasonal mean ps. Under the condition A1 our sample

(X1,...,X,) contains vy observations from the season s. The asymptotic variance of /v1fis is of the form
o0
0as = Y Cov (X, Xoira). (29)
k=—oc0

Let pif be the bootstrap counterpart of fi;. Since the distance between two consecutive observations from the
season s is always equal to d, we express Var®(,/viji;), depending on the bootstrap approach, in terms of
Ry, cir(s,kd) or R,(s,kd). Note that series {Xsyrq,k € Z} is stationary. Let us recall that we bootstrap the
original sample (Xi,...,X,), not just the stationary subsample.

We denote the spectral density function of { X x4,k € Z} by

1

T or

Z Cov (X, Xgtra) exp(—ikdw), w € [0,2m).

k=—o0

fo(w)
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5.2.1. Results for the CGSBB/GSBB

Similarly to the overall mean case, the bootstrap variance Var* (\/171/72) can be expressed as the weighted
average of R, (s, k). Depending on the bootstrap approach, the relationship is either exact or approximate.
Theorem 5.9. Let {X;,t € Z} be a PC real-valued time series with period d such that Zgzl Var (X;) +
ZZ:I Yoo |Cov (X, Xsi)| < 0o. Moreover, assume that A1 holds. Then for the CGSBB we get that

Var® (v/oi755) (30)

1—1 vp—1

d

= RTL,CiT‘(S7 0) +2— (’Ub_1 —k+ ]I{rb,12<s—mb>}) Rn,ciT(Sa kd)
n m=0 k=1
and for the GSBB we have that
d I—1 vp—1
Var* (orfi*) & R (s, +2ﬁ D> (b1 =k + Ty >commbsy) Ruls, kd), (31)

m=0 k=1

where

d 1
=E (Rn(s 0) +2— (Ub,1 —k+ H{Tb_12<5,mb>}) Rn(s7 k‘d)) +o <b> ,
n m=0 k=1
Var (Var™ (v/v1 1)) (33)
d 1—1 Vp-1 b
= Var (Rn(sv O) + 25 (Ub—l —k+ H{rb,12<sfmb>}) Rn(S, kd)) +o (n) :
m=0 k=1

Note that k is the distance between observations in a block of length b. In the formulas for the overall mean
case (Theorem 5.1) kK = 1,...,b — 1, while in (30)-(31) k = 1,...,vp—1. In the overall mean case we use all
observations in the block and the maximal distance is b — 1. Here, we focus only on observations from the
season s and hence the maximal value of k is vp_1. The expression Iy, | ><s_mp>y in the formulas (30)-(31) is a
consequence of the fact that b — 1 may not be an integer multiple of the period length (r,—1 # 0). Additionally,
among all blocks of a fixed length b, some may have more observations from the season s than others. For
instance, if b is an integer multiple of a period length (b = vpd), then all blocks have exactly the same number
of observations from the season s. But if b = vyd + r, with r, # 0, then some blocks will contain v, observations
from the season s, while others v, + 1.

Below we provide the variance and bias expansions for Var® (w/vlﬁ’s‘). We omit the details of the proofs be-
cause the reasoning proceeds exactly as presented by Nordman (2009) for the overall mean of a stationary time
series with some adaptations to the case of the seasonal mean case considered here.

Theorem 5.10. Under conditions A0 - A4 and as n —> oo, the variance of the GSBB and the CGSBB
seasonal mean variance estimators is of the form

der d)?

Var (Var® (VariL)) = B 4o (1), (34)

When d = 1, i.e. data are stationary, the estimation of u reduces to the estimation of p and the formula
(34) exactly matches the formula in Proposition 2.2. In general case, the extra d? in the first summand of (34)
is a consequence of the periodicity in the data.

Theorem 5.11. Assume that AO - A2 hold. Moreover, let 1/b+ b*/n = o(1) as n — oo. Then for the
GSBB/CGSBB we have

oo

e 1
E (Var* (Voiiit)) = o'ias -3 Z (ro—1 + dk) Cov (X, Xstar)
k=—o00,k#0
1 d—1 %) 1
+ 3 Z (Liry > <std—sb>1) Z Cov (Xs, Xeyar)+o0 (b) , (35)
3=0 k=—00,k#0

where o2, is given by (29) and b —1 = vy_1d + ry_1 with rp_1 € {0, .. —1}, vp—1 €N.
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As with the overall mean, (35) contains summands that depend on r,_1. In fact the expansion (35) depends
also on 13, because < s +d — 3b >=< s+d — srp >, where b = vpd + 14, v, € Nand rp, € {0,...,d—1.}. To be
able to minimize the MSE, as for the overall mean, we take b = vpd + 1 and hence we get r,_1 = 0.

We denote by 3% qopp and 0} , caspp, the bootstrap variance Var® (\/vii}) obtained with the block length
b for the GSBB and the CGSBB, respectively. Applying Theorems 5.10 and 5.11 and setting the block length
b=wvpd+ 1, vy € N, we get the following expansion for the mean squared error

B8 ) NS e = 2010+ 9 (2 1)
where Dy (d) = 4 (27df$(0))* and G(d) = 52 d|k|Cov (Xs, Xetha) -
Taking
bs,opt = argmlnb{MSE(gb )}
we have that

2G2%(d)
bs,opt,GSBB = bs,opt,C’GS’BB =7 Dg(d) %

Thus, for both the GSBB and the CGSBB in the seasonal mean estimation problem, bs o+ is proportional to nl/3.

In practice one does not estimate the single seasonal mean, but all seasonal means us;, s = 1,...,d at the
same time. The data are bootstrapped once using some fixed b and all bootstrap estimates are computed. Thus,
to find bep in this case, we propose instead minimizing MSE (05’*8) to minimize ZZZI M SE(O’E:';). Then

ball ,opt — argmlnb {Z MSE CTb s)} )

s=1
which gives

d
k 223:1 G%(d) \3F
= ——vn
> s—1 Ds(d)
Finally, bai,0p¢ can be used to construct the simultaneous confidence intervals for the seasonal means.

Remark 5.6. In Section 4.1 we showed that the SBB for {X;} is equivalent to the MBB for the d-variate
stationary time series. Since we consider rp—1 = 0 and consequently b = vpd + 1, one might think that we can
simply perform the MBB for the stationary time series {Xsira, k € Z}, obtain the optimal block length vOpt,
and then use it to compute bopy for {X,}. However, we would like to point out that this approach is not correct.
Note that by using the GSBB with b = vpd + 1, we obtain a bootstrap sample consisting of blocks that contain
vy or vy + 1 observations from a fixed season s. More specifically, for example, if s = 1, then the first selected
block contains vy, + 1 observations from the first season. Subsequent d — 1 blocks each contain v, observations
from the first season, and so on, i.e., blocks numbered 1,d+1,2d+1,... have vy + 1 observations from the first
season, and all others have only vy. On the other hand, when we apply the MBB to the stationary time series

{Xstkd, k € Z}, all bootstrap blocks have vy, observations from the first season.

bait,opt,csBB = bail,opt,cGSBB =

5.2.2. Results for the EMBB/CEMBB

Below we provide all the results for the EMBB/CEMBB. We only comment on those that differ from the
corresponding ones in Section 5.2.1.

Theorem 5.12. Let {X;,t € Z} be a PC real-valued time series with period d such that Zg:1 Var (X;) +
Zle Yoo oo |Cov (X, Xot)| < 0o0. Moreover, assume that A1 holds. Then for the CEMBB we get that

Var® (Vo) (36)

Vp—1

d
Z vb—l —k+ H{rb,12<s—sl>}) Rn,cir(s, kd)a

s1=1 k=1

| =

NRn cir 0 2
(s,0) + b

where for the CEMBB
E (Var* (v/orAi2)) (37)

d Vb-1
Z ('Ubfl -k + ]I{rb,12<s—sl>}) Rn,cir(s» kd)) +o (b) ’

s1=1 k=1

S| =

= E (Rn’m;»,‘(s, 0) + 2
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Var (Var™ (v/v1a2)) (38)

d
1 b
= Var (Rn,m(s, 0)+25 SN (o1 — k4L scsmsi5)) Rocin(s, kd)) +0 (n> .

Moreover, for the EMBB (36), (37), (88) hold with Ry, cir(-,-) replaced by R, (-,-).

As in the CGSBB/GSBB case, the expression Iy, ,><s_s,>} is a consequence of the fact that a block of

length b — 1 may not be an integer multiple of the period length (r,—1 # 0) and furthermore that the consid-
ered block starts with an observation from the season s; (s; can take any value in the set {1,...,d}). Since
s = 81+ (s — s1) and we are interested only in the observations from the season s, we consider only the ob-
servations X | (s—s;)+wd> W € N, belonging to this block. Finally, the term Iy, > 4 ) is nonzero, if the
observation from the season s is among the last r,_; observations in the block starting with the observation
from the season s; and having length b — 1. Recall that we are considering a block of length b — 1, since we are
interested in the distance between the observations. In the case of the overall mean, all observations in a block
of length b were used and hence the maximal distance between them was b — 1. Here, we have only observations
from one season and the maximal distance is vp_1.
Note that the variance expansions of both the EMBB and the CEMBB for the seasonal means are approximate.
Recall that for the overall mean, the variance expansions for the CGSBB and the CBB are exact. The same
phenomenon is observed for the CGSBB in the case of seasonal means (see Theorem 5.10. Since the CGSBB
preserves the periodicity of the data in the bootstrap sample we have exactly the same number of observations
from each season as in the original sample. It no longer true for the CEMBB. The expansion would only be
exact if the block length is an integer multiple of the period length.

Similarly to the GSBB/CGSBB case one may obtain the following results.
Theorem 5.13. Under conditions A0 - A4 and as n — oo, the variance of the EMBB and the CEMBB

seasonal mean variance estimators is of the form

Uy 2 2
Var (Var* (yaras)) = 23D rs o)) +o(b). (30)

n 3 n

Theorem 5.14. Assume that AO - A2 hold. Moreover, let 1/b+ b?/n = o(1) as n — oo. Then for the
EMBB/CEMBB we have

oo

* sk 1
E (VE:LI' (\/’ITll“Ls)) = og,as - g Z (rb—l + dk) Cov (X87 XS"rd]C)
k=—o00,k#£0
1< > 1
+ b Z (]I{T'b—12<3_51>}) Z Cov (X5, Xsyar) +0 (b) . (40)
s1=1 k=—o00,k#0

As in the overall mean case (see Theorem 5.8) the bias expansion depends on r,_;. To minimize the MSE, we
take b = vpd 4+ 1 to get r,—1 = 0 (as we did for the GSBB/CGSBB). This leads to the same results as obtained
for the GSBB/CGSBB (see Section 5.2.1), i.e.

2G%(d)
bs,opt, EMBB = Us,opt, CEMBB = { m%

and
2500, G3(d)
>io1 Ds(d) v

batt,opt,EM BB = bail,opt, CEMBB =

where all constants are defined in Section 5.2.1.

Remark 5.7. Note that the bias expansions (40) coincides with the corresponding expansion for the GSBB/CGSBB
(35) only when ry_1 = 0. In all other cases, the indicator functions appearing in both equations are not equal.
Therefore, which bootstrap method produces larger bias of the variance estimator depends on the values of the
individual covariances.

6. Summary and conclusions

In this paper, we considered four block bootstrap approaches designed for periodic time series. These are the
GSBB, CGSBB, EMBB and CEMBB methods. We focused on two parameters: the overall mean and the
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seasonal means. In all cases, we tried to solve the problem of the block length choice. First of all, our results
indicated choice of the block length that is equal to an integer multiple of the period length plus one. Such
choice guarantees for the GSBB and the CGSBB that in the bootstrap algorithm all possible blocks will be
used. Furthermore, in all cases, we found the optimal bootstrap block length b,,+ minimizing the MSE of the
corresponding bootstrap variance estimator and we obtained b,,; proportional to n'/3. Thus, the order is the
same as in the stationary case for the overall mean when the MBB or the CBB is used. One may expect that
this property will hold for other bootstrap methods for PC time series.

In Dudek et al. (2016) the authors showed that the Tapered Block Bootstrap can be adapted to PC processes.
In the stationary case, byt for the TBB is proportional to n'/5. However, since already in the stationary case
this result was technically more challenging than the corresponding one for the MBB, we expect it for PC
time series to be much more difficult than proofs presented in this paper. Also it seems possible to modify the
Stationary Bootstrap for periodic sequences. In this case we believe that the MSE expansion will match (up to
some constants) to that obtained by Nordman (2009).
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