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On local times of Ornstein-Uhlenbeck processes

Nathalie Eisenbaum

Abstract : We establish expressions of the local time process of an Ornstein-Uhlenbeck
process in terms of the local times on curves of a Brownian motion.

1 Introduction and main result

The purpose of this note is to provide expressions of the local time process of an
Ornstein-Uhlenbeck process in terms of the local times of a Brownian motion. Indeed
we have recently been confronted to the lack of such expression. More precisely, we
have recently solved a stochastic differential equation modeling macrophage dynamics
in atherosclerotic plaques [4]. The solution is a functional of the local time process of
an Ornstein-Uhlenbeck process and surprisingly we could not find in the literature a
tractable expression of this local time. Our contribution below (Theorem 1.1) is based
on the notion of local time on curves for Brownian motion. Various definitions of this
notion (see [1], [5], [3]) exist and all coincide. We remind in section 2, the ones that
we need to establish Theorem 1.1. Theorem 1.1 is established in section 3. Finally in
section 4, we make some remarks on the asymptotic behavior of the local time of the
Ornstein-Uhlenbeck process.

Fix A > 0. Let Y be an Ornstein-Uhlenbeck process solution of

A t
Ytzyo—i-Wt—g/ Y.ds, (1.1)
0

where (W, t > 0) is a real Brownian motion starting from 0 and ¥, a fixed real number.
Doob [2] has established the following expression for YV

(Yi,t > 0) = (e M*(Zuw + w0), t > 0), (1.2)

where Z = (Z;,t > 0) is a real Brownian motion starting from 0 and u(t) = eM/\_l,
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We will denote the local time process of Z by (L{(Z),x € IR,t > 0).

As a continuous semimartingale Y admits a local time process (LY (Y),y € IR,t > 0),
satisfying the following occupation time formula ( [8] Chap VI - Corollary 1.6)

/0 F(¥a)ds = /R F) LYY )dy. (1.3)

Under the assumption that the Ornstein-Uhlenbeck process Y starts at 0, the expres-
sion of its local time at 0 has already been noticed in [6]

>\t1

(L)t 2 0) / m

In [6], the result is given without proof. In their introduction, the authors first mention
that the local time at 0 of a continuous semimartingale M = ( ( )Z¢)t>0 with Z real
Brownian motion starting from 0, is given by (LY(M));>0 = fo ©0(8)dsL2(Z))i>0. This
can be actually obtained as a consequence of the extended occupatlon formula

/0 h(s, Z.)ds = /R /0 his,) dLE(Z) da, (1.4)

where d;L7(Z) denotes integration with respect to the time variable.
Using (1.2), Y can be written under the form (My))i>0, with u(t) = M_ and ¢(t) =
m One then obtains immediately the expression of its local time at 0

Ly(Z),t > 0).

u(t)
LO(Y) = L0 (M) = / ()AL LY(Z), £ > 0.
0

The problem is that this argument does not lead to a tractable expression of L{(Y)
for a distinct from 0. The reason is that one has to deal with more general functional
of Z than functionals of type fot h(s, Zs)ds. More precisely, the key notion to handle
LY(Y) is stochastic integration over the plane with respect to the local time process
(L¥(Z),z € IR,t > 0) as a doubly-indexed process. We give a brief exposure of that
notion in section 2.

Theorem 1.1 Fiz a real number yy. The Ornstein-Uhlenbeck process Y starting from
Yo, admits a local time process (L} (Y),y € IR,t > 0), related to the local time process
of Z, as follows

Moy

1
V14 As

where F' : a = F, is a functional from IR into the continuous path from IR, into IR,

defined as follows
F.(t) = avV1+ At — yo,

(LAY),a € Rt >0) = (/ d LF(Z),a € Rt > 0) (1.5)
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and (Lf“(')(Z),t > 0) denotes the local time process of Z along the curve Fy.
In particular, one has

—1

(LY(Y),t > 0) / m d,L;%"(Z),t > 0).

Remark 1.2 Note that (1.5) is equivalent to

u(t) 1
LiY)=a / d, L0 (7).
0

Besides, to avoid integration with respect to (L;" =0) (Z),t > 0), one can make an inte-
gration by parts, and obtain

LYY) = M +A/2 /U(t) LEO(Z2)(1 4+ Xs)3%ds, a€ R,t>0. (1.6)

¢ (T ()2 0 s ’ = '
Remark 1.3 As a diffusion, the Ornstein-Uhlenbeck process Y admits a bicontinuous
local time ¢ = (¢7(Y),x € IR,t > 0) with respect to its speed measure m (m(dy) =
2¢72%"dy). One obviously has

A2
22?

(6(Y),x € Rt 2 0) = (5

L¥(Y),z € R,t > 0).

But ¢ can also be related to the local time process of the Brownian motion W. Indeed
denote by (LF(W),z € IR,t > 0) the local time process of W. For simplicity assume
that Y starts from 0. Following Orey [7], one obtains

((5(Y),z € R,t >0) = (Lg((‘:))(W),x € R,t>0),

where p is the inverse of S the scale function of Y (.S( f 2V’ dy, v € IR) and f3 is
the inverse of the function o defined by

alt) = /R L (W) (m o p)(dx) = /R L5 (W)m(dz).
One finally obtains

(Ly(Y),a € Rt >0) = (272 LY (W),a € R, > 0). (1.7)

Some questions (as questions of stochastic structure) on the local time of Y might be
easier to handle using (1.7) than (1.5).



2 Local times on curves

Let Z be a real Brownian motion starting from 0. If one needs a local time of Z along
a deterministic mesurable curve b = (b(t),t > 0), the first idea that comes to mind is
to define it as follows

(. 1
Lt( )<Z) = }Tgr[l) Q_g 1[b(s)—£,b(s)+8](zs)d87 (21)
0

which is precisely the definition introduced by Bass and Burdzy in [1]. They show that
the limit is uniform in ¢ on compact sets, in L?.

When b is such that (Z; — b(t)):>0 is a semi-martingale, then it admits a local time
process and in particular a local time process at 0 which is given by Tanaka’s formula

t
IHZ = 00) = |2~ b0 = O0) = [ son(Zo—bDa(Z =4 @2)
As noticed in [1], in that case the two definitions (2.1) and (2.2) coincide a.s.
L'Y(Z)=L%Z — (), t > 0.

In [3], we have defined a local time for Z along any mesurable curve by using integration
with respect to local time over the plane. We first remind this notion of integration of
deterministic functions with respect to local time over the plane. Consider the space
H

={F: R, xIR— IR:||F|| < oo},

where the norm ||.|| is defined by
dsdx dsdx
Fl| =2( F?(s, ) exp( 1/2 /szx ex
el =2 [ [ P es(- 1) L | p(-5)- D

For F' elementary function i.e. such that there exist a finite sequence of IR, (s;)1<i<n,
and a finite sequence of IR, (2;)1<j<n, With

Z F(S“xj)l[si,siﬂ)(S)l[zj,mjﬂ)($),
1<4,5<n
one sets
/ / (s,0)dLy = 3 Flsiww) (L = L = Ly, + L),
1<4,5<n

We have shown in [3] that for every F' in H, and every sequence of elementary func-
tions converging to F for the norm ||.||, (F})n>0, the sequence fo S Fu(s,2)dLE)n>0



converges in L! uniformly in ¢ on compact sets. The limit does not depend on the
choice of the sequence (F},) and represents

/Ot/BF(s,x)dLg.
Bl [ [ P < iF. (23)

We remind that for every ¢ > 0, the process (Z;_,,0 < s < t) is a semimartingale.
Extending a result of [5], we have established in [3], that

Moreover

v v t
/ / F(s,z)dLi = / F(s, Zs)dZ, +/ F(t—s,25)dZ;—s,0<v <t (2.4)
0 R 0 t—v

We have also shown (Corollary 3.2 (ii) in [3]) that if g—i(s,x) exists, then

/Ot/]RF(s,x)dLﬁ - gF(s Z.)ds. (2.5)

Finally, it has been established in [3] that for any measurable curve (b(s),s > 0), one
has a.s.

(LM (2),t > 0) //1{x<b(s}dL Z),t>0). (2.6)

Using (2.4), one obtains

t

(Lg(-)(Z),O <v< t) = (/ 1{Z5<b(s)}dZs +/ 1{Zt_s<b(tfs)}dZt—Sa 0<v< t).
0

t—v

3 Proof of Theorem 1.1

As a continuous semimartingale, the process Y admits a local time process (L{(Y),y €
IR,t > 0) which satisfies the occupation time formula (1.3). This local time process
admits a bicontinuous modification. Indeed, according to Theorem 1.7 in [8], the
local time process of Y is a.s. continuous in ¢ and cadlag in y with the following
discontinuities

_ A [t A
L?(Y>_Lty (Y>:_§/0 1(Ys des__Ey 1(Ys de—O

using (1.3). We work with a bicontinuous modification of the local time process of Y.
Using (1.2), we have

At _

[ r0as = [ re Bzt = [T fom ) T (6)
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We now choose the function f: f(z) = fo(#) = 5z lja—c ate ()
On one hand, using the occupation time formula and the continuity of the local time
process of Y, a.s. for every ¢t > 0 , every real a

lim tfaa( Yi)ds = L (Y). (3.2)

e—0 0

On the other hand, defining the function Fj, . on IR} x IR by

“1 Y+ Yo 1
Fa - _1a7 a d )
E(S IE) /x 2 la—e, +€](m)1 T \s Y

one notes that for every 7' > 0, the function Fj.(s, )l r(s) belongs to H. Using
(2.5), one obtains

Mo

X 1 ds 5
e Zs+ —:/ /Fa8 s,v)dLi(Z),
|7tz - [ Az

where dL%(Z) refers to integration over the plane IR, x IR wrt local times (see section
2).

For every T >0, as ¢ tends to 0, the function F, .(s, )17 (s) converges for the norm
.| to \/— e, 400) (V1 4+ As — o) 1o, (s). Hence, thanks to (2.3), one obtains

e—l

/ / Fyo(s, 2)dL2(2)

tends in L! as € tends to 0, to

X 1
/0 /IR ml{x<a\/l+/\s—yo}dLS (Z)

One easily shows that for any measurable bounded function A from IR, into IR

/O Th( d L0 ( / / $) 1 focps) dLE(Z).

Consequently, fo sz we(s,2)dL*(Z) tends in L' to

Atl

/ \/1—1—)\5 ds 5“()(Z).

Hence, thanks to (3.1) fo fae(Ys)ds tends to fo 1+/\ Tads Lt (Z) in L' uniformly

in ¢t on compact sets. This is still true finite-dimensionnaly in a. Using (3.2), one
obtains then (1.5) by continuity arguments. [J



4 Some asymptotics of local times

Proposition 4.1 ForY Ornstein-Uhlenbeck process starting from any fixed real num-
ber, the following properties hold for every real a.

L (Y) 2
(i) limsup,_, R < 2\/; a.s.

and in particular: limsup,_, M < [ a.s.
log

ez

. L3(v) 2
(ii) limsup,_, ., o = \/3 @S

Proof: Denote by y the starting point of Y. Since F,(s) is an increasing continuous
function of s, M = (Z; — F,(t),t > 0) is a continuous semimartingale. Consequently

(2.2) leads to

t
Lfa(.)(z) _ |Zt+yo—a~/1+)\t|—|a—yo|—/ sgn(Zs+y0—a\/l+)\S)dZs
0

a\ [* ds
+— [ sgn(Zs +yo — aV1l+ \s)————. (4.1)
2 Jo 1+ As
Besides, Theorem 1.1 gives the following bounds
Lz
B ey < LEO(2). (4.2)
1+ Au(t)

Set: H(t) = /2tlog,t. One has: H(u(t)) ~i—o00 \/>e 2 y/logt.

(i) Accordmg to the well-known Strassen law of iterated logarithm [9], one has for B
real Brownian motion

By
limsup —— =1 a.s. 4.3
el H(t) (43)
Applying it to the two Brownian motions Z and (fot sgn(Zs + yo — av'1 + As)dZy) >0,
Fa ()
one obtains immediately from (4.1): lim sup,_, M“(? < 2,/2, which with the right
ogt

hand inequality of (4.2) leads to (i).
From (4.3) one easily deduces the following law of iterated logarithm for local time:
") L@

H( ) 2 4 /log(t)

hand inequality of (4.2) for a = 0, one obtains: limsup,_, M N, < \/7 a.s.
Vog(t)

e 2

lim supIHOO = 1 a.s. It leads to: limsup,_, ¥ )\ a.s. Using the right



B s L@
V3Vt T \/Ze¥ Jlogt
denoting by B the Brownian motion (— f(f sgn(Zs + yo — a1+ As)dZs,t > 0), one
obtains with (4.1)

(ii) Using the left hand inequality of (4.2) one has: Besides,

Lie(Z) B | Zoio)|

. u(t) . u(t) u(t) :
lim sup ———— > limsu + > limsu
et re¥ gt e H(u(t) T H{u(t)) = T H(ul0)

which leads to the result. OO
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