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Course Objectives — Objectifs du cours :

Objectives

The goal of this course is to provide students with an overview of the deep roots of long-run
development, and in particular, the role of institutions. While a significant portion of the course will
have a historical perspective, it will also consider how these ideas apply to current developing
economies. In methodological terms, the course will provide simple theoretical frameworks to help
students think complex causal relationships as well as empirical methods to disentangle causality
from correlation. Moreover, students will have the opportunity to think about the material in depth
through one group presentation of academic papers on a theme and a group project.

Description

Why are some countries so much richer than others today? Why do some countries grow so much
faster? What sustains development over the long run? Among all exiting hypotheses, empirical
evidence points toward several explanations, and in particular institutions, as the main sources of
long-run growth and inequality across nations. Still, the existence of effective institutions is usually
taken as a given in economics when analyzing issues of market failures, public goods provision, and
optimal taxation. However, this starting point is generally unwarranted in the perspective of many
developing economies today and across most of human history. In fact, weak or failing institutions
are the rule rather than the exception. Understanding how effective institutions emerge is of
paramount importance as it is one of the main correlates of development today. This course will
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explore the following issues: why are institutions crucial in explaining long-run development? What
can explain cross-country variations in institutions? How can they explain current patterns in
economic development? How do geography and culture interact with institutions? The course will
provide simple theoretical tools to think about these complex causal relationships. Moreover,
beyond nourishing the narrative, the course will also emphasize an empirical approach to assess the
validity of the conceptual framework.

Prerequisites — Pré requis :

Although the course will not use difficult mathematics or econometrics, familiarity with basic
economic theory and econometrics will be useful.

Practical information about the sessions — Modalités pratiques de gestion du cours :

Each week will generally consist of two 1.5-hour sessions: one standard lecture and one discussion
session. The lecture will provide an overview of a given topic. Lecture slides will be posted on Moodle
after each class. To further ensure active student participation and learning, each student will
present and discuss the main results of relevant research during discussion sessions. Every student in
the class will be expected to have read papers before discussion sessions and be ready to discuss
them. Students will also pair in groups and present a project that applies the tools from the course to
a concrete contemporaneous (or historical) problem.

Grading system — Modalités d’évaluation:

40%: group project; 40%: paper presentation and discussion; 20%: in-class participation.
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o Main References

Acemoglu, Naidu, Restrepo and Robinson. 2019. “"Democracy Does Cause Growth.” Journal of
Political Economy, 127(1), 47-100.

Colagrossi, Rossignoli, and Maggioni. 2020. “Does Democracy Cause Growth? A Meta-Analysis (of
2000 Regressions).” European Journal of Political Economy, 61, 101824.

Griindler, Klaus and Niklas Potrafke. 2019. “Corruption and Economic Growth: New Empirical
Evidence.” European Journal of Political Economy, 60, 101810.

Uberti, Luca J. 2022. “Corruption and Growth: Historical Evidence, 1790-2010.” Journal of
Comparative Economics, 50(2), 321-349.

o Other References

d’Agostino, Dunne and Pieroni. 2016. “"Government Spending, Corruption and Economic Growth.”
World Development, 84, 190-205.

Qu, Slagter, Sylwester and Doiron. 2019. “Explaining the standard errors of corruption perception
indices.” Journal of Comparative Economics, 47(4), 907-920.

Thomas. 2010. “'What do the Worldwide Governance Indicators Measure?”’ The European Journal of
Development Research, 22(1), 31-54.

Ugur. 2014. “Corruption’s Direct Effects on Per-Capita Income Growth.” Journal of Economic Surveys.
28(3), 472—-490.

o Discussion Session 8: Corruption and Development. Session 16.

Bobonis, Fuertes and Schwabe. 2016. “Monitoring corruptible politicians.” American Economic
Review, 106, 2371-2405.

Lehne, Shapiro and Eynde. 2018. “"Building connections: political corruption and road construction in
India.” Journal of Development Economics, 131, 62-78.

Prakash, Rockmore and Uppal. 2019. Do criminally accused politicians affect economic outcomes?”’
Journal of Development Economics, 141.

Ferraz and Finan. 2011. “'Electoral accountability and corruption.” American Economic Review, 101,
1274-1311.

Zamboni and Litschig. 2018. ““Audit risk and rent extraction: evidence from a randomized evaluation

III

in Brazil.” Journal of Development Economics, 134, 133—149.
e Discussion Session 9: Open Topics. Session 17.
e Conclusion and Review session. Session 18.

e Project presentations. Sessions 19-20.

Distance learning:




Distance learning can be provided when necessary, by implementing interactive virtual classrooms.



