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Abstract

In a span of fifty years, Mauritius has reached high-income status according to the 
World Bank criterion. Key to this success was the combination of: (i) effective policies; 
(ii) resilience to shocks; (iii) adaptation to changing external events cemented by close 
collaboration between Government, the private sector, unions, and civil society. These 
actors will need to continue to collaborate on the new challenges: (i) restoring trust 
in the Government following the COVID-19 pandemic and its aftermath; (ii) facing 
the 4th industrial revolution; (iii) shifting to a development path that arrests the 
deterioration in the environment.       … /…
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1 A widely publicized report by James Meade in 1960 had a pessimistic outlook about the future of Mauritius. However, in 

1968, Seychelles and Mauritius had a life expectancy of 64 and 63 years at birth, 10 to 20 years above life expectancy in the 
rest of Africa at the time. Along the way, the small size of the country helped avoid competition from other countries when 
attractive fiscal conditions were offered to global business companies.  
2 Though increasing, income inequality is still lower than in many other developing countries. The  top 10% capture 46% of 
gross national income vs. 17% for the bottom 50% placing Mauritius in a group of 16 (out of 48) African countries with the 
least disparity in income shares between the top and the bottom half. (Chancel et al. 2019). Over 2001-2015, the Gini 
coefficient increased by 16% to 0.42 (World Bank (2017)). 
3  Silve (2018) elaborates on the contributions of each pillar to what he calls harmonious growth because the usual conflicts 
over the sharing of rents (here sugar and textiles) were handled well. Social policies started in the late 1950’s with free 
primary education and school meals and free primary health care were also an important ingredient in this harmonious 
growth. As growth created wealth, the social safety net expanded with a big push starting in 1972. 
4 In his memoirs, Poncini (2018) recounts that the cyclone Carol of 1960 was a turning point for Mauritius. With 40% of sugar 
cane plantations destroyed accompanied by huge material loss, Mauritius could no longer count on the development model 
of “one ton of sugar exports per capita”. Mauritians became sensitized to the dead-end alley of the then-prevailing dogma 
that industrialization called for substituting imports with local production behind high protection. The next steps included 
the success story of the Micro Jewels company started in 1965 extended to the development of the Export Processing Zone 
(EPZ). The Micro Jewels company drilled a hole for a rubis in imported watches that were then re-exported to Switzerland. 
Here Mauritius was an innovator, probably the first example of the now widespread outsourcing in supply chains where 
goods cross borders several times during the stages of production.   
5 Efficient taxation policies (relying on a large tax base with the VAT and taxing land rather than income) were also important. 
Mauritius also ranks high on proxy indicators of economic freedom (here).   
6 Although this has resulted in a safety net that is effective but inefficient as it has created a patchwork of complicated 
programmes. 
7 Subramanian and Roy (2001) estimate that sugar rents averaged 5.4% of GDP over 1977-2000 and that rents from the 
MFA started in 1974, rose to reach 3.5% of GDP. Together these rents amounted to close to 10% of GDP per year over a 
long period (1977-2000). This is roughly half the 20% GDP loss attributed to the one-time COVID-19 shock. 

https://en.wikipedia.org/wiki/Index_of_Economic_Freedom




 

 

 

                                                            
8 Shocks can lead to two kinds of socio-economic outcomes: those governed by rubber band shocks like the financial crisis 
of 2008-2009 where the economy returns to its previous path. Others, like Carol or COVID-19, are shocks where the 
economy does not return to its previous path. These are what Baldwin (2020) calls paper-clip shocks. 
9 I do not mention the deterioration in governance not reflected in governance indicators where Mauritius has occupied 
first place on the Mo Ibrahim index in Africa each year for the past 10 years but has returned to the OECD black list in 2020, 
except to note that this cold shower might be a blessing in disguise if it leads to an improvement in governance. 
10  The Central Bank of Mauritius issued 10% of GDP and earmarked another 13% of GDP in foreign exchange to the 
government, placing Mauritius at par in June with the 11 percent average for the G20. Bonardi et al. (2020) suggest that 
governments should provide full support for labor costs but only partial support capital costs through corona loans.  
11 Mauritius has a low score on the Global health index even among African countries 

https://voxeu.org/article/covid-19-mauritius-and-other-tourist-paradises
https://medium.com/@tomaspueyo/coronavirus-the-hammer-and-the-dance-be9337092b56
https://www.csis.org/analysis/breaking-down-g20-covid-19-fiscal-response-june-2020-update
https://www.ghsindex.org/country/mauritius/




                                                            
12  Recent events in Chile, the country in Latin America with the strongest indicators of trust (always in the top 20% of 
trust indicators in the world) show that it does not take much to push a successful society off what Acemoglu 
and Robinson (2019) call the ‘narrow corridor’ of development. see Velasco and Funk (2020)) present a model 
in which external effects can cause multiple equilibria and self-fulfilling equilibria as people change their 
behavior in ways that make government institutions less effective, triggering in turn and additional decrease in 
trust. 
13 Adopting a Freedom of information Act in line with SDG goal 16 could help restore trust in Mauritius. A 
return of the diaspora in senior government positions would help shift decision-making towards a more 
technocratic direction. Current minister-level compensation packages in Mauritius evaluated at purchasing 
power parity (about twice salaries in current dollars) compare favorably with those in many high-income 
countries.  
14 More generally, a return of the diaspora in senior government positions would help shift decision-making 
towards a more technocratic direction. Current minister-level compensation packages in Mauritius evaluated 
at purchasing power parity (about twice salaries in current dollars) compare favorably with those in many 
high-income countries.  

http://www.mauritiustimes.com/mt/access-to-information-and-the-deepening-of-democracy/




                                                            
15 Mauritius’ trade-weighted applied MFN tariff has fallen from 6.6% in 2007 to 0.9% in 2019, placing it among 
the top five countries with the lowest average applied tariff (here). 
16  Resisting protectionist pressures is important because Mauritius has a very low binding coverage ratio for 
tariffs at the WTO. A tariff on imports is equivalent to a tax on exports at the same rate is among the most 
robust lessons from trade theory. It is often referred to as the ‘Lerner symmetry theorem’  

http://survey.internationalbudget.org/#rankings
https://www.imf.org/external/np/fad/publicinvestment/pdf/PIMA.pdf
https://www.indexmundi.com/facts/indicators/TM.TAX.MRCH.SM.AR.ZS/rankings




                                                            
17 Public transfers have risen steadily over the last 20 years to counteract the increasing wage inequality. For 
the bottom quintile of the household distribution, public transfers contributed for 20 percent of household 
income in 2001 and for 30 percent in 2015 (World Bank (2017, figure 1.7))   
18 Many observers describe ICT as the third industrial revolution. Baldwin (2018) calls this new industrialization 
phase combining telemigration with robotics, ‘globotics’.   
19 Dingel and Neiman (2020) estimate that 35% of US jobs can be performed at home For the US. For a sample 
of developing countries, Saltiel (2020) estimates it in the range 5.5% (Ghana) to 23% (Yunnan, China) so 20%, 
would be a ballpark estimate for Mauritius.  

https://www.worldbank.org/en/topic/competitiveness/publication/trouble-in-the-making-the-future-of-manufacturing-led-development
https://www.4icu.org/top-universities-africa/




                                                            
20 Based on UNESCO data, Binwaree (2001, table 1) documents that Mauritius was lagging Bangladesh, 
Indonesia and other Asian countries in the enrollment rates in technical fields.  
21 Target 11 of the convention on biological diversity calls for at least 17% of land and 10% of coastal and 
marine areas to be conserved by 2020. On protecting Land areas, Mauritius ranks 158 out of 192. On 
marine areas, the table suggests that Mauritius has no legislation to protect its Exclusive Economic Zone (EEZ). 
In a composite Environmental Protection Index that includes ecosystem preservation, Mauritius ranks 82 out 
of 180 countries. As an example of challenges ahead on biodiversity, the GOM recognizes the lack of progress 
towards the Aichi (2011) biodiversity targets (see 2017,  
22  The scores for the 20 targets shows little progress (an average score of 22 out of a maximum score of 100 if 
all 2020 targets were met at the time of the report in 2017. See GOM (2017, tables 1.10-1.14). 

https://factsmaps.com/pisa-2018-worldwide-ranking-average-score-of-mathematics-science-reading/
file:///C:/Users/Jaime/Dropbox/BLOGS-2020-BY-TOPIC/MAURICE-MIRACLE/National%20Biodiversity%20Strategy%20and%20Action%20Plan%202017-2025
https://www.indexmundi.com/facts/indicators/ER.LND.PTLD.ZS/rankings
https://epi.yale.edu/epi-results/2020/component/epi
https://www.cbd.int/doc/world/mu/mu-nbsap-v2-en.pdf




 

 

 

 

https://www.beehive.govt.nz/release/new-zealand-leading-trade-agreement-driving-action-climate-change-and-environment
https://www.pluriconseil.com/helping-mauritius-towards-a-sustainable-development-path/




 

 

 

https://media.africaportal.org/documents/Getting-to-Denmark-Final.pdf




https://wid.world/document/atkinson-anthony-b-2011-income-distribution-and-taxation-in-mauritius-a-seventy-five-year-history-of-top-incomes-mimeo/
https://wid.world/document/atkinson-anthony-b-2011-income-distribution-and-taxation-in-mauritius-a-seventy-five-year-history-of-top-incomes-mimeo/
https://voxeu.org/article/covid-hysteresis-and-future-work
https://voxeu.org/article/covid-hysteresis-and-future-work
https://www.g20-insights.org/related_literature/the-economics-of-wage-compensation-and-corona-loans-why-and-how-the-state-should-bear-most-of-the-economic-cost-of-the-covid-lockdown/
https://www.g20-insights.org/related_literature/the-economics-of-wage-compensation-and-corona-loans-why-and-how-the-state-should-bear-most-of-the-economic-cost-of-the-covid-lockdown/
https://www.g20-insights.org/related_literature/the-economics-of-wage-compensation-and-corona-loans-why-and-how-the-state-should-bear-most-of-the-economic-cost-of-the-covid-lockdown/
https://brill.com/view/journals/gg/24/4/article-p537_5.xml?language=en
https://brill.com/view/journals/gg/24/4/article-p537_5.xml?language=en
https://wid.world/document/cgm2019-full-paper/
https://www.worldbank.org/en/topic/competitiveness/publication/trouble-in-the-making-the-future-of-manufacturing-led-development
https://www.worldbank.org/en/topic/competitiveness/publication/trouble-in-the-making-the-future-of-manufacturing-led-development




http://www.oecd.org/gov/ethics/Corruption-Public-Procurement-Brochure.pdf
https://www.imf.org/en/Publications/WP/Issues/2016/12/30/Who-Can-Explain-The-Mauritian-Miracle-Meade-Romer-Sachs-or-Rodrik-15215
https://www.imf.org/en/Publications/WP/Issues/2016/12/30/Who-Can-Explain-The-Mauritian-Miracle-Meade-Romer-Sachs-or-Rodrik-15215
https://medium.com/@tomaspueyo/coronavirus-how-to-reopen-travel-safely-f5951dfe06f0
https://medium.com/@tomaspueyo/coronavirus-how-to-reopen-travel-safely-f5951dfe06f0
https://www.cairn.info/revue-afrique-contemporaine-2018-2-page-97.htm
https://www.worldbank.org/en/country/mauritius/publication/mauritius-addressing-inequality-through-more-equitable-labor-markets
https://www.worldbank.org/en/country/mauritius/publication/mauritius-addressing-inequality-through-more-equitable-labor-markets


“Sur quoi la fondera-t-il l’économie du monde 
qu’il veut gouverner? Sera-ce sur le caprice de 
chaque particulier? Quelle confusion! Sera-ce 
sur la justice? Il l’ignore.” 

Pascal
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