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Abstract: The extremal dependence structure of a regularly varying random vector X
is fully described by its limiting spectral measure. In this paper, we investigate how to
recover characteristics of the measure, such as extremal coefficients, from the extremal
behaviour of convex combinations of components of X. Our considerations result in a
class of new estimators of moments of the corresponding combinations for the spectral
vector. We show asymptotic normality by means of a functional limit theorem and, fo-
cusing on the estimation of extremal coefficients, we verify that the minimal asymptotic
variance can be achieved by a plug-in estimator using subsampling bootstrap. We illus-
trate the benefits of our approach on simulated and real data.

MSC 2010 subject classifications: Primary 62G32; secondary 62G30.
Keywords and phrases: asymptotic statistics, extremal coefficient, moment estimator,
multivariate extremes.

1. Introduction

One of the main challenges in multivariate extreme value analysis is the inference of the
dependence among the extremes of a random vector X = (Xi,...,Xy)' from a sample
of independent copies X71,...,X,. In risk management applications, particular interest lies
in the case that X possesses asymptotically dependent components, i.e. extremes tend to
appear jointly in various components, with heavy tails. Many of these cases are covered by
the framework of multivariate regular variation. We fix an orthant where the extremes occur,
and restrict ourselves to the first one with no loss of generality; thus, we consider X =
(Xl, . ,Xd)T S [07 oo)d.

It is common practice in extreme value analysis to consider the extremal dependence structure
of X separately from the marginal properties of the components X7, ..., Xy4. Thus, focus is
often put on the joint tail behaviour of some standardized vector X* obtained from X via
marginal transformations. More precisely, the margins are standardized such that the tails are
regularly varying with index 1 and asymptotically identical in the sense that

lim P(X; > )

m_mom =1 foralli,je{l,...,d}.

By such a transformation, the property of multivariate regular variation is inherited from X
to X*. Thus, extremal dependence of X* can be fully described via its so-called spectral
measure, that is, the limit distribution of the angular component X* /|| X *||» conditional on
[[X*|loo > u as u — co. We denote the vector distributed as the spectral measure by ©.

In the past decades, the estimation of the spectral measure and related concepts has attracted
a lot of attention, starting from the bivariate setting (d = 2), where estimation of the spectral
measure is equivalent to inference for the so-called Pickands’ dependence function. Here, sem-
inal estimation procedures come from Pickands [1975] with refinements such as Capéraa et al.


mailto:marco.oesting@mathematik.uni-stuttgart.de
mailto:olivier.wintenberger@sorbonne-universite.fr

/Estimation of the Spectral Measure of Regularly Varying Random Vectors 2

[1997] using a copula approach assuming known margins. These procedures have been ex-
tended by Genest and Segers [2009] to the setting with unknown margins of X using the rank
transform. All the above mentioned works were assuming that the observations are max-stable,
i.e. that the asymptotic extreme regime is achieved, a typical assumption for observations that
correspond to maxima over certain temporal blocks such as annual maxima. The pioneer works
of Einmahl et al. [1993] and Einmahl et al. [1997] deal with the estimation of the cumulative
distribution function of the spectral measure with observations in the domain of attraction
of max-stable distribution, including the case of regularly varying distributions. The two-step
procedure in Einmahl et al. [1997] for dealing with unknown margins is replaced by a more
efficient rank transform in Einmahl et al. [2001]. An alternative approach due to Drees and
Huang [1998] focuses on the estimation of the stable tail dependence function

L(w):E{ max xi@l}7 x = (x1,...,2q) € (0,00)¢,

i=1,...,d

using the rank transform for d = 2. This work was extended to the multivariate case d > 2 in
Einmahl et al. [2012]. We refer to Chapter 7 of the monograph De Haan and Ferreira [2006]
for a general overview of non-parametric approaches.
When d is large, any inference of the complete spectral distribution suffers from the curse of
dimensionality. Thus, it is more reasonable in practice to focus on the joint tail behaviour of the
components of lower-dimensional subvectors X} = (X/);e; for sufficiently many “directions” T
that are non-empty subsets of {1, ..., d}. In this framework, one often makes use of summary
statistics such as the so-called extremal coefficients [cf. Smith, 1990, Schlather and Tawn,
2003] given by

. P(max;er X7 > u)

77 = lim

el 1
P T jel, (1)

a number between 1 and |I|. Such parameter has attracted a lot of attention as it quantifies
the effective number of asymptotically independent components among I [cf. Schlather and
Tawn, 2003]. Some properties, such as self-consistency for sets of extremal coefficients, and
various procedures for estimating extremal coefficients were introduced by Schlather and Tawn
[2003]. For max-stable random fields, Cooley et al. [2006] showed that inference can also be
based on the madogram, a graphical tool originally developed in geostatistics.

In this paper, we also consider the extremal dependence structure of subvectors X; de-
scribed in terms of the corresponding spectral vector @7, that is, the limit in distribution of
X7 /11X 5 lleo conditional on £7(X™*) := || X}|lcc > u as u — co. While existing works typically
focus on a direct estimation of the distribution of @7, i.e. the spectral measure, we focus on
moment estimators of @!. Our approach further differs from previous works since we impose
the assumption that the original observations X is such that X* = (r7 ' X, ,rnggd)
is standard regularly varying with index 1 and with tail equivalent margins. This restriction
allows us to consider a two-step procedure in the spirit of Einmahl et al. [1997] with a simpler
first standardization step relying on the componentwise normalization via upper order statis-
tics and the estimation of the coefficients aq, ..., aq > 0 via Hill type estimators. Our second
step is then based on the estimation of moments of convex combinations of the spectral vector,
i.e. estimators of E[(v' ©7)P] with p > 1 and v on the simplex of the direction I. We prove
that the collection of such moments E[(v"@7)P], p > 1, characterizes the spectral measure
of X7. Perceiving the resulting estimators as functions of the vector v on the simplex, we
obtain functional central limit theorems with precise asymptotic (co-)variances. Here, we con-
sider both the case that the margins of X are known, i.e. we can directly work with exactly
standardized observations X*, and the case that the margins are unknown and a preliminary
empirical standardization step has to be included.

In accordance to the above-mentioned paradigm that, in large dimensions d, emphasis is
often put on simpler summary statistics, we suggest to mainly focus on small p for which
our approach provides simple functions that contain important information on the depen-
dence among extremes. For instance, by tail equivalence of the marginals of X* we have that
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E[O]] = E[GJI] = 1/7; for any i,7 € I and, consequently, for any positive weights v such
that 3, ; v1 = 1 we have that E[v”®!] = 1/7;. Thus, the moment of order p = 1 of convex
combinations of ®! does not depend on the weight vector v. This observation motivates an
additional third step of our procedure. More precisely, similarly to Mainik and Riischendorf
[2010] who estimate the optimal portfolio of jointly regularly varying assets, we use the func-
tional central limit theorem to estimate the weight vector v* that minimizes the asymptotic
variance and show that this minimal asymptotic variance can be achieved by a plug-in esti-
mator. We note that the determination of v* is interesting on its own and provides important
information on the dependence among extremes. The determination of a prominent direction
in the data is related to recent developments on extreme PCA in Cooley and Thibaud [2019]
and Drees and Sabourin [2019]. Moreover we discuss how the weights v* are impacted by the
fact that the margins are known or not.

The paper is organized as follows. In Section 2, we gather several results on convex combina-
tions of the spectral components of a regularly varying vector. The asymptotic normality of
empirical moment estimators is given in Section 3 both for the case of known and the case of
unknown margins. These results specified to first order moments are then applied in Section
4 in order to obtain estimators for extremal coefficients with minimal asymptotic variance.
Some comparison to benchmark estimators based on the definition of 77 and some illustrations
on simulated and real data are provided in Section 5. We conclude with a short discussion on
our results in Section 6.

2. Extremes of convex combinations of regularly varying random vectors

Let X = (X1,...,X4)" be a non-standard regularly varying E = [0, 00)%-valued random
vector, with different tail indices aq,...,aq > 0. We assume the existence of scaling factors
r1,...,74 > 0 such the transformed vector X* = (r; ' X,... ,r;led) is regularly varying
with index 1 and satisfies

CWPEIX € ) i), oo, (2)
for some normalized exponent measure p* which is homogeneous of order —1 and

wW{xeE: x;>1}) = lim a"(v)P(X] > u) =1, (3)

U—r 00

ie. a*(u) ~ P(X; > u)~! for all i = 1,...,d. This verifies that the tail behaviour of all
the components of X* is asymptotically identical, i.e. its marginal distribution functions
Fy, ..., Fj satisfy
1—Fr
ﬁ — 1, U — 00,
1= F7(u)

for all 4,5 € {1,...,d}, which also implies
=1, p— 1 (4)

Eq. (2) can be equivalently expressed in terms of a spectral component for an arbitrary norm
|| - || on R%. More precisely, we obtain the weak convergence

L X" X" >u) -5 L(YO), u— 00, (5)

where Y is a unit Pareto random variable and, independently from Y, © is a [0, oo)d—valued
random vector satisfying ||®| = 1 almost surely, i.e.

P@© €SS )=1, where Sj |, ={xzc[0,00): ||z|| =1}.
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In the following, we will focus on the maximum norm || - || = || - ||oc which is not a serious
restriction as all norms on R? are equivalent.

There is a one-to-one correspondence between the normalized exponent measure p* and the
distribution of ®, the so-called (normalized) spectral measure (w.r.t. the norm || - ||) via

p{xeE: |x|>r x/|x| € B}) = Tr_l]P’(G) € B), r>0, BC S:Ll (6)
for some constant 1 < 7 < d given by

T=p({zcE: 2] >1}) = lim o ()P X7 > u). (7)

The extremal dependence structure of the components of the normalized random vector X*,
and, thus, also of the original vector X, is fully described by the distribution of the spectral
vector ® which we will estimate in the following.

More precisely, we now describe the tail behaviour of convex combinations of X7,..., X in
terms of the corresponding spectral measure. To this end, we will make use of the following
well-known lemma which is a direct consequence of the weak convergence in Eq. (5).

Lemma 1. Let X*, Y and © be as above. Furthermore, let g : (0,00) X Sj_l — R be a
continuous bounded function. Then, we have

lim E [g(u™" | X[, X/ X)) | 1 X7 > u] =E[g(Y,©)].

U— 00

In particular, the lemma implies that

Jim Elg(XT/[[ X)X > u] = E[g(©)] (8)
for every continuous function §: S} | — R.

Furthermore, the lemma extends to indicator functions of sets that are continuous with respect
to the measure of (Y,®), i.e. conditional probabilities of events that can be expressed in
terms of u~'||X*|| and X */||X*||. For instance, for convex combinations of X7,..., X} with
coefficient vector v € B1(0) = {x € R?: |z||; < 1}, v # 0, we obtain

lim. Po' X*>ul|[|X*|>u)=PYv ®@>1)=E[v @), Al]=E[v'©);] (9)

using that v'® < ||v||; - [|©]] = ||v|l1 £ 1 a.s. It can be shown that the law of @ is uniquely
determined by the set of all the limits in (9) with v € 9B;(0) = {x € R? : ||z||; = 1}, see
Basrak et al. [2002], Kliippelberg and Pergamenchtchikov [2007], Boman and Lindskog [2009].
This fact motivates the use of extremes of convex combinations of observations for inference
of the spectral measure. In this paper, we modify the above approach by assessing the limiting
quantity on the RHS of Eq. (9) in an alternative way based on the following result which is a
trivial consequence of Lemma 1.

Lemma 2. Let X* be a regularly varying random vector with standard Pareto margins. Then,
for every v € R and p € N, we have

X * p
(Te1)

X1/ 4
Proof. The result directly follows by applying Eq. (8) to the continuous functions g, ,(0) =
(v"0)" with v € R* and p € N. O

X > u} — E[(0TO)]  (u—c0). (10)
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Note that, for v # 0, the term v © is negative with positive probability, which hampers the
calculation of closed-form expressions for the RHS of (10). In order to avoid these difficul-
ties, we restrict our attention to non-negative vectors v € dBj (0) = dB1(0) N [0,00)4, i.e.
we consider only convex combinations of components of X* with positive coefficients, while
allowing for arbitrary powers of these combinations. This ensures the identifiability of the
spectral measure from the resulting limits as the following proposition shows.

Proposition 3. Let X* be a non-negative regularly varying random vector with index 1.
Then, the spectral measure of © is uniquely determined by the moments

(E[(vT©)%]: vedB(0), pe N} = {E[(v'©)"]: vedBf(0), peN}. (1)

Proof. By a series expansion, for all s € [0,00)?, the limits in (11) uniquely determine

Efexp(—s' ©)] = i(q)p- sl [(Hjl@ﬂ . s€[0,00),

|

p=0 P
i.e. the Laplace transform of the spectral measure. U
Let us list some properties of the function v — m,(v) = E[(vT©)?] for p = 1,2,... and

v € OB (0). We identify m;(v) = Zle v;E[©;], i.e. the function is linear for p = 1. As, for
alli=1,....d,

1 o
E[©;] = /0 P(©; > z)dx = /1 Yy °P(0; > 1/y) dy
1 1
a(WP(| X[ >u) 7’

=P(YO,>1)= li_>m PX!>ul || X" >u) = (12)

where 7 is defined as in Eq. (7), we even obtain ms (v) = 1 Z?Zl v;, which implies that my is

constant on [“)Bl+ (0). For p > 2, the function m,, is strongly convex. Thus, one easily deduces
from Jensen’s inequality that m,(v) < maxj<;<qE[@7].

For many popular limit models, closed-form expressions for E[(v | ©)P] are difficult to obtain
as the spectral measure w.r.t. the maximum norm || - || = || - || is often difficult to handle
in high dimensional setting. Instead, spectral vectors are often normalized w.r.t. some less
complex functional ¢;(x) = \/,.; x; over some smaller subset I C {1,...,d}. Such functionals
{1 play an important role when estimating extremal coefficients, see Section 4. Since d{x €
E: li(x)>1}c{x e E: {(x) =1} is a p*-null set, the limit

i=p{xelE: {(x)>1}) = ulgr;o a* (u)P(Lr(X™) > u) (13)

exists and, by Eq. (2), equals p*({x € E : £;(x) > 1}). Furthermore, for every I # 0, it
satisfies the relation
71 =E[¢;(©)] -7 € [1,|I]]. (14)

Using the property E[¢;(®)] > 0 for every I # (), we can study the behaviour of the £;-spectral
vector ® whose distribution can be defined from the original spectral measure via the relation
PO cA) = 7/ 1{6/0;(8) € A} (0)P(O© € d8), (15)
O = 20,00 oy
where A C {w € [0,00)? : ¢;(w) = 1}. Note that, from Eq. (14) and Eq. (15), we directly
obtain an analogous result to Eq. (12), namely
1

E[@{]:;, i=1,...,d. (16)

Analogues to Eq. (9) and to Lemma 2 are given in the following proposition.
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Proposition 4. Let X* be a normalized regularly varying random vector with index 1. Then,
for every v € R? and k € N, we have

P(v X*>u|l(X*)>u) —E [(M@f)+ A 1] _E [(”TE(?Z*(Q)T’(G)] (17)
E|(vT € .0,
xX* \ X P [( ZI(®)>+ ! }

e [(”Tz,(x*)>+ ax = “] —F [(”TGIM - E[(r(©)] e

as u — 0.
Proof. First, we notice that ¢;(x) < |||l on [0,00)¢\ {0} by definition of £;. Thus £;(X*) > u
implies that || X*|| > u and we have

PoT X" >u £(X)>u| | X >
lim P (v X* > u|6(X*)>u) = lim (v u, Ur(X7) > u| | X7 > u)

w00 u=roo P(C(X*) > ul | X[ > u)
CP(Y('O)>1,Y((@)>1) E[(w'@), Al(O)A1]
B P(Y{r(©) > 1) B E[(;(©) A1]

1

= gm(e) Bl0@: A 0(O) =F (7@, A1,

where we used the fact that £;(®) < ||®] = 1 and we apply the change of measure (15).
Using the same arguments and applying Lemma 1 to the bounded measurable function

9(y,0) = (v 0)E1{¢;(yd) > 1} whose discontinuity set {¢;(yf) = 1} has no limiting mass, i.e.
P (YO)=1)=P(Y{;(®) =1) =0, we further obtain

uh_{xéo l(’uT X )p EI(X*)>u]
B | (o i) 1(X) > [1X°] >
- % PG(X) > u [ 1% > 0)
E[(UTM@@) in{yef(@)n}} E|:<'UTZ(®@)>:D (e,(@)m)]
- P(Y((©) > 1) - E[(;(©) A1
:mm (UT@?@))QM@)] :E[(DT@I)Y_”J.

O
Similarly to Prop. 3, it can be shown that the distribution of @' is uniquely determined by
{E[(v"®")%]; v € 9B](0), pe N} = {E[(v' ©)?); v € 0B} (0), p e N}.

While the f;-spectral measure, i.e. the distribution of @7, can be written in terms of the
original spectral measure as in (15), the original spectral measure can be uniquely recovered
from the distribution of ®7 only if P(¢;(®) = 0) = 0. Then, the inverse transformation is

__ 1 1 .
PO €)= grgm /[O’oo)d 1{0/]|0]| € A}|6| P(®' €dB), AcCSi,  (19)

Note that the discussion above can be easily extended to any positively homogeneous contin-
uous functional £ : [0,00)¢ — [0, 00) with corresponding constant 7, which is positive.
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3. Asymptotic normality
3.1. Asymptotic normality for deterministic thresholds

Assume that we observe independent copies X;* = (Xj},... X3) ", 1= 1,...,n, of the normal-
ized regularly varying random vector X*. Consider a non-empty subset I C {1,...,d}. One
of the classical approaches of Pickands [1975] to estimate the distribution of the ¢r-spectral
vector 7 is based on the conditional exceedance probabilities of convex combinations given
in relation (17), i.e

lim PloT X* > u | (X*) >u) =E[(v ©); A1]

U—00

for v € 9B,(0) = {x € R?: ||z|; = 1}. The associated empirical estimators are of the form

P(conv) 1 n 1 TX* N 0 (X)) >
nat (V) _n Zl:i {v X “’*I( D> e aB(0). (20)
Pn,u,] n— Zl:l H{ZI(XI ) > u}

In view of Prop. 3, we promote in this paper the use of the alternative characterization of the
distribution of the ¢;-spectral vector @7 based on the limits of moments of convex combinations
provided by Eq. (18), i.e

X * p
: T
R QeS)

for every v € 9B; (0) and p € Ny. The associated empirical estimators are of the form

(X" > u} =E[v'O®")],

Fps(o,p) " Sk (v ) (XD > w)
P n- lzlzln{@( > al . vedB(0). (21)

In the following, we will consider the new estimators ]\//.Tmu,g(v,p)/ﬁn,uyg for any p € Ny. As the
functional £; puts emphasis on the components (X});er of X* only, we will focus on the same
components in the convex combination, i.e. we will consider weight vectors v; where v; is the
vector with components v; for i € I and 0 otherwise. Thus, we obtain v; X* =3, ;v X}.
The next theorem will provide a functional central limit theorem for the estimators ]\//.Tn w.1(vr,p)
noticing that ﬁn,uJ = Z/\4\n7u,1(01,0) for all v € 9B{ (0). Then we can apply the functional
delta method to obtain the asymptotic result for the ratio estimator Mnu 1(vr,p)/ Pn -

In this subsection, we assume observations from the normalized random vector X*, in Sub-
section 3.2 the more general case of observations from the regularly varying vector X with
unknown index a > 0 and unknown marginal scales is considered. To allow for this extension,
in the next theorem, we do not only prove a functional central limit theorem for Mn u,1(vr, p)
with v € dB; (0) and p € Ny, but already for a more general version.

Indeed, it will turn out to be useful to allow for multiplication of single components of X* by
a vector s € [0,00)? of factors, and for raising them up to a power of 1/3 with 3 € (0,00)%.
In the following, let (s o X*)!/8 = (sg/Binl/ﬁ")lgigd. With this notation, we can write

Cr(X7) = max |X7| = [[(1r 0 X)),

where 1 = (1,...,1) € R?, i.e., according to the notation introduced above, 1; is the vector
with the ith component being equal to 1 if 4 € I and being equal to 0 otherwise. Furthermore,
v] X* =v" (17 0 X*). Thus, we can rewrite

—~ 1 & 1;0 X P %
Mn,w(m,m:nz( v Xa”) 1|10 X7 > u}
=
B - ( T ]-IOXl /U
l 1

||10X/||> {1 0 X7 /ull > u}, (22)
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where the right-hand side of the equation depends on the components v;, ¢ € I, of v only. In
our extended version of the functional central limit theorem, we will not restrict our attention
to the vector 17 o X* being extreme, but a perturbed vector (s o X*)l/ﬁ with s being close
to 1; and B3 being close to 1. More precisely, we consider s € As; and B € [(1+8)71, 1+ 8¢
where

Asr={z € (0,00)": z;=0foralli¢ I, (1+0) ' <a;<1+dforalliel}

for some § > 0, i.e. we allow for a perturbation of a factor and a power between (1+6)~! and
146 in each component of s and in each component of 3. We also denote the disjoint unions

As= |J  Asr and A= | Asrx (14871447
P£IC{1,...,d} 0AIC{1,...,d}

Replacing 1; o X*/u in Eq. (22) by (s o X*)/8 we obtain the generalized estimator
n

7 1 T (s0Xj/u)'/P ! *
Mn,u(vaswﬁvp) = 72 (U ||(S OXl*/u)l/ﬁH ]1{”50 Xl || > U}

3

for v € 0B} (0), (s,ﬂ) € A} and p € Ny. By definition, J/M\n)u’](vl,p) = Z/\f\mu(vl,ll,l,p)
for every I C {1,...,d}. In particular, the corresponding index set I of components being
relevant for the maximum can be read off from the components of s that are strictly positive.
Analogously, with the convention 0° = 1 we define P, u(s) = M, u('v s, B, O) which depends
neither on v € 9B; (0) nor on B € [(1+6)71, 1+ 4]¢, and satisfies Pn wl = Pn,u(ll)
Analogously to Prop. 4, we obtain

a*(u)E []/\/f\n,u(v, s, ﬂyp)i

= a*(u so * w) - ’UT (SOX*/U)l/'B ? so * ”

— Pl X" > 0B | (o7 0T ) X”>i
(Yso®)/8 \”

— T E (JW> ]1{Y||so®|>1}], (23)

where we used Eq. (14) and Eq. (15). Beyond the limiting behaviour of the expectation, the

following theorem establishes asymptotic normality of Mn w(v,11,1,p). A detailed proof is
given in Appendix A.

Theorem 5. Let X/, | € N, be independent copies of a regularly varying [0,00)%-valued
random vector X* with index o = 1 satisfying Eq. (3) and with spectral component denoted
by ©. Furthermore, let u, — oo such that n/a*(u,) — oo. Then, for every finite set Ky C Ny
and § > 0, the sequence of processes ({Gn(v,s,8,p); v € OB (0), (s,8) € Ay, p € Ko})nen
with

Gn(vasyﬁ7p) - {a*(un)ﬁn,un(v737/67p) - a*(un)EiM\n,un(vyswﬁap)] (24)

a*(un)

converges weakly in (>°(9B; (0) x A x Ky) to a tight centered Gaussian process G with
covariance

COV(G(’U,S,,B,pl),G(w,t,‘)’7p2)) (25)

B (Yso@)/8 \™ (Yto@®)l/7r \"
- i(”T iTesomr) ( feaepay) LY (seolaloon> ”i |
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A direct consequence of the weak convergence of G,, is that a*(un)M, ., (v,s,3,p) con-
verges in probability to the limit expression in Eq. (23). Consequently, the ratio estimator

o~

My u, (v, s, B,p)/ﬁmun (s) is consistent:

— —~

MTLU b ) M’I’L’LL b )
un (0,8,8,p) _ M, (v,8,8,p) v, 8,Bp),  n— oo, (26)

ﬁ’”ﬂ’“‘n (S) Mn,un (0737570)
for all v € OB} (0), (s,3) € A; and p € Ny where

so@®)/B \?
("T”gsog;w) 1{Y|lsc O] > 1}] ,

Applying Thm. 5 and using the functional Delta method, we can even establish the desired
functional limit theorem for the ratio estimator M, ., (v, s,3,p)/Pn v, (8) provided that we
can neglect the preasymptotic bias that arises from the fact that Eq. (23) yields an asymptotic
relation only.

1

c(v,s,8,p) = E[[s00]] ‘E

Corollary 6. Let the assumptions of Thm. 5 hold and assume that there exist some § > 0
and some finite subset K C N such that, for allp € K U{0},

—

| (un B, (v,5,8.p)] ~ TEll]s 0 X*[Je(v,5.8.) 50 (27)

a*(un)
uniformly in v € 0BT (0) and (s,B) € Aj.

Then, the sequence of processes ({Gn(v,s,3,p); v € B{ (0), (s,8) € Ay, p € K})nen with

-~ _ n Mmun (U7 Svﬂap)
Gn(v,s,8,p) = (i) ( o (o) - c(v,sﬁ,p)) :

converges weakly in £ (0B} (0) x A x K) to a tight centered Gaussian process G.

The proof of Cor. 6 is deferred to Appendix B. The expression of the covariance of G is
provided there in Eq. (48).

Remark 7. 1. For the original estimator with deterministic threshold as given in (21), it is
sufficient to restrict to the case that s = ¢t = 17 and 8 = 1 in Cor. 6. Then, we have
s © Olloo = ||t © Olloc = £1(©) and the covariance of G given in (48) simplifies to

Cov (é(v, 17,1,p1), G(w, 17, 1,p2)>
~mer (mmier” | (Taen) (vae) ©)
et (Tae) @ ag) 0@))

1
= —Cov ((v' @)™, (w'Of)"?).

TI

2. Using the same techniques as in the proof of Cor. 6, one can easily show the joint weak
convergence of (Gn(va S, /Blpl)a Gn(w7 ta 77p2))n€N (’U, S, ﬁ7p1)7 (’1177 t7 77p2) in 631"_(0) X
Al x K to (G(v, s, B,p1), G(w, t,~, ps)) which are jointly Gaussian. Then for 8 = v =1,
the covariances express as

COV(G(U787lapl)va(watv]-apZ))
P1 p2
E[(v7pz28) " (w' 128) " (Iso @l A it o @)
a Ef[[t o ©]]
P1 D2
E[(v7228) " (lso @ A [to @] E[(w” 128;) [t 0 ©]]
(E[[It o ©]]})*
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3. From the proofs of Thm. 5 and Cor. 6, it follows that, for fixed p € Ny, the sequences
of processes Gy, (,-,+,p) and G, (-, -, +, p) are asymptotically uniformly equicontinuous on
OB (0) x Af w.r.t. the semimetric

p((v,8,8), (w,t,7)) = max{|lv —wl|, ||ls = ¢[|, [|8 — 7|}

Consequently, almost all sample paths of the tight limits G and é, respectively, are
uniformly p-continuous [cf. Addendum 1.5.8 in Van der Vaart and Wellner, 1996]. Since
p induces the standard topology on OB; (0) x A} as subset of R? x RIT x R?, it follows

that almost all sample paths of G(-,-,-,p) and é(, -,+,p) are uniformly continuous.

3.2. Asymptotic normality for random thresholds via order statistics

Consider the general case of a random vector X that is non standard regularly varying
such that X* = (ry'X{,... 7 X$?) is regularly varying with index 1 and satisfies (2).
In practice, the marginal distributions of X3,..., X4 are unknown. In particular, the indices
a = (a1,...,aq) of regular variation and the scaling factors r1, ..., rq that are needed for the
transformation to X* cannot be assumed to be given. Furthermore, the normalizing function
a*(-) ~ P(X} > -) is unknown. To cope with these difficulties, we propose to work with an
estimator & of o and order statistics of X. More precisely, let Xk., ; denote the kth upper
order statistic of Xy;,...,X,; for i = 1,...,d and let Xp., = (Xkin15---, Xken,a)- With no
loss of generality we assume that Xy, ; > 0, 1 <7 < d. We propose the following estimator

—~ —1xn T_ (X /Xe)® P
Mn,k,]('U,p) _ n ! Zl:l (UI fI(()L(l/;km)a)) ]I{EI(XI/Xk:n) > 1}

Pok1 n-! 27:1 ]I{ZI(XI/Xk:n) > 1}

EAg)

for some k < n, where the ratio of vectors X;/X}., is to be interpreted componentwise.
Expanding each of the ratios X;/Xk., by r{ Lo ,7“;1, respectively, and taking the power of
a coordinatewise, it can be easily seen that

— —iyn (T (Xp/Xp )% \P X
M por(v,p) _ " X (Uz W) Wer (X7 /X5,) > 1)

P, nt Y W (XX, > 1) ’

i.e. we can rewrite

Mn,k,](vap) _ ]/W\n,un (’U[, U"/X;sn © 117 a/a?p) (28)
Pk Py, (un/XI:n o1y)

For an appropriate sequence {k, }neny C N with k, — oo such that k,/n — 0, we want to

show that .
({W? (M"f"*f(”’p’ ~E[(v] @M) ve an<0)}>

Pn’k"’l neN

converges weakly to a Gaussian process. The functional central limit theorem will essentially
be proven by plugging the random scaling factor s = w,/X},, o 1; and the random power
B = a/a into the results of Subsection 3.1 according to Eq. (28). Provided that both the
random s and the random B are asymptotically normal, we can use the functional central
limit theorem given in Cor. 6 to obtain the desired result.

To this end, we will first specify our estimators &, x = (Qn k.1, - -, Qn,k.a) of @ which will be
componentwise Hill estimators. Similarly to Section 3.1, we will first start with an estimator
with a fixed sequence of thresholds {uy}neny and normalized observations X7,..., X . To
mimic the behaviour of the real non-normalized data X = (ro X*)'/® where r = (r1,...,74),
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we also allow for a scaling factor s € U?zl As (i}, that is, a scaling factor with exactly one

non-zero component, and take the logarithm of the scaled vector to the coordinatewise power
of 1/ce. Thus, for s € As gy, 1 < i < d, we obtain the estimator

_ X 1/ i}
Znu(s) - n 12?:1 log (‘ (Sou—i> 1{||s o X7 || > un}
ﬁn,u(s) ﬁn,u(s) .

(29)

Under the assumptions of Thm. 5, it can be shown that for s € A5 5, 1 <@ < d,
P(s; X} > uy) ]E{i log (siXi )

a* (un)E[Lp v, (8)] = P(X} > uy) @ u

sin>un}—>§ (n — 00).
7

In order to neglect the bias we assume the following second order condition from De Haan
and Ferreira [2006]:
There exists an auxiliary positive function A} such that A} (t) — 0 as t — oo and

. a*(2)P(X; > as) — st
| ! =K; 30
AT A @) ) (30
where K is not identically 0 for any 1 <7 < d.
Now if we choose u,, such that u, — oo and \/n/a*(u,)Af(a*(u,)) — 0 as n — oo for some
1 <4 < d we obtain

n

a*(un)E[fn,un(l{i}, s)] — % -, n— 00, (31)

(3

sup
SE€As (4} a*(un)

as well as

sup " n |a™ (un)P(8; X > up) — ;)| = 0, n— oo, (32)
(148)-1<s; <146 | a*(Un)

which is nothing else than Eq. (27) for p = 0 and s € A 53, 0 > 0. As Eq. (31) and (32)
ensure that the biases of the marginal Hill estimators become asymptotically negligible, the
second-order condition (30) will be sufficient for us to establish asymptotic normality of our
final marginal Hill estimators @y, ; defined via order statistics

L S 1og (G (X / Xin)) 1 {0y (X1/ X)) > 1} (33)
an,k,i ﬁnk,{l}

in the following theorem. A detailed proof is given in Appendix C.

Theorem 8. Let X;, [ € N, be independent copies of a non-standard regularly varying [0, c0)4-
valued random vector X . Assume that the vector X* = (ri ' X¢,...,r; ' X$) satisfies Eq. (3)
and (30). Let {ky }nen C N be a sequence such that k,, — o0, kn/n — 0 and \/k, Af (n/kn) — 0
for all1 < i <d. Then we have

Vi (&;’1,% - a_1> —q H, n — 00,

where H is a d-dimensional centered Gaussian random vector with covariances

~ ~ 2 — i
COV(Hi,Hj): T E[@i/\@j]z Tij

Q4 ;O '

This result is in line to results for the joint asymptotic behaviour of marginal Hill estimators
obtained in Stupfler [2019].
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Remark 9. We can show joint convergence of the different estimates to the limit processes
G and G and the variables H;, i = 1,...,d, as obtained in Thm. 5, Cor. 6 and Thm. 8,
respectively. The covariance between the processes G and G is given in Rem. 7.2. Similar
calculations as above reveal that, for all v € 9B (0), J C {1,...,d} and p € Ny,

~ ® e P
Cov(,,G(v.15,1.p)) = “E[ - log (1n] o) (o) ©nlea]. @

Here, using similar arguments as above, we obtain

Cov(H;, G(v,1;,1,p)) (35)

- aEml@Jm(E [‘ ox (11 1571) (”T ||gj|>p(@i AQ”]

Ell©,l (v7 &x)"]
E{k’g(“”(;f”)(@”@")] E[<|9J|||1 2 )

for all v € B} (0) and p € Ny. In particular, this implies that Cov(f[i, é(v, 1;,1,p)) =0if
1€ J.

Making use of the asymptotic results for the Hill-type estimator in Thm. 8 and for the estima-
tors in the case of deterministic thresholds given in Section 3.1, we will establish a functional
central limit theorem for M, x 1(vr,p)/Pn k1. Compared to its analogue for deterministic
thresholds, the estimator is blurred by the random marginal normalization based on the order
statistics. To ease notation, we just write G°(s) = G(-, s, -, 0).

Imposing some additional conditions on the function ¢, we obtain the following main result.

Theorem 10. Let X;, | € N, be independent copies of a non-standard regularly varying
[0, 00)4-valued random vector X satisfying the assumptions of Cor. 6 and Thm. 8 for a*(uy,) ~
n/ky, some § >0 and some K C N. Assume that all the partial derivatives

0
aSlc(’u,s,,@,p), ief{l,...,d}, peK,

Cs; (’U, svﬂap) =

0 .
c;;i(v,s,ﬁ,p):Tﬁc(v,s,ﬁ,p), ief{l,...,d}, peK,

(2

exist and are continuous on OB} (0) x Aj. Then, for non-empty I C {1,...,d}, we have

Pn,k,l

{\/g <J\W —C('UI71[713p)> ; v €IBf(0), pe K}

— {é(m, ].[7 1,p) — Zz (Csi (’U[, 1], 1,p)G0(1{Z—}) =+ Cﬁi (’U], 1[, 1,p)ai1~{i)}

el
weakly in (*°(0B; (0) x K) asn — co.
The proof of Thm. 10 is deferred to Appendix D.

Remark 11. In the case p = 1 we notice that the limiting process is linear in v; because the
process G and the functions c,; and cg, are all linear in v;:

G(vr,17,1,1) — Zie] (Cs,; (vr,17,1,1)G%(1g3y) + ¢, (vr, 11,1, 1)%&)

=Y 0 (G1,1,1,1) =Y (e, (1;,15,1,1)G (1) + 5, (15,17, 1, Ve H; ) )
el

jeI
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4. Application: Estimation of extremal coefficients

One of the most popular summary statistics for extremal dependence in the (sub-)vector
(X7)ier is the extremal coefficient 77 given by Eq. (13), i.e.

K2

77 = lim a*(u)P (max X >u for all j € I.

U—00 el

P(max;er X} > u)
P(X; >u)

From this representation and the union bound for P(max;c; X; > u), it can be easily seen
that 77 € [1, |I|] where 77 = 1 corresponds to the case that all the components of (X;);cs are
(asymptotically) fully dependent, while they are all asymptotically independent if 71 = |I|.
This gives rise to the common interpretation of the extremal coefficient as the number of
asymptotically independent variables among (X;);cs [cf. Schlather and Tawn, 2003]. Even
though, in general, the spectral measure of the vector X = (Xi,...,X,4) cannot be fully
described by the set of extremal coefficients (77)7c¢1,...,a}, they allow for the identification of
the parameters in many popular parametric families and, consequently, statistical efficiency
in the estimation of the extremal coefficients is expected to carry over to the estimation of the
corresponding model parameters. Illustrations on the Hiisler-Reiss are given in Section 5.
From Eq. (16), we obtain that

1
E v/ ©'] =E[(v/©); A1] = —,
TI
for all v; € OB (0). This motivates the use of the two classes of estimators considered
in Eq. (20) and Eq. (21), respectively. We will distinguish two cases; Section 4.1 collects the
asymptotic normality results for the case of known marginal distributions where we can exploit
the results for deterministic thresholds given in Section 3.1 with s = 1; and 3 = 1. The results

derived in Section 3.2 can be used when the margins are unknown as we will investigate in
Section 4.2.

4.1. Known margins

In this section, we focus on the case where the margins are known, i.e. X/ is observed.

4.1.1. The inefficiency of the benchmark

For this case, as a first class of estimators, we can directly consider the estimators based on
relative frequencies of threshold exceedances by convex combinations, see Eq. (20), namely

~

P () n S 1{o] X7 > )
Poor n=t 0 (X)) > u)

vr € 831’_(0),

where we use the fact that v X* > u already implies that ¢;(X*) > u. This type of estimator
will serve as a benchmark. By standard arguments, for a sequence {uy, }nen of thresholds such
that u, — oo and n/a*(u,) — 0o as n — oo, we obtain the asymptotic normality

Y

a* (un) P, 1 — 0*(un)PU(X™) > up)

n a*(un)f’(czz‘:}(v[) — a* (un)P(v] X* > uy,)
a*(uy,)

)iw\f(o,z),

where

5 — T[E[’U}r(")l] TIE[’U;@I] _ 1 1
- T]E[’l}}r@[] Tr - 1 Tr ’
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Assuming that the bias is negligible, i.e.

% (a*(un)]P’(U}rX* > Up) — 1) —0
and
a*(’;n) (@ (un)P(r(X*) > up) — 1) — 0, (36)

the Delta method yields asymptotic normality of the benchmark estimator for the case of
known margins,

p(conv)
1 P, Vg
e = “A""J( ), v € OB} (0),
Tl,n (UI) Pn,un,l

i.e.

n (?le(vz) _ 1) 4 N, 773 (ry — 1)).

a*(up) TI
Here, we note that the asymptotic variance does not depend on the choice of v € dB; (0).
Secondly, we consider moment-based estimators as discussed in Section 3.1, i.e. estimators

based on empirical means of convex combinations, namely ]\/Znu 1(vr, 1)/ ﬁnu 1 with weights
vy € OB (0) as defined in Eq. (21). Provided that the bias is negligible, i.e.

a* (un)

and (36), we obtain the asymptotic normality

(a*(un)E {vj glf;*) {0 (X7) > un}} - 1) 50

M\n u 1
n 1, o 1(v1) _ i>N(07TI_1Var(vIT@I)) )
a*(uy,) P, 1 I

cf. the results in Cor. 6 and the first part of Rem. 7.

Since v?@l <1 a.s., we have that

1 Te! 1 Tel)? 1 1 Tol! 1 -1
i = — —_— < — —_ — =
TIVar(vI 0 - (E[(vl 0)7 7_12 < E[(v; ©")] 7_12 7_13

and, therefore, the asymptotic variance of the moment-based approach is always less than or
equal to the asymptotic variance of the benchmark estimator. Notice that the variances of
both estimators are equal, i.e. E[(v; ©7)2] = E[v] ®1] = 1/7;, if and only if ©f = 1 a.s. for
all 4 with v; > 0. This is the case if and only if 71 = 1 and then both asymptotic variances
are equal to 0. Thus, except for this degenerate case, the moment-based approach is always
preferable to the benchmark in terms of the asymptotic variance.

Furthermore, in general, the asymptotic variance of the moment-based estimator depends on
the vector v; € OB (0). As we will see in Example 14, the minimal variance is typically not
achieved for a standard vector of the type v;, for i € I, i.e. the empirical estimators of E[©;],
but by a non-trivial mixture of different basis vectors. This improvement can be attributed
to the fact that the moment-based estimator is linear in v. Thus optimizing in v; € dB; (0)
can be interpreted as aggregating different estimators. It is well-known that the use of a
combination of estimators can improve the accuracy. We note that we could also aggregate
the benchmark estimator for different v. However this strategy is much more intricate to study
as the benchmark estimator is not linear in v.

Based on this discussion, for the remainder of Section 4.1, we focus on convex combinations
of moment-based estimators rather than on the benchmark. In the following, we optimize
the asymptotic variance 7, 1Var(v}r®l ) w.r.t. the weight vectors v; and we find some ap-
proximation of this best aggregation. We should notice that the optimal asymptotic variance
Var(v] ©1) may be degenerate even when 7; > 1. In these cases the results hereinafter still
hold with a null limit.
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Remark 12. The asymptotic variance of the moment-based estimator is zero if and only if
there exists a weight vector v; such that v?@f = 1/7; almost surely. This happens in case
of an asymptotically independent vector X with v satisfying v; = ﬁ for i € I. It might also
happen in more complex cases. For instance, assume that the vector @1 takes at only a finite
number of different possible values ng ), j€1,...,m. Then, vy is given as the solution of the

linear system v}@}j) =1/711,7 €1,...,m, provided that the solution is in the simplex.

4.1.2. Variance minimization

We focus on the moment estimators ]\//Tn,u’[(m7 1)/}371’”’[ for different vy € BBT(O). As all
of these estimators are consistent, it is appealing to choose the estimator that provides the
minimal asymptotic variance. Thus, in the following, we will focus on determining the weight
vectors v} € 9B; (0) that minimize the asymptotic variance

r 'Var(v] ©7) = 770 (17 - E[(v] ©7)*] — 1),

or, equivalently, the function
O v E(v] ©0)2).
We will show that, under mild conditions, the minimizer of f() in OB (0) is unique.
Proposition 13. Let © be a spectral vector. Then, for non-empty I C {1,...,d}, it holds: If
the matriz Vi = (E[0]©1]); jer is conditionally positive definite, i.e.
a'"Via>0,

for all a € R\ {0} such that Y,c;a; = 0, then the function vy — fU(v;) attains its
minimum on OB} (0) at some unique vi € OB (0).

Proof. First, we note that
FD(vy) = Ziel ZjeI 00 E(©]OF) = (v3)/e;Vi(vi)ier

By a slight abuse of notation, henceforth, we will write f!)(v;) = v] Vyv;. Now, assume that
@) attains its minimum at two distinct points vy € B; (0) and w; € B; (0). Then, for all
A € (0,1), we have Avy + (1 — Nwy € 9B (0), 3, (v; — w;) = 0 and, therefore,

f(I)()\’UI—‘r(l — )\)’w[) = (wI + )\(’U[ — ’wI>)T‘/[(’U[ + (1 — )\)(’w[ — ’U[))
= — A1 =) (vr —w;) " Vi(vr — wr) + Mo} Vivr + (1 = Nw] Viwy
<MD (wr) + (1= N D (w)),

which is a contradiction to the choice of v; and w; as minimizers of f(). O

Ezample 14. In the case of a pairwise extremal coefficient 7; with I = {i,j}, we obtain an

explicit expression for the minimizer 'vfi,j} with v}, v7 > 0 and v} +v; = 1 of the function

o (vgy) = E[(0;0] + vj@jl-)z] = (v3,v)Vi(vs,v;) . To this end, we note that the function

Vi
v; = (vi, 1 —v;)V; < . > = v7E[(0])?] + 2vi(1 — v;)E[O] OF] + (1 — v;)*E[(©])?]
is a quadratic function which possesses a unique minimizer v} € [0, 1] if and only if E[(©])2] —
ZE[@{GJI] + E[(@g)Q] > 0, i.e. if and only if V7 is conditionally positive definite, cf. Prop. 13.

From

1 00; 1 1 N
E[6;-6]] = E[(;(©)] B [(% v@]} ~ E[;(©)] 'E[0; 1 6]

—_! _Ee+6,-06,ve, :T.(2—T’> _ 2,

T T TI
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we obtain that

E[(©))?] > [E@N)2 = & > = —1=E 0! -6/] (37)
TI TI
and, analogously,
E[(©))* >E[o] -0]] . (38)

Note that equality in Eq. (37) and in Equation (38) holds if and only if we have E[(©])?] =
E[©]] = 1 and E[(©))?] = E[O]] = 1, respectively. Thus, for 7; > 1, there exists a unique
minimizer which can be easily computed:

. E[(©])?] — E[0!6!] E[(©])?] - E[0!0]]
" T E[(e1)?] - 2E[6l6!] +E[(01)?] ~  E[©! -6l
@1 El©])?)-El6e]]
W T TN T TR e — el

By Eq. (37) and (38), we obtain v;,v; > 0, ie. vy € OB (0). Some further calculations

lead to the minimal asymptotic variance 7; (72 - f)(vr) — 1) with

E[(©])?] -E[(6})?] - (E[®]e]])”

S = B[] - o177

4.1.8. Asymptotic normality of the plug-in estimator

We use the functional central limit theorems Cor. 6 and Thm. 10 to show that estimators
with minimal asymptotic variance can be obtained by plugging-in consistent estimators of the
optimal weight vectors.

The variance minimizing vector v} can be estimated by taking the minimum of the empirical
counterpart of f():

Mn,u,] (’U[, 2)
Pn,u,]

It is important to notice that, being constructed as the empirical second moment of a convex
combination, v; — M,, . 1(vr,2)/P, 1 is a positive semi-definite quadratic form. Thus, the

A~k - .
Upu, 1 = a‘rgmlnvz GBBI+ (0)

evaluation of M\n7u,1(v[, 2)/]3,1,,‘71 for a finite number of vectors vy is sufficient to reconstruct
the whole function ~{]/\/.I'\n,%1(1;17 2)/1671’“,1 : v; € OB{ (0)} and, thus, to calculate its minimizer.
Even though ) is conditionally positive definite, i.e. the theoretical minimizer v} is unique,
definiteness of the empirical counterpart v; — Mn’u’[(vl72)/ﬁn’uyj is not guaranteed for a
finite sample, i.e. its minimizer ﬁr*w ; might no longer be unique. In such a case, we just
choose an arbitrary minimizer. Moreover, if £;(X;) < u then v}, , ; is not well defined and
can be an arbitrary vector of B (0) for all I € {1,...,n}. We first show consistency of this
estimator.

Proposition 15. Let X = (X}, ... ,Xﬁi)—'—, [ € N, be independent copies of a d-dimensional
random vector X* satisfying the assumptions of Prop. 13 for all non-empty set I C {1,...,d}.
Furthermore, let {un}nen be a sequence such that u, — oo and n/a*(u,) — 00 as n — o0
and assume that Eq. (27) holds for p=0,2 and § = 0. Then,

for any sequence of minimizers vy, and any I C {1,...,d}.

Furthermore, M\n,um[(fl 2) —=p fo (v7)-

£
N, Up,I?
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Proof. We observe that, non-empty I C {1,...,d}, we have f()(v;) = c(vy,1;,2) for all
v; € OB; (0) and, thus, Cor. 6 yields

SUP,,, cops (0) | Mnun,1(v1,2) = fO (0r)] == 0. (39)

As the continuous function f() attains its unique minimum on 8B+( ) at vy (see Prop. 13),
for every ¢ > 0, there exists some 7 = 1(¢) > 0 such that f()(v) — f)(v}) > 7 for all v with
lv—v*|| > e. Consequently, if |0 —v*|| > £ then we have that f(l)( s o) =D () >,

(R TI § 717’U«n71
which further implies

o~

FO@ 1) = Mo 10, 10 2) + M, 1(07,2) = fD(07) >

as My, 1(Vy, . 15,2) < My, 1(v],2) by definition of ¥}, , ;. In particular,

sup | My, 1(v,2) — fO(v)] > n/2.
v€HB] (0)

Noticing that vy, , ; is well defined only if \/, ., £1(X}") > u,, we obtain

(75,01 =il > ) SP(L(X7) < up)” ( sup ‘/\n,un(vlﬂ) f(I)(UI)| > 77),
P(||o7, 0., Per(X F > |M 2
v €0B (0)

which tends to 0 as n — co by Eq. (39).
The statement that

My 15, 152) = [ (0])

follows from the facts that f() (172,%,1)—1‘771,%,1(ﬁi,un,p 2) —>p 0 by Eq. (39) and f (3 1)

fD(vF) =, 0 due to Uy, .1 —p v and the continuity of o

The second part can be shown analogously using the results from Thm. 10 instead of Cor. 16.
O

Now, we are ready establish the desired limit theorem for the plug-in estimator, the moment-
based estimator for the known margin case,

o~

ok
1 _ Mn,un,l(vn,un,,f)
“MEK — 2 ’
TI n Pn,un,I

by combining the results of Prop. 15 with Cor. 6.

Corollary 16. Let X} = (X},... ,Xl*d)T, l € N, be independent copies of a d-dimensional
random vector X* satisfying the assumptions of Prop. 13 for all non-empty I C {1,...,d}.
Furthermore, let {u, }nen be a sequence such that u, — 0o and n/a*(u,) — 0o asn — oo and
assume that Eq. (27) holds for p=0,1,2 and 6 = 0. Then, for all non-empty I C {1,...,d},

n 1 1 _ "
Wu) ( MK ) i)N(O,TI 1Va,r('UIT®I)> .

TIn TI

4.2. Unknown margins

Similarly, in case that the marginal distributions of Xi,..., X, are unknown, i.e. Eq. (3) is
no longer satisfied and the indices «;....,aq of regular variation may be different from 1,
we need to replace the deterministic threshold both in the benchmark estimator and in the
moment-based estimator by a random one and include Hill type estimators as described in
Subsection 3.2.
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4.2.1. The benchmark and the moment-based estimator

In case of the benchmark defined in Eq. (20), the transformations above lead to the estimator

5 (conv) _ n ~

P, ! 1{v] (X1/Xpn)® > 1

okl (vr) _n 712121 {v; (Xi/ Xkin)® > }, v € 9B (0).
Py 1 nt Yo W ( X/ Xyen) > 1}

Of particular interest is the case that v; is a standard basis vector, i.e. v; = 1y; for some

i € I, since then the numerator satisfies P(conv)(l{ ) = k/n as., ie. it possesses variance
zero. Thus, the estimator simplifies to

11
FPukr  Lin(1r)

where Ekn is the well-known non-parametric estimator for the stable-tail dependence function
[cf. Drees and Huang, 1998]. Provided that the bias is negligible and that the function s —
E[||s o ®||] is differentiable at s = 1;, this estimator is asymptotically normal:

1 1 2
V(D) (o)
Ly, n(11) 71 Tr

where the asymptotic variance of the stable dependence function estimator kan(l 1) is pro-
vided in Chapter 7.4 of De Haan and Ferreira [2006] by the expression
0
- @f‘ ) @f‘ E[©! A O] - .
=YY Bl @l SEllsoell] _ Biel 6]~
el jel
Using that E[©] A ©f] < E(©]) = 1/7; for all i € I and Sier = 55 Eflls o e a1, = 1

by Euler’s homogeneous function theorem due to the positive 1- homogenelty of the function
s+ EJ[||s 0 ®7]|], we obtain that

O’% 7'12—71_7'1—1
1= i 3
7 I 7

i.e. the asymptotic variance of 1/ Eknn(l 1) is always smaller than the asymptotic variance of
the benchmark estimators for known margins, 1/77 ,,(vr). In particular, the estimator becomes
more efficient by using order statistics even if the marginal distributions are known.

For the moment-based estimators, as already discussed in Subsection 3.2, the marginal trans-
formations yield estimators of the type M,, 1. 1(vr,1)/Pn.1, v1 € OB; (0). Provided that the
assumptions of Thm. 10 hold, we obtain the asymptotic normality

m(Mn{zI(”fl)— 1) SN V(). oo,

Pn,kn,l I

with V(v;,1) is the variance of the limiting process given in Thm. 10.

4.2.2. Variance minimization

Analogously to Section 4.1, we aim at choosing the estimator that provides the minimal
asymptotic variance, i.e. use the weight vector v; € 9B; (0) that minimizes V(-), respectively.
To this end, we first exploit the results given in Rem. 11; By linearity of this limiting process
V(vr) is a quadratic form U}FZ yuy for the symmetric positive semidefinite covariance matrix

V= Var((G(lj, 1,1,1) — ;[csiuj, 1,1, 1)G(1(3y) + ¢s, (15,11, 1, 1)a,~Hi])j€I> .

We obtain an analogous result to Prop. 13 and the analogous proof is omitted.
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Proposition 17. Let © be a spectral vector. Assume that all the partial derivatives

csi(vﬂs,ﬂ,l):6ic(v7.s,6,1)7 ie{l,...,d},

cp:(v,8,0,1) = o5c(v,8,6,1),

35
exist and are continuous on OB (0) x Al and that all the partial derivatives of the function
s+ E(||s 0 ©F]|) exist and are continuous in As.

Then, for all non-empty I C {1,...,d}: If the matriz V7 is conditionally positive definite, then
the function vy v+ V(v;) attains its minimum on OB} (0) at some unique v; € OB (0).

4.2.8. Asymptotic normality of the plug-in estimator

Note that, in contrast to f(), there is no direct empirical counterpart of ‘7() To enable
analytical minimization of that function, we consider an estimator that retains the quadratic
form of V( ) by estimating consistently the symmetric conditionally definite matrix V;. We
consider a quadratic form XN/n r(vr) = v} 17” 1y for a sequence of random symmetric matrices
(17n71)neN. Then we define

Vpr = argminvleaBr(O) Vo 1(vr).

Here, without further conditions on the underlying estimators, no kind of (semi- )deﬁmteness
is guaranteed for the matrices Vn 1- However, being a continuous function, v; Vn 1(vr)
attains its minimum on the compact set 8B+( ) at least once. Here, an arbitrary minimizer
might be chosen for v,, 1 provided that it is not unique.

Analogously to Prop. 15, consistency of the estimator can be shown.

Proposition 18. Let © be a spectral vector satisfying the assumptions of Prop. 17. Then, for
all non-empty I C {1,...,d}, it holds: If Vi, —, Vi, then we have that v, 1 —, U for any

sequence of minimizers Uy 1. Furthermore, Vi, 1(On1) —p V(V1).

Proof. Recall that, by construction, ‘N/,L 1(vr) = 'UIT‘N/” rvr while IN/('UI) = v?f/]vj for a condi-
tionally positive definite matrix VI The assumptions on the consistency of all the estimators
involved in V,, r imply that ||Vn I V1||OO —p 0. Consequently,

sup  |Vir(vr) = V(vr)| < d?|Var = Villos = 0,
v[G@BT(O)

which is the analogue to Eq. (39). The remainder of the proof runs analogously to the proof
of Prop. 15. O

Combining the results of Prop. 18 and Thm. 10, we obtain the desired limit theorem for the
plug-in estimator, the moment based estimator for the case of unknown margins

1 Mn,k,l(ﬁn,l, 1)

~MU D
7 ,n Pn,k:,]

Corollary 19. Let X;, | € N, be independent copies of a regularly varying [0, 00)%-valued
random vector X satisfying the assumptions of Prop. 18 for all non-empty I C {1,...,d} and
the assumptions of Thm. 10 for K = {1}. Then, the plug-in estimator satisfies

NG (Aﬂlﬂ, - :) L NO, V@),  n—oc.
I.n I
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In order to get a consistent estimator ‘~/}L 7 of ‘71 we use the m-out-of-n bootstrap procedure.
From Thm. 10 it is very natural to consider the covariance matrix of the vector

M, 15,1
(\/ kn (W - C(l{l}v 11a 17 1)))
1<i<d

Pk, 1

as an approximation of V;. In order to estimate each entry of this covariance matrix, we

consider N,,, subsamples (Xl(j), cee Xﬁ,{)), 1 < j < Ny, of the original sample (X7,...,X,)

drawn uniformly without replacement. We denote Mg)km ; and ]57(5 )km ; the statistics of in-

terest using the subsample (Xl(j ), e Xy(ﬂ )). Then we derive a bootstrapped distribution for

any pair i, i € I such as

N A7) 17)
m MY (1, 1)+ M (11, 1)
(m) (y_ 1L S i Mgk, UHid ke 1 ({07}
Frie (2) = Nom £ 11{ o ( 2P
= MK
_Mn,kn,l(l{i}a 1)+ Mn,kml(l{i'}a 1) <y
2P, k.1 -

We then calculate the first and third quartiles qgnzl)l, and q:(,,nz)z, of the bootstrapped distribution

and consider the standardized interquartile statistics
(m) (m)
~(m) _ D34~ N

i

a3 —q1
where ¢; and g3 are the first and third quartiles of a standard Gaussian random variable.
Finally, we define the entries of our estimator Vn(,n;) such as
2
T if =4,
WL =\ ()2 2 (32
e 205’7;) —( ag?) + USZL) )/2 else.

Notice that our estimation procedure also depends on the number of subsamples NV, that we
do not fix at (;‘L) for computational efficiency. We suppress this dependence for clarity.
Proposition 20. Let X;, | € N, be independent copies of a regularly varying [0, 0o)?-valued
random vector X satisfying the assumptions of Cor. 19. Then choosing m,, such thatm, — oo,
my/n — 0 and kyp/km, — oo and N, — oo we have VI(Z) —p VI as n — oo for all
Ic{1,...,d}.

Proof. We apply Theorem 2.1 (ii) of Politis and Romano [1994] to the statistics

(\/]? (Mn,kn,l(l{i}7 1)+ Mn,kn,l(l{i’}y 1)

2P k.1

1
_ 5(0(1{1}, 17,1, 1) + C(l{i/}7 17,1, 1))))
remarking that the limiting centered Gaussian distribution with variance

~ Vi if Q=i
52, = _ _ o= (40)
’ Viaa/2+ Vi [4+Viie/4 else,

is continuous for all 4,4 € I. Then Lfl";)i, (z) converges in probability to the limiting distribu-

tions, L; i/ (x) say, uniformly for all x € R. The uniform convergence ensures the convergence
(m) ~(m)

in probability of the quantiles Qi towards ¢; ¢, for all ¢, € I and j = 1,3. Thus o,

0,3/
converges in probability to &; ;» and 171(772) to V; as well because of the expression (40) of the

limiting variances o7, i, € I. O
)
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Note that, by construction, the estimated matrices ‘71(7:) might be indefinite, which impedes

the minimization of the quadratic form vy — NI(ZZ)('UI) on B; (0). In practice, it turns out to

(m)

(ij), e Xfﬂ)), 1 < j < Ny, are used for each pair (,i') € {1,...,d}?, this guarantees that
the corresponding matrix Vn(f?) is positive semi-definite. Numerical experiments illustrate that
the resulting estimator performs as expected (see Section 5.1) in practice. However, a rigorous

define o, ., as the sample variance of the bootstrap sample. Provided that the same subsamples

proof of weak consistency of Vn(?) would require convergence of second order moments of the
bootstrapped distribution to the corresponding moments of the Gaussian limits, which we
cannot show without imposing strong additional assumptions.

5. Numerical illustrations
5.1. Simulated example I: Hiisler-Reiss distribution

As a first simulated example, we consider a popular class of multivariate extreme value models,
the Hiisler-Reiss distribution [Hiisler and Reiss, 1989] whose cumulative distribution is given
by

1
P(X; <x1,...,Xq <mq) =exp (—IE { max eWi_Var(Wi/Q)]> , Xyy...,xq >0,
i=1,...,d I;
where (W7, ..., Wy) is a centered Gaussian random vector. By definition, the random vector
X is max-stable with unit Fréchet margins. Note that its distribution is uniquely determined
by the variogram matrix

I'=(Tij)i<ij<d,  Tij = Var(W; — Wy).

5.1.1. Bivariate Case

In the bivariate case, the extremal coefficient of the vector (X7, X32) is of the form

T="T{1,2} = 2@(\/ F12/2) S [1,2],

i.e. the model can interpolate between full dependence (I';2 = 0) and asymptotic independence
(Flg — OO)
We compare the four types of estimators for 7, namely the benchmark estimators and the
moment-based estimators, both with known and unknown margins as described in Sections
4.1 and 4.2, respectively. More precisely, in the case of known margins where we can work
with standardized observations X7, X3,..., X} and use

e the benchmark estimator

1 _ Pé?if?l)z}(”).

TPE(v)  Puugia

e the moment-based plug-in estimator

—

1 M i 41,20, 0 1123)

TI,n Pn,um{172}
based on the estimated “optimal” weights v wn {12}
e and, for comparison, the perfect moment-based estimator
1 o Mn,un,,{1,2} (’U*)
~MK ~—  p
7—I,n,opt Pn,un,{l,Z}

with theoretically optimal weight v*.
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Note that, for simulated data from the bivariate Hiisler—Reiss model, no standardization is
required as the (unit Fréchet) marginal distributions are already identical and regularly varying
with index o« = 1. From Example 14, it can be seen that the variance minimizing linear
combination is unique whenever 0 < I';2 < oo and is given by v* = (1/2,1/2). As discussed
in Section 4.1, the asymptotic distribution of the benchmark estimator does not depend on
the choice of v; € dB; (0). Here we choose ?ﬁf = ?ﬁf(v*) as benchmark.

Even though the margins are known, it might sometimes be beneficial to work with the rank
transformations designed for the case of unknown margins as discussed in Section 4.2. Thus,
we also consider

e the “benchmark” estimator

1
G ¥ Pk 11,2} Lyn(1)

e the moment-based plug-in estimator

1 M, 151,23 (U g1,235 1)

~MU
TIn Pk 1,2)

based on estimated “optimal” weights v, 11 9);
e and, again, the perfect moment-based plug-in estimator

1 M, 1 q1,2 (0, 1)
Thmopt Py g (12}

with theoretically optimal weight v.

From symmetry arguments, it can be easily seen that the “optimal” linear combination (if
unique) is necessarily given by v = (1/2,1/2).

We perform a simulation study to compare the estimators in a setting with finite sample sizes.
Here, we consider three different scenarios:

e Scenario 1: 'y = 0.1 (strong dependence; 7 &~ 1.13)
e Scenario 2: I';3 = 2 (medium dependence; 7 ~ 1.52)
e Scenario 3: I';2 = 10 (weak dependence; 7 ~ 1.89)

In each of these scenarios, we consider n = 5000 independent observations of X = (X7, X5)
and apply the estimators with a threshold u, = ®;1(0.98) and k, = 0.02 - n, respectively.
For the bootstrap procedure that is needed to estimate the optimal variance, we choose the
subsample size m,, = 0.25 - n and N,, = n. We determine the biases and standard deviations
by 500 repetitions.

The results are displayed in Table 1. First, it can be seen that, at least in the cases of strong
and moderate dependence, all the biases are much smaller than the standard deviations and
are therefore negligible. Additional calculations of the asymptotic variances AVar2¥ AVarf)\I{f{ ,
AVarBY and AVaré\}{g according to the theoretical results given in Sections 4.1 and 4.2, re-
spectively, show that the empirical standard deviations are very close to their theoretical
counterparts even though the bootstrap procedure tends to slightly underestimate the true
asymptotic standard deviation of the moment-based estimator in case of unknown margins
(by roughly 10%). In particular, we obtain the expected ordering of the four methods if the
optimal weights for the moment-based estimators are chosen:

AVaré\gtK < AVaré\gg < AVarPY < AvarPX.

This ordering is kept if we replace the theoretically optimal weights by the estimated ones;
in our simulation study the variances of the plug-in moment estimators are almost identical
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T'i2 = 0.1 (7 &~ 1.13, strong dependence)

1/7BE [ 1/7ME [ /MK T 17BU [ 1/7M0 [ 170
bias 0.003 0.001 0.000 0.019 -0.001 0.001
std. deviation 0.030 0.007 0.007 0.019 0.012 0.012

12 =2 (7 &= 1.52, moderate dependence)

Vol e A N 99 0 A R R
bias 0.009 0.005 0.004 0.010 0.004 0.004
std. deviation 0.040 0.010 0.010 0.020 0.016 0.016

12 =10 (7 ~ 1.89, weak dependence)

Vil Il I e Vil el R

bias 0.022 0.014 0.014 0.010 0.013 0.013

std. deviation 0.038 0.006 0.006 0.009 0.007 0.007
TABLE 1

Results for 500 simulations from the mazx-stable Hisler—Reiss models in the three scenarios specified above
with n = 5000, k = 100 and uy, = ®7 (1 — k/n) = &7 '(0.98).

Asymptotic Standard Deviations for the Moment-Based Estimators as Function of v

strong dep. moderate dep. weak dep.

0 0 w0

8 8 8

5 5 5

< <
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Fic 1. The asymptotic standard deviations r/V((v,1 — v)) (solid lines) and \/V((v,1 —v)) (dashed line) of
the moment-based estimators with known and unknown margins, respectively, for each of the three scenarios
reflecting strong, moderate and weak dependence (from left to right).

to the ones with optimal wights v* and v, which is well in line with the theoretical results.
However, it has to be noted that taking non-optimal weights might result in significantly
larger variances — in particular in the case of known margins. This is demonstrated in Figure 1
where the asymptotic variance is plotted as a function of the weight vector v. Compared to the
case of known margins, the relative changes of the asymptotic variance for the moment-based
estimator for unknown margins turn out to be rather small.

As mentioned at the beginning of the section, there is a one-to-one correspondence between
T = 71,2y and 'z via 7 = 28(y/T'12/2) or, equivalently, I'ip = [207! (g)f Thus, we obtain

1 3 Arn —~m 1
a plugin estimator I3 ,, from 77 via

N

~m 2
rm = {2@1 (T””ﬂ m € {BK, MK, BU, MU}
12,n — 2 9 ) 9 9 .

By the delta method, the asymptotic variances are expected to be ordered in the same way
as the variances for the estimators for 7. To confirm this behaviour also in a finite sample
setting, we apply the plugin estimators to the data from the simulation study above. The
results are displayed in Table 2. Similarly to the study above, in the cases of strong and
moderate dependence, the bias is negligible and the standard deviations show the expected
ordering. In the case of weak dependence, the biases of the of the estimators for I';5 are even
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OB, [ M [ TR, | TG

Iy = 0.1 bias 0.007 | -0.001 | -0.016 0.004
std. deviation 0.069 0.013 0.036 0.025

[yp =2 bias -0.001 | -0.008 | -0.016 | -0.006
std. deviation 0.889 0.207 0.381 0.323

Iys = 10 bias NA | -2.123 | -1.457 | -1.983
std. deviation NA 0.760 1.413 0.956

TABLE 2

Results for the plugin estimators for T'1a for 500 simulations from the maz-stable Hisler—Reiss models in the
three scenarios specified above with n = 5000, k = 100 and u, = @;1(1 —k/n) = @;1(0.98)‘

i | T1%

s = 0.1 bias -0.011 | 0.005
std. deviation 0.037 | 0.024

[y =2 bias -0.071 | 0.081
std. deviation 0.383 | 0.333

s = 10 bias -0.720 | 0.317
std. deviation 1.580 | 1.378

TABLE 3
Results for the plugin estimators for I'ia for 500 simulations from the Hiisler—Reiss—Pareto models in the
three scenarios specified above with n = 5000, k = 100 and uy, = <I>1_1(1 —k/n) = @1_1(0.98).

more pronounced then the biases of the estimators for 1/7. In particular, in some simulations,
the benchmark estimator A}vﬂf{ even exceeds the theoretical maximum of 2 — consequently, the
corresponding value for I'y5 cannot be calculated, i.e., we obtain invalid estimates. For the
other three estimators, the standard deviations again exhibit the expected ordering.

Here, it is important to note that neither the benchmark nor the moment-based estimator
are restricted to the setting of limiting multivariate extreme value distributions, but allow for
estimation of the extremal coeflicients, or, equivalently, the estimation of the corresponding
dependence parameters, for any distribution from the max-domain of attraction. Thus, we
duplicate the setting of the simulation study above simulating from the Hiisler—Reiss—Pareto
distributions from the max-domain of attraction instead. As the marginal distributions are no
longer unit Fréchet, but only asymptotically equivalent to that distribution, we do not consider
the estimators for known margins, but only their variants for the case of unknown margins.
The results are displayed in Table 3. While the results for the cases of strongly and moderately
dependent data are very similar to the max-stable setting, the biases in the weakly dependent
case are much smaller now, coming with the price of slightly larger standard deviations. This
phenomenon can be explained by the fact that the angular part of a Hiisler—Reiss—Pareto
random vector exactly follows the spectral measure, while the spectral measure still provides
an approximation in the max-stable setting. In any case, the newly developed moment-based
estimators provide smaller variances than the corresponding benchmark estimators.

5.1.2. Multivariate case

We repeat our study for the multivariate case. Here, we consider the case of a fully symmetric
variogram matrix

0 1 1
1 0 :
r=1|: - - - o | e R4,
: . 0 1
1 ... ... 1 0

We consider three different scenarios with dimensions d = 3, d = 5 and d = 8, respectively.
For each of these scenarios, we compare the same six estimators as in the previous subsection.
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d=3:
el e e e ol
bias 0.006 0.003 0.002 | 0.010 0.002 0.001
std. deviation 0.038 0.010 0.010 | 0.024 [ 0.020 0.020
d=5:
VRGeS I Ve e
bias 0.008 0.003 0.002 | 0.010 0.002 0.003
std. deviation 0.034 0.009 0.009 | 0.022 0.021 0.022
d=28:
VR G R e R el R o R e
bias 0.008 0.004 0.003 | 0.009 0.000 0.001
std. deviation 0.034 0.007 0.007 [ 0.021 0.023 0.023
TABLE 4

Simulation results for the three multivariate scenarios specified above with n = 5000, k = 100 and
up =71 (1 — k/n) = 7 (0.98).

Again we can argue that, for symmetry reasons, the optimal weight vector, if unique, is
necessarily given by v* = v = (1/d,...,1/d). The results for n = 5000, £k = 100 and 500
repetitions, i.e., the same setup as in the bivariate case, are displayed in Table 4.

The ordering of the estimators is similar to the bivariate setting with the exception that the
asymptotic variances of the estimators with unknown margins are very close to each other:

AVarggtK < AVargég ~ AVar®V < AvarPX.

Again, the observed standard deviations correspond well to theoretical ones apart from the
fact that the asymptotic standard deviation of the moment-based estimator for the case of
unknown margins is again slightly underestimated (again by roughly 10 %) by the bootstrap
procedure with m,, = 0.2 -n and N,, = n.

5.2. Simulated example II: Multivariate Gaussian distribution

In order to demonstrate the performance of our estimators in the case of asymptotic indepen-
dence, we also consider the case that X follows a distribution with unit Fréchet margins, but
a multivariate Gaussian copula. We consider the symmetric case with

1 p .. .. p
p 1 :
. ERdXd
: 1 P
P e . p 1

being the covariance matrix of the underlying Gaussian copula. Thus, we obtain the theoretical
extremal coefficient 7y, 4y = d whenever p < 1. Here, we choose p = 0.5 and consider the 3-,
5- and 8-dimensional case, respectively. In the case of asymptotic independence, the matrices
V and V might be degenerate, which hampers the optimization of the asymptotic variance.
Therefore, we just fix the weights to the default choice v* = v = (1/d,...,1/d). The results
for n = 5000, k£ = 100 and 500 repetitions are displayed in Table 5.

Here, it is important to note that all the estimators exhibit a significant bias which can
be explained by the fact that the true value is on the boundary of the estimation interval.
However, it can be seen that the variance of the moment estimators is still smaller than the
one of the benchmark estimators, which indicates that the moment estimators still show a
reasonably good performance in the case of asymptotic independence.
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d=3:
yrps | e yeply | yaMl
bias 0.087 0.075 | 0.049 0.071

std. deviation 0.017 0.005 0.008 0.005

d=5:
7K | yaE Py | ey
bias 0.084 0.077 | 0.047 [ 0.072

std. deviation 0.013 0.003 0.005 0.003

d=8:
7K yaE Py | ey
bias 0.072 0.071 | _0.041 | _0.067
std. deviation 0.009 0.002 | 0.003 [ 0.002

TABLE 5
Simulation results for the three asymptotically independent multivariate scenarios specified above with
n = 5000, k =100 and u, = CI>1_1(1 —k/n) = ‘1>1_1(0A98) based on Gaussian copulas with p = 0.5.

region based on different tail indices | based on single tail index

northwest 1.89 (0.020) 1.85 (0.018)

south 1.98 (0.019) 1.89 (0.018)

northeast 1.95 (0.020) 1.95 (0.019)
TABLE 6

Estimated extremal coefficients for extreme precipitation within each region. The estimated standard
deviations via bootstrap are given in brackets.

5.3. Application to Precipitation Data in France

We apply our estimators to estimate extremal dependence among different weather stations
in France recording heavy precipitation. More precisely, we use daily precipitation data for
the years 1976 to 2015 at nine weather stations in France, grouped into three regions (north-
west, south and northeast) consisting of three stations per region. This dataset has also been
analyzed in [Buriticd and Naveau, 2021]. In order to avoid marginal standardization we make
use of our flexible moment estimator for unknown margins TM U, While this estimator allows
for varying tail behaviour in the different components of the random vector X, in particular
for different tail indices, we also consider a modified version TI“] based on the assumption of
a single tail index:

_ n X,/ Xm p
U _ n S (o] 5P ) (X Xen) > 1}
Im = n=t3 0 {0 (X)) Xpn) > 1} ’

using a unique tail index estimator over each region I

1 7 0 log (6r(X0/ X)) L{Cr (X1 / Xin) > 1}
an,k n-1 Zl ]l{f[(Xl/Xk n) > 1

We first consider each region separately, i.e. we consider three different 3-dimensional vectors
X (northwest) = x(south) gpq X (northeast) Tn order to avoid effects of temporal clustering, we
consider block maxima over 5 days leading to a (nearly uncorrelated) time series of 720 obser-
vations at each station. For both estimators, we choose k = 40. The results for the estimated
extremal coefficients within each region are displayed in Table 6.

It can be seen that there is moderate dependence within each region with extremal indices
between 1.85 and 2 given a theoretical range of [1,3]. Interestingly, for both regions in the
north, there are only little differences between the two estimators, while there are larger differ-
ences in the south. There the use of a single tail index would yield spurious dependence among
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the stations and reduce artificially the estimated tail dependence coefficient. The estimated
standard deviations of both estimators are similar.

Furthermore, we consider extremal dependence across the different regions. To this end, we
consider the vector Y = (max{X (orthwest)} max{ X (south)} max{ X (northeast) 1) ¢ R3 and
estimate the extremal coefficient using the same estimators as above. This results in estimates
of 2.62 (0.007) and 2.60 (0.007), respectively, showing that there is only very little dependence
across the different regions.

6. Conclusion

We show some benefits of estimating extremal properties with moments of convex combina-
tion of spectral components. An analysis of the asymptotic variances yields a natural strategy
consisting in plugging in the asymptotically optimal weights. This methodology is shown to ef-
ficiently reduce the variance when estimating the extremal coefficient by first order moments.
As demonstrated in the case of Hiisler—Reiss models, for many popular parametric models
in multivariate extremes there is a one-to-one correspondence between the extremal coefli-
cients and the parameters. Consequently, our approach will result in more accurate parameter
estimation for these models.

For more sophisticated parametric models, moments of higher orders E[(v7 ®1)P], p > 1, are
also meaningful and can be used for asserting other properties of the spectral distribution.
They represent interesting alternatives to the stable tail dependence function L as, for small
p, such functions of v have nice regularity properties (constant for p = 1, quadratic for p = 2)
that have proven to be very useful for inference purpose.

We focus on reducing the variance under ad-hoc assumptions implying bias negligibility. In our
numerical illustrations, the biases of our procedures were empirically small. A systematic bias
analysis and potential bias reduction for this new class of estimators should be considered
in the future. Remind that, in the case of unknown margins, our procedure requires some
variance estimation. To this end, we propose a subsampling step which could also be useful
for other inference methods in extremes. In our simulation study, we found empirically that a
subsampling ratio of 1/4 provides sufficiently accurate estimates of the asymptotic standard
deviation. Larger ratios lead to significant underestimation of the standard deviation. A more
detailed analysis of this phenomenon in a general setting, however, is beyond the scope of this
paper.

Finally the first two steps of our procedure in the unknown margin settings are specific to
tail-equivalence of transformed margins X = 7, X", 1 <14 < d. A one-step procedure based
on rank transforms similar to the one of Einmahl et al. [2001] could be investigated. However
the ratio-type statistics involved in moment estimators have not yet been proven to relate well
with rank transforms.
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Appendix A: Proof of Theorem 5

In order to prove functional convergence, we apply the functional Central Limit Theorem
2.11.9 in Van der Vaart and Wellner [1996]. Let us first check the convergence of the covari-
ances.
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For v € 0B (0), (s,8) € A} and p € K, define the function

1/8\ P
fv,s,ﬁ,p : (O,oo)d — [O’OO)’ f%&ﬁ,p(w) = <'UT ( 2o > ) ]l{”S Ow” > 1}

|5 o x|l

Define the function space F = {fy s 8, : v € 0B (0), (s,8) € A}, p € Ko} equipped with
the semimetric p(fuy,s,8,p15 fw,ty,p.) = max{|v —wl||,||s —t||, |8 ==, |p1 —p2|}. Furthermore,
forl=1,...,n,neN, let

Zu(f) = /S pixy), fe

n
Then, each element of the sequence ({G, (v, s,3,p); v € 0B (0), (s,8) € A, p € Ko})nen
can be rewritten as

{Gn(v7s’ﬁ’p)}’anBT(O),(s,ﬁ)EAg,peK - {ZZZI(an(f) - ]Ean(f))}fe}_ 9 n e N

Analogously to the results from Prop. 4, we can calculate

Cov (Z;l:l Zni(fo,5.81); Z;l:l an(fwt%m))
=a"(un)E [fv,s,ﬁ,pl (u’r_LlX*)fw,t,'va2 (u;IX*)]
= 0" (un)E[fv,5.8.p, (' X)NEfuo .y, (1, X))

* 1/8\ P1 * 1/~ p2
soX toX . N
=FE KUT <||sz*|) ) (wT <||toX||> ) ‘||sz | AJlto X*|| > un]

~a” (un)P (||ls 0 XT[| At 0 X7 > un)

1 T soX* P "
“ Ve |\ () [ls o X7 > un | -a* (B (lls 0 X71| > )
a*(up) l|s 0 X+

1 toX* 1/~ bz
<wT< O ) ) ‘||t°X*||>“n 2@ (up)P ([t o X[ > up) -

—F
a*(un)

[£ 0 X

This sequence of covariances converges to, as n — oo,

E KUT (|Zgg|>1/g)m <wT (I:ZSII>1/7>m (Ise®[ Allto @H)}

Efllsc®] Afto®]]

—rE KUT <HZZSH)W>M <wr (Hizgn)m>m (ls 0 ©| A ||to®||)] :

Furthermore, as supge(g,o0ye [f(x)| < 1 for all f € F, we have that

T-Eflsc® Alltc®]]

a*(Uy
1Zatllz = sup | Zu (D] < 1/ L) s
feF n
foralll=1,...,nand n € N.

Consequently, we check the Lindeberg condition: for any k& € N, we have

*

(u) k/2
o ) 1{/a* (un)/n >n} =0, (41)

: m . < 1 a
i Y Bl 2l 51 2oz > )] <t o

i=1
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where we used that, for any n > 0, eventually a*(u,)/n < n? since lim,, o, n/a*(u,) = oo.
Making use of (41) for k = 2 one can easily see that, for all a;,...,a,, € R, f1,..., fm € F
and m € N, the triangular arrays (> ., @i Zni(fi))1<i<nnen satisfy a Lindeberg condition
and, therefore, G,, converges to G in terms of finite-dimensional distributions. Setting k = 1
in (41) gives the Lindeberg type condition of Theorem 2.11.9 in Van der Vaart and Wellner
[1996].

We further check the equi-continuity condition, i.e. the second condition of that theorem.
To this end, we consider two elements f,1) s g, € F and fye 52 4, € F with distance

max{|[v() —v@|, ||sV) — s@)||,||8 —~|} <7 for some 0 < 7 < §. Notice that for sufficiently
small 7, we have that s() and s(?) necessarily belong to As, 1 for the same non-empty index set

I, i.e. that the same components of both vectors are different from zero. Moreover we assume

with no loss of generality that there exists some y € A; ; satisfying sgl), sl@ € [yi,yi + )] for

alli e I.
We distinguish three cases to obtain an upper bound for |f,,<1)’s<1>ﬂ<1>7p(:1:) —fv@)ys(z)ﬂ(z)’p(wﬂ:

L [sMWox| <1and|s?ox| <1:
In this case, we have

|fo) s g p(T) = foe) s g p(@)] =0 —0] =0.

2. |sMozx| >1and |s®ox| >1:
In this case, both the indicator functions in f,u) ;1) g ,(®) and in fue) s@ go ,H(x)

are equal to 1. The fact that b? — aP = f:pxpfl dr <plb-—a)for0<a<b<1and
p € Ny, leads to the bound

[fo) s g 5 (T) = fu@ s g2 (@) <P |fom) s gm 1(T) = fue s g 1(T)].

Thus, with v = v Av®)| s = s A2 and B8 = B A B3 denoting componentwise
minima and the fact that s +nl; < (14 (14 0)n)s for s € As 1, we obtain

[fo) s g p(®) = fu@ s @ ,(T)]

((3*‘"11)05”>1”ﬁ+”1)v ((34_n11)0:c>1/ﬁ]

s o x| |5 o x|

—pv' ( sox )1/[3/\( sox )1/(ﬁ+"1)
(s +nl;) oz (s +n11) oz

sox 1/(B+n1) sox /B
<p(+ )T [(Mu sarom) V(R asaom) ]

o’ < sox 1 )Uﬂ/\( sox 1 >1/(ﬁ+"1)
p [sox|[ 1+ (1+0) [sox|[ T+ (1+0)

1/(B+n1) 1/8
1
1+ (1+8)n)t+ — T<S°x>
) A+ A+ = oel)  arasom™

<pv+niy)’

Sox

<pw+n1)’ (

<pnlT1(1+ (1+8)n)'*°

1/(B+n1) /B
T 8% 145 _ (_Siti 1
+ pv lfr?ealx (( ) 1+ (1 +0)n) ( > (1+ (1+5)n)1+5>

l|s o x|
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Lis $iT4 1/(B+n1) s 1
<1+ (L () 0 () =

- ( i )1/(ﬁ+n1)_< Si; >1/ﬁ 1
PREE \\soaf s o] (L+ (14 0)p)i+o

L+ (@ +o)n)*> —1
(14 (1+6)n)t+e

s 1/(B+n1) $iT; /8
+pmax | | 7—— — |
e \\Tsoa] [soa]

< pd(1+ (14 8)m) o+ p2(1+ 0)2(1+ (1+ 8)m) " + p(1 + )2 [sup.cpo 1y log()2"/ 9 |

<pd(1+ (148 Tn+p

Bounding p by pmax = maxper, p and noting that sup_¢q 1 log(z)2/(119) < 0o, we have
an overall bound of the form Cn some constant C' = C(0, pmax,d) > 0 for sufficiently
small 7.
This case occurs only if (1 + §)||z| > 1 as sV and s belong to As ;.

3. min{ls®) oz, [s® o @]} < 1 < max{|s® o ||, |52 o x|}
In this case one of the functions fv(l),s(1)7ﬁ(l)7p(w) and f,) s g, ,(T) equals zero, while
the other one is bounded by 1. Consequently, noting that this case does not appear if
s = 53 we have

| fo) s g0 p(T) = fo@ s go ,(T)]

<1 {U, oy /0 Vs <50 AP0 @

As, by construction, y; < mln{s( ), (2 )} < max{s( ), s; } < y; +n this case occurs only
if yz; <1< (y; +n)x; for at least one ¢ € I.

Combining the three cases we obtain the following uniform bound on [[o() — v@)|| < 7,
18D = B@|| < and s, s € [ys, ys + 1], i € I, for some y € As r:

(Zni(fo) s g0 p) — Zni( o s gy )
< “(n n) o2 PL{XF] > (1+6) u )}

a* (un)

+ 0 (s 07 < X < wayi '

n
= Q'Y () + Q% (n.y). (43)

In the following, we will consider the two summands separately. From the definition of Qflll)
and regular variation of the function a*, it directly follows that

STE[QU ()] < o w2 B (1X7)| > (1+8) un)
Tcﬁ((ﬁ%)lmcw ~TA+8)C%*, n— oo

As 7 < d we obtain for n sufficiently large

Z]E[ QW ]<2d(1+6)()2 2, (44)
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For Qfl) we have that, as n — oo,

ZE[ nl ny}<a un ZP unyz+77) 1<X*<unyl )
i€l
~y X>%@+WU_ME>%gU
Xl*>u7l) P(X;>un) .

el

with s, s in As;. As the function u +— P(X} > u) is regular varying with index —1
for each i = 1,...,d, the convergence of P(X;} > wu,y)/P(X} > u,) — y~! is uniform in
€ [(1+8)71, 1+ 4], i.e. there exists a sequence of positive numbers {f,}nen with f, — 0

such that P(X: )
> UnyY _
(1—fu)y~ _WS(I"‘fn)y !

forallm e N, i€ {l,...,d} and y € [(1+ )", 1+ §]. Thus, we obtain, as n — oo,

P(X; > un(yi +1m)7")  PX] > uny; )
( )

sup " — "
YEAST o7 P(Xi > un) ]P(Xi > Un)
S| (L4 fu) - n+2fn- sup Yy < 2dn+ 2dfn(1 +6)

YEAs, 1 iel

for sufficiently large n.
Combining the estimates obtained for lell) and Qfl) and denoting sV, s ¢ [y,y + n] for
FIONIONS As 1 satisfying s( ), E ) € [yi,yi+n] for all ¢ € I, I uniquely determined by y € As ;

for any y € As, we obtain for n large enough

n

2
sup E E sup (Zni(fom) s 50 p) = Zni(fo@ s g@ )
yeAs 1 lo®D —v@||<n, (s ,s@)e[y,y+n]?,|BD -8 ||<n

<2d((1+8)C**+n+(1+6)fs) .

Reminding that f, — 0, we obtain

n

Sup Y E[(Zulf) = Zu(9))?] <2d ((1+6)C?np + 1 + (L +6)fn) =0
p(£,9)<nmm 11

as 1, — 0.

Now, we are checking the entropy condition of Theorem 2.11.9 in Van der Vaart and Wellner
[1996] by constructing and counting e-brackets for € > 0. To this end, for each i € T and n € N,
we consider the conditional distribution of w, /X; | X} > (1 + &) 'u,, which, by definition is
supported on (0,1 + 4).

Putting all the atoms {mgm)} of mass larger than £2/(4(1 + §)d) separately into singletons
(there are at most 1 < j < [4(1 + §)d/e?] of them), the set [(1+6)~1, 1+ ] \Uj{my’n)} can
be divided in at most [4(1+ J)d/e?] sets J;i’n), [4(1+6)d/e?] +1 < j < 2[4(1+6)d/e?] such

that )
]P’(un € J( )

5
X; > - < —
> (1+9) %>—4u+&w
for [4(1 + 6)d/e?] +1 < j < 2[4(1 + §)d/e?]. Thus, denoting J;i’n) = {mém)} for any
1 <j < [4(1+6)d/e?], the set As C [0,1 + 6]¢ can be divided into 2¢[4(1 + §)d/e2]? sets of
the form

J=Jm = g g@n) o gldn)

J15e-+50d J1 J2 Jd ’

1< g1,y ja < 2[4 +0)d/e*]. (45)
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Choosing n sufficiently large such that a*(u,) < 2(1 4+ §P(X} > wu,(1 + §)~1)~! for all
i=1,...,d, we obtain that

* (1) (2) * (1) (2)
. s(1>s7sl,1(12>)>eJa (tn)1 {Uiel,si”isﬁz){un/(si VaT) S X <unf(sT Ay )}}]
<21+ P (U g0 X5 s (14 6) ) < &
i€1,j;>[4(1+0)d/e?] !
Setting 1o = ¢/(2C/d(1 + ¢)), Eq. (42) and (44) imply that
E sup (Zni(fo) s g0 p) — Zni(fo s g )
0@ 0@ <o, s —82) | <110,8) 8D 1| BV —FD | <o

< S E[QW0m)]
=1

+E| sup a*<un>1{in(l%@){un/(sﬁ”vs?))sx:<un/<s£”As£”>}}]

s(1) s(2 g i
g2 N g2
2 2

262.

<
Now, we note that dB; (0) C [0,1]? can be covered by [1/19]% hyperrectangles By, Ba, ... of
side length 79, while A5 C [0, 1+ 6]?¢ can be covered by at most [(1+d)/10]?¢ hyperrectangles
C1,Cy, ... of the same side length: Combining each set Bj, with each intersection of a set C;

with each set J(™ ., from (45) extended to J](ln) x [(146)71, 1+ 8]¢, we obtain at most

[1 T. [1 ;TZ [4(1+6)T [wmrl 20\/mrd_ [4(1j5)r

% Mo €2 B

2Jd

sets of the type D,(Cn}jl "

= B x (C; N (JSV o % [(1+06)7",1+4))) satisfying

E sup (Zni(fo) 500 g p) = Zni(fo s g p))* | < €7

1 1 1 2 2 2 (n)
(v( )73( )7B( )7p)7('u( ),s( ),IB( )’p)eDk,j,jl,---,jd

As this number are the same for each p € Ky, the function space F can be partitioned into at
most

d 2d
Nyy(e, F, La) = | Ko| FCV d£1+5)-‘ : PCV dil +5)3-‘ : [4(1+5)T € O(e>)

2

e-brackets. Consequently,

En
/ 1/10gN[](E,]:,L2)d€—>0
0

as £, — 0. Now, weak convergence follows from Theorem 2.11.9 in Van der Vaart and Wellner
[1996].

Appendix B: Proof of Cor. 6

From Thm. 5 and Eq. (27), we deduce that

o~

{ % (a*(un)Mn’un (v,s,8,p) — TIEKUT (Hz:igm 1/B)pHs o ®||} ) } -G (46)
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weakly in £>°(9B; (0) x A% x (K U{0})) as n — oc.

For the case p = 0 where ]/W\n,un (v,8,8,0) = 13,17% (s), we can use the monotonicity of Ign,un
to conclude that, for all s € A 1,

~

a*(un)Pn,un,é(s) > a*(un)ﬁn,umf((l + 5)7111) —p T E([[(1+ 5)71 -O) =m(1+ 5)717

due to Eq. (13). Thus, for any ¢ € (0,77(1+ &)~!), we have

~

lim P(a* (un)Pnu, (8) > ¢ for all s € As 1) (47)

n—0o0

> lim P(a*(un) Py, (146)711)) > ) = 1.

n—oo

This can be strengthened to

lim P(a*(un)ﬁnﬁun(s) >cforallse As) =1

n—oo

as they are only finitely many () # I C {1,...,d}. This implies that, for p = 0 in Eq. (46), the
term a*(up) My 4, (v,8,3,0) = a*(up) P v, (s) may be replaced by the pointwise maximum

~

eV A{a*(un)Py.u,(s)}. As the map
¢ : (°(0BF (0) x A}) x (é‘x’(an(O) x A5) N [¢, 00)2BT WA%) — 0°(dBF (0) x AY),

is Hadamard-differentiable [cf. Lemma 3.9.25 in Van der Vaart and Wellner, 1996], weak
convergence of the process

({ a(Zn) (aﬁ?ﬁzu)gsg)l})) _ c(v,s,ﬁ,p));v € 0B} (0), (s,8) € As, pe K})

neN

to G is obtained by the functional delta method [cf. Theorem 3.9.4 in Van der Vaart and
Wellner, 1996, for instance] with covariance of the form

Cov(é(v,S?Bap1)7é(wat777p2)) (48)
B ]E[(”T(szgn)l/ﬁ)pl (wT<|\:gg\|)l/7)p2 (Iso®lAlto®])]

7-E[[so®|]-E[[toO]]

B E[("’T(Hzggu)l/ﬁ)pl [|so @H] : E[(wT(|\§§8H)1M)p2 (”5 0O Alto ®||)]

7 (E[lso®]])*-E[|to O]

_ E[(”T(Hizgn)l/ﬁ)pl (Isc®]Afito®])] 'E[(U’T(%)lh)pz It o ®]]

T-E[|s0®|]- (E[[toO]])

E[(v7(1287) ") s 0 O] - E[(w (87)"")(to ©|] -E[lls 0 O] A [t o O]

7 (E[lso®]])* - (E[|t o ©]))*

+
Using again Eq. (47), the assertion follows.

Appendix C: Proof of Thm. 8

Analogously to Cor. 6, We first show a functional limit theorem for the estimator Znu(s) / f’nu (s)
based on normalized observations X .
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Proposition 21. Let the assumptions of Thm. 5 hold and assume that there exists some § > 0
such that Eq. (31) is satisfied and Eq. (27) holds for p = 0. Then, the sequence of processes

({ﬁn(s) HE RS U?:1 As (i} Pnen with

~

~ L 1
Hn(s): n A’th(s) E_— S€A5{i}7 1§'L§d,
ar (un) anun (s) @i ’

converges weakly in £>°(As) to a tight centered Gaussian process H with covariance

1 El(s:0:) A (¢,6;)]
7'041'06]‘- E[Si@i] 'E[tj@j] ’

Cov(H(s),H(t)) = s € Asiys t € As iy, 1<4,5 < d. (49)

Proof. First, we will show that the sequence of processes ({H,(s): s € Ule A5 (i} }nen with

~ ~

Hu(9) = [y (@ @) B () = 0 (un B, (5)])

converges weakly in E“(Ule Aj (iy) to a centered Gaussian process H. Analogously to the
proof of Thm. 5, we define the function space 7' = {fs: s € U?:l Aj riy} equipped with the
semi-metric p'(fo), fs@) = ||s) — )| where

fs:(0,00) = [0,00),  fs(@) = log(||(s 0 2)"/*|)1{||s o x| > 1}.

Forli=1,...,n,n €N, we set

a* (un)

Zu(f) =\ — = fu X)

such that

n

(Ha()baeut, sy = {0, () = EZu(f)) |

By construction, each H,, is a centered process and it can be shown that its covariance function
converges pointwise.
Now, using the Potter bound, for every € > 0, there exists some C. > 0 such that

feF’

IP)(H*XI*H > Unt) < Cgt_(1_6)7 t>1,
PO XTI > un)
for sufficiently large n. Thus, for every n > 0 and k € {1, 2}, we obtain

n

> E[l|Zn,]

{1 ZnallF > 0}

lla*(u) R
<o (D)L g+ DI 00801+ X 1) > v/ )]
a*(uy) RIZNq |k oo
= (D) [T (o1 + D)X ) (1 + D)X ) > V) = )
0
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- (“*W"))m
- (a*&))m

1

k k
U n n
- PlIX* _n_ S . S
a { (it > e (Vo)) (V)
o U
+/ IP’(HX}‘H pp— exp(xl/k)) dx]
(v/nla (um)m* 1+4
k
(x> == -
7 [ (” I||>1+5eXp a*(un) !

o0 U n
]P) X* n 1/k
+/1 (|| > T3 +5eXp( a*(un)nu )) du]

n k/2 1 k 77k

: {exp (-(1 — &) a*(’;n)) + /100 exp (-(1 — )y a*(n%)“l/k) du]

+ /100 exp (—(1 —e)n a*(nun)ul/k) du} -0

because of n/a*(u,) — 0 as n — oo. For k = 2, this results in a Lindeberg condition that
guarantees convergence of H,, to a centered Gaussian process H in terms of finite-dimensional
distributions.

Analogously to the proof of Thm. 5, we verify the conditions from Theorem 2.11.9 in Van der
Vaart and Wellner [1996] in order to ensure functional convergence. Thus, we consider two
functions fsa), f s € F' such that |s) — 5| < for some 0 < n < ¢ and n < 1 so that
s ¢ As iy and s@ e A (iy for the same index ¢ € {1,...,d}, that is, there exists some

M 5@ ¢ [vi, ¥i +n)]. Again, denoting o = mini<,;<q ¢, we distinguish

i 091

1

o

y € As 43y such that s
three cases:

L sV ozl <1and|s?ox| <1:
In this case, we have
[fs () = fs (@) = [0 - 0] = 0.
2. |sMox| >1and |[s®ox|>1:
In this case, both the indicator functions in f,u) () and in fye (x) are equal to 1.
Choosing 0 < 8 < 1/2 and using that |log(z) — log(y)| < 87|z — y|®, we obtain that

1 1 1
sl
BT = ol B

‘fs(l)(w)_fs@)(m” S 77[3 ||w||6

(07

This case occurs only if (1 + §)|jz| > 1 as sV and s belong to U?:l As iy C As.

3. min{[|sW o], [[s® oz} <1 < max{||s™ o x|, s ox|]}:
In this case one of the functions fyu)(x) and fge) () equals zero, while the other one is
bounded by 1. Here, it is important to use that |[so X|| < u, for some s € Aj ;3 implies
that |u, ' X;|| < 1+ 6. Thus, we will have max;—1 2 foi) (x) < o ' log((1 + §)?) in this
case, and, thus,

1
Fan (@) = far @)] < —1og(1 + )1 {un /(s v 5P) < s < un /(57 A ) ).

This case occurs only if y;z; <1 < (y; + n);.
(1)

Thus, for each i € {1,...,d} we obtain a uniform bound on s; ,552) € [yi,yi + 1], @ € I, for
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some y € As (i

2

a*(uy, 1 1 s * -
(Zulfu) ~ Zualfy))? < L0 H gl I XL > (14 6) )
a*(uy,) || 1 2 - * -
+ (n ) Ha log?(1+6) - 1 {un(yin) ™" < X <uny; '}

~ 12
~ a9+ 2] o902

where Qfl)(n, y) is as in (43).
The definition of é;ll)(n) and regular variation of the function a* imply that

2
PPE ([lun " X IPPL{| X > (14 0) " un ]

> ElQN ] <o) | 5

2

a™* (uy, 1 os N _
(tn) 7PPE (luz X 1P X7 > (14 6) ]

1

T (T+0) Tun) Haﬂ
1|1 7(1 + 6)1-28 Pr140) ¥,

- Ha 32 (1-28)8 "

since E(Y2#) = 1/(1 — 28) < oo for all 8 < 1/2. Thus, analogously to (44), for n sufficiently
large, we have that

1
E(|[Y©"|[*) -5 < Ha

n — 0o,

> E[am] <23
=1

Combining this bound with the bound with the bounds for 3", E |\ (1)] provided in the
proof of Thm. 5, the equi-continuity condition and the entropy condition of Theorem 2.11.9 in
Van der Vaart and Wellner [1996] can be verified, following the lines of the proof of Thm. 5.
Thus, we obtain weak convergence of of {H,(s): s € Ule As iy} to H in €°°(Uf:1 As 1iy)-
Making use of (31), the bias can be neglected asymptotically, i.e.

n « =~ S; . d
{ a*(un) (Cl (un)Ln,un(S) - O[) ; 8 € A§,{i}7 = 1a .. 7d} — {H(8)7 EAS Ui:l A&{i}}

?

2d(1+9)1-%
(1-25)p7 "

weakly in £*°(As). By Thm. 5 and (27) for p = 0, we also obtain

n y ~ . d
{ m (a (un) P, (8) — sl) i s€As iy, i=1,.. .,d} — {G(us,B,O); sE Ui:l A&{i}}

weakly EOO(Ule As (1) for any fixed v € 9B (0) and B € [(1+0) !, 1+6] as the RHS does not

depend on these variables. Note that both convergences hold jointly. Thus, analogously to the
proof of Cor. 6, we can apply the functional Delta method to obtain the desired convergence

n Enu(s) S; . {~ d }
— ——|; s€eEXxAsn,i=1,....dy = s H(s); sel | Asg
{ a(un) (Pn,u,xs) %) o } R

for some centered Gaussian process H. The covariance structure of H follows from classical
computation. O

Using this result, we are ready to prove Thm. 8.
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Proof of Thm. 8. First, we note that

1L o 3 log(llhsy o X/ X, en DI 4y © X0/ X,on | > 1}
an7kn7{i} P’I’L,k)n.{i}
_n oy o X/ X5 1M ) Iy © X /XL > 1)
Py k. 1y

Ly, (un/X:nn © 1{1’})
Pn7un (un/XI:nn ° 1{2})

)

cf. Eq. (28). Thus, we have to show that

(Hp(un /X5, 0 0 Li))1<i<a = (H(1giy))1<i<a = H.

To this end, we use the consistency of the tail empirical measure to obtain

Un (Fz‘*)il(l —kn/n)
in:n Xz

kn:n,i

) —p 1, n— oo, (50)
i=1,...,d

.....

cf. Equation (4.17) in Resnick [2007]. By Skohorod’s representation theorem, without loss of
generality, we may reformulate the statement in Prop. 21 as

sup ’PNIn(s) . PNI(S)‘ —0 a.s., n — 0. (51)

selUi; A5 15y

Now, we estimate

H(ﬁn(un/XZn:n o 1gy))i<i<a — ﬁH
< max | Hu(un/ X7, 00 1) = /X0 1| + || (/X o 1) isisa — H]|
o (52)

Eq. (50) guarantees that, with probability tending to 1, {u,/X} ., o 1) € As 4y}, and, in
that case, we can bound the right-hand side of Eq. (52) by

sup | Ha(s) = Hlun/ X7, 0 8)| + || (F (/X0 1ay)rica — A
seUiy As, (1)

Here, the first term vanishes asymptotically by Eq. (51) and the second term tends to zero
because of Eq. (50) and the uniform continuity of the sample paths of the tight process H
(cf. Thm. 21). Thus, we obtain the desired convergence

| (/X 0 L rica = || 5, 0.

Appendix D: Proof of Thm. 10

Before showing Thm. 10, we prove two auxiliary results. We start by establishig a first (but bi-

ased) version of the functional central limit theorem for the sequence { M, 1, 1(v, p)/ﬁn,km[; vE
OB (0), p € K} of processes.
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Proposition 22. Let X;, | € N, be independent copies of a non-standard regularly varying
[0, 00)%-valued random vector X satisfying the assumptions of Cor. 6 and Thm. 8 for some
d > 0 and some K C N. Then, for all non-empty I C {1,...,d}, we have that

Mn,kn,l(vvp) Un, «
(o (Tosten (o, = . vcionpen

n,kn, I

—>{§(v,11,17p); ve@BT(O),pGK}, n — 0o,

weakly in £>° (0B} (0) x K) where X ., denotes the ky-th order statistics of the transformed
vector sample X, 1 <1 <n, and G is defined as in Cor. 6.

Proof. By Eq. (28), we have that

M v, U (8% ~ (7 (8%
an M_C v, *" 0117/\ » P :GTL v, *n 0117/\ D]
Pn,kn,l Xk n An k, an:n QAn kL,

where Gy is defined as in Cor. 6. Furthermore, Eq. (50) and Thm. 8 provide

Up, «
" oly, = —5 (17,1), n — 0. 53
<an:n an7kn> P( ) ( )

Again, Skohorod’s representation theorem allows us to rewrite the result of Cor. 6 as

sup ‘én(v, s,B,p) — é(v, s,,@,p)’ -0 a.s. , n — oQ. (54)
v€EIBT (0),(s,8)€A;,pEK

Using Eq. (53), with probability tending to 1, we can bound the right-hand side of

sup ’én(va un/X;:nn o 113 a/an,knap) - é(’l}, 117 17p)‘
v€IBT (0),peK

< sup ’én(v’ un/le,,n oly, a/&mkn,p) - é(v7 un/X;ckn:n o1y, Ol/an’kn,p)
v€HB] (0),peK

+sw |G /X, 0 1@ @n,p) — Glo, 11,1,p)
v€IBT (0),peK

by

sup ‘én(vvsaﬁyp)_é(v75a/8ap)‘
vEIB (0),(s,8)€A; pER

+ sup

G(’U, un/X;ckn:n © 117 a/an,knap) - G(Ua ]-Ia l,p) .
v€HB] (0),peK

While the first term tends to zero by Eq. (54), the second term vanishes asymptotically because
of Eq. (53) and the uniform continuity of G(-,-,p), cf. the third part of Rem. 7. Consequently,

Sup GTL(/I}?uTl/X;n:nO1I7a/an,knap) —G<'U,1I71’p) _>p 07 n — o0.
vEIB; (0).pEK

O

Note that the centering term in Prop. 22, c(vr, un/ X}, ., 011, /@y, ,p) is random and needs
to be replaced by the desired limit ¢(vy, 17,1, p). It turns out that, in general, the difference
is not negligible, i.e. the replacement of the centering term will influence the asymptotic
distribution. The proof will rely on the following lemma.
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Lemma 23. Let the assumptions of Prop. 22 hold and assume that there exists some 6 > 0
such that Eq. (32) holds for alli € {1,...,d}. Then we have

{\/k (Xu" - s) s (1+46) 7t <s<1 +5} —uw {=G%(s13)}
| skn |n,i

in 0([(1+06)~1,1+d]).

Proof. Applying Thm. 5 to the case p = 0 and s = sly;; and making use of Eq. (32), we
obtain that

(Vi (5 S 1% > ) =) s (407 <5146} o {62611}

in £°([(1+6)"%,1+6]) as n — oo. Using the notation ﬁnz for the empirical cumulative
distribution function of the sample X7;,..., X, and Skohorod’s representation theorem, we
may assume that

sup
(146)~1<s<1+5

Vi

n

(1- ﬁm(un/s)) - 5) - Go(sl{i})‘ =0 a.s., n — oo.

Applying Vervaat’s Lemma [cf. Lemma A.0.2 in De Haan and Ferreira, 2006, for instance] to
the nondecreasing functions x,,(s) = n/k,(1 — F, i(u,/s)), we obtain

sup ‘\/> ('U/n/XLsk i T s) + Go(sl{i})‘ —0 a.s.,

(146)1<s<1+4
where we used that z77(s) = un /X[ ., - O

Imposing some additional conditions on the function ¢ and using our previous results, we can
follow the same lines as the proof of Theorem 4.6 in Einmahl et al. [2012] in order to establish
the desired convergence result.

Proof of Thm. 10. By Skohorod’s representation theorem, we may assume that the weak con-
vergences in Thm. 8, Prop. 22 and in Lemma 23 take place a.s. Then, the triangular inequality
yields the bound

sup ‘\f (nk(vl’p) —c('vz,lz,p)> ~G(vr,11,1,p)

veEB] (0),peK Pk,

+ Z (Csi(vla 1[7 17p) . Go(l{’b}) - Cﬁi('U[, 1[7 lap) RS 7 flz) ‘
el

U, o ~
< sup Gr (1’17%0117%,1?> - G(vr, 11,1, p)

v€IB] (0),peK

[e%
+ sup ‘f cC\ V1, o7 — * 0117/\ P —C('UI71],1,p)
Xk m anvk’n

vedBT (0),pEK

+ Z (Csi(v17 1r, 17]7) : Go(l{l}) - cﬁi(vfa 1y, 17}7) C QG j:—v[z)
i€l
=: D1 +D2

We will show that Dy —, 0 and Dy —, 0. By Prop. 22, we directly obtain that D; — 0 a.s.
In order to show that Dy —, 0, we first define

Cp(vr,p) = Vk (c <fv1, le: oly, &a ,p) —c(vy, 1y, l,p)) , v € 8Bfr(0), p€EK.
k:n n,kn
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The mean value theorem yields

Un

%Cn(vl,p) = Zie[ ((X]::n,i - 1) “ s, (v1,&ns P, p) + (A

1) 5, 0. &)

(55)
for some &,, = &, (v, p) between w,, /X, o1; and 1; and ¥, = 9, (v, p) between o/, 1,
and 1. If (u,/X}, o1lr,a/ay,y,) € Aj;, which happens with probability tending to 1 by
Eq. (53), we obtain from (55) that

n,kn i

Dy = sSup ‘ 'U[, +Z 081 ’U],].[,17p)G0(1{1'}) _Cﬁi(v1711u17p)
vEIB] (0),peK
U,

S sup Csi(vInguwnap)\/E X -1 +Csi(valfalap)GO(1{i})

ic] vEIBT (0),peK kpinyi
(87 ~
+ Z sup Cﬁi(vla£n7¢nap)\/g</\ - 1> _CBi(’UI7117]-ap)a’LHi

il vEIBT (0),peK 1kt

X*

kn,i

(s

1) +G (1)

+ sup |cs, (v1,&n,p) — s, (vr, 11,p)| - |G0(1{¢})|
veB(0),peK

+ sup lcs, (vr, s, 8,p)| ’\[(

vEBT(O),(s,ﬁ)EAg’I,pEK

S Z ( sup ‘csi(v]787ﬂﬂp)|'
ieT \veBi (0).(s.8)eA; , peK

—1) —Oéiﬁ[

Aqnp ki

+ sup |Cﬁl (’UI7€na,¢}n7p)_cﬁi(vl71[7ﬂap)| : alﬁ1|>
veBT (0),pEK

= ZieI(Dg’i “Dai+ Dsi Dei+ Dspi-Dapi+ Dspi-Depa)-

Since cs, and cg,, i € I, are continuous on the compact set dB7(0) x Af; x K, we have
D3; <oo,i€1,and D3 g; < oo while Dy; —, 0,7 € I and Dyg; —+p 0 by Lemma 23 and

Thm. 8, respectively. Furthermore, we have
o o1f 1
Xk I
nin — —, 0
( a,:fkn ° 1I ) ( 11 )|| b

w08 )- ()]
veB; (0),peK P I

by (53). Consequently, using the uniform continuity of ¢,, and cg,, ¢ € I, we obtain that
Ds; —, 0 and Ds g; —p 0. The facts that Dg; < oo a.s., ¢ € I, and Dg g; < oo a.s. finally
yield

Chn(vr,p) + Z ¢s, (0,11, 1,p)G*(143y) — e, (v1, 11,1, ) H,
il

Dy = sup
v€ABT (0),peK

—p 0.
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