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Abstract

This work focuses on the nonparametric estimation of a drift function from N discrete repeated
independent observations of a diffusion process over a fized time interval [0,T]. We study a ridge
estimator obtained by the minimization of a constrained least squares contrast. The resulting
projection estimator is based on the B-spline basis. Under mild assumptions, this estimator is
universally consistent with respect to an integrate norm. We establish that, up to a logarithmic
factor and when the estimation is performed on a compact interval, our estimation procedure
reaches the best possible rate of convergence. Furthermore, we build an adaptive estimator that
achieves this rate. Finally, we illustrate our procedure through an intensive simulation study which
highlights the good performance of the proposed estimator in various models.

AMS Subject Classification: 62G05, 62M10, 62J07

1 Introduction

In this paper, we tackle the statistical problem of the estimation of the drift function of a one-
dimensional time homogeneous diffusion process X = (X;);ep0,77 where T' > 0 is a fixed horizon
time. The diffusion process X is given as the solution of the following equation

dXt = b(Xt)dt + J(Xt)th, X() = Xo (11)

where o € R is known, and (W;);>0 denotes a standard Brownian motion. From (X;):cjo, 7] the
solution of (1.1), we may construct an observation which is the high frequency discretized sample
path X := (XA )k=0,...n With T =nA, n € N, 0 < A < 1. We assume that N € N* independent

discrete observations (Y(l),...,yw)) coming from independent solutions (X(l),,..,X(N)) of

(1.1) are available. We refer to the vector of observations (Y(l), e ,Y(N)

Based on this learning sample, the goal is to estimate the drift function b : R — R which can
be interpreted as the instantaneous mean of the process. In this paper, we aim at studying a
nonparametric ridge estimator of b.

) as the learning sample.

1.1 State of the art

The estimation of the drift function of a diffusion process from a single path is a well known problem.
For a review of parametric and nonparametric methods for diffusion processes we refer to|Kutoyants
(2004). More precisely, one can cite, for the case of continuous ergodic diffusions [Yoshida/ (1992);
Gobet/ (2002), [Bibby & Serensen| (1995)); |[Kessler et al.|(1999) for martingale estimation functions,
Gobet et al| (2004) in the low frequency context. In the nonparametric context, on can cite
Hoffmann| (1999)); Dalalyan et al.| (2005)); |Comte et al.| (2007); |Schmisser| (2013). In the Bayesian



literature, the asymptotic properties of minimum contrast estimators are studied for example in
Van der Meulen et al.| (2013);|Gugushvili et al.|(2014); Koskela et al.|(2019). Recently,|Abraham, K.
(2019) has studied a minimum contrast estimator over a class of functions on which a constraint on
the supremum norm is imposed. Nevertheless, most of these works focus on the framework where
the available data consists of only a single observation (continuous or discrete) of a diffusion path
in the long run. The consistency of the methods is proved when the horizon time T is not fixed
but tends to infinity. Within this context, it is often assumed that the process is ergodic.

On the contrary, in our setting we assume that the horizon time 7 is fixed and we do not require
the ergodicity of the diffusion process. The key ingredient is that the available data consists of N
discretized paths observations of the process. Hence, our natural asymptotic framework is given
by N — +oo. Consequently the problem treated in this paper falls within the scope of general
functional data analysis (see e.g. [Ramsay & Silverman, 2007; Wang et al., 2015) which covers a
broad class of applications.

However, it seems that very few works investigate the estimation of the drift function from a
sample of i.i.d. observations (diffusion paths) when the horizon time T is assumed to be fixed. Up
to our knowledge, we only found the references Denis et al|(2019);|Comte & Genon-Catalot| (2019))
in the literature. The first work deals with the parametric case and the second one deals with
the nonparametric estimation from continuous observations. In [Comte & Genon-Catalot| (2019),
the authors focus on a procedure which relies on a cutoff of a projection estimator where the m
dimensional spaces of approximation are generated by Laguerre functions or Hermite functions. One
of the main contributions of this work is that it provides theoretical guarantees for the estimation
of bl 4, where A is a non compact subset of R.

Yet, in order to ensure the existence and the stability of the resulting estimator bm7 the authors
insert a cutoff function. This leads the estimator bm defined as as follows b,,, = bm]l{ F(m)<log(NT)/NT}

where bm is the minimizer of a suitable contrast function and f is an increasing function of the
dimension m of the approximation space. We believe that one of the main drawbacks of this es-
timation procedure is that in regard to the size of the available learning sample, the dimension of
the linear subspaces for which the estimator is not the zero function might appear be too small : in
the case where the estimation of b necessitates to consider a space of approximation with a large
dimension m, the estimator b,, may perform badly.

To avoid this issue, a natural alternative is to seek for regularized methods such as ridge type
procedures. These kinds of procedures, that include kernel methods, have been intensively studied
in the regression setting (see [Hastie et al., 2001, and references therein), but, up to our knowledge,
there is no prior study of a regularized procedure for the estimation of the drift function in the
context of i.i.d. repeated observations.

1.2 Main contributions

In this paper, we present a new estimator based on the minimization of a least square contrast under
an ¢2 constraint. Namely, the considered estimator of the drift function relies on projections on some
finite dimensional subspaces and we impose an £? constraint on the coefficients of the projection that
ensures the existence, uniqueness, and stability of the resulting estimator. Notably, the resulting
estimator is a ridge type estimator. We focus on the spaces of approximation generated by the
popular B-spline basis (De Boor et al.l [1978; |Gyorfi et al.l [2006) which is often used in practice.

In a first part we show that our procedure is universally consistent for the estimation of b with
respect to the time average distribution L? risk of the process. Importantly, we emphasize that
b is estimated over the whole real line and that this consistency result is obtained without any
assumption on the existence of a density transition of the diffusion model. Our results extend those
provided in |Comte & Genon-Catalot| (2019) to the context of discretely observed paths.

A second part of this paper is dedicated to the study of the rate of convergence for the estimation
of bl 4, where A is a compact subset of R. To this end, we strengthen our assumptions and assume
the uniform ellipticity of the diffusion model in order to ensure the existence of a transition density.
We establish that, up to a logarithmic factor, the constructed estimator achieves the optimal rate of
convergence over the Holder balls in the minimax sense. Note that the previous estimator depends
on the knowledge of the regularity of the drift b on the set A. As is customary, we deal with



this issue by proposing an adaptive estimator which is shown to reach the minimax rate (up to a
logarithmic factor).

Finally, we show numerical experiments that support our study and give illustrations that our
estimation performs well on several diffusion models. In various cases our numerical experiments
highlight the benefit of considering a regularized estimator rather than using a cutoff procedure.

1.3 Outline of the paper

Section [2| provides the main notations and assumptions that are considered throughout the paper.
A presentation of the B-spline basis is also given in this section. The general estimation procedure
is described in Section [3] as well as our first consistency result. Section [4] focuses on the study of
the rate of convergence when the estimation is restricted to a compact set. We propose an adaptive
estimator that reaches the optimal rate of convergence up to a logarithmic factor. Finally the
numerical performance of our procedures is investigated in Section [l Proofs are relegated to the
Appendix.

2 General framework

This section is devoted to the presentation of the general framework of our study. We detail the
assumptions on the model defined by Equation in Section while important notation are
provided in Section 2.2 The measure of performance from which we evaluate an estimator of
the drift function b is introduced in Section 2:3] Finally, in Section [2.4] we present the space of
approximation used to build our estimation procedures. This space is chosen to be that of B-spline
functions and we recall some of their important properties.

2.1 Assumptions

Our study focuses on the possible solutions of the Stochastic Differential Equation (1.1). Let us
introduce the following notations

Z(o):={zeR : o(x)=0}, ZO)={zeR : b(z)=0}

and

z+e 1
I(o):= xER:/ ——dy = +o0, V€>O}.
(@) { e 2

Throughout the paper, we make the following assumptions.
Assumption 2.1. (Existence)

(i) The function b/o? is locally integrable on the complement of I(o) (with the convention that
0xo00=0).

(it) I(o) C Z(o) N Z(b).

Assumption 2.2. (Uniqueness)
(i) x — b(x) is globally Lipschitz: there exists Ly, > 0 such that for all z,y, |b(x)—b(y)| < Lplz—y|.
(ii) = — o(x) is Holder with exponent o € [1/2,1]: for all z,y, |o(x) — o(y)| < Lg|x — y|*.

Assumption ensures that there exists a (weak)-solution of . Also, it ensures that strong
uniqueness holds for the solutions of , so that appealing to the celebrated result of Yamada
and Watanabe, we ensure that there exists a unique strong solution to (1.1)) (see e.g. Revuz & Yorl
1999).

Assumption ensures the linear growth of the coefficients b and o. Thus there exists a
constant C' > 0 such that

Vo € R, |b(z)| + |o(x)] < C(1+ |z]).



Using standard arguments (see for e.g. |Graham & Talay, |2013|), we can show that for any
integer ¢ > 1 there exists a constant C' < 400 depending only on ¢, o, T (not «), such that for
any 0 <s<t<T,

E|X; — X.|?? < C (t — 5). (2.1)

Note that for now, we do not impose a uniform ellipticity condition and the existence of a
transition density function for the Markov process (X;) is not ensured.

2.2 Notation for continuous and discrete norms

Let X = (X;a)k—o,...n be a sample path independent of the discrete observations (Y(l), . ,Y(N))

with T = nA a fixed time horizon (n € N*; 0 < A < 1). In the following, N € N* independent
1) ()
o X

available. Our asymptotic framework is such that n and N go to infinity.
For a real valued function h defined on R, we denote ||k, and ||h|p the integrated norms

defined as:
1,
T/O\ h (Xs)ds

on L? ( . é Po XkA) and L2 (% fOT Po X ! ds) respectively, where Ex is the expectation with

respect to the law Px of the discrete path X defined by (I.1). Its standard L2-norm is denoted by
|2|]. Let us also introduce the following empirical norms
n—1

N —
IRl13 = Zh2 (Xea), [l = 5 3002 (X12).
j=1 k=0

Finally, ||.||2 stands for the standard Euclidean norm and ||.||s for the supremum norm.

discrete observations Y( ) of the sample path, coming from (X(l), e ,X(N))7 are

n—1
1
”hH?z,b =Ex anhQ(XkA) . In|7 =Ex
k=0

2.3 Measure of performance

We introduce the following risks
Ru (h,b) := [k = bl . R (h,0) = A~ b (22)

The performance of an estimator b of b on a discrete path X is naturally assessed through the
measure of performance R,. However, in view of considering the asymptotic A — 0, the major
drawback of the risk R, is that it depends on the discretization step A. Roughly speaking, the

convergence of E [Rn @, b)} to 0 (when n, N goes to infinity) does not ensure, without further

investigations, that b is “close” to b. In order to circumvent this issue, we consider more likely the
risk measure R which does not depend on the time step A. Nevertheless, the following result shows

VA.

Proposition 2.3. Let h be an Ly-Lipschitz real function. Under Assumption [2.1] and [2.3, the
following holds

[IBll; = 115 ] < C(AO) V Ly) LaVA.

If h is bounded
[IAllz = [1ll5.5] < ClilloeLaVA

where C' > 0 is a constant which depends on xg, b.



2.4 Spaces of approximation

Let Ky € N*, Ay, By € R, Ay < By, and M € N*. Let us introduce the sequence of knots

u= (u_pr,-..,Uky+n) such that for i =0,..., Ky
(By — An)
u; = A —
7 N+ KN
U_pyy = ... = U1 = ug = An, and U,y = Urky41 = ... = Uky+M = By. We consider the B-

splines functions (B; pmru)i=—M,...,ky—1 0of degree M associated to the knot vector u. The B-splines
functions are defined as follows (see for instance |Gyorfi et al., 2006, and references therein).

Definition 2.4. the B-spline function of degree £ with knots vector u is recursively defined for all
z € R by,

Bi,f,u(x) = ]l[uiyui+1)(x)7
fort=0,andi=—-M,..., K+ M —1, and

T — U Ujqp42 — T

Bi,l,u(x) +

— Bi+1,£,u(x)a
Uit+1 — Ui Ui p4+2 — Uit1

Bi,e+1,u($) =

fort=0,....M -1, andi=—-M,...,Kn+ M —1—2. We use the convention 0/0 = 0.

According to the choice of the knot vector u, the B-spline functions are zero outside [Ax, By].
Besides, these functions are linearly independent even though their supports are not disjoint. The
main advantage of these piecewise polynomial functions is that they satisfy some global smoothness
conditions. This kind of attractive property is particularly interesting when we want to build smooth
estimates. Finally, the B-spline space Sg a,u is defined as

Skn Mu =span{(B;yu) : i =—-M,..., Ky —1}.

Hence, the linear space Sk au has dimension dim(Sk, aru) = Kn+ M. Let us recall some useful
properties of the B-splines functions (see for instance |Gyorfi et al., 2006, Chapter 14).

Properties 2.5. Forallic {—M,...,Ky — 1}, we have
(i) For allx € R, B; pru(x) > 0.
(i1) For all x ¢ [u;, witni+1), Bimu(z) =0.

(iii) For all x € [An, Bn),
Kn—1

> Bimu(r) =1
i=—M

. B . . _
(iv) [N Bisu(a)dy = Lzt < By A

From the above properties, we can deduce that if A € Sk am,u, then h is M — 1 continuously
differentiable on [Ay, By) and zero outside of [An, By). The following Lemma states a useful
property which highlights the connections between the norms ||A|| and ||h||« of an element A of the
linear space Sk, ,m,u and the coeflicients of its decomposition in the B-spline basis.

Lemma 2.6. Let h = Zfi’v_;é a;Bipva € Sk M, then there exists constants Chp > 0, Cy > 0
which depend only on M such that

iy al3 < [[h]]* < CoKy'lall3 and [|h]loc < lall2-

3 Constrained estimation based on the B-spline basis

In this section, we describe our estimation procedure which relies on a projection estimator based
on the B-spline basis. The estimation procedure is presented in Section [3:1] and the universal
consistency of the proposed estimator is established in Section [3.2



3.1 Estimation strategy

Let us consider the case where By > 0, Ay = —By and M > 1. Throughout the paper, M is a
fixed constant. For Ly > 0, we define the constrained subspace

Ky—-1
SKn,Ly,M = {hz Z aiBi pmu € Sky,Mu ||a||2 (KN—I—M)LN} (3.1)
i=—M

Kn—1 . .
The subspace Sk 1.y, M is composed of functions h = > ;2% 7 a; B; ar,u for which we ensure uniform

boundedness on the coefficients a;. Then, in view of Lemma-, [2.6] functions of Sk, 1, m are bounded
w.r.t. ||-|leo and || - |]. We consider the estimator BN’n defined as the minimizer of a least square
contrast R

bnvn, € argmin  yn,(h), (3.2)

h€SK Ly M

where for h € Sk Ly M

N n—1 (4) (4)
1 j X (b1 Xy
)= o= SO (20 -n(xR)) 2 = AT (3:3)
j=1k=0
Note that the resulting estimator is then defined as EN,L() = ZfiN Ivl[ @;B; pou(.) where the vector
a=a_n,...,axy—1) € RENTM 5 the ridge estimator (see |[Hastie et al.l 2001):
a= argmin |Z — Bal|2,

lal3<(Kn+M)Lx

where the vector Z :t(Z(Aj), ce ZT(LJA)7 j =1,...n) belongs to RN¥™ and the matrix B = (B; ar,u(X;));.: €
ROV X (KN +M) Cwith X :t(X(Aj), . ,Xfle)). Thus, as for the ridge regression procedure, we min-
imize vn,, given in Equation over the constrained subspace Sk 1,,m Or equivalently over

a € RE~N+M ynder the constraint: ||al|2 < (Kx + M)Ly. This problem has a unique solution
which ensures that the resulting estimator /b\N,n is always well defined. Moreover, this procedure
offers attractive numerical properties. The following result sums up this comment.

Proposition 3.1. The estimator /I;N,n is defined as

Kn—1
bN,n(x) == Z aiBi,M,u(I)a
i=—M
where @ =4(a_py, ..., dx 1) is defined either by

a— ('‘BB) ' 'BZ
if the matriz (‘BB) is invertible and ||al|3 < (Ky + M)Ly, or by

a = (tBB +XIKN+M) 'BZ,

where X is the unique solution of |ax||2 = (Kx + M)Ly, where
x= (BB + Mg, ) 'BZ.

In the recent work of |(Comte & Genon-Catalot| (2019)), the authors focus on a least squares
contrast estimator (based on continuous observations). In order to ensure the stability of the
estimator, the authors propose to insert a cutoff function. More precisely, the estimator is set to
the zero function according to some threshold which depends on the dimension of the considered
space of approximation. This procedure may reduce the dimension of the spaces of approximation
on which the resulting estimator is non trivial and can lead to some limitations in practice (see
Section for more details). The estimator proposed in Proposition may be viewed as an
alternative.



3.2 Consistency of the procedure

In this section, we show that the proposed estimator gN,n is universally consistent with respect to
the risk R given in Equation (2.2)). The consistency of the estimator relies on the following result.

Proposition 3.2. Under Assumptions and the estimator ENm of b given in Equation (3.2),
satisfies

~ K M)L
E|lbwn —bl3,] < €1 __inf Rn(h,b)+02< <N+N)N+A>, (3.4)

hE€SK Ly, M

where Cy > 1 a numerical constant and Cy > 0 is a constant depending on o and T'.

This Proposition gives a bound for the error of estimator ZN,n which is expressed in terms of
the empirical norm ||.||ny . The first term in the r.h.s of Equation is interpreted as the bias
term while the second one is a bound of the variance term which is of order ((Ky + M)Ly/N)'/2.

Note that this rate is slower than could be expected due to the relative weak assumptions on
the model and that there is no compactness assumption on the estimation interval for b. Indeed, we
improve this rate in Section [] by assuming ellipticity and mild regularity on o and by estimating
b over a compact interval. The last term in the r.h.s is of order A and highlights the error due
to the discretization. Nevertheless, the result of Proposition [3.2] gives only an error bound on the

. <1 N o . . . >
observations X ,..., X . Hence, it is not sufficient to derive the consistency of by, w.r.t the
empirical norm. The aim of the next result is to derive a consistency result w.r.t. to the risk R. It
relies on Proposition [3.2] and concentration arguments.

Theorem 3.3. Under Assumptions and (2.3, with Ay = —By, assume that Ly — 400 and

32
A=0 2N . Furthermore, if Kn, By — +00 such that
K3 N?

2
(K + M)" Ly log(N) — 0, and &%0, By > Ly,
N Kn

the following holds
E[R(Gnab)] = 0.
,N—00

This result provides the consistency, under mild conditions, of our estimation procedure provided

that the time step A is small enough w.r.t. N and g—j\v’. Note that, the conditions required in
B

Theorem are not too difficult to fulfill. Indeed, Theorem can be applied with Ly = TN =
log(N), and Ky = N 1/4 However, this result does not provide rates of convergence and this is the
goal of the next section.

4 Optimal rates of convergence

This section is dedicated to the study of the rate of convergence of our method. More specifically,
the aim of this section is to establish that our procedure is optimal in the minimax sense. To
this end, we investigate the case where the estimation is performed a over compact interval. In
Section we introduce some additional assumptions on the model. The upper bound result is
provided in Section [.2] while the lower bound is derived in Section Finally, in Section [£.4] we
build an adaptive estimator which achieves the minimax rate (up to a logarithmic factor).

4.1 Assumptions

We consider the case where b is estimated on a compact set that for simplicity is assumed to be
[0,1], thus we fix Ay = 0, and By = 1. We also assume that zo € (0,1). Besides, the rate of
convergence of our estimation procedure is studied over the class of Holder functions. We make the
following assumptions.



Assumption 4.1. The diffusion coefficient o belongs to CZ(R) and there exists some constants,
0 < 09 < o1 such that
VeeR, 0<og<o(x)<o;.
Assumption 4.2. For § € [1,M + 1], and R > 0, the restriction b= bjjo,1) of b to [0,1] belongs
to the Holder ball ¥(3, R): the function bisl= |B] times differentiable on (0,1) and its derivative
b satisfies
Vr,y € (0,1), ) b0 (y)| < Rl —y/”".

Due to Assumption the Markov process (X;) admits a transition density (¢,y) — p(t, zo,y) (see
Fournier et al., 2010)). Following Gobet| (2002]) Proposition 1.2, from uniform ellipticity, we get that
the transition densities of the diffusion process are bounded on a compact interval. In particular,

one can derive the following result which connects the norm ||.||,,, and the L?-norm ||.| and then
the risk R to the usual L? risk.

Lemma 4.3. Under assumptions and [{1} there exists m > m > 0, such that for all
y € [0,1], we have

(i) mo < & 02y p(kA, wo,y) < w1, (for any n > 4)

(i) mp < TfO (s,z0,y)ds < my.

In particular for a function h such that supp(h) C [0, 1], we have

1
IR]* < ;OIIhIIi,b

4.2 Upper bound

One of the main ingredients to derive rates of convergence is the spline approximation result (see
Chapter 14 in |Gydrfi et al] (2006)) which allows to control the bias term in Equation (3.4). In
order to derive optimal rate of convergence, we consider a slightly modified version of the estimator
defined in Equation . The truncated estimator is defined as follow

PP D C) it [by.n(z) < VIN,
b, (@) = {Sgn@w(x))m it o ()] > VIn. (4.1)

We remind the reader that Ly is the multiplicative factor that controls the bound on the Euclidean
norms of the parameter coefficients a for all functions belonging to Sk y,Ly,m (see the definition

of Sky.Ly.m (3 ) _First, for N large enough, since b is bounded, ||bloc < vIn which implies
1o = b lle < b
Moreover, let us notice that ||b Nonlloo < /(KN + M)Ly while the truncated estimator b satlsﬁes

||bLN lo < v/Ln. This property is particularly important in Theorem to reduce the order of
the variance term with respect to K. Before announcing the main result of this section, we first
establish a similar result to Proposition [3.2}

Proposition 4.4. Grant Assumptions and . The estimator BN,n ofg given in
Equation (3.2), satisfies for N large enough,

M+1\* Ky+Ly
by, —bH < —+A
|:H Nn:| _O<( KN ) + N + ’

where C' > 0 is a constant depending only on o1, T, M, and R.

Therefore, the consistency of an implies the con51stency of

As for Proposition[3.2] the obtained bound is composed of three terms. The first one, which relies
on the spline approximation properties, gives the order of the square bias under the assumption
that the function b is Holder. The last two terms are similar to the ones obtained in Proposition
However, note that the variance term is of order (K +Ly)/N which is faster than the one obtained



in Proposition [3.2] which is of order ((Kx + Ly)/N)/2. Indeed in Proposition 4.4} we assume both
the ellipticity of the diffusion coeflicient ¢ and that the drift function b is estimated over the
compact interval [0, 1]. The combination of these assumptions implies that the empirical norm and
the Lo-norm are equivalent over [0, 1] (see Lemma , which is the key point to get a variance
rate of order of (K + M)Ly/N. Finally, the truncated version of the estimator given in Equation
(4.1) allows to improve the variance rate to (Ly + Ky )/N in the bound of Proposition
Combining Proposition [£:4] with concentration arguments, we obtain the following result. Let

us introduce Ky = {1,..., K} with K% = \/N/log*(N).

Theorem 4.5. Grant Assumptions and[{.2 Let Ky € Kn. Assume that Ly =
log(N) and A = O(KN'N—2), then for N large enough the following holds

B[R (0,.0)] <C ((Ai:1)2ﬁ+b‘52(j\\]wﬁv>, (4.2)

N

where C' > 0 is a constant depending only on o1, T, M and R.

From this result, one can see that the rate of convergence is, up to a logarithmic factor, the
optimal nonparametric rate in the regression setting (Tsybakov, 2009). Indeed, since 8 > 1, for

Ky = L(N/logQ(N))l/(Q’BH)J € Kn, we obtain

E[R (055.5)] <0 (logj\gm)ﬁﬁ

Furthermore, as a consequence of the above inequality and using Lemma we also deduce that

28
~ ~ log?(N) ¥+
Ly 72| <

E [k, - 317] < o | (“55

This inequality shows that, regarding to the L? risk, the problem of estimating the drift function
on a compact set based on repeated observations is equivalent to the estimation of a function in the
regression setting (provided that the time step A is small enough). Let us comment the logarithm
factors. The first log(N) is due to the fact that there is no prior knowledge on the bound of ||b]|sc.
The second one is due to the control of the supremum of an empirical process over a subset of
SKy,Ln,M-

Finally let us conclude this paragraph noticing that, in the case where b is bounded, it is possible
to derive the same result under a weaker condition on A. It relies on the following result which is
similar to Proposition [2.3

Proposition 4.6. Let h a measurable function such that ||h||o < +00. Under Assumptions[2.]]
[2-3 and[{]], the following holds

1
103 = 10| < ClalAtos (5 ).

where C' > 1 is a constant depending on ||| -

This upper bound for the difference of the norms is slightly better than the one obtain in
Proposition 2:3] This is due to the compactness assumption and to the ellipticity assumption. In
Theorem this allows to alleviate the assumptions on A: the result holds for A = O(1/N).

4.3 Lower bound

As suggested by Equation , we then establish a lower bound on the risk R for the Holder class
of functions (53, R) with regularity parameter 3, defined in Assumption This lower bound
shows that our proposed estimator is optimal, up to a logarithmic factor, in the minimax sense.
More precisely, we obtain the following result



Theorem 4.7. Grant Assumptions [2.1], [2.3, [£.1] and@ There exists two constants c1,co > 0
such that for N large enough and b constructed from (X1, ..., XN),

2
sup E {Hb bH } > clN*QB/(ZﬁH),
b:beS(B,R)

sup E [R (3;5)} > cgN28/(26+1)
b:beS(B,R)

The proof of the Theorem follows the same lines of Theorem 2.8 in [Tsybakov| (2009) except for
the control of the Kullback-Leibler divergence. In Theorem [£.7] this control relies on the Girsanov
formula. The result is then obtained for the risk R using Lemma

Combining Theorem and Inequality 7 we have shown, that for IV large enough, there
exists Cq,c¢; > 0 such that

2B
~ |2 logZ(N)\ 2°+T
G N-2/CD Cine sup Emb_ngol <0g<>> ,
b b:bex(B8,R) N

where the infimum is taken over all possible estimators b and the supremum is taken over the
set off all possible drift functions b such that b € 3(3, R) and for which Equation satisfies
Assumptions 22 and Hence, this inequality shows that the optimal rate is of order
N—28/(26+1) (up to a logarithmic factor). From Inequality , we see that this rate is reached

by the estimator b ' for Ky = L(N/logQ(N))l/(mH)J. However, this particular choice of Ky

depends on the regularlty B of the function b which is unknown in practice. To avoid this issue, it
is usual to build an adaptive estimator to the regularity 3.

4.4 Adaptive estimator

To alleviate the notations, the parametes K is denoted by K in the following last section. Besides,
in order to highlight the dependency on K, the estimator bk N is denoted bK (and we choose
Ly =log(N)). Our adaptive procedure relies on the dyadic B- sphnes That is to say, we assume
that K belongs to K = {27, p = 0,...,Dmax} With pmax < /N/ log?(N). Hence, this particular

choice ensures that the spaces S aru are nested (for K < K', Sk pu C Sk au) Which is an
important property in light of the proof of Theorem We define the following estimator

K= argmin {7N7H(ZK) + pen(K)}7 (4.3)
Kek

and then consider the estimator 3[? defined as the minimizer of a penalized contrast. To penalize

the complexity of Sk 1., we choose a penalty term pen(K) > 44% for N large enough.

Now, we state the following result

Theorem 4.8. Under Assumptions and and assume that Ly = log(N) and A =

O(1/N?), then the estimator bz of b satisfies

E [R (BR,E)] <2 inf { inf R (h,E) + pen(K)} n % (4.4)

KeK | heSk,L,.m

where C' is a positive constant depending on o1, T, M and R.

This result shows that the estimator BIA( achieves the bias-variance compromise over the model

collection (Sk r,am)geic- In particular, whenever b € X(B,R), with 8 < M + 1, the estimator Ef{

reaches the optimal rate up to a logarithmic factor. Note that the penalty term can be chosen
2 2

equal to 44w. Nevertheless, in practice it is better to consider pen(K) = loe(N) (K+M)

where the constant ¢ is calibrated through intensive numerical experiments (see Section [5.1]).
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5 Numerical experiments

In this section, we investigate the performance of the adaptive estimator presented in Section [.4]
Section is dedicated to the calibration of the penalty term whereas in Section we assess the
quality of the procedure in the case where the drift function is estimated either on a fixed compact
interval, or on an interval which relies on the random data range.

Let us briefly talk about the simulation of the diffusion paths. We use the package sde presented
in [Tacus| (2008) to implement an effective numerical method for the considered stochastic differential
equations. Different discretization scheme can be used. We choose for example the exact simulation
("EA") for the Ornstein-Uhlenbeck process, "Euler" or "Milstein" for the others.

Throughout this section, the time step A between two subsequent observations is fixed but small,
and n is large in accordance with our asymptotic context. We choose: nA =T =1 (A = 1/n)
n € {100,500}. The sample size N is chosen in {100,1000}. Our estimators are based on the cubic
(M = 3) B-spline basis. For the implementation of the B-spline, we use the package fda. We restrict
our investigation to X = {2P,p = 0,1,2,3,4,5} (thus dim(Skx,mu) =27 +3, p =0,1,2,3,4,5).
Finally, according to our theoretical results, the constant coefficient Ly is chosen equal to log(N).

5.1 Calibration of the penalty

According to Theoremthe penalty function can be chosen, for K € K, as pen.(K) = CW#

with ¢ > 44. Nevertheless, it is well known in practice that this constant is too large and has to
be chosen through an intensive numerical study. To this purpose, we perform some preliminary
simulations in the case where b is estimated over [—1,1].

We have investigated different models for the calibration step. More precisely, we fix ¢ = 1,
xg = 0 and consider the three following drift functions

e model 1 b(x) = —\/12;”7,
e model 2 b(z) = \/O‘Ofﬁ(exp(—(élx —2)2/0.8) + exp(—(4z + 2)?/0.8)),

e model 3 b(x) = 0.6(exp(—22) + cos(10z) + sin(5z)).

Note that the three models satisfy the assumptions of Section [d] The first one is the simplest. On
the contrary, the two other models are designed by multimodal functions where larger dimensions
are required for the estimation.

We have considered these examples to ensure that the chosen constant for the dimension selection
is optimal.

Now, we consider a grid C = {0.01,0.025,0.05,0.1,0.5, 1,2} of possible values for the constant
c. For each model and each ¢ € C, we repeat 1000 times the following steps:

(i) simulate two independent datasets Dy and Dy, with N’ = 1000;
(ii) based on Dy, compute the estimator EIA( defined by Equation (4.3) with pen(K) = pen,(K);

(iii) based on Dy, evaluate the empirical risk Hgf( - BH%b

o~

Finally, we compute the average Err (b e (c)) of the empirical risk by using the Monte-Carlo method

over the 1000 repetitions. For each of the three models, the functions ¢ +— Err (/b\f((c)) are displayed

in Figure[I] In most cases the constant ¢y = 0.1 is the best choice and we fix ¢ with this value in
the following.

5.2 Estimation results

We consider the four following models to illustrate the accuracy of the estimator. To prevent from
over-fitting, they differ from models 1,2, 3 presented in the above section.

e model 4 Ornstein-Uhlenbeck b(z) =1 —z, o(z) =1
e model 5 Cox-Ingersoll-Ross b(z) =1 —z, o(x) = /&

11



e model 6 b(x) = (1 — 2%)(—2atanh(z) — ), o(x) = 1 — 22
e model 7 b(z) = 0.1(—sin(27wx) + cos(2mx) + 16 sin(37z) — 5 cos(3mx)), o(z) =1

The two first models are widely used diffusion models. Note that model 5 and model 6 possess a
non constant diffusion coefficient and do not satisfy the ellipticity assumption The model 7 has
a multimodal drift function. It requires to explore more possible values of K (larger dimension).

This collection of models has been chosen to evaluate the performance of our procedure, but also
to show its robustness to the assumptions. The benchmark of this study is the oracle-type estimator
defined as the estimator of the collection which minimizes the risk. Note that this estimator is only
available when the drift function is perfectly known.

5.2.1 Estimation on a fixed interval

In this section, we focus on the estimation of b= bl 1. The theoretical guarantees of Section

are then in force. Note that for model 6 we have b=b. As an illustration, Figure [2| displays ten
realizations of the estimators bz on models 4,5,7. We can see that these estimates perform quite
well. Then, we perform 1000 Monte-Carlo simulations of the following steps:

i) simulate two independent dataset Dy and Dy, with N’ = 1000;
(i)

(ii) based on Dy, compute the estimator by with K = {2P,p=10,1,2,3,4,5}, and [A(;

2

(iii) based on Dy, evaluate the empirical risks ”3}? - l~)||ib and |[bg- — I~)||n7b,

with K* = argmin HZK —b||2,. In the following Dby~ is referred as the oracle estimator.
Kek '

Finally, we compute the mean and standard deviation of the empirical risk over the 1000 Monte-
Carlo repetitions. The results are presented in Table [Il Let us make a few comments about these
results. First, in terms of risk, the estimation procedure exhibits good performances. In particular,
one can note that our estimator performs as well as the oracle estimator. Second, regarding the
chosen dimension, for models 4,5,6 the value K = 1 is mostly chosen while K = 8 is mostly selected
for model 7. This is not surprising since the drift functions of model 4,5,6 are quite simple whereas
the multimodal aspect of the drift function of model 7 requires to select larger K. Hence, for
model 7 the estimation of b is more challenging. Finally, the influence of the parameter N is clearly
illustrated : when N increases from 100 to 1000 the estimated values of risk are divided by 10.
On the contrary, the performance of the procedure is not affected by the value of n for the chosen
sample sizes. For this reason, in the sequel we set n = 100.

5.2.2 Estimation based on the random data range

Now, we investigate the estimation of b without restriction on the estimation interval. In this case, it

is natural to build our procedure on the random interval defined as [min ((Xl, ey XN) , max ((Xl, .

We evaluate the performance of our procedure according to the procedure described in Section|5.2.1
The results are provided in Table [2] Similar comments to those given in Section apply here.
Nevertheless, let us notice that the estimated risks are a bit larger than the ones given in Table
This seems reasonable and in line with the theoretical results. Furthermore, due to the estimation
on a larger interval, for model 7 the value K = 32 is the one that is mainly chosen. This last point
shows that the dimension of the space of approximation should be large enough to ensure a good
performance of the estimator.

5.2.3 Discussion and comparison

In this section we discuss two more points concerning the numerical study of model 7, the model
for which we believe that the estimation of b is the most difficult. We focus on the case where the
estimation procedure is based on the random data range.

12



N,n “ N = 100 n = 100 N = 100 n = 500 N = 1000 n = 100 N = 1000 n = 500
Estimator “ bf(\ by

b b e b b o b [

Model 4 ]| 0.04 (0.04) 0.03 (0.03) 0.04 (0.03) 0.03 (0.02) .004 (.003) .004 (.003) .004 (.003) .004 (.003)
Model 5 || 0.01 (0.01) 0.01 (0.01) 0.01 (0.01) 0.01 (0.01) .002 (.001) .002 (.001) .002 ( .001) .002 (.001)
Model 6 || 0.03 (0.02) 0.02 (0.02) 0.03 (0.02) 0.02 (0.02) .002 (.002) .002 (.002) .002 (.002) .002 (.002)

Model 7 || 0.15 (0.05) 0.12 (0.04) 0.15 (0.05) 0.12 (0.04) 0.03 (.005) 0.02 (.006) .026 (.005) .020 (.006)

Table 1: Estimation on [—1, 1]. Average and standard deviation of the estimated risks H/b\f( — BHib and

b — b||2 , computed over 1000 repetitions.

N,n N =100 n =100 N = 1000 n = 100
Estimator bp g~ bp br~
Model 4 || 0.04(0.03) 0.04 (0.02) .005 (.003) .005 (.003)
Model 5 | 0.03 (0.02) 0.02 (0.02) .004 (.003) .003 (.003)
Model 6 | 0.02 (0.02) 0.02 (0.02) .002 (.002) .002 (.002)
Model 7 | 0.22 (0.07) 0.21 (0.06) .031 (.008) .031 (.008)

Table 2: Estimation on the random data range. Average and standard deviation of the estimated risks
bz — bl|2, and |[bg+ — b]|2 , computed over 1000 repetitions.

About the choice of the parameter Ly. This tuning parameter is defined in Section [3and
is used to calibrate the £2-constraint in our procedure. The aim of this discussion is to highlight the
influence of this parameter on the quality of the estimation. In the previous results, as suggested
by our theoretical study (see Theorem [4.5), we have chosen Ly = log(N). Since the bound on the
empirical error of the estimator (see Proposition increases w.r.t. Ly, it can not be chosen too
large. On the contrary, in view of the proof of Theorem 4.5, /Ly should be larger than ||b]|~. In
our numerical study, this condition is satisfied for Ly = log(NN). Nevertheless, if ||b]|oc > +/log(N),
we have to consider another choice for the value of parameter L.

Hereafter, we explore the cases where Ly € {30,300} (thus Ly > log(NN), for N € {100, 1000}).
According to the scheme described in Section for N = 100,n = 100, we obtain an estimated
risk of 0.35 (0.12) for Ly = 30, and 0.50 (0.23) for Ly = 300. For N = 1000, we obtain 0.04 (0.02)
for Ly = 30 or 300. Hence, for moderate values of N (N = 100), choosing a too large value of Ly
deteriorates the performance of the procedure. On the contrary, for large values of N (N = 1000),
the performance of the procedure seems stable w.r.t the choice of L.

Comparison with the estimator proposed in [Comte & Genon-Catalot| (2019).
We first recall the definition of the estimator studied in (Comte & Genon-Catalot| (2019). Let
(Sk)K=1,... K, a family of linear subspace . For K € {1,..., Ky}, the authors consider an estimator,

denoted by b, defined as a truncated version of the minimizer of the continuous contrast

N

T T
(h) = ( [ w2 h<X7§i>>de>>7 (5.1)
i=1 \/0 0

over h € Sk. In order to evaluate this procedure on the B-spline basis, we choose Sk = Sk, . for
K € K. Note that for practical implementation we have to consider the discretized version of the
contrast vy given in Equation which yields the contrast defined in Equation . In order to
ensure the stability of the estimation procedure, we implement the cutoff proposed by the authors
in the Simulation section. According to the scheme described in Section we compute once
again the estimated risk of the oracle estimator bx~ over the collection (bx)xeic. For N = 100,
n = 100, we obtain 0.52 (0.32) and 0.12 (0.27) for N = 1000,n = 100. These results are not as
good as the one obtained by our procedure in Table The main reason is that the truncation
(called cutoff in the paper) proposed by (Comte & Genon-Catalot| (2019)) has the effect of reducing
the dimension of the selected models. Our simulations give an illustration of the computational
limitations of the cutoff procedures.
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6 Conclusion

In this paper we study a new nonparametric procedure for the drift function of general homoge-
neous stochastic differential equations in the framework where the data consist of N i.i.d. discrete
observations of the sample path of the solution on a fixed time interval. The estimator is the
minimizer of a least square contrast subject to a ridge constraint over the linear subspace spanned
by the B-spline basis. We establish the consistency of our procedure. Furthermore, under mild
assumptions and when the estimation is performed over a compact interval, we build an adaptive
estimator which achieves, up to a logarithmic factor, the minimax rate of convergence.

As a possible guideline for further research, it is interesting to question the link between the
framework investigated in this paper and the usual setting considered for the estimation of the drift
b over [0,T] (e.g. under assumptions ensuring ergodic properties), where only a single trajectory is
observed but T' — +o0.

Starting from our i.i.d. framework with fixed time horizon, a natural idea would be to try to
build out of the IV i.i.d. sample an original single sample path coming from a different S.D.E. with
characteristics o and some new drift function b. The drift b would have to coincide with b on our
estimation set (say [0, 1]) ensuring that the resulting diffusion satisfies nice ergodic properties. Our
objective would be then fulfilled by using classical results for the estimation of b in the setting of
drift estimation for ergodic diffusions. However, although intuitive and elegant, this idea seems to
raise some rather strong technical difficulties. One of the main issues is to paste the several pieces
of i.i.d trajectories into a single one to obtain a sample path of the ergodic S.D.E with drift b.
Furthermore, since we would paste only the observations which belong to [0, 1], we may need to
enlarge the probability space to determine how the ergodic diffusion might be driven outside the
estimation set and links the different pieces.

On the other hand, let us assume that we start from only one observation consisting of a single
trajectory of some (ergodic) diffusion process over a time interval [0, 7] with a time horizon T that
is now allowed to tend to infinity. In this case, we may be tempted to construct N i.i.d. realizations
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Figure 1:  For models 1,2,3 estimates of the empirical risk Hgf( - B”i , for the chosen estimator
bp(c) = b as a function of ¢ € C = {0.01,0.025,0.05,0.1,0.5, 1,2}



-10 -0.5 0.0 o5 10

Figure 2: The three graphs show the three models 4-6-7 (top to bottom) and on each of them the true
drift function in blue (dark) and 10 estimates b in green (light grey), on the compact interval [—1,1]
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of sample paths with common fixed and finite time horizon by cutting the trajectory into several
pieces. The idea would then be to apply similar results as those presented in this paper to estimate
the drift coefficient b over a compact interval and finite time horizon. Here again, we believe that
some technical issues have to be considered. For example, in our setting the sample paths start
from a common starting point zq, so we would have to make sure that our slicing permits to recover
an N i.i.d. sample of observation paths that all start from xy. The number N of trajectories would
then become a random number and the methodology of proofs developed in the present paper could
not be applied directly.

In future works, we also plan to extend our results to more general models such as inhomogeneous
diffusion processes or stochastic differential equations driven by Levy processes.
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Appendix

This section gathers the proofs of our results.

A Technical results

Throughout the paper, we will use the following results

Lemma A.1. Let Xy,..., Xy be independent copies of a random variable X such that 0 < X7 < L
for L > 0. Then for allt > 0,

Nt
P (IE[X - —;X >t> <exp( 11L)
Proof. The proof is a direct application of the Bernstein inequality. Indeed, we have for ¢ > 0
2 1
P (]E[X] - N;Xi > t> <P (E[X] - N;xi > (t+E[X])/2> .
Hence, from the Bernstein inequality, we deduce

N 2
]P’(E[X]—;;Xi>t> < exp <—Em>. (A.1)

Since 0 < E[X] and Var(X;) < E [X?] < LE[X;], we have 8Var(X:) 4+ §Lt < 8L(t + E[X]) +
8
gL(E [X]) <11L(t 4+ E[X]). Therefore, from Equation (A.I)), we deduce

P (50~ 533> 1) <o (MEEDY o (1),

O

Lemma A.2. Let X1,..., Xy be independent copies of a random variable X € X. Let G a class
of real-valued functions on X. For each g € G, and x € X, we assume that 0 < g(z) < L, with
L > 0. We consider G. an e-net of G w.r.t ||.||o and we denote by N (g,G) its cardinality. Then,

the following holds
2 X 11L1og(Nws (e, G))
E[g(X)] — — X)) || <3+ :
225( [9(X)] N;:lg( ))1 € N

E

Proof. Let g € G. We consider g. such that ||g — gc||oc < e. We obtain,

N
Elg(X)] & D 0(X) S E[p(X) — 0.(X)] ~ 5 3 (9(X:) — 0:(X.))
i=1 i=1

Therefore, we deduce from the above inequality that

2 & 2 &
sup E [9(X)] — ; ) < 3¢+ sup {1{«: [9(X)] = Zg(Xi)} : (A.2)

Y 9€G.
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Now, we bound the last term in the r.h.s. We have that for u > 0,

5 N
E Lsélgp {E[Q(X)] N ;Q(Xi)}] <

N
2
u —l—/ Plsup{E[g(X)] — =) g(X;)p >t]dt
t>u (gegs{ N ;
Then, Lemma [AT]lead, for ¢ > 0, to
2 & Nt
_ 2 , < - )
E Lsggp {E[g(X)] ~ Zg(Xl)}] <u+Nyo(e,0) /t>u exp < 11L> dt
€ =1 =
11L 1
Finally, setting u = 08 (]J:f/‘oo (£.9)) we obtain
2 & 11Llog (N (e, G))
E Lsggp (E 9(X)] = & Zg(Xi)ﬂ < 5 :
€ =1
The last inequality and Equation (A.2) yield the expected result. O
B Proof of Section 2

Proof of Proposition[2.3 Let h denote some measurable function. We have,

1
E=

T/o (B (Xs) — h*(X,y(s))) ds
1

B [ (X0~ h(Xy0) (10X +H(X,g0) ds

IR =R, =

with n(s) = kA, kA < s < (k+ 1)A. Then, since h is Lp-Lipschitz, there exists C' such that for
each s € [0,T]

|h (Xs) + h(Xpee)| < [ (Xs) = h(0)] + [(Xyy(s)) — R(0)] + 2[R(0)]|
< 2L, sup |Xu|+2/h(0)]

u€[0,T

< 2(Lp V|h(0)]) (1 + sup |Xu|> .
w€e[0,T]

Since E [1 + SUPye(0,7] |Xu|} < 00, using Cauchy-Schwarz inequality and Equation (2.1]) we obtain
1215 = 1Al | <

o7 1/2
2Ly (L V |R(0)]) [T 011/2
T B [ - X)) s B

1+ sup |X,|

w€[0,T] ’
which yields

[IRIZ = [1Bl12 5] < CLa (Ln V [R(0)]) A2
Then, besides if i is bounded, we naturally obtain

R[5 = 1717 5] < CLulAlloo A2,
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Proof of Lemma[2.6. Let us denote h = ZZKZNQ\} a;B;i v Then,

Ky-1 Kn—1 /2 -1 1/2
2
E |a;Bi mul < E a; B M E Bi v
i——M i—— M i——M

thus as for all z € [Ax, By), S2hN 18 Biaru(z) = 1,

Kn—1 2 Kn-1
(Z |aiBi7M7u(a:)|> < Z a; Bi v,u(®)
i=—M

i=—M

and
Kny—1

Bn
< > af/A By np(z)de.
N

i=—M

But we have that ffg Bi pu(w)de = S < BNK’NAN from point (iv) of Proposition (see
e.g. \De Boor et al., [1978). Thus

An
2 2
[hll{ay,Bx] < TNHGHQ'

For the second inequality, we first observe that for a polynomial P of degree M or less,

1
sup [P(o)] £ C [ |P(uldu
z€[0,1] 0
where C' > 0 does only depend on M (this result is the consequence of the norm equivalence in finite
dimensional vector space). Therefore with a change of variable the result holds for an arbitrary
interval [a, b]:
C b
sup |P(2)] < —— / \P()|d.
z€Ja,b] b—a a

Since h is a polynomial of degree M or less on each interval [u;, u; 1) for all i,

CKy Witl
< - ) .
Uiﬁlgg}tfi+1 |h(l’)| ~— By — An / ‘h(y)|dy (B ]_)

Then, as in [De Boor et al.| (1978) Equation (5) Chapter XI, we have

M+1
|l < h < h(x)]|.
|al| - Cui§$1£3i}iw1+1| ($)‘ - Zl ui+j—Ilrl§a£(§ui+j| ($)|
=
From the above Equation applying Chasles relation and with Equation (B.1]), we obtain

CKN /“71+1\4+1
a;l < = h(y)|dy.
al < 1wy

Uq

K,—1 K,—1 )

n CK n Ui+ M+1
DR v ( > h2<y>dy)
. Ml

i

Then,

K,—1 M-2

Z/u RPydy = Y ZA?J+ 1 (y)dy

i=—M " i=—M j=i
M-2 j Uji1

M—-2

> ln)

j=—M

IN
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Finally, applying Cauchy-Schwarz inequality and summing over i = —M, ..., Ky — 1 we get

Ky

3 < CIh|?——.
Jall3 < ClAIP 55

Let us now prove the second equation of the Lemma. For all € [Ay, By], from Cauchy-Schwarz
Kn—1

inequality,
Kn—1 1/2
Z aiBimu| < a2 ( Z By u) :
=M

Since for all x € [An, Bn), 0 < B; m—1,u(z) <1 and ZZK:N:A} B; mu(z) = 1, the above inequality
yields the result.

O
C Proof of Section [3]
Proof of Proposition[3.9 Let us denote:
() ©)
7@ Xigna — Xea
kAt A
o) 1 kDA ‘ ‘ 1 kDA ‘ )
= WX [ e+ g [ ) —hrR)s
= b(X(])) + g+ Rk,j
Let h = ZKN7 ey iBi mu € Sk, m, we first introduce the following notation
N n—1
U (B ZZ XIS . (C.1)
From Equation (3.3]), we get
1 N nfl 2 N 1 nfl
j=1 k:O 3:1 k:o
Besides, 'yN,n(gN,n) — YN n(0) < YNnn(h) — YN,n(b), therefore we get
= N 9 N 1 n—1 N )
v =W < 0= bl + 2B — ) 5 D 3 (v = X By
j=1 k=0
Using for a > 0 the relation 2zy < 1 ;U + ay?, we have
2N1n71/\ 1 ~ CLanfl
D SED S CIMIATETE W NN SCES ) o7y
j=1" k=0 j=1k=0
9 R a1 N n—1
< = (1= bl + o = bl + 2 PRI
=1 k=0
Hence, as E {Rid} < CA (see Lemma 7.3 Denis et al., 2019)), we obtain
2 ~ ) 2 ~
1= =) E [Ibwn =0l n] < (14 = ) 1A= bl + 2B [vnn(brvn = 1) +aCA. (C2)
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Since the functions h and ZN,n are in Sk, .1 y,m, We observe that thanks to the Cauchy-Schwarz
inequality

R Kn—1
vNn(bnm —h) = Y (@ = hi)vnn(Binsu)
i=—M
Kn—1
S 2 (KN + M)LN Z V%v)n(Bi,M,u)-
i=—M

Therefore, applying again the Cauchy-Schwarz inequality, we get

E [vnn(byn —h)| < \/]E (73,0 B — )]

KNfl
< 2y/(Kn+ M)Ly,|E| > v%v,n(Bi,Mm]-
i=—M

Since ZszN_E BzMu(az) < 1, we have

Kn—1 N n—1
E l Z V?V’n(Bi7]\/I,u)‘| = n2A2N2 ZZE

i=—M

(k+1)A Kny—1 )

i=—M

1 N n—1 (k+1)A A ]
< E / o (X)) ds
2ZAZN2 s
n2A2N j:]. =0 kA
T
- T2N2Z1E /O 2(X9))ds <Cﬁ (C.3)

s (1/T)E

T
/ o? (Xs(j))ds] < oo which concludes the proof (for example with a = 3).
0

Proof of Theorem[3.3 Let us define

g(x) L b(x) if |b(z)| < VL
" \sen(b(x))VIy if |b(z)| > VL
Let us start with the following lemma. We remind the reader that L, is the notation for the
Lipschitz constant of b.
Lemma C.1. Under assumption of Theorem[3.3, the following holds : for any o > 1,

. 2Ly(M +1)By\>  Ca -
inf ||h—b||fl’b<< ol T ) N) = + CyVA +2||b— 0|3

h€SK N, Ly, M N

Proof. For each h € Sk, 1y, M since b and b are Lipschitz with the same constant, from Proposi-

tion we deduce
A < 2h—=bl2, + 20002,

2| — b2, + 2/1b — blf} + CyVA. (C.4)

IN

Now, we study the first term in the r.h.s. We define

Kn—1

iL: Z Z(ui)BLM,u.

i=—M
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Since by definition we have ZKN 1y b*(u;) < (Kn + M)Ly, we have that h e Skn.Ly, M- Let
T € (Wi, Uig41), for 0 < iy < Ky — 1. Then, as the B; as,, are nonnegative functions we get

Kn—1

Z (g(x) —Z(u») Bi,M,u(a:)

i=—M

() = b(a)|

10

> (@) = b(ws) Biaral@)

i=ig— M
< max —b (u;) B
= imio—M....io 7 Z 7Mu
1=19— M
< Lpltig41 — wig—nr]
2(M+1)B
< 1,2+ 1By
Ky

Hence, the last inequality implies that for all € (—By, By) (remember Ay = —By),

2L, (M +1)Bn

h(a) = bla)| < =2

Now, since _ o
inf [ —bl5, < = bll7,

h€SK N, Ly, M

and By > Ly by assumption, we have

n—1

~ ~ ~ 2
A —Blf2, < <h@XkA)‘*b@XkA)> (1X¢AeL—LN,LN]*ﬂxerL—LN,LND]

S|

It
=l

2LR(M + 125

<E

~ ~ 2
(h(Xm) — b(XkA)) 1XkA¢[LN,LN]] +

3=

k=0

Let us deal with the first term in the r.h.s. Since ||h]|s < [|b]|so, We have for o > 1

E

IN

4[b]% sup P(|X,| > L)

s€lo,

= 4Ly sup P(| X% > LYy).
s€[0,T]

n
k=0

n—1
l Z (E(XkA) *E(XkA)>2 ﬂXkAi[—LNvLN]]

Using Markov’s inequality, we obtain

1n71 » _ 2 C
- kz_:o (h(XkA) - b(XkA)> Ixyagl—Ln.Ln]| < T

E (C.6)

Combining Equations (C.4)), (C.5), and (C.6|) we get the desired result. O

Now, we go back to the proof of the theorem. We have that:
o5 — b3 < 2[[bwm — BIIE + 2][b — bI3. (C.7)

Let us show that EN’n is Lipschitz with a Lipschitz constant bounded by C+/(Kny + M)L N%.
Indeed from |Gyorfi et ol (2006) Lemma 14.6 we get that for « € [Ax, Bn)

Kn-—1

Y @Bl ()

i=—M

Ky—1 M
S Z 7‘042_(17, 1||BZM 1u(x)|

u — Uy
= (M—1) M
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thus

1/2 1/2
Kny—1 Kny—1 M 2 Kny—1
~ ~ ~ 2
Z a;B; ppu(7) < ' Z (wBi,Ml,u($)> ' Z (@i —a;—1)
i=—M i=—(M-1) i=—(M-1)
then,
1/2
KN—l
> @i—ai-1)?| < V2|a] < V2y/(Kyx + M)Ly
i=—(M—1)
and
1/2 1/2
Ky—1 2 Kny—1
M Ky
Z (uBzI\/I 1u(x)) Sﬁ Z BzM 1u(x)
i=—(M—1) i+M N N = (M—1)

Since, for all = € [An, Bn), Zf:N—_(i/[—l) B}y 1 u(®) <1, we deduce from the above inequality
with AN = 7BN that

1/2

Kn—1 2
M Ky
‘ Z (MBi»M—l,u($)> < 2By

U — U
i=—(M—1) i+ M %

Besides, we have that b is Lipschitz and [|b]|oc < vIn. Furthermore, according to Lemma [2.6 . 6| we

have ||anH<><> < |lallz2 < v/(Kny + M)Ly . Hence, applymg Propomtlonvmth h = (an —b),
we obtain for N large enough (L < 2v/(Kny + M)LyKn/By),

-~ = -~ ~ K
B = Bl < b = Bl + C((K + M) L) = AY2

Now, adding and subtracting an artificial term, we have
b5 = BlI75 = 53,0 = B2 = 200, = Bl + 2008 = Bl

Since by definition of b we have |[by., — EH?\M < oy — b||%.,» we deduce with Proposition
Equation (C.7)), and Equation (C.8)

8 [[fn—]l] < 28 [ 2, 2]

K M)L
+2, inf ||hb||fL7b+C’< (N+)N+A>

SKN,Ln,M N
K ~
+C((Kn + M)Ly) A2+ 2|b — b];. (C.9)
N

Now, we deal with the first term in the right hand side. We observe that

N
~ ~ 2 ~ -~ ~ -
E | [bxn = BlI2 5 = % D [bwan = B129) SE[ sup (||hb|i,b2||hb||%v,n)].

j=1 ESKN.Ly.M

For h € Sk 1y, M, We define the function gy, as

1 n
gn(z1, ..., 2, E; (zx) — b(zp))?, Vo= (21,...,2,) € R", (C.10)
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and set G = {gn, h € Sky.Ly.m}- Then, as by definition ||h||?\,n =~ Zj 15 Z;S hQ(X]ijA)))7 we
have

E b = BlI2 5 = 2bnn = bll3e ] <E | sup | E[g0(X _;ff n(x')

gn€YG j=1

Since, for each h € Sky.Ly.as Moo < /(En + M)Ly, and [|b]los < VL, we deduce that for

each g, € G
0 < gn(w) <2 (JIAl% + IBI% ) < 4(Ky +M)Ly

Therefore, for € > 0 a direct application of Lemma yields

4Ky + M) Ly logWoo (2, 9))

5 (C.11)

E [[bxn = BI2 = 2xn — bl 0] < 3+

Hence it remains to control No(e,G). It is known that for an euclidean ball of radius R denoted
B(0, R) C REN*TM the covering numbers are controlled as

= 3R\ M
N (e B0, 1), 1) < ()

see for example |[Lorentz et al.| (1996) Chapter 15 Prop 1.3. Then, since for a function h =
ZZI(_J‘L]V} a;B; pmu we have that ||h|| < ||a]l2, we deduce

3m foneat
N (6 SKN7LN M ( il N) (C.l?)

Finally, considering an e-net of Sk 1y,m W.I.t ||.||co, We observe that for g, € G and g;,_ such that
[P = helloo <,

n—1

lgn (@) = gn. ()] = % (W) — Bax))? — (he(wx) — B(zp))?
k=0
= % ) (h(zk) — (he(zr))(M(zk) + he(xg) — Qg(xk))‘
k=0

I
-

< % ‘h(xk) + he(wr) — 25(?%)‘
k=0
< (Kn+M)Ln

Hence, from the last inequality, we deduce

€ 12(Ky + M)LN>KN+M .
Neo (,9) < N (4 Fn Jrjw)LN,SKN,LN,M> < (e . (C.13)

Therefore, setting e = W in Equation (C.11) yields

36(KN + M)LN i 44(KN + M)2LN log(N)

E [[Bwn ~ Bl — 2w — bl] <
|| N, ||n,b H N, ||N7’f7« — N N

~ 2
Since ||b — b||? — 0 from Lebesgue’s dominated convergence theorem and A = O <<KNN) >, we
deduce from Equation (C.9) and Lemma the desired result provided that

K M)2Lylog(N B
(Kn + )NNOg( )—>0 and K—z—>0.
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D Proof of Section 4

We start this section with an important result which provide a control of the set where the empirical
norm ||.||n,, and the norm |.||,, are equivalent. We also consider Ky = {1,...,K}%}, where
K% <N.

Lemma D.1. Let us define the set for Ky € Ky,

A1
1RII5.

QN,n,KN = w € Q,

1| < ;} (D.1)

Then if Ky, =0 (\/N/ log(N)), for each Ky € Ky and N large enough

hESKN,M;u\{O} {

c OTF
]P)(QN,R,KN) S NO'

Proof. First, observe that, for h € Sk 1y, M,

E[lAl%,, . 1ol
7221 and QN,n,K: w € Q, ﬂhOESKyMyu\{O}, 72—1 >1/2 .
1715 1holl5.5
Therefore
12113
h€Sk 5 ,m,u\{0} n,b h€Sk M llhlZ =1

We denote by H = {h € Sky mu, ||P[7, =1} and consider H. an e-net of # w.r.t ||.|lo. Thus,
for all h € H there exists an element h € H,. such that ||h — h|s < e. Then,

AR = 1] < (IR = IR ]+ (B, = 1]

We have for all z € [0,1] and h = Y"1 a4, B pu € H

Kn—1 12 ga—1 1/2
o= (3 ) (3 s
i=—M

i=—M
Since for all x € [0,1), 0 < B; pru(z) < 1, from the above inequality we get ||h]oo < ||a]|2. Besides,
1
Proposition |hllnp = 1 implies ||h|| < —, then from Lemma we deduce that for each
o
h=YF"Y @B € H, with k = 71,

I{KN
7]l < llafl2 < Tt (D.2)
7o
Hence, we get
- KJKN
0% = 1B n] <24/ =5,
0

Therefore

P ( sup |||h||%,, —1 >5)<IE” sup |[|hl|3,, — 1] >6/2 | +1 .
(sup llAlB 1] > 6) < (}ﬂi!n o1l 02) 1, e

0

Besides, Hoeffding inequality leads to

P (Sup ’||ﬁ||?vn — 1’ > 6/2) < 2Noo(e,H) exp (_

N7r862)
heH.

QHKN
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thus, for Ky € Ky, if 4 )5 < ¢ we obtain:
0

N2
P ( Smscn) < 2Noo(e, H) exp <— Sk > )
N

Now, it remains to control N (e, H). For K € K, from Equation (D.2]),

7\ Kn+M =\ E~v+M
N’OO (H,E) < (?)K“I(N> < (WV)

ToE ToE

3Ky

To

We choose ¢ = which implies with K3, < N

. N72s?
]P;( (1:\/'7n,KN) g 2N(KN+M) exp < ™0 >

26K}

provided that 4 ngv € < . Finally, we can choose ¢ such that
0]

52 > % log (N(K;‘VJrM)) '
To

Since Ky = o ( N/ log(N)), we can take § = 1/2 which gives the result. O

Proof of Lemma[{.3 The upper bounds may be derived easily by using the Gaussian bounds for
the transition density (see |Gobet| (2002)).

Let us now give the proof of the lower bound for the integral of the transition density. In order
to simplify the proof and without loss of generality, we restrict ourselves to the particular case
where T' = 1. From |Gobet/ (2002), we know that there exist constants ¢ > 1 and K > 1 such that
for all (x,y) € R and for all ¢ € (0, 1] the following lower bound holds :

1 clrg — y|2 2
p(t, x0,y) > K2 exp (t exp (*C|xo| t) .

Hence we have

1 _ 2
KeloFp(t, 20, y) > 17z XD (-—ckm)ty> : (D.3)

Let us fix y € [0,1]. An easy computation (change of variable and integration by parts) shows

that

1 2

1 _

/ — exp (—M> ds = 2e~clwo—ul® _ 2v/c|xo — y|v/m erfe (vV/c|zo — y))
0 Vs s

where erfc(z) = % f:o e’ du stands for the complementary error function. Set ¢ : d

2e~%" — 24,/ erfe (d) defined on R*t*. The function £ is positive and strictly decreasing with
limg o ¢(d) = 2. Since |zg —y| < 1, this shows that ¢(\/clzg — y|) > ¢(\/c) > 0. Thus, we

“ / (C%Sm>¢zm@>& (D.4)
o—cleol?

Setting 7o = £ (/c), we deduce from (D.3) that

1
/ p(t7$0ay)dt > 7AT‘-O-
0
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1= 1
Now, we prove the first point of the lemma. From (D.3)) it is enough to bound — Z exp(—clzo—
n = VEA

y|?/kA) from below. First for y = 2, we observe that

ORI
"= VE
Now, let us fix y € [0,1] \ {zo}. Set a = y/c|xo — y|. Since a > 0, we are allowed to make use of the
convention e=4°/0 = 0.
exp (—a?/s)

An elementary study of the function p : s —» ————=—= on (0, 1] gives us insurance that p
s

is strictly increasing on (0, 2a?) and strictly decreasing on (2a?, 1].

1
A lower bound for a > 5 We start with the following decomposition.
I 1 e 1 2 .2 2
1 ot ot (of o)) as
St v,
Hence, since % % for k > 2, a change of variable gives

a?/(k=D)A 2

a2

n—1
1 1
— E ——e kA > — E — —e "du
n = kA — nA = VEA /az/kA u?

n—1
]. _ a2 7i
> ﬁ kg_l VEA (e EA — e (k—1>A)

Remember that we have set nA =1, so

n—1 5
2nlA > VA (e'gA - e(kglm) =) A Z m/ Setap
k=1

2/kA

— N —az/u
QnAZ k / 1Au du

1 «— /’{”‘A a? 2
Z — ——e ¢ /“du,
QHA 1 (k—l)A u3/2

then, since VAA > /u if u € [(k — 1)A, kA] finishing the computation of the integral leads to

n—1

5 A kaA (e [T 1>A> = gaerfc(a).

Finally as we assume that + < a and [zo—y| < 1, then 3 < a < \/cand @aerfe( ) > ferfc(\f) >
0 which ends this part of the proof.

A lower bound for 0 < a <
Notice that

N =

n—1 n—1
1 1 9 o2
— ex kA) ex kA).
n 2 s o ; i /)
Since a < 3 we have 2a? < 1 and kA € (2¢%,1] for all k € {[n/2],...,n— 1}. Besides, p is strictly
decreasing on (2a?, 1], using the fact that n > 4, and nA = 1, we get

. n—1-1[n/2]

le— 1 )
n kz::l \/mexp(—a [RA) 2 ny/(n—1)A

exp (—a*/(n—1)A) > eXP((;?cﬁ)) . 8—21/2-
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To conclude, we have obtained that for all n > 4

n—1

1 21

— E kA, xg, > Ke “lwol = g exp(—c|zo — y|?/kA

n k:1p( 0 y) = m p | 0 y‘ / )
) ~1/2

Kg”0<i%ﬂﬂ@A62 AQ

Y

which is non negative.
Set 7 1= Keclzol’ (%erfc(\f) SN 1) the common lower bound follows by setting 7 :=

7o A T > 0. Moreover, for a square mtegrable h such that supp(h) C [0, 1], we get

n—1
mol|h[|* < / ( ZP (kA zo,y > dy < — ZEhZ Xea) < |2l5
0 [t
which proves our lemma. O

Proof of Proposition[].f} The following lemma is a result on spline approximation.
Lemma D.2. Forbe 3(B8,R), for N large enough, it comes

~ M+1\*
inf h—b|?,<C
me a0 ()

Kpn.Ln M N

where C' is a constant which depends only on M and R.

Proof. Let | = | 8] denote the greatest integer strictly less than 8. A direct application of Theorem

14.3 and 14.4 and Problem 14.3 in|Gyorfi et al.| (2006) shows that there exists h= EK’i ! a;Bi M u
such that

- - L M+1
ja;] < Cllblloe and [R(z) - b(z)] < O (222
il Ky

- VL
where C' > 0 depends only on M. Since for N large enough we have ||b]jc < ?N, we note that

he Sk, Ly,Mm- Let us denote the density fi,

Therefore, we deduce that

IN

inf R =B,

Kn,Ln M

|
A/~ 3|~
=]t~
~_

[NV}
A~
==
z'|+

—
~_—

Now, we go back to the proof of Proposition From Equation (C.2), we have that for each
h € Sky.Ly.m

2 ~ ~ 2 ~ ~
(1—G>E“an—M%m]§(l+a>|h—MM¢+2EPWm@Mn—hﬂ+aCA,

for a > 0 and where for any g € Sk ,ry,Mm, We used the notation

N n—1

VNng ]\TZZ kA Zk,]

j=1 k=0
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(see (C.1)). Moreover, by linearity it comes for d > 0,

o~

~ by —h
2VN,n(bN,n - h) = 2||bN,n - h||n7bVN,n ANi
||bN,n - h' n,b

1 ~
< Sl —Eatdsw AL,
{QGSKN,M,U§ llglln,p=1}
We have [[by . —hl[3., <2 (||bN,n S b||%7n) and on Qy,,, we have [By,, —h||2 , <

20b,n — AR -
Therefore, we get

2 4\ ~ v 2 4 ~
_Z_ = _ < 24z _
(1-2-3) om0 = (14 243) 10-TlBe

+d sup Vin(9) + aCA. (D.5)
{9€Sk,m,us llglln,p=1}

1L

Using the fact that ||g||,,, = 1 implies | g|| < according to Lemma , we obtain

Nan)
2 1 2
E sup VN,n(h) < —E sup VN,n(g)
{9€SKk, Mmu; llglln,p=1} 7o {9€SKk M u; llgll=1}

Applying Lemma we have that ||a]|3 < C7'Kx/||h||? (where a denotes the coefficient corre-
sponding to h € Sk p u)-
Hence, we deduce from the Cauchy-Schwarz Inequality that, for h € Sk ar,u such that |h|| = 1,

Kny—1
VJQV,n(h) < CKn Z V]2V,n(B’i7M,U)'
i=—M
Finally, following Equation (C.3)), it comes
K
E sup ujgv’n(h) <c=X,
{heSk s [I]1=1} N
Therefore, Equation (D.5) with a = d = 8 yields
~ - ~ K
B (v~ cadon,] <7, int  In-BR w0 (4 a). D.6)
’ ' h€SK N, Ly M ’ N

Then, since H/b\]LVNnHOO < +/Ly and for N large enough ||5Hoo < /Ly, we have (for N large enough)
3%, = Bl < llbwn = bli3v, and [BRY, = bl < 4Ln.
Therefore Equation yields

E (I~ b3n] < E[lowa = bldntow., | +E 105 - bl t0s,,

N,n

IN

K

hE€SK Ly M
The proof is then completed by applying Lemma [D.2] and Lemma [D-1] O

Proof of Proposition[{.6 Let h denote some measurable function s.t. ||h]lec < co. We have

1

T
I =iz, = B\ [ (h?(X»—hQ(Xn(s)))ds]

= E %/ (h* (Xs) = B* (X)) ds| + E

A
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From the above equality, we get

1Al = A2, = = / ds / B2 (y) ((s, 20, y) — p ((s), 20.)) dy
—/ ds/ h2 —h¥( xo))p(s,zo,y)dy.

Using the estimates of the transition probability density stated in [Konakov & Menozzi (2017)
(Proposition 3.1 p.16), we find that there exists a constant C' > 1 and ¢ € (0,1] such that the
second term in the RHS of the previous equality bounds as

/ ds/ (R*(y) — B*(20)) (s, 0, y)dy
2 2 C —|zo—y|*/2¢s 2

Let us now turn to the first term in the RHS. We have

ds h2 p(s,20,y) — p(n(s),z0,y)) dy

T s o
/ ds/ dyh2(y)/ du p(u,xmy)‘.
A R ou
Using the Fubini-Tonelli theorem, the Kolmogorov-Backward equation and the Gaussian estimates
given in [Konakov & Menozzi| (2017) (Proposition 3.1 p.16), we find that there exists a constant

C >1and c € (0,1] with g, the Gaussian density function (ge(u, zo, y) := e~ @o=v)*/2w) /\ /ory]c),

such that
T s
I < C||h|\§o/ ds/ m(/gc(u,wmy)dy)

A n(s) U R
T

< /A log(s/n(s))ds

k‘+1
< Cln2 Z/ log(s/kA) ds

Therefore, we deduce

1
< 2 -
I < C||h||ooAk§_1log<1+k>

n—1
T 1 log(n) +1
< oL T Y p<ormp ().

k=1
Consequently, there exists a constant C' > 1 such that for any h € L*(R) :
[IR1E = 1207 0] < ClIAIE (~A log A).
O

Proof of Theorem[J-3, For N large enough |[bl|sc < v/In, and by definition HZLN loo < VLn (see

Equation (4 ) Besides, bJLVNn is Lipschitz with a hprhltZ constant bounded by v/ (Kny + M)LyKn
(see Equatlon m then accordmg to Proposition we have :

E [y, = BlIE] < E |[BR, — BlI2,] + KR LavA
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Therefore, it remains to control the first term in the r.h.s. We start with the following decomposition

103 = BlI7 6 = 11057, = Bl 5 — 206K, = bli3y . + 201085, = bll3 s

which yields, with Proposition [4:4] for N large enough
E (bR, — B2, < E[IBRy —BI2,] —E 2155, — bl
M+1\* (Ky+L
+0<( +’) Ky N)+A>. (D.7)

Ky N

The end of the proof follows the same lines as the proof of Theorem [3.3] We observe that
B (18K, ~ 12,0~ 20555, ~ ] < |sup (I~ B2, — 20~ FlR.,) |

where H = {h*~, h € Sky,Ly,m}. For h € H, we define the function g, as in Equation (C.10),
and consider G = {gp,, h € H}. Then, we have

E (B4, ~ Bl — 215k, — %] <E sup | B [g()] - ¥ 2o ()

Since, for each h € H, ||h|lc < vIn, and ||blloc < v/In for N large enough, we deduce that for
each g € G and N large enough
0<g(z) <4Ly.

Therefore, for € > 0 a direct application of Lemma [A72] yields

P N A4L N Tog (N (e,
E (155, — B2, — 2B, — bli] < 3e + 22108 (6, 6)) D3)

Since an e-net of Sk, 1y, M W.I.t ||.||oc i also an e-net of H w.r.t ||.||«, we have from Equation (C.13))

12(Ky + M)Ly > KoM
R .

MA&@S(

Finally, setting ¢ = W in Equation yields
P ~ 36(Ky + M)Ly  44Lylog(N)(Ky + M)
E bRy, — BII2 » — 21055, — bllfy o] < === + ~ . (DY)

The above inequality with Equation (D.7) lead to the result.

O

Proof of Theorem[].7 The proof follows the scheme of the proof of Theorem 2.8 of Tsybakov]| (2009)
Chapter 2. The main point is to apply Theorem 2.5 which is based on three condition. For sake of
clarity we recall the main lines of the proof. For ¢y > and m > 1,

k—1/2
m = [CONTL],thl/m, T = /
m
onlz) = Lh@K(x_x’“),k:L...,m,
hn

where K : R — [0, 4+o00[ satisfies K € £(3,1/2) (N C*®(R) and K(u) >0< u e (—1/2,1/2).
The hypotheses by, ; are taken in the following space:

&= {bN,i(a:) = Zw,(j)gok(x), we {w®, ... ,w(D)}} )
k=1
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where {w(©®, ... wP)} is a subset of {0,1}™, such that w(® = (0,...,0) and the Hamming distance
p satisfies the Varshamov-Gilbert bound:

p(w(i),w(k)) >m/8, V0<i<k<D, D> 2m/8,

To apply Theorem 2.5, we have to check the following points for a fixed a € (0,1/2):
L bni€X(B,R), j=0,..., M,
2. [bn — bkl > 25 >0, 0<i<k <D, with s = sy < N~8/(26+1),

D
1
3. EZK(PZ.@N,P(?N) <alog(D), i=1,...,D.

The first two conditions are satisfied by construction. Let us deal with the third point: the control
of the Kullback divergence between two hypothesis. We denote P; the probability measure under
which (X;)>0 is solution of dX; = by ;(X;)dt + o(X;)dW; where W is a Brownian motion under
P;. Finally we define P; := P; zx . Since b satisfies Assumptions and. 4.1} the Novikov condition

is satisfied
1 (T2
exp 5 A ? (Xg)dS

Then Girsanov’s Theorem (see [Revuz & Yor| (1999)) ensures that the probability measure Py is
absolutely continuous w.r.t. P; and that

ap; oy 1Tk,
= = (X)dXs — = = (X .
dPy P (/0 o? (Xo)dX, 2/0 o2 (Xs)ds

E < 400

Hence,
dP; b 1 [Tk,
K (P, FPy)= |1 dP;, =E —(Xs)dWs + = Xs)d
() = 106 (5 [/ LW+ [T (s
T p2 .
ZE]E/ NQ’Z(XS)ds]
2 0 g
Therefore,

o2

N T m (2)
K(PEN, PEN) = ;ZEV Lamd 2f (X@)ds}
=1 0

IN

N

1

e [ [ St Xg_ﬂe](kmn,mds]
=1

Lh 25||K|| ST J

— 0 ZZ (xP e kg @8

i=1 k=1

IN

LQthIKII? TN _ L2|K|2Te, " m
N 00 <

203 20’0

Then, with m < 8log(D)/log(2) choosing,

(STL2|K|2\ 77
o= alog(2)

it comes that K(P]®N; PPN) < alog(D), which concludes the proof.
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Proof of Theorem[].8 Let us remind the reader that in this section, we assume that £ = {27, p =
0,...,Pmax} and Ly = log(N).

Lemma D.3. For any positive numbers €, v, we have

N ol NnA52>

1)y (d)
z::kz; XkJA YA > Nne, ||t||Nn <v? | <exp (W

Proof of Lemma[D.3 The proof is based on the martingale M, = [; Ej\]:l HP aw?, with HY =

ZZ;& ]l[kA7(k+1)A[(u)t(X,ng))U(X,sj)) and can be easily adapted from Lemma 2 in |(Comte et al.
(2007). m

We go back to the proof of Theorem @ Since, for each K € Ky, we have
Walbg) + pen(K) < 1na(bx) + pen(K),

and as in inequality (D.5)) with a = d = 8, we get for each h € Sk .1y, O QN n K

max

2
‘bA —bH < 7Hh—bH +8 sup Ve (h)
N,n {heSk,m u+SK M,u’ [IR]ln,5=1}
+CA +4 (pen(K) — pen(K)) .
Let us denote:
Gr(K') = sup [N (R)]-

{hesK,M,uJ"SK/,M,ua Hh”n,bzl}

Therefore, as for N we obtain,

Now, for all h € Sk, 1,0, let us define,

~112 ~112 ~ ~
bf(—bHN’n < {7Hh—bH ,n+8Cv'%<(K)+CA+4(peH(K) —pen(K))}]lnN,n,Km

+2LN1qge

N,n,Kmax

~|12
eyl -3,

For H = {hLN, h e SK,LN,M}, it comes,

E[—EN,H(Z%N)—pen(I?)] < Z]E[ By (0Y) — pen(K)]

Kek
< Ié;C]E |:Sl;[p(_EN,n(h)):| — pen(K)
< 0,

where, in the last inequality we use that pen(K) > 44(K + M)log(N)/N. Indeed, as in proof of

Theorem Equation ,

log(N
E [sup(—ENm(h))] < 44(K + M) og(N)
by N
Finally,
[02 ~ B2, < pen(K) + 2 ) br— bH

34



VIn

Therefore, since for N large enough |\I~)||OO < and \BK| < /Ly by definition, we obtain

- C
~ 2 12 .
E U be—b J < (14 Hh -3+ pen(K)> + 16E [G%(K)]lQNMmJ
~ CL
+7E {pen(K) - pen(K)} + =
N
Finally, choosing 16p(K, K') < 7(pen(K) + pen(K')) and since
G%(<I?)]IQN,7L,KWLX < Z (G%{(Kl) - p(K, Kl>)+ ]IQN,n,Kmax +p(K7 Kl)?
K'eKk
it comes
2 2
E U be—b J <15 <th b+pen(K)> +
CLy
16E |J(¥K (G%((K/) _p(K7 KI))+ ]lQN,n,Kmax + N

Therefore, Lemma used together with a chaining argument detailed in [Baraud et al.| (2001)),
gives
E I:(G%((K/) - p(K7 K/))+ 1QNv”»Kmax:| S CO_% eXp (_(K/ + M)) /N

with p(K,K') = ma%%, k1 > 0 a constant. This implies that,

> (GHK) = U KN) Doy € o D exp((=(K'+ M)

K'ek K'ek
C C
< NZGXP(_IC) < N
E>1
Finally, we must have:
log(N)(K + M K+ M
pen(K) > max <440g()5v+); filafH]\/_))

and for N large enough, the first term pen(K) > 44%.
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