o Concession Agreement was adopted when Petrobras monopoly finished, aiming at attracting investments for the new frontiers, which represented high risks (15 bidding rounds were accomplished)

• the concessionaire has the title of oil produced o Production Sharing Agreement will be adopted in the Pre-salt area, aiming at increasing the Government participation in the Oil Production (4 bidding rounds were accomplished and the 5 th is happening today) 

-Unitization in Brazil

PSC Law, Article 33 reads:

The unitization procedure for production of oil and natural gas shall be implemented just when the deposit extends beyond the block granted under concession regime or contracted under the production sharing regime.

PSC Law, Article 36 reads:

The Government, represented by PPSA, and based on the evaluations carried out by the ANP, shall, in cases where the deposits from the Pre-salt polygon extend to areas which are not granted or shared (open areas), enter into a production unitization agreement, whose terms and conditions shall bind the future concessionaire or contractor under the production share regime. -The Pre-salt area is very productive, and will place Brazil between the 10 biggest producers until 2040.

-Unitization in

-Unitization is a challenge in Pre-salt area, and must not jeopardize its attractiveness.

THANK YOU!

Any doubts??? lbraga@anp.gov.br

  Brazil PPSA -New Brazilian NOC Act No. 12,304/2010 -Authorized the Creation of Pre-salt Petroleo S.A -PPSAwith the purpose of manage PSAs and contracts to trade the Government's production. Act No. 12,351/2010 establishes the competence of PPSA to sign the Unitization Agreements representing the Government in open areas located in Pre-salt area Decree No. 8,063 of August, 1st of 2013 -Created PPSA PPSA started operating in January, 2014 at ANP Central Office (very recent) 7 -Unitization in Brazil -challenge at Pre-salt area • Different IPA involved in an unitization agreement negotiation • If the reservoir extends beyond an open area, this area must be considered in the negotiation process • PPSA will represent the Government's rights over the open area 7 -Unitization in Brazil -challenge at Pre-salt area • Examples: Lula and Sapinhoá fields 8 -Conclusion -Despite the fact that Brazil has considerably changed the E&P Regulatory Framework, Brazil is set in a stable regime -Concession Contracts in Pre-salt areas were maintained.

  

  

  

  

  

  

  

  

  

  

  

  

  

  

salt discovery (Tupi prospect, currently Lula Field) led to changes in Regulatory Framework o Onerous Assignment Agreement (

  signed on September, 3rd of 2010): It's Brazilian specific agreement designed to capitalize Petrobras, without risk (ANP did the appraisal and certified the reserves)

	• Petrobras has the oil title, limited to the volume of 5 billion of boe
	• signature bonus • Six blocks were awarded: Florim; Franco; Sul de Guará; Entorno de Iara
	• local content Sul de Tupi
	• minimum work program
	• royalty rate is up to 10% -established by the tender protocol
	• special participation (a type of windfall profit, charged in cases of high-
	volume production)
	• payment for area rental
	• taxes
	• term is divided in two stages: up to 9 years for exploration (set by tender
	protocol); 27 years for production

o Pre-; Nordeste de Tupi; and a contingent one: Peroba (relinquished)

•Payment: R$ 67,8 billion in Treasury Bills -LFT and R$ 7 billion in cash • mandatory work program • local content • 10% of royalty rate • 40 years of term, extendable for another 5 years • Declaration of Commerciality in 2013-2014: Sul de Lula, Buzios, Sul de Sapinhoa, Itapu, Sepia, Entorno de Berbigão, Entorno de Sururu and Atapu • Since 2014 the contract is under the process of reviewing

1. Brazilian Petroleum Industry Overview (focus in upstream sector) 2. Purpose of Brazilian Petroleum Agency (ANP) 3. Granting E&P Rights 4. ANP Bidding Rounds 5. Farm-in/Farm-out 6. International Petroleum Contracts adopted in Brazil a) Concession Agreement b) Production Sharing Agreement c) Onerous Assignment Agreement 7.