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Russia’s investment record during the last two
decades: an international comparison
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Recent investment activity in Russia
(2010-2017)
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Imports intensity of Capital Investment

Polynomial Adjustment
y = 0,0278x3 - 1,2897x2 + 14,792x + 72,957

R² = 0,7039
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A theoretical framework to analyse the 
investment-import link

Raw material
prices

• Exports and currency
earnings,

• Profits of main investing
Russian firms,

• Fiscal revenues of public 
administration 

Public and 
private investment

Import of capital 
goods
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An empirical illustration: regional data

OLS Regression
y = 0,0094x - 627

R² = 0,50
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Conclusion: facing the import-investment
link
■ Investment is partly driven by oil prices => another example of the 

consequences of the structural growth model of Russia

■ FDI could be part of the solution – but they can also foster imports (even 
imports of machinery and equipments) – at least temporarily

■ A lot will depend on the capacity of the industrial sector to attract and 
leverage technology transfers – especially machinery and equipment 
industries (see F. List, T. Veblen, H.-Joon Chang)

■ In any case, capital outflows and investment climate are key (not merely to 
foreign investors)
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