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ON THE WEAK APPROXIMATION OF A SKEW DIFFUSION BY AN
EULER-TYPE SCHEME

N. FRIKHA!

Abstract. We study the weak approximation error of a skew diffusion with bounded measurable drift
and Hélder diffusion coefficient by an Euler-type scheme, which consists of iteratively simulating skew
Brownian motions with constant drift. We first establish two sided Gaussian bounds for the density
of this approximation scheme. Then, a bound for the difference between the densities of the skew
diffusion and its Euler approximation is obtained. Notably, the weak approximation error is shown to
be of order h"/2, where h is the time step of the scheme, 1 being the Holder exponent of the diffusion
coefficient.

1991 Mathematics Subject Classification. 60H35,65C30,65C05.

September 29, 2016.

1. INTRODUCTION

1.1. Statement of the Problem

We consider the unique weak solution of the following R-valued stochastic differential equation (SDE) (X;);>0
with dynamics

X;=z+ /t b(X,)ds + /t o(X)dW, + (2a — 1)LY(X) (1.1)
0 0

where W = (W}):>0 is a one dimensional Brownian motion defined on a filtered probability space (€2, F, (Fi)¢>0, P)
satisfying the usual assumptions and L°(X) is the symmetric local time of X at the origin.

When b = 0 and o = 1, the solution to (1.1) is called the skew Brownian motion. Harrison and Shepp [HS81]
proved that if [2a — 1| < 1 then there is a unique strong solution and if |2 — 1| > 1, there is no solution. The
case a = 1 corresponds to reflecting Brownian motion.

Here we will assume that o € (0,1), b is measurable, bounded, ¢ is uniformly elliptic, bounded and a = o
is n-Holder continuous for some 7 € (0, 1]. The previous assumptions guarantee the existence of a unique weak
solution to (1.1). Moreover, for any (t,z) € R} x R, X; admits a density y — p(0,t,x,y), which is continuous
on R* and satisfies a Gaussian upper-bound. We refer to [KHTZ16] for more details, see also [LG84]. We also
refer the interested reader to the recent survey [Lej06] and the references therein for various applications of such
equation.

As far as numerical approximation is concerned several discretization schemes of (1.1) have been proposed.
For instance, Lejay and Martinez [LMO06] recently introduced a numerical scheme based on the simulation of
a skew Brownian motion. Martinez and Talay [MT12] proposed a transformed Euler discretization scheme of
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2 N. FRIKHA

an equation similar to (1.1) to approximate the solution of a linear parabolic diffraction problem and provide
a weak convergence rate. Another approximation scheme based on random walk has also been studied by
Etoré [Eto06]. In [EM14], Etoré and Martinez developed a simulation scheme for skew diffusions with constant
diffusion coefficient.

To approximate equation (1.1) on the time interval [0, 7], T' > 0, we introduce the Euler scheme (X{¥);cqo,7]
associated to the time step h = T/N, N € N* and time grid t; = ih, i € [0, N], defined by XV = = and for all
t; <t <ty

XN =X +o(X0)(t = t) + o(X) )Wy = W) + (20— 1)LY_, (XN (8, X[1)). (1.2)

Let us note that the above scheme does not correspond to a standard Euler-Maruyama approximation
scheme since we do not discretize the part corresponding to the local time in (1.1). However, its computation
only requires to be able to simulate exactly the skew Brownian motion with a constant drift at time ¢ —¢;. This
process is known to be exactly simulatable and we refer to [EMM] for the exact expression of its density.

Two kind of quantities are of interest when studying the weak approximation error of (1.1). The first one
concerns the quantity &}, = E,[f(X7)] — E.[f(XZX)], where f is a test function that lies in a suitable class.
The second one writes £, := (p — pn)(0,t,z,y), where y — p(0,t,2,y) (resp. y — pn(0,t,z,y)) denotes the
density of the unique solution X; of (1.1) taken at time ¢ and starting from x at time 0 (resp. of X}V given by
the scheme (1.2) at time ¢ and starting from z at time 0) when it exists. The problem of interest is to give a
bound or an expansion of these two quantities in terms of the discretization step h.

Let us note that the two quantities 513\/ and 55\, are of a different nature and require different techniques
and methodology depending on the considered class of test functions. Indeed, in the case of SDE driven by a
Brownian motion (o = 1/2 i.e. without local time), provided the test function f, and the coefficients b and o
are smooth and f is of polynomial growth, Talay and Tubaro [T'T90] derived an error expansion at order 1 for
&)y. The weak approximation error for Lévy driven SDEs has been studied in Jacod & al. [JKMPO05] under
appropriate smoothness of coefficients and the test function f. In the case of SDEs driven by a Brownian motion,
the same result may be extended to bounded Borel functions under a non-degeneracy assumption of Hérmander
type on the diffusion, see Bally and Talay [BT96a] or to the case of the density [BT96b]. In the uniformly
elliptic setting, Konakov and Mammen [KMO02], in the Brownian case, and Konakov and Menozzi [KM11], for
stable driven SDEs, successfully derived an expansion for &3, in powers of h by using a continuity approach
known as the parametrix method as developed in McKean and Singer [MS67] and Friedmann [Fri64]. Roughly
speaking, it consists in expanding the transition density of the initial equation around a process with frozen
coefficients for which explicit expression of the density and its derivatives are available. This approach seems to
be quite robust and useful since it can be applied in various contexts such that discrete Markov chains [KMOO].
However, little attention has so far been given to the case of SDEs with non-smooth coefficients.

In the classical case of uniformly elliptic diffusion processes, we mention the work of Mikulevicius and Platen
[MP91] who established an error bound for the weak approximation error 51}\, of order h"/? provided f €
C2*t1([0,T] x R?) and the coefficients b and o are n-Hélder continuous in space and 7/2-Hélder continuous in
time. We also refer the reader to [Mik12] and [MZ15] for some recent extensions of this result to the case of
Lévy driven SDEs.

More recently, Konakov and Menozzi [KM16] also derived an upper bound for 83\, of order hz=C¥(")  where
¥(h) is a slowly varying factor that goes to zero as h — 0 under the assumption that the coefficients b and o are
Holder continuous. Their strategy consists in introducing perturbed dynamics of the considered SDE and its
scheme by suitably mollifying the coefficients of both dynamics and to quantify the distance between the densities
and their respective perturbations. Let us mention that another perturbative approach has been considered
in Kohatsu-Higa & al. [KHLY15] for the weak approximation error &}, with non-smooth coefficients. In order
to establish an error bound between the transition densities of (1.1) and (1.2), we rely on the parametrix
methodology. Our approach allows to establish that this difference is of order h"/2, without any additional
varying factor (and time singularity) as in Theorem 1 in [KM16], that is to extend to the case of skew diffusions
the result in [MP91] and to handle the densities itself (note again that oo = 1/2 corresponds to the case of one
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dimensional time-homogeneous Brownian SDEs). One of the main advantages of the parametrix approach is the
removal of the drift in the analysis of the approximation error. In particular, we remove the Holder regularity
assumption of the drift coefficient b by allowing it to be only bounded measurable.

The paper is organized as follows, we first give our standing assumptions and notations in Section 1.2. We
state our main results in Section 2. Section 3 is dedicated to the proofs of Aronson’s estimates and the weak
approximation error on the densities. The main tool for both results is a discrete parametrix representation
of McKean-Singer type for the density of the scheme, see [MS67] and [KMO00], [KMO02]. In Section 4 we prove
some key technical lemmas that are used in our proofs.

1.2. Assumptions and notations

We here specify some assumptions on the coefficients b and o.

(HR) The drift b is bounded measurable and a = o2 is n-Hdlder continuous, for some 7 € (0,1]. That is, there
exists a positive constant L such that

sup |b(z)| + sup M <L
z€R (z,y)ER2 z#Yy |£C - y|77

(HE) The diffusion coefficient is uniformly elliptic that is there exists A > 1 such that for every z € R2
A~ <a(z) < \. Since o is continuous, without loss of generality, we may assume that o is positive.

In the following we will denote by C' a generic positive constant that may depend on b, ,T. We reserve the
notation ¢ for constants depending on A, 7,b, 0 but not on 7. Importantly, the constants C, ¢ are uniform with
respect to the discretization time step h. Moreover, the value of both C, ¢ may eventually change from line to
line. The notation go stands for the Gaussian kernel, namely go(y — z) := (1/(27C))"/2 exp(—(y — )2/ (2C)).
We finally define the Mittag-Leffler function E, g(2) =3, 02" /T'(an+B), z € R, a, 5> 0.

2. MAIN RESULTS

Before stating our results, let us first justify that under assumptions (HR) and (HE), the random variable
thj, j € [1, N], given by the discretization scheme (1.2) admits a positive density. For x e R, 0 < j <i < N
and any bounded Borel function f, one has

]E[f(Xf],V”Xt];’ =z = / , PNt tiv1, @, Y1) X oo X PN (Fim1s ti, Yie1, ¥i) F(Ya)dyj1 - dyi (2.3)
Ri=J—1xR

where pn (tk, tk+1, Yk, Yk+1) stands for the density of the random variable XgZH =y +b(yx)h+o(yr) Wiy, —

Wi,,) + (20— 1) LY (XN (tx, yx)), which satisfies py (t, thr1, Yo Ukr1) = ¢(h Yr, Yrt1)/0 (Yx), where (R, yr, yry1)
stands for the density at time h and terminal point yi41 of the skew Brownian motion starting from yyi /o (yx)
at time 0 with constant drift part b(yx)/o(yx). Again, we refer to [EM14] for the exact expression of ¢. From
equation (2.3), we clearly see that under assumptions (HR) and (HE), the discretization scheme (1.2) admits
a positive transition density, that we will denote pn(t;,t;,2,y), for any 0 <t;, < t; <T, (z,y) € RxR*. In
particular, a Gaussian upper-bound has been established in [KHTZ16] for the transition density of the skew
diffusion (1.1) under (HR) and (HE). Our first result is to prove similar Aronson’s estimate, that is a Gaussian
upper estimate but also a lower bound hold for the discretization scheme (1.2).

Theorem 2.1. (Two sided Gaussian estimates for the scheme) Under (HR) and (HE), there exist two con-
stants C := C(T,b,0),c:=c(\,n) > 1 such that for every 0 < j <i <N,

V(z,y) € R x R*, C_lgcﬂ(ti—tj)(y —z) <pn(tj,ti, 2,y) < Cgegr,—t,) (Y — ).
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We rely on a parametrix expansion of the density pn(t;,t;, z,y) to prove Theorem 2.1. Such bounds were
obtained in [LM10] for the discretization schemes of uniformly elliptic diffusions and of some degenerate Kol-
mogorov processes which in turn allowed to derive concentration bounds for the statistical error in the Monte
Carlo simulation method. The proof of Theorem 2.1 is postponed to Section 3.

Our second result concerns the weak approximation error 55\, = (p—pn)(0,t;, z,y). Notably, we provide an
error bound for the difference between the densities of the skew diffusion (1.1) and its approximation scheme
(1.2). Its proof is also postponed to Section 3.

Theorem 2.2 (Error bound on the difference between the densities). Assume that (HR) and (HE) hold.
Then, there exists a constant ¢ := c(\,n) > 1 such that, for all0 <t; <t; < N, one has

V(l‘,y) € xR x R*a |(p _pN)(tj7tiaxay)| S C(Ta ba g)hn/zgc(ti*t]‘)(y - 3}‘)

where T+ C(T,b,0) is a non-decreasing positive function.

Remark 2.1. Observe that the weak rate h"/? is coherent with previous results obtained in the literature for
the weak approzimation error £, of (not mecessarily time homogeneous) SDE driven by a Brownian motion
with Holder coefficients, see e.g. [MP91]. In [KM16], the weak approzimation error £3, of the density is proved
to be of order h3 =S¥ 4)(h) = logs(h™1)/logy(h™") when the coefficients b and o are n-Holder continuous
in space and n/2-Hélder continuous in time. Moreover, in their results, the singularity in time is given by
C(t; — tj)_(l_"/2)”/2 whereas this quantity does not appear in our result so it is tighter in this sense. For
a = 1/2, which corresponds to the case of (time homogeneous) diffusion process (since the local time part
vanishes), compared to [KM16], our result notably removes the slowly varying factor 1¥(h) and shows that the
drift plays no role in the approximation of the density since we only require b to be a bounded measurable
function. This phenomenon is not surprising since one of the advantages of the parametriz approach is the
removal of the drift part in the analysis. Eventually, it should be possible to extend our strategy of proof to the
case of multi-dimensional Brownian diffusion.

3. PROOFS OF THEOREMS 2.1 AND 2.2.

As already mentioned, the proof of Theorem 2.1 relies on a parametrix expansion of pn(t;,t;, z,y). As a
warm-up, we briefly present to the reader the different steps to derive the parametrix expansion for (1.1) as
developed in [KHTZ16]. We refrain from discussing about the existence of the transition density for equation
(1.1) but only present how to derive the expansion in an infinite series and the Gaussian upper-bound from it.

For a € (0, 1), we denote by D(«) the set of bounded continuous functions f : R — R with bounded continuous
derivatives f' and f” on R* such that f/(04) and f/(0—) exists and satisfies af'(0+) = (1 — «) f/(0—). Then,
using the symmetric It6-Tanaka formula and the occupation time formula, one proves that the infinitesimal
generator £ of the Markov semigroup (P;):>o generated by (1.1) is given by

a(z)

vf € Do), Vo e R", Lf(x) = ba)f'(x) + == f"(2).
Moreover, for any f € D(«), one also obtains
V(t,z) € Ry x R, df;;f (x) = PLS(2). (3.4)

We now define the frozen process that will be our main building block to construct the parametrix expansion
for the transition density of (1.1). For z € R, we consider the unique strong solution X* to the SDE

X;=x+o(2)W; + (2a — 1)LY(X7). (3.5)
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Notice that compared to (1.1), we froze the diffusion coefficient to z and removed the drift since it will not
play any significant role, as it will be clear later on. Its infinitesimal generator £* writes

Vf € D(a), Vo € R*, L7 f(x) = @f”(m).

Under (HE), the transition density function of (X7)¢cjo,7] exists and we denote it by y — p*(0,t,z,y). More
precisely, one has to consider the two following cases:

Case 1: For x > 0, one has

(0,8, 2,9) = {gaz)t(y — ) + 2o — 1)ga(o)e(y + ) } Liyso1 + 2(1 — @) ga(a)e(y — @) Ly<oy-

Case 2: For x < 0, one has

pz(o’ t,z, y) = {ga(z)t(y - .’E) + (1 - 2a)ga(z)t(y + x)} 1{y<0} + 2aga(z)t(y - f)l{yzo}«

Now, let € > 0. Noting that = — p¥(0,¢,z,y) € D(«), from (3.4), for all y € R*, we write

t
Y(z,y) € R x R*, Pp¥(0,¢,.,y)(z) — PYp¥(0,¢,.,y)(z) = / dsds(PsPY_.p¥(0,¢,.,y))(x)
0
t
= [ ds(PLEY 570500 () ~ PLIEL 57002, 0)()
0

t
_ / dsPy(L — LYY (0,6 +t — s,.,9)(x)
0
=p®@H(0,t+¢e,2,y) (3.6)

where we used the Chapman-Kolmogorov equation P/ p¥(0,¢,.,y)(z) = p¥(0,e + t — s,2,y), introduced the
notations f ® g(s,t,z,y) = f: du fR dzf(s,u,x,z)g(u,t, z,y) for the time space convolution and H(s,t,z,y) =
(L — LY)pY(s,t,x,y). From now on, we set p(s,t,x,y) = p¥(s,t,z,y). In particular, the kernel H writes

(a(z) — aly))

H(s,t,z,y) = b(x)0:p(s,t,x,y) + > -

ﬁ(s7 t’ x’ y) *
Moreover, under assumptions (HR) and (HE), separating the four cases: z,y >0, 2 > 0>y, y > 0>z

and z,y < 0, after some cumbersome but simple computations that we do not detail here (see Lemma 4.5
in [KHTZ16] for more details), one gets

. C
V(z,y) € Rx R, [H(s,t,z,y)| < mgc(t—s)(y —x) (3.7)

with C(T,b,0,n) = C()\7n)(|b|ooT1_Tn + 1) and some constants C(\,n),c := ¢(A,n) > 1. This last inequality
is the keystone of the parametrix expansion as it shows that the kernel has a smoothing effect. Now, from the

continuity of ¢t — p¥(0,¢,z,y), by dominated convergence, we may pass to the limit as € goes to zero in both
sides of (3.6). We notably obtain

t
V(z,y) € R xR, p(0,¢t,z,y) — p(0,t,z,y) = / /p(O, s,x,2) (L — LY)D(s,t, z,y)dzds
0 JR
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Using (3.7) and (3.8) together with an induction argument, one obtains the following bound

T s 1
w20, [pa B st < 0= T8 (14 S5 D) - o) (3.9)

i=1

with H®) = [ and H" = H® H"=Y r > 1 and B(m,n) = fol dv(1 —v)™~1y"~1 is the Beta function. In
particular, we may iterate the representation formula (3.8), in order to obtain

V(z,y) € RxR*, p(0,t,2,y) =Y p@ H(0,t,2,y). (3.10)

r>0

Since the series converge absolutely and uniformly for (z,y) € R x R*, we deduce that  — p(0,t,z,y) is
continuous on R and satisfies the following Gaussian upper bound:

N (3—2n) _n
V(t,2,y) € (0,T] x R x R, p(0,t,2,3) < By (C(TC bloc + T 2))ger(y — 2) (3.11)

with C'(\,m), ¢(A,n) > 1. Once again, for more details, we refer the reader to Section 5 in [KHTZ16] and
notably to Corollary 5.5 for the extension to the case of bounded measurable drift b.

3.1. Parametrix expansion for the density of the approximation scheme (1.2)

In the spirit of [KMO0O0] and [LM10], we will take advantage of the discrete counterpart of the parametrix
technique to obtain two-sided Gaussian bounds for the density of the discretization scheme (1.2). We first
need to introduce a discretization scheme with frozen coefficients and the discrete counterpart of the time-space
convolution kernel. This will then allow us to establish the representation for the density of the discretization
scheme which is similar to (3.10). In order to do this we first prove that the kernel shares a smoothing property
similar to (3.7). Finally, as in the previous section, the upper bound will directly follow from the parametrix
expansion.

To derive the global lower-bound, we proceed in two steps. By a scaling argument, without loss of generality,
we may assume that 7 < 1. First, the lower bound is obtained on the diagonal |y — z|?/(t; —t;) < K, K > 0,
for short time (¢t; —t;) < T < Tp, for some T to be specified later on. To obtain the off-diagonal bound, we
proceed using a chaining argument as usually done in this context, see Chapter VII in Bass [Bas97], Kusuoka
and Stroock [KS87] and Lemaire and Menozzi [LM10] in the case of discretization schemes. We briefly recall
these steps for sake of completeness.

We begin our program by introducing the discrete frozen scheme which is the discrete “analogue” of (3.5).
For fixed z,2’ € R, 0 < j < j' < N, we define the frozen scheme (Xt]j)ie[[j,j']] by

Xy

J

z, XN = XN + 0@ )Wy = Wy,) + 20 — D)LY, (XN (t:, X)), (3.12)

for s € [ti,tiy1] and i =j,--- , 5" — 1.

From now on, py(t;,t;/,z,.) and ]5?{/’:1; (tj,tj,z,.) denote the transition densities between times ¢; and ¢;/
of the discretization schemes (1.2) and (3.12). For sake of simplicity, we will use the notation py(t;,t;,z,2’) =

]5%/’1 (tj, tj/7 x, LL'/).
We also introduce the discrete counterpart of the infinitesimal generators considered so far. For a smooth
function g : R -+ R, a fixed 2’ € R* and j =0,--- ,5' — 1, we define

Elg(X], ) 1X{) = 2] — g(2)
h

Elg(X), )X = 2] - g(2)
h

(3.13)

£ g(a) = . and £Ng(x) =
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for 0 < j < 3/ < N, the discrete kernel
AN N AN\ ~ /
Hy(tj ty,o,2') = ((Etj - ,ctj) Bt + oty )) (z) (3.14)

and finally the discrete time-space convolution type operator @y as follows

j'=1

(g XN f)(tjatj'a'rax/) = Z h/Rg(tﬁthxvz)f(tiatj/:Za‘r/)dz
=]

with the convention that Zz/:;l ---=01if j > j/. From (3.14), it is easily seen that

’
L,

HN(tj,tj/,CL‘,Z‘/) = h_l /(pN —pN )(tj,tj+1,Ql‘,Z)ﬁ(thrl,tjl,Z,l‘/)dZ
R

Analogously to [KMO00], we define the convolution as follows: g @y HJ(\(,)) =gand forr > 1, g ®pn H](\;) =

(g N H](\;fl)) ®n Hpy. The following parametrix expansion of py follows from the same arguments to those
employed in Lemma 3.6, [KMO00]. The proof is omitted.

Proposition 3.1. For 0 < j < j' < N, one has
i'=i
V(LE,.’EI) € R x R*v pN(tjvtj’axax/) = Z (ﬁ N H](\j'q)) (tjvtj’axax/) (315)
r=0
where we use the convention p(tj,t;,.,x") = p(tj, ty,.,a") = 0,(.) in the computation of p @n HI(\;"),

Next result is the keystone for the proof of Theorem 2.1 as it provides the smoothing property of the discrete
convolution kernel.

Lemma 3.1. Under (HR) and (HE), there exist a constant ¢ := c(A,n) > 1 such that for all0 < j < 7/ < N,
for allr € [0, — j], one has

” T . 1
V(z,2') €R xR, [pon HY (b, tyr,za')| < C7(ty — ;)" [ B (1 5, ;7) Getty 1)@ = @) (3.16)
i=1

where T+ C := C(T,b,0) is a non-decreasing positive function.

Proof. We first prove that for all 0 < j < 5/ < N, one has
V(I,IE,) € R x R*v |HN(tjatj’a xz, Z‘/)| < C(tj/ - tj)ilJrggc(tj/—tj)(xl - .CE) (317)

for a positive constant ¢(A,n) > 1 and non-decreasing positive function T — C(T,b,0). For j = j+ 1, by
time-homogeneity, we remark that

V(z,2') € R x R*, Hy(t;,tjr,z,2") = h™ (pn — D) (t),tjr1,2,2") = R (py — p)(0, bz, 2").
Let s € (0, h] fixed. We will prove a more general result, namely

V(z,2',z) ERx R xR*, |(pxy —p")(0,5,2,2)] < C(|blocs? + |2 — 2/|")ges (2 — ). (3.18)
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Then, the result will follow from (3.18) by setting s = h, z = 2’ and by using the space-time inequality:
YA > 0,Vp > 0,3C > 0 s.t. Vo > 0, zPexp(—Az) < C. Indeed, from (3.18) with s = h, z = 2’ and the space-
time inequality, one gets |(py — p* ) (0, h, 2, 2')| = |(px — P)(0, b, 2, 2")| < C(|bloch? + |z — 2| gen (' — z) <
C(|bloch? +h?)gen (' — ) so that (3.17) follows for j' = j+1. We now prove (3.18). Using the exact expression
of the density of the skew Brownian motion, we separate the computations in the following eight cases:

e For z > 0 and z,x + b(x)s > 0, one has

(pN 715‘”/)(0, $,&,2) = {ga(z)s(z — 2 —b(x)s) = ga(a)s(2 — ) + (20 — 1) (ga(w)s(z + 2+ b(2)s) = Ga(ar)s(z + 9:))} )
e For z > 0 and x > 0, x + b(x)s < 0, one has

(pN 71336/)(0’ S, L, Z) = {ga(:t)s(z — X = b(x)s) - ga(w’)s(z - x) + (2a - 1) (ga(x)s(z —T—= b(x)s) - ga(w/)s(z + x))} .
e For z > 0 and x < 0, x + b(x)s < 0, one has

(pn fﬁx')((), $,x,2) = 2x {ga(x)s(z — 2 —b(2)8) — Ga(ar)s(2 — x)} .

e For z >0 and z <0, x + b(x)s > 0, one has

(pN 7]595’)(0’ 5, L, Z) = {ga(ﬂc)s(z —T = b(x)s) - ga(ﬂc’)s(z - 1‘) + (2a - 1) (ga(x)s(z - — b(x)s) - ga(af/)s(z - x))} :
e For z < 0 and z,x + b(x)s > 0, one has

(pN - ﬁwl)(o’ 5, L, Z) = 2(1 - a) {ga(m)s(’z - b(x)s) - ga(x/)s(z - :L’)} :

e For z < 0and = > 0, x + b(x)s < 0, one has

(pv — ﬁw/)(oa 5,1,2) = {ga(ﬁf)s(z —z—b(x)s) - ga(m’)s(z —z)+ (1 - 2a) (ga(x)s(z + +b(r)s) — ga(a:/)s(z - m))} :
e For z < 0and z <0, z + b(x)s <0, one has

(px = 57)(0,8,2,2) = {gaa)s(z — & = b(®)$) = ga(e)s(2 — @) + (1 = 20) (Ga(e)s(2 + T + b(2)5) = Ga(ar)s(z + 7)) } .
e For z < 0and z <0, z + b(x)s > 0, one has

(px = 57)(0,8,2,2) = {gaa)s(z — & = b(®)$) = ga(e)s(2 = 7) + (1 = 20) (Gage)s(2 — & = b(2)5) = Ga(ar)s (2 + 7)) } .

We treat the case z > 0, > 0, = + b(x)s < 0. The estimates for the other cases are similarly obtained and
details are omitted. First, from (HR) and (HE), one easily gets

[9a(@)s(z = 2 = b(@)$) = Ga(ars(z — 2)| < ClIblocs? + |2 — 2" ges (2 — )

for some positive constant ¢(A,n) > 1 and a non decreasing positive function T'— C := C(T,b,0).
Moreover, observe that 0 < z < |b|s, the signs of z and z being the same, g.s(z + x) < ges(z — x), so that
using similar arguments, one gets

|ga(z)s(z — = b(x)s) - ga(z’)s(z + J?)‘ < ‘ga(m)s(z + - (21‘ + b(m)s)) - ga(z’)s(z +z - (21‘ + b(x)s)”
+ Ga(enys (2 + @ — (22 + b(2)5)) = Ga(arys(z + )|
< O(|bloos? + [ — 2" ges(2 + 7) < O(Ibloos? + | — 2'|")ges (2 — ).
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From the above computations, one gets (3.18) and estimate (3.17) clearly follows. Note also that from the
previous computations, it also follows that

V(s,z,2) € (0,h] x R xR, pn(0,s,2,2) < Cges(z — x), (3.19)

with C(T b,o),c(A,n) > 1 independent of N.
For j' > j +1, we remark that z — p(t;+1,¢;7, 2,2’) € D(c) so that from the symmetric It6-Tanaka formula,
for all (z,2’) € R x R*, one has

HN(tjatj'axax ) h~ { [ (tj+17tj/7X]\-]’tj’w"r/)} - ]E[ﬁ(tj-‘rlatj'aXN’tjymvx/)]}

tit1 tit1
1
=n / |: -Lp t]+17t]/7XN7tj7rax,)] + 5&($)E[62ﬁ(tj+17tj/7X£V’tj’x’Jj/)] ds
1 ’ N,t; /
—h” 56‘( e B3t 41, 15, X007, )] ds (3:20)
0

1
= b(@)0ep(tjr1, 1y, ,2") + 5 (a(z) — alz NOZB(tj 1, by, a') + b B (b, ,2") - (3.21)
with
h
%N(tjv tj’v z, 1'/) = b(.’E) / {E[axﬁ(tj+1a tj’vXé\htj’wv CL'/)] - ami)(thrl, tj’v €, l’l)} ds

/ {E[0Zp(tjs1,ty, X0" 2N — O2p(tjsr, tyr, x,2) } ds (3.22)

N w\)—l

a(x’)/ {E[awp(tjﬂ,t o XN ] — O2p(tiga, ty,x, @ )}ds
0
In order to prove (3.17), we look at the first term appearing in the right-hand side of (3.20). Distinguishing

the four cases z,2’ > 0; z > 0,2/ < 0; 2 < 0,2’ > 0 and = < 0,2’ < 0 and using (HE), (HR) simple but
cumbersome computations show that for s € (0, A

‘E[axﬁ(tj-‘rlatj/7X§7tj7z7x/)]| < /pN(tjatj + S,I‘,Z)|azﬁ(tj+1,tj/7z,13/)|d2’
R

1
< C(tj/ - tj+1) zgc(tj/*tj+1+5)(x/ - JJ)
<C(tj —tj)~ gc(tj,_tj)(x’ — )

where we used (3.19) and the inequality ¢;; — ¢; > 2h for the last inequality. Hence it follows
1
|h™ / b(2)E[D2p(tj 41, by, X007, )ds| < Clbloo (tyr — t;) 29c(tj/—t]-)(x/ - ).
For the two remaining terms appearing in the right-hand side of (3.20), we use the decomposition
-1 " 1 2 ~ Ntz ../ 1 ! 2 ~ v Ntj,x ./
h ; ia(x)E[ﬁxp(th,tj/,Xs o)) — ia(x VE[OZD(tj41,t5, X%, 2")] | ds
"1
=t [ 3 (ao) — alaEOR( 1.ty X200 ds
0

h
* h_l/ §a(xl)(E[8§p(tj+17tj’7Xév’t]’ 7"3/)] E[axp( J+17 XéV7tj7 7$/)])d8
0
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and observe that using computations similar to the first term and (HR), one gets

~ . x —z'|" n

|(a(:1:) — G/((L'/))E[aip(tj+1,tj/,X‘ivath,(L‘/)]' S Cit, |)gc(t e )(S(,‘ — l‘) < C( g o— 1 ) 1+29c(tj/—t]~)(33/ _ J,‘)
i

For the last term, from (3.18) and the semigroup property, we obtain

|E[892:ﬁ(tj+1’tj’7X§7tj7x7x/)] _E[aiﬁ(tj-i-l’t j’ tw | < / |pN 0 8, T, Z /(OvsvxvZ)Hagﬁ(tj-‘rhtj”Z’x/)|dz

— )

< C(|b|0052 +lz—a ‘ )(tj’ - tj+1)_1gc(tj/*tj+1+s) (2’

< Oty —t5) " 2 gy, 1) (@ — @)

where we again used ¢t; —¢; > 2h and T — C(T, b, o) is a non-decreasing positive function. Consequently, from
the previous computations, we derive the following bound

‘HN(tja tj’7z7 1’/)| < C(Ta bv 0)(tj' - tj)ilJrggc(tj/—tj)(x/ - $)
which in turn allows to conclude on the validity of (3.17) for all 0 < j < j/ < N. Now one clearly gets

j =1

| (p®~ Hy) (t,tj,2,2")] < Zh/ B(ts, ti, @, 2) || Hn (ti, by, 2, 2")|dz

i'—1

T b O' Z h 7’ _t 1+g gc(tj/—tj)(x/ - 1')
< O(T,b,0)(t; — t;)"*B(1, §)gc<tj,_tj>(:v’ — )

where we used the Gaussian upper-bound [p*(t;,t;,,2)| < Cget,—¢;)(# — ) and the semigroup property for
the last but one inequality. Finally, estimate (3.16) follows by induction. O

3.2. Proof of Theorem 2.1

The Gaussian upper bound in Theorem 2.1 directly follows from Proposition 3.1 and the following bound

cr( trn/2T+1B e G Y S (or2) it — )72 -
R IILE B A P

r>0 r>0
< Eyyoni(C(T,b,0)T"?) < cc.

It now remains to prove the Gaussian lower-bound. As already mentioned in the beginning of Section 1.2,
w.l.o.g. we assume that 7' < 1. The proof of the lower bound does not depend on the structure of the equation
but only relies on the parametrix expansion obtained in Lemma 3.1 with the underlying Gaussian controls
(3.16). Hence, we closely follow the arguments in [LM10] and omit some part of the proof. It is decomposed
into two steps that we explain here for sake of completeness. From Proposition 3.1, we first obtain the lower-
bound in short time 7" in the diagonal regime that is on compact sets of the underlying Gaussian time-space
metric. The “off-diagonal” bound is then obtained by a chaining argument, see [Bas97], [KS87] and [LM10].
Finally, to derive the lower bound for an arbitrary fixed time T, one may use the semigroup property.

From Proposition 3.1, one has

(t],t/ x J}) N(tj,tjf,x,x’)—I—ﬁN(tj,tj/,x,x’),
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with py (¢, t, x,2") == >0 "/ (]5 XN H](Vr)> (tj,t;r,x,2") which satisfies

P (g5t 2)| < Cltyr =) geqr, -1 (2 — )

for some positive constants C' := C(T,b, 0, ), c¢(\,n) > 1.
e Step 1: Diagonal regime in short time
From the above decomposition, one has

pn(tj, bz, 2') > C_lgc_l(tj,_tj)(x’ —z)—C(ty — tj)n/2gc(tj/—tj)(m/ — ) (3.23)

where we used p (t;, tj1, x,2") > O ge-1(1;, 1) (¢’ —) by (HE). Let R > 1/2. Forz, 2’ s.t. [2'—a[*/(t; —t;) <
2R and t; —t; < T < (cexp(—cR)/(2C?))*/", we get

p]\/'(t tir,x $l)> 07_1 Cl/QGXp(—CR)—072(2‘,“/—25»)77/2
Jr Y3 jal 27T(tj/—tj) 01/2 J J
—-1,1/2
> C—Cexp(—cR)
2 27T(tj/ — tj)
—1
z R (3.24)
27T(tj/ —tj)

Z C_lgcfl(tj/—tj)(x/ - .'L')

for some constant ¢ > 1 and up to a modification of the constant C'. Hence, there exist two constants ¢, C' > 1
s.t. for |2/ —x|?/(t; —t;) < 2R one has py(tj,tj, x,2') > C_lgc_l(tj,_tj)(x’ — ).

We now extend this first result to arbitrary times 0 < s <t < T not necessarily corresponding to discretiza-
tion times of the scheme. For 0 < s < t < T that do not belong to the time grid and (z,y,2’) € R? x R*,
we define the kernel p%(s,t,z,2’) s.t. for all bounded measurable f, E[f(XtN)|XéVN(S) =y, XN = 2] =

f]R f(@)p¥ (s, t,z,2")dz’. More precisely, we prove

I _ 2 R C_1
HC>1,V0§s<t§T,Vy€R,u7—7 AR CRA I [ ——— (3.25)
(t—s) 12 /27 (t — s)

If s or t belong to the time grid of the scheme, the following lines of reasoning may be easily adapted. From
the semigroup property, assuming that ¢ (t) — (én(s) + h) > h, one has

p?\/’(sa t) Z, 1'/) Z / p:}l\[(sa ¢N(S) + h7 z, l'l)pN(QSN(S) + h7 ¢N(t)7 X, Q:Q)pN(d)N(t)a tv €2, l'l)dl'ldl'g
Bpg, (s,t,x,x’)
’ (3.26)

7w2 "17/7"1/’ 2
where Bg,(s,t,z,2") := {351 e R*: m < Ro} X {mz eR: % < Ro} for some Ry > 0. Now, for

(x1,22) € B, (s,t,x,2"), we remark that
|y — 12 2]xe — 2|2 + 4|2" — z|? + 4|z — 21)?
(on(t) — (on(s) +h)) — (on(t) — (on(s) + h))

where we used ¢n(t) — (dn(s) +h)) > h > ¢on(s) +h—s,t —on(t) and 1/(Ppn(t) — (PN (s) + h)) < 3/(t —s).
Now we set Ry = R/2 so that we have |22 — 21]?/(én(t) — (¢n(s) + h)) < 2R. Consequently, combining (3.24)
with (3.26), one gets

<6Ry+ R

Ph(s.tiwa’) = C7 o (s) +h— )72 (@n (1) = dn(s) = h) 2 (t = o (1)) 7V/?| Bi| Bl
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with By = {xl € R*: % < RO}, By = {xg eR: % < RO} and |.| stands for the Lebesgue

measure on R. Finally, since |B1| > p/(¢n(s) +h —s), |Bz| > py/(t — ¢n(t)) for some p > 0 and ¢y (t) —
on(s) —h < (t—s), we deduce (3.25) if ¢n(t) — (¢n(s) + h) > h. The case ¢n(t) — (dn(s) + h) < h is more
easily obtained and details are omitted.
e Step 2: Chaining and off-diagonal regime in short time

It remains to deal with the off-diagonal regime that is the case when 0 < j < j/ < N, (x,z') € R x R*,

lZ'=2" 5 9R > 1. We set M := K& ﬁ, for some K > 1 to be specified later on, 0 := (t;; —t;)/M and

’
' —x
tjlft]‘ tjfft

introduce a new space-time grid y, = = + ﬁ(w' —x), s, = t; + k6, k € [0, M]. Note that yo = =, yu = @',
so =t; and sy = t;. We also define for k € [1,M — 1], By = {z € R: |z —yx| < p}, p = |2/ — z|/M so that
lye — yk—1| = |2’ — z|/M, k € [1, M]. Consequently, we deduce

Vx € By, \x — l’1| < 2p,V(l‘k,IL‘k+1) € By X Bk+1, ‘%k — CCk+1| < 3p, k=2,---  M—2
Vaa € B, 2" — x| < 2p. (3.27)

We now choose K large enough s.t.

3p 3|z’ — x| R
— =</ = 3.28
Ve Mty —t;) ~ V12 (329

which according to (3.25) yields for k =2,--- M — 2

Vo, € Bl,pN(So,Sl,ZE,Il) > 071571/2,V(:rk,xk+1,y) € By x Bk+1 X R,p?\,(sk,sk_,_l,zk,xk_,_l) > 071571/2,

Y(zar—1,y) € Bar X R, p% (sar—1, s, 2ar—1,2') > C167 /2,

Before going further we have to distinguish two cases: § < h and § > h. We will treat the first one. The case
0 > h can be treated with similar arguments. We refer to [Bas97] or [LM10] for more details. We introduce
Iy = {0 [0,M — 1] : s¢ € [ty tig1)}s di := $11, 0 € [Ldi], I} € Iy with ty, < spp < -+ < 570, < tgi1. Now
we write )

’ N _
Pty 2 2) 2 B e an | nep ) Pir1alXiy = (3.29)
=j ks,
with
XN
oN (spr—1) N /
P, =E[1 Sp—1,ti, X )| F.
3'—=1,3 [ {ﬁielj/_lxé\geBi}pN (M 15 by’ Aspr 1o )| SIdjliz]
N
x)N
_ i’ —1 N
=El1 /.1.,71 PN’ (511,717512,717)(5[1 ,L2)
Xé\jﬂ €Bp, L B ! ’ i'=1
ir—1 j'=1 j’—1

djr_q XfI\] XtN djr_q
3l -1 ) ) . . i’=1 . / .

X H pN (515/71?8]%/*’113xzaxz-‘rl)p]\[ (Sldj/,lat]’7xdj/_1ax) H dl‘l|]:s dj’—2]

i=2 . 3=t i=2 il—2
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so that, noting that 3¢ > 0s.t. Vi € [1, M—1], |B;| > ¢p from (3.27), (3.28) and (3.25), on {Xé\jdj/2 € B[glj,j },
S J° =
one gets T

N,xN

—15—1/2\d./_ dir_;—1 to_ N
Pj’—l,j Z (C 1) / ) 3’ 1(Cp) 3/ —1 / 3’ 2($Idj,72,817}/_1,X5 4, ,l’l)dl'l
7 - I =N

B it=2 i’—2
> (0—16—1/2)dj/,1+1(Cp)dj/,l .

Plugging this estimate in (3.29), we finally obtain

k=j Vi€l

(gt a’) > (CTH 12l (cp) iR [l{w—2 xyes}lXi =2

so that, by induction, up to a modification of C,c > 0, we get
pN(tj,tj/,Jf,.’E/) > (C—15—1/2)M+1(cp)1\/l
> Oty — 1)/ exp (M log(C~e(p/ V)

|2’ — x|?
c

>C7 Mty —t;)" Y% exp (— =
T (tjr —t5)

> = Cilgcfl(tj/ft]‘)('r/ - I)

for M > 2R. This last bound concludes the proof of Theorem 2.1.

jlftj —
3.3. Proof of Theorem 2.2
e Strategy of proof:

In order to prove an error bound for the difference between the transition densities of (1.1) and (1.2), our
strategy is the following. The main point is to compare the two series (3.10) and (3.15) which differs on account
of the discrete nature of time-space convolution operator ® 5 and the discrete smoothing kernel Hpy. In order
to do this, we introduce for 0 < j7 < j' < N,

V(z,2') € R x R*, p%(tj tjy,z,2') = Zﬁ on HO (t,tj, x,"). (3.30)
r>0

Arguments similar to those of Lemma 3.1 show that the series (3.30) converge absolutely and uniformly on
R x R* and that p% satisfies the following Gaussian upper-bound:

V(I,.’I}/) € R x R*, p;iv(tj,tj/7.’l,‘,.’1,‘l) < En/2,1(0(|b‘ooT% + T%))gc(tjzftj)(x/ — .’L’) (331)

Indeed, from (3.7) and the semigroup property, one gets |p ®n H(t;,t;,x,2")| < C’(|b\ooT1_Tn + 1)(t; —
t;))"2B(1, g)gc(t]_,_tj)(x’ — z) which in turn by induction yields for all r» > 1

a i—1
V(LL',JII) € R x R*7 |}3 RN H(T)(tj,tj/,$7$l>| < CT(tj/ — tj)rn/Q HB (1 + ( 2 )777 g) gc(tj,,t].)(x' - .Z‘) (332)
i=1

with C := C(A,n)(|b|ooTan + 1) and (3.31) follows. We omit technical details.
The idea is now to decompose the global error as follows:
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A similar decomposition has been used in [KM02] when the coefficients b and o are smooth. The smoothness
of the coefficients notably allows to use Taylor expansions to express the transition density p as the fundamental
solution of the underlying parabolic PDE and to use integration by parts (that may be expressed as the duality
relation satisfied by the infinitesimal generator when seen as a differential operator) in order to equilibrate time
singularities. Obviously, these arguments do not work here under the mild smoothness assumption (HR) so that
computations become more delicate. In a first step, we express the difference p‘fv — pn in an infinite parametrix
series that involves the difference between the two kernels H and Hy. Then, the symmetric It6-Tanaka formula
(3.21) allows to express the difference H — Hy as the difference of the kernel H between two consecutive
discretization times plus a remainder term %Zy. We then study the weak approximation rate induced by Zy in
Lemma 4.1. The main difficulty lies in the non-differentiability of « — 0,p(¢;,%;/,,2’) at zero caused by the
presence of the local time part in the dynamics of X and X~ which prevents us to use (again) the It6-Tanaka
formula. In a second step, in order to study p — p%;, we express this difference as an infinite parametrix series
that involves the difference between the two convolution operators ® and ®y. Then, we notably use a (kind
of) Lipschitz property in time for the transition density p and a smoothing procedure for the drift part.

e Step 1: Error bound on p% — pn

Our first step consists in comparing py with p%. We first remark that for r > 1

pon HO —poy HY = ((on H'™V) en (H = Hy)) + ((pov BT —poy HY V) oy Hy)
so that summing the previous identity from r = 1 to r = oo yields

ph —pn =p% O~ (H — Hy) + (0% — pv) ®n Hn.

Finally, by induction, for 0 < j < j' < N, we get

V(z,2') € R x R*, (p% — pn)(tj,tjr, x,2") Z{pN @n (H—Hy)} @y H )(t tir,z, ). (3.33)

r>0

Lemma 3.2. Under (HR) and (HE), for all0 < j < j <N, for all v >0, for all (x,2') € R x R*, one has

)

for some constant ¢ := c¢(\,n) > 1 and a non decreasing positive function T — C = C(T,b, o).

Proof. For 7' = j 41, one has

1

(H-HnN)(tj, tjy1,y,2) = (b(y)aa:];(tjatj-&-la Y,2) + E(a(y) — a(2))02p(t;, tit1, Y, Z)) —h N —PN)(tj, tjs1, Y, 2).

By the proof of Lemma 3.1, one gets

hil(pN - pN(tjv thrlv Y, Z)) < C(Tv bv J) ] gc(tj/—tj)(z - y)

-
(tr —t;)*"2
and, similarly, by (3.7)

1 1—n

b(y)amﬁ(tjvtj+laya Z) + 7(a(y) - a(z))agﬁ(tﬁtj—‘rla Y, Z) S C(|b|oo(tj’ 7tj)T +1)

9 ] gc(tj/—tj)(ziy)

_h
(tjyr —t;)*2
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so that, combining these two estimates, one gets

" (=)
o No_n Je(t;r—t; Z — .
(i =y et
where T'+— C := C(T,b,0) is a non-decreasing positive function. For j' > j + 1, (y,2) € R x R*, using (3.21)
we write

V(y,Z) eERx R*a |(H7HN)(tj7tj/7yaz)| <C

- - 1 - -
(H - HN)(tj,tj/,y,Z) = b(y)az(p(tj7tj’7yaz) 7p(tj + h7tj/ayaz)) + 7(a(y) - a(z))ag(p(tjatj’7yaz) 7p(tj + hatj’vyaz))
2
Jrh*l%N(tj,tj/,x,x').

We treat the first term appearing in the right-hand side of the previous equality. By the mean value theorem
and standard computations (separating eventually in four cases as previously done), one has

1
- . 1
02t + hytjr,y, 2) = Bty .y, 2))| < Ch/o (tj/_tj—_Wgc(tj,—tj—Ah)(Z —y)dA
h
SC——=39ct,—t) (2 —Y
(t; —t;)? (8 —t3) )

where we used the inequality (t;; —t; — A)~(+2) < C(t; —t;)~(*3) for some positive constant C. Combining
the previous bound with (HR) implies

1

5(a(y) = (2B + oty y, 2) = pltj tyr,y,2)| < C

h
mgc(tjl_tj)(z — y)
J J
Similar computations show that
h

|b(y)aﬂc(ﬁ(t] + hatj’vyvz) _ﬁ(tjvthyaz))‘ S C|b|007§
(ty —t;)2

gc(tj/—tj)(z - y)
which finally implies for 0 < j < 5/ < N

- - 1 _ -

< CO(|blos(tyr —t5) = +1) =7 Yelty—1) (2 = y). (3.35)

(tj —15)

We will now use the following decomposition
i—2
Vie[2,N], p%@n (H—Hy)(0,t;,x,2) = Zh/ dup%; (0, tg, x, u)(H — Hy)(ty, ti, u, 2)
k=0 /R

+ h/ L0, i, 2 W) (H — Hy)(tirs ey, 2)du. (3.36)
R

From (3.31), (3.35) and the semigroup property, one gets

2

h
h| / P& (0t 1,z u)(H — Hy)(ti_1,ti,u, 2)du| < CW / Gty (U — ) gen (2 — u)du
R R

< Ch2 gy, (2 —x) (3.37)
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where T'— C := C(T, b, 0) is a positive non-decreasing function.
From (3.35), Lemma 4.1 and the semigroup property, one gets

h2
|Zh/ dup® (0, ty, z, u)(H — Hy)(t, ti,u, 2)| < Czi/gctk(u—x)gc(ti_tk)(z—u)du
R

(ti —tx)>~ 2

h2
+CZ_/ < f— )23 +(2a—1)Wgch(u)>

X Geun (u — )gc(ti—tk)(z —u)du

Ll
Zﬁ et (2 — @)
<k=2 K 2)

i—2

NS

<Ch

1
+ C(2a — 1)h? PR /Rgch(u>gctk (U — 2)Ge(ts—ty) (2
i — th

i=o (
(3.38)

where T'+— C := C(T,b,0) is a non-decreasing positive function. Note that for n < 1, the inequality g.n(u) <
(2me)~Y/2h=1/2 allows to achieve the rate h"/? and concludes the proof. However, if 7 = 1, due to the local time
part (that is the case a # 1/2), this bound provides an error of order h'/2|log(h)| which is slightly worse than
the announced rate. In order deal with this issue, we use the Cauchy-Schwarz inequality and the semigroup
property in order to write

/RgCh<U)gCtk(u = 2)9etti—n (2 ( get, (= ) (gen (u)) du>é ( /R Getr (U = ) (Ge(t, 1) (7 = 1)) du)é
[ —

1
2

Nl=

IN

(gctk+1 (l‘)) (gCti (Z - '/E))

hi(t; —tk)i
tZ

< C gct (Z—.’L')

h4tk+1(t — 1)

Plugging the last bound into the second term appearing in the right hand side of (3.38) yields

h? Z ) / Gen (W) ger, (U — 2)geqt,—t0) (2 — u)du < Ch?~5

For 0 < k < [i/2], one has C~1t; < t;—t), < Ct; so that h>~3 WQJ ti tk+1(t —tk)

s _3.1

Ch%tl- at3 < Ch? for some positive constant C' > 1 that does not depend on i. For L /2j <k <i—1, one has
- 1 i— 1 _ 1 7 n i (7

Oty <y, < Ct; s that h275 35,70, ) 41 86 1 (8 — 1) LD

tive constant C' > 1 that does not depend on 1. Using the decomposition, E;c_:% e ZWzJ cee EL1/2J+1 .

< Ch? for some posi-

allows to conclude that h2~% ZWQJ th tk+1(t — )
(3.38) and obtain

3. From these computations, we come back to

|Zh/dup?V(O,tk,:c,u)(H—HN)(tk,ti,u,z)\ < Ch?ga,(z — ).
_ R

w)du

Li/2) 3 o
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Combining all the previous estimates, we derive
; d 2
Vie [[27]\”], |pN N (H - HN)(Oatiax’Z)| < C’hﬂ/ gCti(z - {E)

where T' — C := C(T,b,0) is a non-decreasing positive function and (3.34) follows easily by induction. O

From Lemma 3.2, one clearly obtains

V(z,z") € R x R,

(p% — pN)(tj, tir, ac7;v’)| < C(T,b, U)h"/Qgc(tj,_tj)(x’ — ). (3.39)
e Step 2: Error bound on p — p}'lv

Now, to complete the proof of Theorem 2.2, it remains to compare p with p%. For r > 1, we write

pRH" —poy HY = {(ﬁ@ H“‘”) ® H — (ﬁ@H"“”) AN H}
+ {(ﬁ@ H“‘l)) - (ﬁ ®N H(T‘l))} ®n H
so that summing the previous equality from r = 1 and to infinity, we get
p—ph =p®H—pox H+(p—pf)@n H.
By induction of the previous identity, we obtain the uniformly and absolutely convergent series

p-phk =) {p®H-—payH}oy H". (3.40)

r>0

The rest of the proof is devoted to the study of (3.40). By the very definition of the continuous and discrete
time space convolution, one has

1—1 tht1
(p® H—p@y H) (tj,t;,2,y) Z/ /{p tj,s,@,2)H (s, ti, 2,y) — p(ty, t, @, 2) H(t, ti, 2, y) } dzds

i— tht1
Z/ / (tj,s,2,2) —p(tj, te,, 2, 2)) H(s, t;, 2,y)dzds (3.41)
k=gt
tr+1
g/t R

We first consider (3.41) and separate the computations in three terms:

Ay = /;”1 {(/ Pt 8,2, 2) H(s, i, 2, y)dz) — H(s,ti,x,y)}ds,

J

tht1
Ay = / / (tj,s,2,2) —p(ty, te, @, 2))H(s, t;, z,y)dzds,
J+1<k<<z+a>/2 b
tht1
Az = / / (tj,s,2,2) —p(tj, te,x,2))H (s, t;, 2,y)dzds.
ty

(i+7) /2<k< i—1)
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First, by the semigroup relation and standard computations, one has
ti+1 1 h
A <C / —————ds p Ge(t,—t)\ (Y — 2) L C——"—0Gcit,—t.)(y — 2).
|A1] < 5 (ti — 8)1,g Ge(t; t,)(?/ ) < (t: — tj)k% Ge(t; t,)(y )

Now, using Lemma 4.2, the semigroup property and the inequality (¢t —¢;)™' <2(t; —t;) ™' for j+1 <k <
(i + 7)/2, one gets

h S |
|As| < Ct- 1 Z /t mds Ge(ti—t;) (Y — )
’ FHISKL(i-1) 7T ‘

<C h /ti ! ds (y —z)
T oti—ty \Jy, (ti—s)t2 Felts—ts)

h
- Cmgdtf—m(y — ).
(O

In order to deal with As, we proceed using a regularization argument in order to obtain the differentiability
of t = p(0,t,z,y) on [0,T] for fixed (x,y) € R x R*. Let us note that this differentiability is not guaranteed
under (HR) and (HE). From Theorem 174 p.111 of Kestelman [Kes60], there exists a sequence (by)nen+ of
continuous functions such that:

lim by =b, a.e. and sup |by|oo < |b]oo- (3.43)
N—o00 NEN*

We also consider a positive mollifier p on R and write b5 (z) = [z e 'p((z — y)/e)bn (y)dy. For fixed N and
g, by is smooth and satisfies: for all z € R, lim. 0 b5 (z) = bn(2), sup, y [bx]oo < [bloo-

We denote by p= the transition density of the skew diffusion XV obtained by replacing the drift b in
dynamics (1.1) by b%. From the parametrix expansion (3.10) obtained in [KHTZ16], one has

poN(0,t, 2, y) = Z(ﬁ ® He(r])\,)((), t,x,y) (3.44)
r>0

where H. n(s,t,2,y) = b5 (2)0,p(s, ¢, z,y) + M@%ﬁ(s,t,x,y). Moreover, the series is again absolutely
and uniformly convergent (0,7] x R x R* and letting € goes to zero and then N goes to infinity, from the
dominated convergence theorem applied to the series (3.44), one gets p=™V(0,t,z,y) — p(0,t,2,y) and p=
satisfies the Gaussian upper-bound:

(3—27)

_n (3—2n) _n
PN (0, t,2,y) < By (CTC 2 W] + T772))ger(y — ) < Eypo i (C(T 2 [blos + T 2))ger(y — ).

with constants C'(\,n),c(A\,n) > 1 independent of N and e. By similar arguments as those employed in
Chapter 1, [Fri64], one derives from (3.44) that t — p%,(0,t, x, y) is continuously differentiable on (0, T'] for fixed
(x,y) € R x R*. Now, from Lemma 4.2 noting that [05]c < |b|co, it follows that for all ¢ € (0,7

&N Oat ha ) —poN 07t7 9
0N (0,1, 2, ) m |2 (0,t + h,z,y) —p>"(0,t,z,y)

= fo h | <Ot 'guly — x) (3.45)
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B— 277)

where C' = C(/\,n)(|b\ooTl2 DE, /2.1 (C(T T( |bloo + T 2)), C(\, 1), ¢:=c(\,n) > 1 do not depend on
N and e. Moreover, still by dominated convergence theorem, letting ¢ — 0 then N — +00, one has

tht1
AS’N = / / eN (¢ (tj,s,2,2) —pE’N(tj,tk,,x,z))H(s,ti,z,y)dzds — As.
J+1<k<(z+])/2 tk

Now, by (3.45), the semigroup property and the inequality (t; — tz)~~2) < C(t; — tj)’(lfg) valid for
J+1<k<(i+7)/2, one gets for a constant C' that does not depend on ¢

e,N c th1 N
A7 < ﬁ Z / / / |0¢p® —tj, @, 2)|dt | geq,—s)(y — 2)dzds
( o ) JH1I<k<(i+j)/2 tk tk
C tet1
< W / log <t ) ds gc(ti—tj)(y — .’L’)
( (. ]) j+l<k<(l+])/2 tk k=
Ch { : k+1—3j
= -7 Z (k+1—j)log () —1} Je(ti—t;)(y — )
(tl 7t])1 2 JH1<k<i—1 k_.]
Ch kE+1
:W Z {(k+1)log (k) —1} gc(ti_tj)(y—x)
(ti —t5)" > 1<k<i—j—1
Ch
e 0

where we used a second order Taylor expansion for the last but one equality. Hence, letting ¢ — 0 and then
N — o0 in the previous inequality yields

Ch k+1
|As| < 7@_ — = Z {(k +1)log (k) — 1} Ge(ti—t,)(y — ).
i

1<k<i—j—1

We now consider (3.42). One has

S S
‘H(S7tiazay) - H(tkvthay” = | atH(t7tlaZ7y)dt| < C (/ (t’b - t)_(g_g)dt) QC(ti—tk)(y - Z)
tk

tr

which, by the semigroup relation, clearly yields

trt1 trt1 1 1
titk,x,2)(H(s,t;, z,y) — H(tg, ti, z,y))dzds < C — ds | get,—t(y —
Lttt ) (E 21— Bt 12,00 ([ (=7 - =) &) e o=
=C (2 ((ti - tk)% —(t; — tk-i—l)g) - hn) gc(t-—t-)(y — ).
n (ti —tx)' 2 Y
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Again, by a second order Taylor expansion, one easily gets

i712 N N i—7 h
ZH((ti*tk)Q *(ti*tkﬂ)z)* t— o) { *tk ) - g}

S

1
k=j k=1 73
(2 1
R E R DR,
1_1
= (k+1)'—=
gChW

which in turn yields

tr41
>/ /R DLy, s, 2) (HL (5, i, 2,y) — H (b, b, 2,9))dzds| < CRV g, ) (y — ).

Combining the two estimates we finally get
|(p ® H - P XN H) (tj7tiaxa y)| S C(Ta ba O')hggt:(tiftj)(y - J?)

where T — C(T,b,0) is a non-decreasing function. As a consequence of the previous computations, one also
obtains

1

@H—-poy H)®N H(t, ti,z,y)| < C*h"? h———
| (p p@n H) @y H(lj ti, 2,y)| Z T

k=j+1

< C2(ts = 1)W1, 3)gutt,1,)(y — )

gc(tqy—tj)(y — )

and, by induction, for 7 > 0, one gets
T

|(p@ H—pay H)@n H" (), ti,z,y)| < T2 (t; — ;)3 [[ B (1 + (i — 1)%, g) Ge(ti—t;)(y — ).
i=1

We plug the previous bound in (3.40). The asymptotic of the Gamma function readily yields the convergence
of the series as well as a Gaussian upper-bound, namely, one gets

|(p - pl]iv)(tja ti, x, y)‘ < C(Ta b» a, U)h"/29c(t,-—t,-)(y - ‘r)
Combining the previous bound with (3.39) completes the proof of Theorem 2.2.

4. APPENDIX: PROOF OF SOME TECHNICAL RESULTS

Lemma 4.1. Under (HR) and (HE), there exist a constant ¢ := ¢(\,n) > 1 such that for (j,j') € {0,--- ,N}?
with j +1 < j' and for all (x,2") € (R*)2, one has

h2 h2
| %N (tj,t,x,2")] < C <(tt)227 + (2a — 1)Wgch(93)> Ge(ty —t;) (T — )
3T Vi

where T+ C = C(T,b,0) is a positive non-decreasing function.
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Proof. From (3.22), we use the following decomposition
/ 1 / 2 / 3 /
L@N(tj,tj/,$7l‘ ) = %N(tj,tj/,{ﬁw%‘ ) + %’N(tj,tj/,x,x ) +%N(tj,tj/7$,$ )

with
h
'%Jl\/'(tj7 tj'7 €, .I/) = b(l‘) / {]E[a:cﬁ(tj-‘rla tj/7 Xé\f,tj,:v7 ‘Il)] - 8xﬁ(tj+17 tj'7 €, .I/)} dS,
0
1 h
‘%Jif(tjv tj/a z, l‘/) = 5((1((1?) - a(ac')) /0 {]E[agﬁ(tj-i-la tj’a X;V,tj,(l?’ z/)] - a:zﬁ(tj-Fla tj’a z, :L'/)} d57
1 h _
By (it x,2) = —ia(x’)/ {E[@iﬁ(tjﬂ,tj/,Xs{V’tj“'”,x')} - E[@g;ﬁ(tjﬂ,tj/,Xév’tf’z,w’)]} ds.
0

The main difficulty lies in the presence of the local time part in the dynamics of X~ and XN More precisely,
we remark that if a # 1/2, 2 — 9,p(tj11,t5,2,2'), 02p(tj11,t;,2,2') are not continuous and (consequently)
not differentiable at 0 so we cannot apply the It6 formula. We instead rely on Taylor’s expansion. For the first
term Z\ (t;,t;,x,2") we use the decomposition

E[axﬁ(tj-i-h tj'v Xiv’tj’xa ‘T/)] - axf)(tj-‘rla tj'a &€, ‘T/) = / pN(07 S, T, Z)(a$ﬁ(tj+1a tj/7 2, I,) - a:cﬁ(tj-‘rla tj/7:E7 I/))dZ
R

= / pN(Ov S, T, Z)(amﬁ(tj-‘rla tj’ y %y :C,) - a.’tﬁ(tj-‘rla tj’a xz, :L'/)
R\{z:|z—z2<(t; —t;41) }
— 02p(typ1,ty,,a')(z — x))dz
+ / pN(()? S, T, Z)(a:tﬁ(tj-Fla tj’a Z, IIZ/) - azﬁ(tj-l-lv tj’a &€, CE/)
{z:|z7w\2<(tj/7tj+1)}
- 8315(tj+1> tj’v x, irl)(z - x))dz
+ (/ pn(0,8,2,2)(z — at)dz) O2p(tjta,tj, x, 2.
R
If [z — xlg > tj —tj41, one has |6mﬁ(tj+1’tj’7z7xl)| < C<tj' - tj+1)_1/290(tj/*tj+1 (' —2) <Clz - $|2(tj’ -

tj+1)_3/2gc(tj,—tj+l)(l'/—Z) and similarly one gets |0,p(t;41,tj, 3, 2")| < Clz—z|?(t; —tj+1)_3/2gc(tj,_tj+1)(x’—

z) and |02p(tj11,t, x,2')| < C\zfx\(tj/ftj+1)*3/2gc(tj,_tj+l)(x’fx) for some positive constant C := C(A) > 1.
Combining the latter bounds with (3.19) yields

| R\{ | 2 )}pN(Oasaxaz)(azﬁ(tj-‘rlatj”zaxl) *aiﬁﬁ(tj—&-latjﬂm’m/) 78§ﬁ(tj+1atj’axaxl)(z7$))dz|
zilz—x|P<(t;r —tj41

_3
< C(tj’ - tj-‘rl) 2 /]RgCS(Z - .13)|Z - x|2(gc(tj’*tj+1)(xl - J?) + gC(tj’*thrl)(Z - xl))dz

S
SO ————5 et —t;20) (& =) + et —t; 145 (@ —
(tj —t;11)3 {g (tg—t541)( )+ Gett,—t;1+5)( )}
S
<O g ettt (= @ 4.46
_(@—Qﬁgth ) (4.46)

where T'— C := C(T,b, ) is a positive non-decreasing function and where we used that j* > j + 1 for the last
inequality.
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If |z — 2? < (tjy — tj11), we remark that 9 = {z : z > 0,p(t;j41,t;,2,2) is not twice differentiable} = {0},
so that by Taylor’s expansion, one gets

/{ e ) pn (0,8, 2,2) (8ub(tjy1,tj, 2,2") — Oub(tjpr, tyr, x,2") — O2p(tj41,tj, m,2') (2 — x)) dz
zilz—x |2 <(t;r —tj41

1 4.
/ pN((),S,$7Z)§5§P(tj+17tjuC,z/)(z —z)%dz
{z:|z7x\2<(tj/7tj+1)}

where ( is a point in (z,z). Observe that since |z — z|> < (t; — t;41) for any point ¢ € (z,x) one has

Combining the previous inequality with (3.19) and the semigroup property we obtain

1, 4. s
I / pN(Oa 8, T, Z)Qagp(tj-ﬁ-la tj’,(:, x/)(z - .’L‘)de| < Ciggc(tjlftj)(x/ - x) (4'47)
{z:\z—z|2<(tj/—tj+1)} (tj’ - tj)Q
where T — C := C(T,b,0) is a positive non-decreasing function and where we again used that j' > j + 1.

We now consider the quantity (prN(O, s,x,2)(z — m)dz) 02p(tjt1,tiy, v 2’) = (BE[XN — 2))02p(tj41,ty, z,2').
Using the dynamics (1.2), we get E[XY —z] = b(z)s + (2a — 1)E[L?(X)]. By dominated convergence theorem
and the gaussian upper-estimate (3.19) satisfied by py, one has

.1
E[LS(XN)] = E[}]I_I% %/0 I p<x, <nra(z)du]
TP(X, < -PX, < -
= a(x) lim (Xu =) (Xy < n)du
n=0.Jo 2n
_ a(m)/ pN(O,U71'7 0+) ‘;PN(()»U»% 0_)du
0

< C/ Jeu(x)du
0
< Csges(z)

which in turn yields

| </ pN(Ov S, T, Z)(Z - fE)dZ) aiﬁ(tj+1atj’axvx/)| < C - : t) (1 + (20& - 1)gCS(x))gc(tj/—tj)(x/ - {E) (448)
R J

(tJ' -

where T'+— C := C(T, b, 0) is a non-decreasing positive function. Combining (4.46), (4.47) and (4.48) we obtain

S

h
Bty < C [ ( a—1)

Njw

(tj —t;

)gcs(x)> gc(tjzftj)(x/ - J?)

2

N[

h2
SC((tHQa—l)M

o tj) )gch(x)> gC(tj/ft]»)(-T/ _ x) (4.49)
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We now focus on the second remainder term '@12\7 (tj,tjr,z,«’). Similarly to the previous case, we use the
decomposition

E[02p(tjq1, tyr, X0 " a/)] = 02p(tjsn, tyr, z,2') = / pn(0,8,2,2)(02p(tj11, tyr, 2,2) — O2p(tjs1, tyr, m,2)
]R\{z:|z—w|2<(tj/—tj+1)}

— O3p(tjr,tj, 2,2 ) (2 — x))d2

+ / pN(07 S, T, Z)(ag%ﬁ(t]+17 tj'7 2 xl) - Biﬁ(t]+17 tj'7 x, xl)
{z:\z—x\2<(tj/—tj+1)}

— p(tjr,ty,x,2')(z — x))dz

+ (/ pn (0,81, 2)(z — x)dz) D3p(tjv1,tyr, o, 2).
R
Following similar lines of reasoning as for the first case, one successively gets

| AV )}pN(O’ 5,2, 2)(02p (g1, by, 2,2") — op(tyan,tyr, @, 2) = O3p(typa, by, w,a') (2 — x))dz|
zi|lz—x|* < tj/—tj_H
S /
< Ci(tj/ 1) gc(tj,,tj)(x —x) (4.50)

and, for some ¢ € (z,x),

pN(Oa S, T, Z)(aiﬁ(t]-'rl) tj/7 2, ,I/) - aﬁﬁ(t]-Fl? tj/7 xz, I‘l) - agf)(t]-‘rlv tj'a Z, ‘T/)(Z - x))dz\

Y/
{z:|zfz|2<(tj/7tj+1)}

1,4
pN(Oa S, 7, Z)§a§p(tj+la tj’ ) C7 SL’/)(Z - .7,‘)2d22|

AZIZ—$|2<(tj/—tj+1)}
S

S 0795 L —ts x/ — x) 451)

(tj’ _ tj)Q (t] t])( (

where T'— C := C(T,b,0) is a non-decreasing positive function. Finally, one also obtains

S

m(l + (200 = 1)ges (2))ge(t, 1)) (&' — x). (4.52)

| (/ pn(0,8,2,2)(z — x)dz) Dt tj,x,2')| < C
R

Combining (4.50), (4.51), (4.52) with (HR) yields

tjy —t;) (tjr — ;)2

h
s s
|=%J2V(tjvtj’v$vm/)| <Clz - m/|17 </ (( 7 T (2 —1) 3 gcs@)) dS) gc(tj/—tj)(x/ - )
0

<C 7h2 + (2 1)7h2 gen(z) | g (2 — ) (4.53)
< 5 - —Jch e(tji—t; —x). .
(tj/ _ tj)Q_? (tj/ _ tj)% (tr—t5)

We now conclude by the third remainder term %3, (t;,t;/,x,2’). We first remark that

~ s . ~ . tor,x’ ~
E[aip(t]-‘rlv tj'v XﬁV,tJ,I’ Jfl)} - E[agp(tj-‘rla tj'a Xév,t'“z? l'/)] = /(p]\]f ’ (t]7 t] +s,, Z) - pN(O7 S, T, Z))aip(t_]"rl’ tj'a 2, $l)dz
R

:/(pm,((),s,a:,z)—pN(O,S,a:,z))@iﬁ(tj_,_l,tj/,z,x’)dz
R
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and, similarly to the previous terms, we use the following decomposition
/(p:”/ (0,5,2,2) — pn (0, 8,2, 2))02p(tj 1, b1, 2,2 )dz = (/ (px/ 0,s,2,2) —pNn(0,8,2,2))(z — a:)dz) Bp(tjsr,ty, o, a)
R R
+ / (pm (Ov 5, T, Z) - pN(Ov 5, T, Z))(azﬁ(tJ#lv tj/a 2, :ZZ/) - 8§ﬁ(tj+17 tj/> Z, 93/) - aﬁﬁ(tﬂ—la tj’a Z, :L'/)(Z - l’))
{z:\zfz|2<(tj/7tj+1)}

(px (07 5, T, Z) - pN(Oa 5, T, z))<8§ﬁ<tj+lv Ly, 2, JJ/) - aiﬁ(tj-i-l’ tj, x, x/> - 8gﬁ(tj+1’ L, @, a:’)(z - x))

o
R\{z:\z—z|2<(tj/—tj+1)}
(4.54)

From (3.18) and the mean value theorem, for some ¢ € (z,x) one gets

(pxl (Ov 5, , Z) - pN(O’ 5, T, Z))(aiﬁ(tj+17 tj'v 2, I/) - aip(tj+17 tj'v Zz, .CE,) - aif)(tj-‘rlv tj’a €L, I/)(Z - x))

/{z:zzz<(tj/tj+1)}

< Cblos? +[o =P [ sl = ) = o
{z:\z—x\2<(tj/—tj+1)}
X |8§ﬁ(tj+1atj/7<vx/)‘dz
S
<O— " et in(@ —a 4.55
> (t]'/ _tj)Qiégc(tJ t])( ) ( )

and similarly to (4.46)

(pxl (Ov 5, , Z) - pN(O’ 5T, Z))(aiﬁ(tj+17 tj'v 2, I/) - aip(tj+17 tj'v Zz, .CE,) - aif)(tj-‘rlv tj’a €L, I/)(Z - x))

/]R\{Z:ZI2<(tj/t]'+1)}

s
< Cmgc(tj,—tj)(l’/ — ) (4.56)
j j

where T — C := C(T,b,0) is a non-decreasing positive function. For the first term appearing in the right-

hand side of (4.54), we write fR(px/(O,s,x,z) —pn(0,8,2,2)) (2 — 2)dz = E[X¥ — 2] —E[XN — 2] = (20 —
DE[LY(X*")] — b(z)s — (2a — 1)E[LI(XN)]. By dominated convergence theorem, one gets

du

BILYCC)] - BLYXY)] = afe) [ 2 :

=a(z") /Os Ja(ayu(T)du — a(z) /0
= (a(:v/) - a(x))\/0 ga(z’)u(m)du + a(x)/() (ga(x’)u(x) - ga(ac)u(x + b(x)u))du

0,u,z,04) +p* (0,u,2,0-) o(2) / pn (0,1, 2,04) + p (0, u, z,0—)
2
0

S

ga(m)u(x + b(‘r)u)du

where we used the exact expression of the transition densities of (X f,)se[o, p) and (X N ’O’x)se[(), p) for the last but
one equality. From (HR) and (HE), one has [g,(/)u (%) — ga(a)u( + b(z)u)| < C(blocu? + |2/ — z]")geu ()
which in turn yields

E[LO(X™)] = E[LYXM)]| < Clbloos? +[a” — 2|")sges (@).
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From the previous computations, we conclude that

| (/ (0" (0, 8,2, 2) = pn (0, 5,2, 2)) (= - :Zf)d2> 0pp(tj, tjrw,a')] < (Ibloos + (20 = 1)]2" — 2" 5ges (2))ge(t,—t) (2" — )
R

Tty —ty)?
S SGcs\T
<O+ o)) g )
(tjr —t5)°" (ty —t;) =
(4.57)
where T'— C := C(T, b, 0) is a non-decreasing positive function.
Combining (4.55), (4.56) and (4.57), we obtain
| %% (t;, i, x,2')| < C /h L—l—@a—l)Lg (x) |ds|g (2 — )
N\lgs by’ dy > o (tj/ — tj)z_g (tj, _ %)% cs ety —t;)
h? h? ,
<C - a + (2a — 1)7ﬂ90h($) gc(tj/—tj)(x - ) (4.58)
(tjr = 5)°"2 (tjr = ;)7
where T'— C := C(T,b,0) is a non-decreasing positive function. This last bound completes the proof. O

Lemma 4.2. Under (HR) and (HE), there exist constants C(\,n), ¢ := c(A\,n) > 1 such that for all t €]0,T],
for allr >0, for all (z,2") € R x R*, one has

r—1 .
7] - 1
Vs € [0,4], [p@H®(0,t+s,2,2')—po HD(0,t,2,2')| < §0r+1tra’ [IB (1 + % ;’) ger(a' — ) (4.59)
=1

with C := C(A\, n)(|b|ooT% +1) and where we use the convention [[, = 1. Consequently, for all0 < s <t <T,
one has

V(z,2") x R x R*, [p(0,t+ s,2,2") — p(0,t,z,2")| < CEn/Q,l(C(|b|OOT% + T%));Qct(gp’ — ).
Proof. using the fact that s € [0,¢] and standard computations, one has
t+s s
|ﬁ(03 t+ 5, T, 1,/) - ﬁ(oa tv Zz, SC/)| < / |8v]5(0, v, T, I/)|dv < C()‘a n);g(:t(z/ - :17)
t

so (4.59) is valid for » = 0. Now proceeding by induction we assume that (4.59) is valid for » > 0. By a change
of variable, one has

t+s
PO HT0,t + 5,2, 2") —po HTHD(0,t,2,2") = / /]5 @ H (0, u,x, 2)H (u,t + s, z, 2" )dzdu
0 R
t
—/ /]5®H(T)(O,u,x,z)H(u,t,z,x’)dzdu
0o JR
t+s
= / /ﬁ@H(T)(O,t—l—s—u,x,z)H(O,u,z,x’)dzdu
t R

¢

+/ /{ﬁ@H(T)(O,tJrsfu,x,z)fﬁ®H(r)(0,tfu,x,z)}H(O,u,z,x')dzdu
0 Jr

=1+J
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For the first term of the above decomposition, from (3.9) and (3.7) combined with standard computations,

one easily gets
crtz ot (—1n n
|I|§H(/t (t+s—u) 2du) ||B<1+ 2> Ie(t+s) (@' — @)

-
(4D 1
e 1B (1 L= 5 )1 Z) get (2’ — )

with C := C(T,b,0,n) = C()\7n)(|b|ooT% + 1) and where we used that s € [0,¢] for the last inequality. For
the second term, we write J = J; + J> with

t/2
le/ / ﬁ@H(T)(O’tJ'_S_u’;E,z)_ﬁ®H(r)(O,t—U,I,Z)}H(O,U,Z,ml)dZdu
Jo = //p@H(T)(Ot+S*U£L'Z) P H™M(0,t u:cz)}H(O,u,z,x')dzdu.

t/2

First assume that s € [0,¢/2]. Then one has s € [0,t — u] for all u € [0,¢/2] so that from the induction
hypothesis and (3.7), one gets

r—1
T < Cr+2 S o2 _ (T;Un —(l—g)d Bl1 ( 1)77 77 .
e ([ i) (T8 (1+ S50 D) ) a0

i=1

o2t HB <1 + (= 77> get (' — )

2 2
with C := C(T,b,0,1) = C(\,0)(|blecT 2" + 1). Now, if s € (t/2,1], one writes J; = J} + J? with
t/2 t t t
Ji = / / {ﬁ@H(T)(O,t—u—l- 3 + (s — 5),3072) —p@ H(0,t —u+ 2,ac,z)}H(O7u,z,:lc’)alzdu,
0 R
t/2 /
J? :/ / {ﬁ@H(T)(O7t—u+ i,x,z) —;5®H(T)(O7t—u,&z)}H(O,u,z,x')dzdu.
0 R

From the induction hypothesis and (3.7) using the fact that ¢/2 <t — u for v € [0,¢/2], one obtains

2 (g_ 1L
1l < 2 (A ti(ti)u)(t_lH_ %)anu*(l ) (HB (1 + 1)77 g)) et (' — )

s JCIETI . (@—=1n n
<O B(1 (2’ —
=3 };[1 ( Ty get(z' — ).

Using similar arguments with s > ¢/2, one also gets

.
s (r+1) 1
2 < et (1 C T gt )
i=1

which finally yields

S 1), 1
] < SO S]] B <1+( 5 0 ;’) ger(2' — ).
1=1



ON THE WEAK APPROXIMATION OF A SKEW DIFFUSION BY AN EULER-TYPE SCHEME 27

The last term J5 is given by the sum of three terms, namely
— / / p@ H(0,u,x, 2)H(0,t — u+ s, 2, 2’ )dzdu,
o Jr
3+s
Ji = / /;5®H(T)(0,u,x,z)H(0,t—u—l—s,z,x')dzdu,
t R
2
J3 = /2 /ﬁ@H(T)(O,u,x,z) {H(0,t —u+s,z,2") — H(0,t —u, z,2')} dzdu.
o Jr

Using (3.9) and (3.7) with similar computations, one easily gets

5 1 . 1
|Jy| < O™t (/ u2_,,,du>HB(1+ (= 5 ) g) get(z' — )
0 iy

(t+s—u)t=2

8 2, En T (i—-1)n n
<0 HB(1+ 53 et (z" — )

and similarly

T
(rd1) -1
C«r+2t +2 n HB <1+ ( 5 )T] ;7) gct(x —.13)

From (HR) and (HE), one has [0,H(0,v,z,2')| < Cv=*=%)g.,(z' — 2), v € (0,T] and using the fact that

s € ]0,t] we derive
t—u+s
H(O,t—u,z7x')‘gc |8 H(O v, 2, x)|du<CWg((f+g u)( Z)

t—u

|H(0,t —u+s,2,2") —
which in turn yields
i : g )77 n

S ypgo, LrtDn ( 1)77 n
Sgc t 2 HB(]. B 9 gct( —1’)‘

i=1

This completes the proof of (4.59). Summing (4.59) from r = 0 to infinity and using the asymptotics of the

Gamma function yield

V(t,x,x") €]0,T] x R x R*, |p(0,t + s,z,2") — p(0,t,z,2")| < ngct(:n’ — )

for some constants C := C(T,b,0) = C()\,n)(|b\ooTlan + l)En/211(0(|b|ooT% +T%)), C(\,n),c:= c(\n) >
U

1.
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