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Abstract— The paper develops a mesoeconomic approach to the low-carbon electricity transition in Vietnam. We argue that political will is a
necessary but insufficient condition for such a change. In this perspective, we identify key players, and point out the institutional and structural
characteristics of the electricity market which may impede the take-off of renewable resources. Indeed, the transition process depends on
interdependent organizational decisions and implies a fundamental transformation of the stakeholders’ positions and relations. In particular, it
necessitates the existence of a critical mass of initiating actors that perceive the benefits of investing in renewables and have the leverage to
redefine the rules of the game, therefore modifying the institutional framework and enabling the constitution of new structural interdependencies
inside the electricity system. During the current period, the conditions of the wholesale market appear as a determining factor in relation to the
pace of the low-carbon transition. Then, we propose an analytical grid to apprehend the change path by following the trend in some focal
variables. Among others, feed-in tariff and subsidies to the single-buyer indicate the balance of power between the major stakeholders and reflect
the stages of the transition process.
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1. Increasing power consumption and CO2 emissions 5. The Vietnam Competitive Generation Market (VCGM) 2014
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2010 2020 2030 2040 2050 EVN: Electricity of Vietnam; GENCO: Generation company; SMO: System & Market Operator; PPA: Power Purchase
3. Players in the power genel‘ation sector in Vietham in 2013 Agreement; PCs: Power companies; BOT: Build-Operation-Transfer; TNO: National Transmission Operator

I 6. Focal variables and change path
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I 4. Analytical framework 7. Conclusions

A mesocconomic approach of the energy transition process. A mesoeconomic approach enables us to decipher the interests of

Structural characteristics of the Vietnamese energy sector: concentration clectricity market actors, their constraints and the mechanisms that
of political power, hierarchical dependencies, weak civil society, could strengthen their commitment to renewable resources and
economic decentralization, informal networking and bargaining . The inflect fossil-oriented strategies.

political will of policymakers is a necessary but insufficient condition for

o The resistance of fossil-oriented actors in relation to the government’s
energy transition.

concerns about enetgy security is not favorable to a radical
If no major energy crisis occurs during the next few years, the transition restructuring of the market.
in the Vietnamese electricity market should be of an evolutionary rather
than a revolutionary nature. Four transition phases according to the
nature and speed of change: pre-development, take-off, acceleration ,
stabilization.

The central role of the wholesale market’s interrelations and regulation

. Change would be driven by institutional entrepreneurs who
may occupy a peripheral position in the system and perceive the
opportunity to gain by changing the rules of the game.

. Either the innovative players remain isolated or they dominate
by weakening the opposing parties and by drawing them into
the path of change.




