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A probabilistic approach to large time behaviour of
viscosity solutions of parabolic equations with Neumann
boundary conditions

Ying Hu* Pierre-Yves Madec!
September 15, 2015

ABSTRACT: This paper is devoted to the study of the large time behaviour of viscosity
solutions of parabolic equations with Neumann boundary conditions. This work is the sequel
of [13] in which a probabilistic method was developed to show that the solution of a parabolic
semilinear PDE behaves like a linear term AT shifted with a function v, where (v, \) is the
solution of the ergodic PDE associated to the parabolic PDE. We adapt this method in finite
dimension by a penalization method in order to be able to apply an important basic coupling
estimate result and with the help of a regularization procedure in order to avoid the lack of
regularity of the coefficients in finite dimension. The advantage of our method is that it gives an
explicit rate of convergence.

Keywords: Backward stochastic differential equations; Ergodic backward stochastic differential
equations; HJB equations; Large time bahaviour; Viscosity solutions.

AMS classification: 35B40, 35K10, 60H30, 93E20.

1 Introduction

We are concerned with the large time behaviour of solutions of the Cauchy problem with Neu-
mann boundary conditions:

Qulbt) — Pu(t,x) + f(z, Vu(t,z)o), V(tz)€Ry x G,
25 +g(x) =0, V(t,z) € Ry x OG, (1.1)
u(0,x) = h(z), vz € G,

where, at least formally, Vi) : G — R,
(£0)() = § (00T (x)) + (bla), Vib(2),

and G = {¢ > 0} is a bounded convex open set of R? with regular boundary. u : Ry x G — R
is the unknown function. We will assume that b is Lipschitz and ¢ is invertible. h is continuous
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and g € G, (G). Furthermore we will assume that the non-linear term f(z,2) : R x R1*4 » R
is continuous in the first variable for all z and there exists C' > 0 such that for all z € R?
V21,20 € R4 |f(x,21) — f(z,22)] < C|z1 — 22|. Finally in order to obtain uniqueness for
viscosity solutions of (1.1), we assume that OG is W3 and that there exists m € €((0, +00),R),
m(0F) = 0 such that Vz,y € G,Vz € R*?,

[f (@, 2) = [y, 2)| < m ((L+ |z])]e —yl) .

A lot of papers deal with the large time behaviour of parabolic PDEs (see for e.g. [21], [11], [15],
[10], [14] or [5]), but there are not a lot of them which deal with Neumann boundary conditions.
In [3], Benachour and Dabuleanu study the large time behaviour of the Cauchy problem with
zero Neumann boundary condition

Qults) — Au(t,x) + a|Vu(t,z)P, V(t,z) € Ry x G,
Bu(t Qu(t,r) 0, ( ’x) c R_,_ X GG (12)
(0 z) = h(), v € G,

<(<(

where ¢ € R, a # 0, p > 0 and G is a bounded open set with smooth boundary of € class. The
large time behaviour depends on the exponent p. If p € (0,1), and if h is a periodic function,
then the solution is constant from a finite time. That is, there exist 7" > 0 and ¢ € R such that
u(t,x) = ¢, for all t > T*. When p > 1, any solution of (1.2) converges uniformly to a constant,
as t — +00.

In [16], Ishii establishes a result about the large time behaviour of a parabolic PDE in a
bounded set with an Hamiltonian of first order H(z,p), convex and coercive in p and with
Neumann boundary coniditons.

In [2], Barles and Da Lio give a result for the large time behaviour of (1.1). Moreover,
the result about the large time behaviour has been improved by Da Lio in [6] under the same
hypotheses. In this last paper, the author studies the large time behaviour of non linear parabolic
equation with Neumann boundary conditions on a smooth bounded domain G-

Qulbt) 4 F(e, Vu(t, o), V2ul(t,z)) = A, ¥(t,z) € Ry x G,
(SC Vu(t .CC)) = M, V(tv'r) S ]RJr X Ga (13)
u(0,z) = h(x), Vo € G.

The spirit of this paper is slightly different from our work. Indeed, the result says that VA € R,
there exists © € R such that (1.3) has a continuous viscosity solution. Moreover there exists a
unique A such that u()\) X for which the solution of (1.3) remains uniformly bounded in time
u. Then, there exists i solution of the ergodic PDE associated to (1.3) such that

u u iformly in G.
u(t,x) il Uoo(x),  uniformly in G
We mention that no convergence rates are given in the above papers [3, 2, 6].
Let us now state our main idea and result. Our method is purely probabilistic, which can
be described as follows. First, let us consider (X7, K{)i>o the solution of the following reflected
SDE with values in G x Ry,

Xi
Ky

x—i—fo b(XZ)ds +f0 Vo(X2)dK® —|—f0 ocdW,, t>0,
S (xrcomdKE,  VE>0,



where W is an R%valued standard Brownian motion. Let (v, \) be the solution of the following
ergodic PDE,

ZLv(z) + f(z,Vo(z)o) = A =0, VxeGq,
wita) L g(x) =0, Vzeda,

Let (Y% ZT:%) be the solution of the BSDE:

Ay = —f(Xz, 2T ds — g(X*)dK® + ZT=dW,,
Y = h(XE),

and (Y, Z* \) be solution of the EBSDE:

AV = —(f(XZ,Z2) - Nds — g(X2)AK? + Z2dW..

S

Then we have the following probabilistic representation:

Y% = (T — s, X%),
Ve = o(X2).

Then, in order to apply the method exposed in [13|, we penalize and regularize the reflected
process in order to apply the basic coupling estimates. Then, the use of a stability argument for
BSDE helps us to conclude. Finally, we deduce that there exists a constant L € R such that for
all z € RY,

Yo = AT — Y L
—+00

ie.

w(T,z) — AT — v(x) ST L.

Our method also gives a rate of convergence:
|u(T, x) — AT — v(z)| < Ce T,

The main contributions of this paper are: (1) uniqueness of solution to the EBSDE by
regularization of coefficients and by applying coupling estimate (see Theorem 3.16 in Section 3);
(2) a probabilistic method to prove the uniqueness of solution to ergodic PDE (see Lemma 3.18
in Section 3); (3) an exponential rate of convergence for the large time behaviour of viscosity
solutions of parabolic equations with Neumann boundary conditions, which seems to be new
comparing with convergence results in [3, 2, 6].

The paper is organized as follows: In section 2, we introduce some notations. In section 3, we
recall some existence and uniqueness results about a perturbed SDE, a reflected SDE, a BSDE
and an EBSDE that will be useful for what follow in the paper. We recall how such BSDE and
EBSDE are linked with PDE. In section 4, we study the large time behaviour of the solution of
the BSDE taken at initial time when the horizon T of the BSDE increases. Then, we obtain a
more precise result with an explicit rate of convergence in the Markovian case. In section 5, we
apply our results to an optimal ergodic control problem.



2 Notations

We introduce some notations. Let E be an Euclidian space. We denote by (-, -) its scalar product
and by | - | the associated norm. We denote by B(z, M) the ball of center € E and radius
M > 0. Given ¢ € Bp(FE), the space of bounded and measurable functions ¢ : E — R, we
denote by ||¢]lo = sup,cp |¢(x)|. If a function f is continuous and defined on a compact and
convex subset G of R%, we define fra := f(II(x)) where II is the projection on G. Note that fga
is continuous and bounded. ((oﬂllfp (G) denotes the set of the functions of class ¢* whose partial
derivatives of order k are Lipschitz functions.

Given a probability space (Q,.7,P) with a filtration .%;, we consider the following classes of
stochastic processes.

1. L%,(Q,€([0,T; E)), p € [1,00), T > 0, is the space of predictable processes Y with continuous
paths on [0, T] such that

1/p
|Y|L%,,(Q,<€([O,T];E)) = (IE sup |Yt|P> < 00.
t€[0,T]

2. L, (Q, L*([0,T]; E)), p € [1,00), T > 0, is the space of predictable processes Y on [0, such
that

T p/2 1/p
Ylee,@.r2(0.1).8) = E(/ IYtIth> < o0.
0

3. LQ%IOC(Q, L?([0,); E)) is the space of predictable processes Y on [0, c0) which belong to the
space L% (Q, L*([0,T]; E)) for every T > 0. We define in the same way L7, (2, €([0, 00); E)).

In the sequel, we consider a complete probability space (2,.#,P) and a standard Brownian
motion denoted by (W;);>o with values in R%. (%;);>¢ will denote the natural filtration of W
augmented with the family of P-null sets of .%.

In this paper, C denotes a generic constant for which we specify the dependency on some
parameters when it is necessary to do so. In this paper, we will consider only continuous viscosity
solutions.

3 Preliminaries
3.1 The perturbed forward SDE
Let us consider the following stochastic differential equation with values in R¢:

{ dX; = d(X;)dt + b(t, X;)dt + odWy, t>0, 3.1)

Xog=x € R4,
We will assume the following about the coefficients of the SDE:

Hypothesis 3.1. 1. d: R? — R? is locally Lipschitz, strict dissipative (i.e. there exists n > 0
such that for every =,y € R?, (d(z) —d(y),z—vy) < —n|z—y|?) and with polynomial growth
(i.e. there exists y > 0 such that for every z € R?, |d(z)| < C(1 + |z|*)).

2. b:R,. x R* - R is bounded and measurable.



3. o € R¥*4 ig invertible.

Definition 3.1. We say that the SDE (3.1) admits a weak solution if there erists a new .F-
Brownian motion (/Wz)tzo with respect to a new probability measure P (absolutely continuous
with respect to P), and an F-adapted process ()?Z)tzo with continuous trajectories for which
(3.1) holds with (Wi)¢>o replaced by (Wf)tzo.

Lemma 3.2. Assume that Hypothesis 3.1 holds true and that b(t,-) is Lipschitz uniformly w.r.t.
t > 0. Then for every x € R%, equation (3.1) admits a unique strong solution, that is, an adapted
R?-valued process denoted by X® with continuous paths satisfying P-a.s.,

t t t
Xf:ac—i—/ d(X;”)ds—i—/ b(s,Xf)ds—i—/ odWs, Vt>0.
0 0 0

Furthermore, we have the following estimate: ¥s > 0,

E[ XS] < C(1 + |2[P). (32)
If b is only bounded and measurable then there exists a weak solution ()A(, W) and uniqueness in
law holds. Furthermore, (3.2) still holds (with respect to the new probability measure).

Proof. For the first part of the lemma see [12], Theorem 3.3 in Chapter 1 or [19], Theorem 3.5.
Estimates (3.2) is a simple consequence of It6’s formula. Weak existence and uniqueness in law
are a direct consequence of a Girsanov’s transformation. O

We define the Kolmogorov semigroup associated to Eq. (3.1) as follows: V¢ : R? — R
measurable with polynomial growth,

Z4[¢l(z) = BEo(XF).

Lemma 3.3 (Basic coupling estimate). Assume that Hypothesis 3.1 holds true and that b(t,-) is
Lipschitz uniformly w.r.t. t > 0. Then there exists ¢ > 0 and 7) > 0 such that for all ¢ : R? — R
measurable and bounded,

|Z4[0)(x) — Zu[d)(y)] < &L+ |l + [y[*)e™™ sup [¢(2)]. (3-3)

We stress the fact that ¢ and 1) depend on b only through sup,>qsup,cga [b(t, 7)|.
Proof. See [18]. O

Corollary 3.4. Relation (3.3) can be extended to the case in which b is only bounded and mea-
surable and for all t > 0, there exists a uniformly bounded sequence of Lipschitz functions in x,
(On(t,))n>1 (i-e. Vn € N, by (t,-) is Lipschitz uniformly w.r.t. t > 0 and sup,, sup, sup,, |b, (¢, x)| <
+00) such that

lim b, (t,x) = b(t,x),  Vt>0,Yz e R

Clearly in this case in the definition of P:[¢] the mean value is taken with respect to the new
probability measure P.



Proof. Tt is enough to adapt the proof of Corollary 2.5 in [7]. The goal is to show that, if &
denotes the Kolmogorov semigroup corresponding to equation (3.1) but with b replaced by b,
then Vo € R4 | Vt > 0,

Pl () —  Pio)(x).

n—-+oo
(|

Remark 3.5. Similarly, if there exists a uniformly bounded sequence of Lipschitz functions
(Dmn(ts))mennen (ie. ¥Yn € N,Vm € N, by, »(t,-) is Lipschitz uniformly w.r.t. ¢ > 0 and
Sup,,, SUP,, SUP; SUpP,, |bm.n (¢, )| < +00) such that

limlimb,, (¢, ) = b(t,z),  Vt>0,Vz € RY,

m n

then, if 22™™ is the Kolmogorov semigroup corresponding to equation (3.1) but with b replaced
by bi.n, we have V¢t > 0, Vo € R4,

limlim 7" [9](x) = 2[6](@)

which shows that relation (3.3) still holds.
We will need to apply the lemma above to some functions with particular form.

Lemma 3.6. Let f : R? x R™*? — R be continuous in the first variable and Lipschitz in the
second one and ¢, (" be two continuous functions: Ry x R — R be such that for all s > 0,
C(s,-) and ¢'(s,-) are continuous. We define, for every s >0 and v € R?,

Tioa) = | AL () ~ ¢ (5,2)), i (5,3) £ C(s.2),
0 i Clo.2) = C'(5.0)

Then, there exists a uniformly bounded sequence of Lipschitz functions (Y n(S,))meNnen (i-€.,
for every m € N* and n € N*, T, (s,-) is Lipschitz and sup,, sup,, sup, sup,, | Tm.n(s, x)| <
+00) such that for every s > 0 and for every x € R?,

Ve eRY lim  lim YTp,.(s,2) = Y(s, ).

m—+00 n—-+0o00

Proof. See the proof of Lemma 3.5 in [7]. O

3.2 The reflected SDE

We consider a process X7 reflected in G = {¢ > 0}. Let (X7, K¥);>o denote the unknown of
the following SDE:

- t . t T x t
(572w ¢ B o, . o

xr t xr
Ky = fo LixzeaqydKy.
Hypothesis 3.2. 1. b: G — R? is Lipschitz.

2. o € R¥*4 ig invertible.

We will make the following assumptions about G.



Hypothesis 3.3. 1. G is a bounded convex open set of RY.
2. ¢ € ‘glfp(Rd) and G = {¢ > 0}, 0G = {¢ = 0} and Vz € IG, |Vo(x)| = 1.

Remark 3.7. Let us denote by II(z) the projection of z € R? on G. Let us extend the definition
of b to R? by setting, Vz € RY,

b(z) == —x + (b(I(z)) + ().

Note that d(z) := —x is strictly dissipative and that p(x) := b(II(z)) + II(x) is Lipschitz and

bounded. Therefore, b is weakly dissipative (a function is called weakly dissipative if it is a sum
of a strictly dissipative function and a bounded one), and satisfies Hypothesis 3.1.

Let us denote by (X;") the solution of the following penalized SDE associated with (3.4):
t t
X5 =g 4 / [b(xgv") +Fn(X§*”)} ds + / od W,
0 0

where Vo € R, F,(z) = —2n(z — II(z)).

Lemma 3.8. Assume that the Hypotheses 5.2 and 3.5 hold true. Then for every x € G there
exists a unique pair of processes (X[, K7 )i>0 with values in (G x Ry) and which belongs to the
space L% (2, % ([0, +oo[; RY)) x L 1, € ([0, +00[;RY)) , Vp € [1, +o0|, satisfying (3.4) and
such that

t
ny ::/ Vo(XI)AKT, has bounded variation on [0,T], Y0 < T < 400, n§ =0,
0

and for all process z continuous and progressively measurable taking values in the closure G we
have

T
/ (X7 — z,)dK* <0, VT >0.
0

Finally, the following estimates holds for the convergence of the penalized process: for any 1 <
q <p/2, for any T > 0 there exists C > 0 such that

E sup |Xf’"thz|p§£.
0<t<T nd
Proof. See Lemma 4.2 in [18]. O

3.3 The BSDE

Let us fix T' > 0 and let us consider the following BSDE in finite horizon for an unknown process
(vhte ZIEe) oy with values in R x RYX4:

T T T
viee— ¢ty [ ozt [ geenarie - [ zieaw, v e n1),
(3.5)

where (X%, K!") e, m is the solution of the SDE (3.4) starting from z at time ¢. If t = 0, we
use the following standard notations X? = X%% K% = K0¢ yT:# .= YT.02 and ZT'* = 7T:0.2,
We will assume the following assumptions.



Hypothesis 3.4 (Path dependent case). There exists C' > 0, such that the function f : G x
R — R and ¢7 satisfy:

1. ¢7 is a real-valued random variable .#7 measurable and [¢7] < C.
2. Vo € G, V21,20 € RV | f(x,21) — f(z, 20)| < Clzy — 2a].
3. Vz € R4 f(.. 2) is continuous.

W~

Lemma 3.9. Assume that the Hypotheses 3.2, 3.3 and 3.4 hold true, then there exists a unique
solution (V"% Z14%) € L%(9, % (0, T R)) x L3(Q, (0, T R™*)).

Proof. See Theorem 1.7 in [22]. O
Hypothesis 3.5 (Markovian case). There exists C' > 0 such that

1. ¢T = h(XE), where h : G — R is continuous.

2. Vo € G, Vz,2' € R\ |f(x,2) — f(z,2')] < Clz — 2'].

3. Vz € R4 f(.,2) is continuous.

I

Let us consider the following semilinear PDE:

Quts) | pu(t, z) + f(z, Vult,z)o) =0, V(t,x) € [0,T] x G,
ulla) o g(x) =0, V(t,z) € [0,T] x G, (3.6)

3

u(T,x) = h(z), Vx € G,
where Zu(t, ) = 3 Tr(o'oV2u(t, z)) + (b(z), Vu(t, z)).

Lemma 3.10 (Existence). Assume that the Hypotheses 3.2, 3.3 and 3.5 hold true, then there
exists a continuous viscosity solution to the PDE (5.6) given by

ur(t,z) =Y,

Proof. In our framework, ur(t,z) € €([0,T] x G;R). Indeed, first as in the proof of Theorem
3.1 in [23], we deduce the existence of a function v! : G — R which belongs to the space %?p(G)
and which is solution of Helmholtz’s equation for some o € R,

Avl(z) — avl(z) = 0,
67167(11) + g(l‘) —0.

We set Y10% =l (XH®) and Z1H® = Vol (X1%)o. These processes verify, Vs € [t, T},

T T T
vits o)+ [ aears [ geenarg - [ zieaw,

Lol (z) = % Tr(o'o Vvl (2)) + (b(z), Vo' ().



Then, if we define

ZT,t,z _ Y;T,t,x o ’Ul(X;’I),

7Ttx _ 7T tx 1 t,x
700 =700 = Vo (X))o,

(YTt ZT.to) satisfies the BSDE, Vs € [t, T):

T
T = (=o)X + [ [ 2R R (X)) + 20 ()

T ~,
- / ZIb AW,
which shows, since v € 67 (@), that ((t, x) = EN/tT’t’Z) is continuous. To show that up(t, ) is
a viscosity solution of (3.6) see [22], Theorem 4.3. O

Uniqueness for solutions of (3.6) holds under additional assumptions in our framework.
Hypothesis 3.6. 1. OG is of class W3,

2. 3m € €((0,4+0),R), m(0F) = 0 such that Vz,y € G,Vz € R1*9,

|f(@,2) = fy, 2) < m (L +[z])]z —yl) .

Lemma 3.11 (Uniqueness). Assume that the Hypotheses 3.2, 3.3, 3.5 and 3.6 hold true. Then,
uniqueness holds for viscosity solutions of (3.6).

Proof. See Theorem II.1 in [1]. O

Remark 3.12. By the following change of time: up(t,x) := up(T—t, z), we remark that ur(t, )
is the unique viscosity solution of (1.1). Now remark that @ (T, z) = ur(0,2) = Y}JT’O’Z = YOT’””7
therefore the large time behaviour of Y, ™ is the same as that of the solution of equation (1.1).

3.4 The EBSDE
In this section, we consider the following ergodic BSDE for an unknown process (Y%, Z7¥, A)i>o0
with values in R x R4 x R:
T T T
YE = vE +/ (F(XT, Z7) — A)ds +/ g(XT)dK® —/ ZEAW,, W0 <t<T < +oo.
t t t (3.7)

Hypothesis 3.7. There exists C' > 0 such that,

1. Vz € G, V2,2 € RY¥4 | f(x,2) — f(x,2")| < Clz — |

2. Vz € R4 f(. 2) is continuous.
(@)

3. g€ Gy,

Without loss of generality, we assume that 0 € G.



Lemma 3.13 (Existence when Neumann boundary conditions are null). Assume that g = 0
and that the Hypotheses 3.2, 3.8 and 3.7 hold true. Then there exists a solution (Y*,Z% \) €
Eg,loc(ﬂ,%([o,i—oo[; R)) X L% 1,.(, L2([0, +oo[; RT*?)) x R to_(3.7). Moreover there exist v :
G — R and € : G — R measurable such that for every x,y € G, for all t >0,

Yy = 'U(th)’ Zy = f(th),
v(0) =0,
lv(z) —v(y)| < C,
[v(z) —v(y)| < Clo —yl.
Proof. First let us recall that by Remark 3.7, one can replace b by its extension b which is weakly

dissipative. Therefore, replacing f by fre, we obtain, by Theorem 4.4 in [18] that there exists
v:G — Rand ¢ : G — R'™? measurable such that for every z,y € G, for all t > 0,

Y =u(XY), 27 = &(X)),

v(0) =0,

[o(@) = v(y)] < CA+ 2] +[yl*),

[v(@) = v(y)l < CA+|al* + |y*)|z — yl.

~—

And the result follows by the boundedness of G. (|
Lemma 3.14 (Existence). Assume that the Hypotheses 3.2, 3.3 and 3.7 hold true. Then there
exists a solution (Y*,Z%,\) € L% ,.(Q,%/([0,+00[; R)) x LQQJDC(Q,LQ([O,+oo[;R1Xd)) x R to
the EBSDE (3.7). Moreover there exists v : G — R such that for every z,y € G, for all t > 0,

Vi = o(XY),
lv(z)| < C,
lv(z) —v(y)| < Clo —yl.

Proof. First as in the proof of Theorem 3.1 in [23], we deduce the existence of a function v

G — R which belongs to the space ‘gl?p(G) and is solution of Helmholtz’s equation for some
a €R,

Avl(z) — avl(z) =0,
=0.

1.

vt (z
P+ g(a)

Then, if we define (Y;! := v} (X}), Z} := Vol (XF)o), (Y, Z1) satisfies, for every 0 <t < T <
+o0:

T T T
v =Y} +/ [— 20 (X7)] ds+/ g(XF)dK? 7/ Ztaws, (3.8)
t t

t

where
(L) (z) = ; Tr(o'oV20') + (b(z), Vo).

Now consider the following EBSDE:

T T
Yf:yﬁ+/ [fQ(Xj,Zf)fA]dsf/ Z2AW,, NY0<t<T < +o0, (3.9)
t

t

10



with f2(z,2) := Lo (z) + f(z, 2 + Vol(z)o). Since Vz € R4, f2(. 2) is continuous and since
for every € G, f%(x,-) is Lipschitz, one can apply Lemma 3.13 to obtain the existence of a
solution (Y2 = v?(X7¥), Z2 = £2(X[)) to EBSDE (3.9) such that v? is continuous. We set

}/tI:Y1+Y2:’U1(Xz) 2(X1>
ZF =7} + 77 = Vol (X))o + E(X]).
Then (Y®,Z% )\) is a solution of the EBSDE (3.7). O

Theorem 3.15 (Uniqueness of \). Assume that the Hypotheses 3.2, 3.8 and 3.7 hold true. If
(YL, Z1 AY) and (Y2, Z?,)\?) denote two solutions of the EBSDE (3.7) in the class of solutions
(Y, Z, )\) such that ¥t > 0,|Y| < C, P-a.s. and Z € L%, 1oe (2, L2([0, 00[; R1X4) | then

A= 2
Proof. See Theorem 4.6 in [8]. O

Let us now state our main result of this section.

Theorem 3.16 (Uniqueness of solutions (Y, Z,\)). Assume that the Hypotheses 3.2, 3.3 and
3.7 hold true. Uniqueness holds for solutions (Y,Z,\) of the EBSDE (3.7) in the class of
solutions such that there erists v : G — R continuous, Yy = v(X?) with v(0) = 0, and
Z e Lg, 10e (92, L2([0, 00 R1*4).

Proof. Let (Y! = v}(X®), Z1 A\Y) and (Y2 = v?(X7®), Z2,)\?) denote two solutions. Then from
Theorem 3.15, we deduce that \! = \2 =: \.

Now, let us denote by v: G — R, v € %ﬁp(é) and solution of Helmholtz’s equation for some
acR

{ Av(x) — av(z) =0,
9le) 1 g(x) = 0.

Then, if we define (V; := v(X}[), Z, := Vu(X7)o), (Y, Z) satisfies, for every 0 <t < T < +o0:

T T T
Y, = Vi + / [ Zo(X7) ds + / g(XT)AKT — / Z.dW,, (3.10)
t t t
where
1 -
(ZLv)(z) = 5 Tr(o'oV?v) + (b(z), Vo).
Therefore, (V! = Y} — v(X?), Z} = Z} — Wo(X?)o) satisfies the BSDE, V0 < t < T < 400,
T ~
v} YT+/ f(Xx2,Z7)d f/ ZydWs,
t
where Vz, z € R x R4,
f(z, z) = f (2,2 4+ Vo' (z)0) — A+ Lv().

Then, let (Y1T:te ZLT:t2) be the solution of the following BSDE, Vs € [t, T,

T T
pare — o))+ [ FE 2 s - [0 2w,
t t
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By uniqueness of solutions to BSDE, we deduce that
vl (z) —v(z) = }A/Ol’T’O’I.

Now, we fix infinitely differentiable functions p. : R* — R* bounded together with their deriva-
tives of all order, such that: [, p-(x)dz =1 and

supp(p:) C {€ € R : [¢] < e},

where supp denotes the support. Then we define Vn € N,
(Fo)ele) = [ pew)Fala = )
5.w) = [ ol )y
Rd
Let us denote by X%%™¢ the solution of the following SDE, Vs > ¢,
Xomme =u JF/ (gs + (Fn)s) (Xp®me)dr JF/ odW,,
t t

and let (YL T teme 71T6zne) he the solution of the following BSDE, Vs € [t, T,

s T
Ysl,T,t,x,n,s — (’Ul o ,U)(X;,z,n,s) +/ f(X:’z’n’E, Z&’T’t’x’n’g)dT 7/ Z:,T,t,z,n,sdws.
t

S

Then by a stability result, (see for e.g. Lemma 2.3 of [4]), we deduce that

Jim lim YT = YT = 0l (@) —o(a). (3.11)

Similarly, defining (Y2 1:t:% 72162y and (Y21 tene 72 T6en.2) in the same way, we deduce
that

Jimlim YR = YRTOT = 02 (@) — o(a).

Furthermore, by Theorem 4.2 (or Theorem 4.2 in [9]), if we define w72 (¢, z) := Y, TH%me
then (x — uT™2(¢, 1)) is continuously differentiable for all ¢ € [0, T[, and Vs € [t, T],

Zsl,T,t,z,n,s — tv,ull,T,n,s(S7 X;,z,n,s)o_.

. 2, Tt
Similarly, we define u?7""¢(¢,x) := V> "™ and then

Z?,T,t,z,n,e — tVUQ’T’n’E(S, X;,z,n,s)o_.

Therefore, taking ¢t = 0, VI' > 0,

T
ul’T’n’E(O,.T) _ UQ’T’n’E(O,.T) _ (’Ul _ ’UQ)(X;’H’E) o / (Zsl,T,z,n,a _ ZSQ,T,m,n,E)dWs
0

~

T
+/ {f(Xg’n’E,Z;’T’I’n’E) o f(X:’n’E, Z?,T,z,n,s) ds
0
= (' — ) (X5™)

T
,/ (Zsl,T,z,n,s _ Z§7T7I7n7€)(7ﬂ(57X§7n1€)ds +dW5),
0
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where

(f (2, Vul T (5,0)0) — f(2, Va2 T (5,2)0) (Vul T8 (s,2)0 = 'Vu2 T (s,2)0) 4
[Vul T (s,0)0— NV u2 Toe (s,1)0]2 s<T'

B (s,2) = if Vut T (s, x) # Vu?Tme (s, ),
0, otherwise.

The process (87 (s, X %)) sejo, 1) 1s progressively measurable and bounded, therefore, we can
apply Girsanov’s Theorem to obtain that there exists a new probability measure Q7 equivalent
to P under which (W, — fo 5, X3™)ds)selo, 1) is a Brownian motion. Therefore, denoting by

EQ" the expectation with respect to the probability Q7
a0, ) w0, ) = B2 [(o! — o) (X5)]
= Pl —(z),

where &, is the Kolmogorov semigroup associated to the following SDE, V¢ > 0,

U =2+ /Ot (55 + (Fn)g) (U%)ds + /Ot oB(s,U%)ds + /O AW,
By Corollary 3.4 and Remark 3.6, we deduce that
lubTme(0, 2) — u® (0, 2) — (u>T™2(0,0) — (u>T™2(0,0))| < Ce™ T,
Therefore, thanks to (3.11),
[0} (2) = v*(2) = (v1(0) — v*(0))] < Ce™ .
Therefore, since v!(0) = v?(0) = 0, letting T — +o00 we deduce that
vl (z) = v¥(2),Vz €G.
O

We recall the link of such EBSDE with ergodic PDE. Let us consider the following ergodic
semilinear PDE for which the unknown is a pair (v, \):

{ ZLv(z) + f(z,Vo(z)o) = A =0, VxeGqG,

12
le) | g(x) =0, Va € 0G. (8.12)

Lemma 3.17 (Existence of ergodic viscosity solutions). Assume that the Hypotheses 3.2, 3.3
and 3.7 hold true then the solution (v, \) of Lemma 8.1/ is a viscosity solution of (3.12).

Proof. Note that v is continuous by Lemma 3.14. The proof of this result is very classical and
can be easily adapted from [22]. O

Lemma 3.18 (Uniqueness of ergodic viscosity solutions). Assume that the Hypotheses 3.2, 3.3,
3.6 and 3.7 hold true. Then uniqueness holds for viscosity solutions (v, \) of (3.12) in the class
of (continuous) viscosity solutions such that 3a € R?, v (a) = v*(a).

Proof. Let (v', A') and (v%,A?) be two continuous viscosity solutions of (3.12). First we show
that A = A2, Let us fix 0 <t < T < +o0, and let us consider (Y1142 ZLT:6.2) the solution of
the following BSDE in finite horizon, Vs € [¢, T,

T T T
varee =)+ e i) SN [ gtxeanes - [0 zi e,

S
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And we define (Y2T:te 72T:t.7) similarly, replacing A! by A% and v' by v?. By Lemma 3.10,
we deduce that u>T(t,z) = Y;l’T’t’m is a viscosity solution of (3.6). Since v? is also a viscosity
solution of (3.6) with h = v!, it follows from Lemma 3.11 that V¢ € [0,7T],Vz € G,

utT(t,x) = vt (2).
Of course, similarly, V¢ € [0,7], Vx € G,
u?T(t,2) = v¥(z).

Then, taking ¢t = 0, VT > 0,
T
w7 (0,2) — u®T(0,2) = 0" (XF) — v*(XF) + / [F(XE,Z0T7) — f(XE, Z22T0)]ds
0
T
+ (A2 = AHT — / (Zz2Te — Zz2T0) AW,
0
T
— V) = ) - [ (21T - 22T (s + W),
0

where, Vs € [0,T],

\Z;’T’Ifo’T’IP 9

U2 fX 202 T 2T e AT 4 g2 T
ﬂs — S s 9

0, otherwise.

Since (8s)sejo,7] Is @ progressively measurable and bounded process, by Girsanov’s theorem, there

exists a new probability Q7 equivalent to P under which (W; — fot Bsds)ieo, 1) is a Brownian
motion. Taking the expectation with respect to this new probability, we get

ubT(0,2) —u?T(0,2)  EQ (01(XE) —v*(XE) 2
T = T + A=A\

Since v! and v? are continuous and therefore bounded on G, letting 7' — 400 we deduce that
A= 2%

Applying the same argument as that in Theorem 3.16, we deduce the uniqueness. (|

4 Large time behaviour

4.1 First behaviour

We recall that (Y1, ZT'%) > denotes the solution of the finite horizon BSDE (3.5) with ¢ = 0
and that (Y, Z7, \)s>0 denotes the solution of the EBSDE (3.7).

Theorem 4.1. Assume that the Hypotheses 3.2, 3.3 and 5.4 hold true (path dependent case),
then, Vx € G, VT > 0:

Y()T T
T

C

—Al< =
=T
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In particular,

T,x
Yo

T T—4+oc0

)

uniformly in G. o
Assume that the Hypotheses 3.2, 3.3, 3.5 and 3.6 hold true (Markovian case). Then, Vx € G,
VT > 0:

T,z
Yoo _l< 9.
T - T
i.e.
u(T, x) )| < g’
T - T

where u is the viscosity solution of (1.1). In particular,

u(T,z) YOT’z

—
T T T—+oco

uniformly in G.

Proof. The proof is identical to the proof of Theorem 4.1 in [13]. Note that the proof is
even simpler since we work with a bounded subset G' of R? and then for any probability Q7
E?" [supy<;r | X¢#] < C, where C depends only on G and p. Note that the proof gives an
important result

lur(0,2) — AT — v(x)| < C, (4.1)
which will be useful for what follow. Finally note that for the Markovian case, Hypothesis 3.6 is
added in order to obtain uniqueness of viscosity solutions of (1.1). O

4.2 Second and third behaviour

In this section we introduce a new set of hypothesis without loss of generality. Note that it is
the same as Hypothesis 3.5 but with modified assumptions for b. However we write it again for
reader’s convenience. The remark immediately following this new set of hypothesis justifies the
fact that there is no loss of generality. Let us denote by (Y%, Z%% N)s>o the solution of the
EBSDE (3.7) when X7 is replaced by X%®. We recall that this solution satisfies

Z3" = Vol (XT)o + ZZ. (42)
Hypothesis 4.1. There exists C' > 0 such that

1. b: R? = RY is €' Lipschitz and dissipative (i.e. 3 > 0 such that Va,y € R, (b(z) —
b(y), = —y) < —nlz —y[*).

2. ¢ = h(XZ), where h : G — R is continuous.

3. Vo € G, Vz, 2 e RY* | f(z,2) — f(z,2)] < Clz — 2.
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4. Yz € Rk £(., 2) is continuous.

5. g € €, (G).
Remark 4.2. Note that assuming b to be ¢! Lipschitz and dissipative is not restrictive. Indeed,
let us consider b : G — R? only Lipschitz. Let us recall that the purpose of this paper is to study

the large time behaviour of the viscosity solution of

% = Zu(t,r) + f(z, Vu(t,2)G), Y(t,r) € Ry x G,

i) 4 g(x) =0, V(t,z) € Ry x 8G,

U(O,.T) = h(l‘), Vo € G.
Now, we define, Yz € RY, E(x) = —z + (b(II(x)) + II(z)). Note that b is equal to b on G.
Furthermore,

(b(x), Vu(t,z)) + f(z, Vu(t,x)o) = (—z, Vu(t,z)) + f(z, Vu(t, z)o),

where f(z,2) = f(z,2) + (b(II(z)) + II(x), zo~!) is a continuous function in x and Lipschitz in
z. Therefore, under our assumptions, we can always consider the case b being ¢! Lipschitz and
dissipative by replacing b by (z — —z) and f by f if necessary.

Theorem 4.3. Assume that the Hypotheses 3.2, 8.3, 3.6 and 4.1 hold true. Then there exists
L € R such that,

Ve e G, Yy — AT —Yg o b
— 400

i.e.

Vo € G, u(T,z) — AT — v(z) o7 L,
— 400

where u is the viscosity solution of (1.1) and v is the viscosity solution of (3.12). Furthermore
the following rate of convergence holds

Yo" = AT —Y§ — L] < Ce™ T
i.€.

lur(0,2) — AT —v(z) — L] < Ce™ T,
Proof. Let us start by defining

ur(t,z) = Y,""

wy(t,x) == ur(t,z) = MNT —t) — v(z).

We recall that Y.'%% = up(s, X1'*) and that Y = v(X?2).

Note that (z — wz(0,2)) is continuous and bounded uniformly in 7" by (4.1). Therefore one
can extend the definition of wr (0, x) to the whole R? into a continuous and uniformly bounded
in T function by setting wy ga (0, z) := wr(0,1I(x)) where II is the projection on G.

Let us first state the following proposition whose proof is relegated to the next subsection.

Proposition 4.4.

wr(0,2) = wrys(S, x),Vr € G. (4.3)
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For every T' > t, the process (wr(s, X[™"))see,7) satisfies the following BSDE in infinite
horizon, Vt < s <T < 400,

T
wr(s, Xi%) = wr(LX57) 4 [ LFOX" 200%) - X0, 20 ar
ST
- [ (zres - zmaw,
) T
= hX) — oK)+ [ (PO 200 < X 2
éT
f/ (ZFH* — Z0*)dW,. (4.4)

Since we do not have a basic coupling estimate for the reflected process X%*, we will use
an approximation procedure. We fix infinitely differentiable functions p. : R — R* bounded
together with their derivatives of all order, such that: [, p<(z)dz =1 and

supp(p:) C {£ € R : [¢] <&}

where supp denotes the support. Then we define Vn € N,
(Fa)ela) = [ po)Fule — 9)d.
R

It is well known that (F,). is €. Furthermore, (F,). is still O-dissipative. Let (X*™¢).5; be
the solution of

X;ﬁ,m,n,e _ :C+/ (b+ (Fn)s)(Xﬁ’m’mE)deL/ o'dWT, Vs > t,
t t

and (Y2toone zitwoane) , be the solution of the following monotonic BSDE in infinite
horizon, Vt < s <T < 400,

T
2.t
Y;2,t,x,a,n,5 — YT, L T,00LN,E +/ [f(XffI’n’E, Zz,t,z,a,n,s) _ ay;2,t,x,a,n,s] d?"
s

T
Ny
-
s ks
By the same argument as that of Theorem 4.4 in [18], there exist sequences &, —J: 0,
m—+0o0
B(n) — +ooand a; — 0 such that for all T > ¢,
n—+00 k—+o00
T 2
lim lim lim IE/ ‘vatﬂzﬁakﬂ("%%—zf ds = 0. (4.5)
k—+o00 n—-+00 m—-+o00 t

In what follows, we will use the following notation. If ¢®™¢ denotes a function depending on the
parameters «, n and €, then

lim ¢®™°:= lim lim lim g¢®AM)em,
a,n,e k—+o00 n—+00 m——+oo

Now, if we define, for all s > t,

Z;,x,a,n,e = (V’Ul)Rd (X;f,m,n,s)o_ 4 Zs2,t,x,0¢,n,67
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by the dominated convergence theorem and thanks to (4.2) and (4.5), for all T > ¢

T
lim IE/ |Zbeane _ 76e12ds = (), (4.6)
t

a,n,e

Note that by Theorem 4.2 in [17], if we define v**™¢(z) := Y,"*"™*, then v?*™¢ is €' and
Vs > t,

Z2,t,m,a,n,a _ tv,UQ,a,n,a(Xt,z,n,a)o_
S S :
Therefore, we have the following representation, Vs > ¢,

Z;,m,a,n,s — tV(’Ul)]Rd (X;’I’n’g)a 4 tvv2,a,n,s (X;’I’n’g)a

=: Wp»me (XL E) g, (4.7)
Let us denote by (YST’t’I’a’n’E, Ez’t’m’a’n’a)szt the solution of the following BSDE in finite horizon,
Vs e [t,T],

S T

T

—T,t,x,a,n,e + —T,t,x,a,n,e

Y = wr g (T, X455 — / Z aw,
s

T
Z1tx,o,m, > >
+/ {fRd(Xﬁqu,nys, Zr Tom,e + Zf‘,CE,Otyn,E) _ fRd(X:’z’n’E, Zﬁ,z,ayn,8)1| dr
s

T t,x,a,n,e

= (h — v)ga (X55™%) + / : Jome(s, ZIHT O g — / : Z, dw,,
’ ) (4.8)
where, for all r > t, z € R1*4,
Fom(n,2) = fra (X272, Zmm) = fra (Xfome, Zmon),
We define, for all z € R1*4,
fr,2) o= faa(XP", 24 Z07) = fra(XD", Z07).
Now we can apply the stability theorem in [4] to show the following convergence result:

Proposition 4.5. Vz € G,

= wr(t,x). (4.9)

a,n,e

The proof of this proposition will be given in the next subsection. We define

wg,n,a(t, ,T) _ ?f,t,x,a,n,s-
Similarly to equation (4.3), we deduce that, VT, S >0
T (0, 7) = T (S, w). (4.10)

Now we are in force to apply the method exposed in [13] for the quantity w;™°(0,z) with
slight modifications.

First we establish the following proposition whose proof is also relegated to the next subsec-
tion.
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Proposition 4.6. Under the hypotheses of Theorem 4.3, 3C > 0, Yz,y € G, VT >0, Y0 < T’ <
T, 3Cr >0,

w0, 0)] < €,
Cr
VT

[T (0,2) — T (0,)| < e,

Va7 ™" (0, )] <

We stress the fact that C depends only on n, o, G. The constant Cp: depends only on the same
constants and T".

Let us conclude the proof. From Proposition 4.6, we derive, by the same arguments as in [13]
that there exists L*™¢ € R such that Vo € RY,

we (0, 2) — L™ < Ce T, (4.11)
Therefore,

m%,n,s(o,z) S CefﬁT +La¢,n,€7
Leme < Ce T +wy™e(0, 2),

which implies by (4.9) that

wT(O,x) S CefﬁT + lim infa,n,g La,n757
limsupa,mS Lome < Ce—T 4 wT(O,x).

Then,

lim sup L™ < 2Ce™ " 4 lim inf LY™¢.

a,n,e a,n,e
Letting T' — 400 implies that there exists L € R such that

lim L*™¢ = L.

on,e
Coming back to (4.11) and passing to the limit gives us the result:
lwr(0,2) — L] < Ce™T,
O

Remark 4.7. Asin [13], in this paper we need to suppose that ¢ is a constant matrix in order
to establish the a priori estimates in Lemma 4.6.

4.3 Proofs of the propositions
Proof of Proposition 4.4. We recall that for all 7,,S > 0, ur is the unique solution of

Our(t, Z) + gUT(t .Z') + f(l-’ VUT(t,x)U) = O7 V(t,l‘) S [0, T] X G,
auTé @) 4 —0, V(t,z) € 10,T] x G,
uT(T :c) h(:c), Vr e G,
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and that upig is the unique solution of

Qurestr) 4 Pypyg(t,x) + f(x, Vurss(t,z)o) =0, Y(t,z) € [0,T+ 8] x G,
Quris(ta) 4 g(z) =0, V(t,z) € [0,T + 5] x 0G,
urys(T + S, 2) = h(z), Vo e G.

By uniqueness of viscosity solutions, it implies that ur(0,z) = urys(S, ), for all z € G, and
then,
wr(0,z) = wrys(S, x), Vo € G.

Proof of Proposition 4.5. It suffices to check that the Assumptions (A2) and (A3) in
Lemma 2.3 of [4] are verified for the equations (4.8) and (4.4). Let us first give precisely (A2)
and (A3).

Assumption (A2) of [4] is:

V21,29 € R |fa’n’8(5,21) - fa’n’a(sazzﬂ < Clz1 — 29/,
E

T
/ Fome(s,0)ds | < C;
t

and Assumption (A3) is:
2

T
lim E </ (fo™e(r, 200" = Z07) = f(r, 200" — Zﬁ@))dr) =0,

a,n,e

lim E [|(h — 0)ga(X3"™F) — (h — v)ga(0, X£%)[)] = 0.

a,n,e

It is easy to show that (A2) is satisfied. It remains to show that (A3) is also satisfied. We
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have, Vs € [t, T,

E

T
1zl - 2 - fe 2T Zﬁ’””)Ier]

T
-F / |fra(Xtome, ZTibe _ gta | gtaame) _ fo, (xtone Ztaoomne)
S

_f]Rd (X::,x’ Z;"Tﬁtym) + f]Rd (X::,x’ Ziym)|2dr}

< CE

T
/ | fiea (X8, Z00% — Z0% o Zpmm8) — fra(Xp0E, 2 vt’””)|2dr1
S

T
+CE / IfRd(Xﬁ’””’"’E,Zf’t’””)—fRd(Xﬁ’””,Zf’t’””)Fd?‘]

T
e || IfRd(Xﬁ’””’”’E,Zﬁ’””’”""’a)fRd(Xﬁ’””’”’E,Zﬁ’””)Fdr]

T
+CE / fia (XE572, Z5%) — fa(X5%, Z0%)Pdr

T T
< CE / |ZLwane 762124y | 4 O / | fra(XEome ZT02) — fpa (XD, ZT02)|2dr

+CE

T
[ (X, 20m) = fra(xi, z:»mﬁdr] .

Then (4.6) implies that the first term converges toward 0. Furthermore, since
lim. ,, Esup, <, | X557 — X572 = 0, we have

Pxdt
| Xbeme _ xbe P20 as e — 0,n — 400,

and
|f]Rd(X;f,ac,n,€, Zg7t,m) _ fRd(Xﬁ,m, Zg“7t,m)|2 < C(l + |Z3“,t,z|2)

which shows the uniform integrability of |fra(XL% ™, Z142) — fra(XL® ZT6%)2. Therefore,
the second term converges toward 0. The same argument applied to the third term shows that
this last term also converges toward 0.

Furthermore, by continuity and boundedness of (h — v)ga , we deduce that:

lim E [|(h — 0)ga(X3"™F) — (h — v)ga (0, X3%) )] = 0.

a,n,e
Thus (A3) is satisfied. Therefore, by Lemma 2.3 of [4] applied to (4.8) and (4.4), we obtain:

T, t,x,a,n,e

lim Y, = wrpra(t, ).
a,n,e
Thus, Vz € G,
. olitzan,
lim Y, """ = wp(t, x).
a,n,e
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Proof of Proposition 4.6. The first estimate is a direct consequence of Girsanov’s theorem.
Indeed, we have,

T

T
?g,x,a,n,s _ (h . 'U)]Rd (X;’n’a) . /0 ET,z,a,n,deT
T —T,x,o,n,e o >
b [ [Fraeme 200 4 Zpeme) < fra(xpne, Zpem)] ar
0

T
= wr (0, X2™F) — / ZPOME (B dr 4+ dW,),
0

where

(de(X:’"’E,fz’m’a'n"g+2f’a’"’5)—fmd(Xf’n’i,Zf’a’"’a))t(fz’m’a’n"g) f 7T,z,a,n,8 0
B — |7T,I,a,n,5|2 y 1 T 7& ’
T T

0, otherwise.

Since 3 is a progressively measurable and bounded process, there exists a new probability equiv-
alent to P, Q7>*™¢ under which (W, — fos Brdr) o, 1) is @ Brownian motion. Therefore, thanks
to estimate (4.1):

|—T,m,o¢,n,8

T,x,n,e xn
Yo | <E@ wr (0, X7
<C.

Let us establish the second and third inequality of the proposition. First we notice that
thanks to equation (4.3), VO < T’ < T, Vs € [t,T"],

T

T/
v 1itw,a,n.e —a,n,e / t,x,n,e 1tz on,e
Y, =Wy (T, X ™) = | Z dw,
s
T/
—T,t,x,a,n,e jad =
+/ |:f]Rd (Xi,z,n,a’ZT + Zﬁ,m,a,n,a) _ f]Rd (Xi,z,n,a’Zi,z,a,n,s) dr
s

’ T/
T —1tx,a,n, —1tz,o.m,
:ma,’mé‘ (O,X;—z/iLN,E) +/ fayn,E(S’ZT Ians)dr_/ A zanEdWT.
s s

T-T' R4 r
We recall that we have the following representation:
Zbmene — gp(Xhne)g,
Furthermore, by Theorem 4.2 (or Theorem 4.2 in [9]), as w;""(t,z) = Y, , (2 —
ug (¢, x)) is continuously differentiable for all ¢ € [0, 7] and Vs € [t,T7,

—t,x,a,n,e _ £
Zs — vw%m, (S,X;’z’n’s)a’.

Therefore, we can apply the same method as exposed in [13] to obtain the second and third
estimate.

5 Application to an ergodic control problem
In this section, we show how we can apply our results to an ergodic control problem. We assume

that Hypotheses 3.2 and 3.3 hold. Let U be a separable metric space. We define a control a as
an (%)¢>o-predictable U-valued process. We will assume the following.

22



Hypothesis 5.1. The functions R: U — G, L : G x U — R and hg : G — R are measurable
and satisfy, for some C' > 0,

1. |R(a)| £C, VaeU.

2. L(-, a) is continuous in x uniformly with respect to @ € U. Furthermore |L(z,a)| < C, Vx €
G VaeU.

3. ho(+) is continuous.
4. g € ¢1(G).

We denote by (X[);>0 the solution of (3.4). Given an arbitrary control ¢ and 7' > 0, we
introduce the Girsanov density

T 1 T
Py = exp / o R(as)dW, — 5/ |o™" R(as)|*ds
0 0

and the probability P} = p4P on #r. We introduce two costs. The first one is the cost in finite
horizon:

T T
J7(x,a) = E*T [/ L(XTads+ [ g(XE)AKE| +E"Tho(XF)
0 0

where E¢T denotes the expectation with respect to P%. The associated optimal control problem
is to minimize the cost J7 (z,a) over all controls a’ : Q x [0, T] — U, progressively measurable.
The second one is called the ergodic cost and is the time averaged finite horizon cost:

1
J(z,a) := limsup —E*7T
T—+o00

T T
| rziagas+ [ g(Xf)dKZC]-
0 0

The associated optimal control problem is to minimize the cost J(z,a) over all controls a :
0 x [0, 4+00[— +00, progressively measurable.
We notice that W = W, — fot o1 R(as)ds is a Brownian motion on [0, T'] under P% and that

AX7 = (b(XF) + R(ay))dt + cdW + Vo(XF)dKF, Vit € [0,T],

and this justifies our formulation of the control problem.

We want to show how our results can be applied to such an optimization problem to get an
asymptotic expansion of the finite horizon cost involving the ergodic cost.

To apply our results, we first define the Hamiltonian in the usual way,

folx,2) = auellfj {L(z,a) +z0'R(a)}, (5.1)

and we note that , if for all x, z the infimum is attained in (5.1), then by the Filippov theorem
(see [20]), there exists a measurable function v : G x R**4 such that

fo(z,2) = L(z,y(z,2)) + zo ' R(y(x, 2)).

Lemma 5.1. Under the above assumptions, the Hamiltonian fy satisfies assumptions on f in

Hypotheses 3.4, 3.5, 3.7, or 4.1.
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Proof. See Lemma 5.2 in [9)]. O

We recall the following results about the finite horizon cost:

Lemma 5.2. Assume that Hypotheses 3.1, 8.3, 3.6 and 5.1 hold true. Then for arbitrary control
al : Qx[0,T] = U,

JT(z,a™) > u(T, z),
where u(t,x) is the viscosity solution of

9ulbr) — pu(t,z) + folz, Vult,)G), Y(t,z) € Ry x G,
W +g(z) =0, V(t,z) € Ry x 0G,
u(0,2) = ho(x), Vx € G,
Furthermore, if Va, z the infimum is attained in (5.1) then we have the equality:
JE(z,a") = (T, z),
where @} = y(XF, Vu(t, X7)o).

Proof. The proof of this result is similar to the proof of Theorem 7.1 in [8], so we omit it. O

Similarly, for the ergodic cost we have the following result.

Lemma 5.3. Assume that Hypotheses 3.2, 3.3, 8.6 and 5.1 hold true, then for arbitrary control
a:Qx[0,4+o00[—= U,

J(x,a) > A,
where (v, X) is the viscosity solution of

ZLv+ fo(r,Vo(z)o) =X =0, Vzed,
ita) | g(x) =0, Ve da.

Furthermore, if Va, z the infimum is attained in (5.1) then we have the equality:
JV(z,a) = A,
where a; = v(X}, Vo(X[F)o).
Finally, we apply our result to obtain the following theorem.

Theorem 5.4. Assume that Hypotheses 3.2, 8.8, 8.6 and 5.1 hold true. Then, for any control
a:Qx[0,T] = U, we have

T T
liminf 2@ %) 5
T—+oo T
Furthermore, if Va, z the infimum is attained in (5.1) then
|JT (z,@”) — J(x,@)T —v(z) + L| < Ce 7,

Proof. The proof is a straightforward consequence of the two previous lemmas above and of
Theorem 4.3. (|
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