N

N

Regenerative block-bootstrap confidence intervals for
the tail and extremal indexes

Patrice Bertail, Stéphan Clémencon, Jessica Tressou

» To cite this version:

Patrice Bertail, Stéphan Clémencon, Jessica Tressou. Regenerative block-bootstrap confidence in-
tervals for the tail and extremal indexes. Electronic Journal of Statistics , 2013, 7, pp.1224-1248.
hal-01069874

HAL Id: hal-01069874
https://hal.science/hal-01069874
Submitted on 28 May 2020

HAL is a multi-disciplinary open access L’archive ouverte pluridisciplinaire HAL, est
archive for the deposit and dissemination of sci- destinée au dépot et a la diffusion de documents
entific research documents, whether they are pub- scientifiques de niveau recherche, publiés ou non,
lished or not. The documents may come from émanant des établissements d’enseignement et de
teaching and research institutions in France or recherche francais ou étrangers, des laboratoires
abroad, or from public or private research centers. publics ou privés.


https://hal.science/hal-01069874
https://hal.archives-ouvertes.fr

Electronic Journal of Statistics
Vol. 7 (2013) 1224-1248

ISSN: 1935-7524

DOI: 10.1214/13-EJS807

Regenerative block-bootstrap confidence
intervals for tail and extremal indexes

Patrice Bertail

MODALX - Université Paris Ouest Nanterre
e-mail: patrice.bertail@u-parisl0.fr

Stéphan Clémencon

LTCI - UMR Telecom ParisTech/CNRS No. 5141
e-mail: stephan.clemencon@telecom-paristech.fr

and

Jessica Tressou

INRA Mét@risk - UR 1204 - 16 rue Claude Bernard - 75231 Paris Cedex 5 - France
e-mail: jessica.tressou@agroparistech.fr

Abstract: A theoretically sound bootstrap procedure is proposed for build-
ing accurate confidence intervals of parameters describing the extremal be-
havior of instantaneous functionals {f(Xy)}nen of a Harris Markov chain
X, namely the extremal and tail indexes. Regenerative properties of the
chain X (or of a Nummelin extension of the latter) are here exploited in
order to construct consistent estimators of these parameters, following the
approach developed in [10]. Their asymptotic normality is first established
and the standardization problem is also tackled. It is then proved that,
based on these estimators, the regenerative block-bootstrap and its approx-
imate version, both introduced in [7], yield asymptotically valid confidence
intervals. In order to illustrate the performance of the methodology studied
in this paper, simulation results are additionally displayed.
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1. Introduction

As originally pointed out in [32], the extremal behavior of instantaneous func-
tionals f(X) = {f(Xn)}nen of a Harris recurrent Markov chain X may, just
like the asymptotic mean behavior, be described through the regenerative prop-
erties of the underlying chain. Following in the footsteps of this seminal contri-
bution (see also [2]), the authors have recently investigated the performance of
regeneration-based statistical procedures for estimating key parameters related
to the extremal behavior analysis in the Markovian setup; see [10].
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In particular, special attention has been paid to the problem of estimating the
extremal index of the weakly dependent sequence f(X'), which measures to what
extent extreme values tend to come in “small clusters”; refer to [15, 11, 18] for
an account of this notion. Various extremal index estimators have been recently
proposed in the statistical literature; see [1, 21, 23, 29, 30] for instance. These es-
timators generally rely on blocking techniques, where data segments of fixed (de-
terministic) length are considered in order to account for the dependence struc-
ture within the observations. Alternatively, an asymptotically valid methodology
specifically tailored for regenerative sequences or pseudo-regenerative sequences
has been proposed, based on data blocks of random length, corresponding to cy-
cles in between successive regeneration times or approximate regeneration times.

Proceeding in the same vein, it has been established in [10] that a regener-
ative version of the Hill estimator, computed from the set of cycle submaxima,
namely maximum values observed in between consecutive renewal times, yields
consistent estimation of the tail index of f(X)’s 1-d marginal distribution in the
(supposedly existing) stationary regime, in the case where the latter belongs to
the Fréchet maximum domain of attraction.

It is the purpose of this paper to continue this approach by investigating the
problem of constructing confidence intervals for the extremal and tail indexes.
We first prove the asymptotic normality of the regeneration-based estimators
considered and then show how to studentize the latter in order to build asymp-
totic Gaussian confidence intervals. Next, we propose to extend the range of
application of the regenerative block-bootstrap (RBB in abbreviated form), re-
spectively the approzimate regenerative block-bootstrap (ARBB in abbreviated
form), originally introduced in [8] for bootstrapping Markovian sample means,
to the present setting. Asymptotic validity of the RBB and ARBB procedures,
when applied to the regeneration-based index estimates, is established and em-
pirical simulations have been carried out, in order to evaluate empirically its
performance when compared to Gaussian asymptotic intervals.

The article is structured as follows. Notations are first set out in Section 2
and crucial notions related to the renewal properties of Harris Markov chains,
that will be needed throughout the paper, are also briefly recalled. In Section 3,
central limit theorems are stated for the regenerative versions of the “runs” and
“blocks” estimators of the extremal index. Asymptotic normality of the regen-
erative Hill estimator is established and the studentization of these estimators
is also investigated. Section 4 is devoted to the study of the RBB and ARBB
methodology, when applied to the construction of confidence intervals based
on the specific regeneration-based estimators considered. Finally, Section 5 dis-
plays preliminary simulation results, comparing the performance of bootstrap
and Gaussian intervals. Technicalities are treated in the Appendix.

2. Preliminaries

Throughout the article, we will denote by X = {X,,}nen a time-homogeneous
Harris recurrent Markov chain, valued in a measurable space (F, £) with transi-
tion probability II(z, dy) and initial distribution v; see [28] for an account of the
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Markov chain theory. We also denote by P, (respectively, by P, with = € E) the
probability measure on the underlying space such that Xo ~ v (resp., Xog = )
and by E,[] (resp., E;[.]) the corresponding expectation. We start off with re-
calling basic renewal properties of Harris Markov chains, while enhancing their
connection with extremal behavior analysis.

2.1. Regenerative chains

Recall first that the chain X is said to be regenerative when it possesses a Harris
recurrent atom, i.e., a Harris set A such that: V(z,y) € A%, II(z,.) = I(y,.). Set
T4 = 74(l) = inf{n >1, X,, € A} and 74(j) = inf {n > 74(j — 1), X, € 4}
for j > 2. In the atomic case, by virtue of the strong Markov property, the
sequence {74(k)}r>1 of successive return times to the atom forms a (possibly
delayed) renewal process and more generally, the data segments, called regen-
eration cycles, determined by the times at which X forgets its past are i.i.d
random variables valued in the torus T = U32; E™:

81 = (XTA(1)+1,.. .y XTA(Q))7" .y BJ = (XTA(j)+17" .y XTA(j+1))7' cee

We denote by P4 the conditional probability measure given Xy € A and by
E4[.] the P4-expectation.

In the regenerative setup, stochastic stability properties classically boil down
to checking conditions related to the speed of return to the regenerative set.
It is well-known for instance that X is positive recurrent if and only if o =
E4[ra] < oo [see Theorem 10.2.2 in 25], and its (unique) invariant probabil-
ity distribution p is then the Pitman’s occupation measure given by u(B) =
a'Eq[} 12 I{X; € B} for all B €&.

The following assumptions are involved in the subsequent analysis. Let x > 1
and v be any probability distribution on (F, £).

H(k): Ea[rh] < oo and H(v, k) : E,[15] < oc.

Cycle submaxima. Let f : (E,£) — R be a measurable function. Consider
the submaximum of the instantaneous functional f(X) = {f(X,)}nen over the
j-th cycle, 7 > 1:

Gf) = max f(Xk).

Ta(§)<k<Ta(j+1)

It has been established in [32], see Theorem 3.1 therein, that, in the positive re-
current case, the distribution of the sampling maximum M, (f) = max;<;<n f(X;)
can be successfully approximated by the distribution of the maximum of [n/«a]
(roughly the mean number of cycles within a trajectory of length n) indepen-
dent realizations of the cycle submaximum as n — oo, provided that the first
(non regenerative) data segment plays no role in the extremal behavior, i.e.
P, (maxi<;<-, f(X;) > maxi<j<i (;(f)) — 0 as I — oo. More precisely, under
these assumptions we have

sup |P, (M, (f) < z) — Gy(x)"/] = 0 as n — oo, (1)
zeR
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where Gy (z) = Pa(maxi<;<-, f(X;) < z) for all z € R. This shows that the tail
behavior of the cycle submaximum’s distribution G¢(dx) governs the extremal
behavior of the sequence f(X).

2.2. Regenerative extensions of general Harris chains

Although the class of regenerative Markov chains includes all chains with count-
able state space as well as many Markov models used in Operations Research
for modeling queuing/storage systems, the existence of Harris regenerative set
is a very restrictive assumption in practice, that is not fulfilled by most Harris
chains. Here we briefly recall a theoretical construction, termed the splitting tech-
nique and originally introduced in [26], extending in some sense the probabilistic
structure of a general Harris chain, so as to artificially build a regeneration set,
together with a practical method for approximating the regenerative extension.
It is based on the notion of Harris small set. Recall that a Harris set S € £ is
small for the chain X if there exist m € N*, a probability measure ® supported
by S, and é > 0 such that

VzeSVAEE, TM(x,A) > 6d(A), (2)

where II'" denotes the m-th iterate of II. Roughly speaking, the small sets are
the ones on which an iterate of the transition probability is uniformly bounded
below. When (2) holds, one says that X fulfills the minorization condition
M(m, S, 4§, ®). We point out that small sets do exist for Harris chains, see [22].
Suppose now that condition (2) is satisfied. Rather than replacing the original
chain by the chain {(Xpnm, ..., Xp(m+1)—1)nen, We take m = 1. The regen-
erative Markov chain into which X is embedded is constructed by expanding
the sample space in order to define a specific sequence (Y, )nen of independent
Bernoulli r.v.’s with parameter §. The joint distribution is obtained by ran-
domizing the transition II each time the chain X hits S, which occurs with
probability one (recall that the chain X is Harris). In order to obtain an in-
sight into this construction, observe first that, when X, € S, the conditional
distribution of X, 41 given X,, may be viewed as the following mixture

(X, .) — 6% (dy)
1-6

of which the second component is independent of X,,. More precisely, the so-
termed split chain {(X,,Yn)tnen is built the following way: suppose that X,, €
S, if Y,, = 1 (which occurs with probability § € 0, 1[), X,,+1 is drawn from @,
otherwise (i.e. if ¥;, = 0, which happens with probability 1 — ), X,,+1 is drawn
from (1—0)"1(II(X,,.) — 6®(.)). Clearly, S x {1} is an atom for the split chain,
the latter inheriting all the communication and stochastic stability properties
from X. In particular the data segments in between consecutive visits to .S x {1}
are independent.

H(th dy) = (1 - 5)

+ d®(dy),

On approximating the regenerative extension. Unfortunately, the split
chain is a theoretical construction and the Y;,’s cannot be observed in practice.
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A “plug-in” approach has been nevertheless proposed in [8], in order to generate,
conditionally to X1 = (X;,..., X,11), a random vector (Yi,...,Y,) from
(supposedly known) parameters (S, d, ®) in a way that its conditional distribu-
tion approximates the distribution of (Y1, ...,Y,,) conditioned upon X (n+1) in a
certain sense that will be specified below. Here we assume that the conditional
distributions II(x,dy) with € E are dominated by a o-finite measure A(dy)
of reference, in a way that II(x,dy) = m(x,y) - A(dy) for all x € E. This clearly
implies that ®(dy) is also absolutely continuous with respect to A(dy), and that

Ve e S, m(x,y) > 0¢(y), A(dy) almost surely, (3)

where ®(dy) = é(y) - A(dy). Given the sample path X+ the Y;’s are inde-
pendent random variables. To be more precise, the conditional distribution of
Y; is the Bernoulli distribution with parameter

0p(Xiy1)

m'H{XiES}—I—(S-]I{XigS}_ n

A natural way of mimicking the Nummelin splitting construction consists of
computing first an estimate 7, (z,y) of the transition density over S? based on
the available sample path and such that 7, (z,y) > d¢(y) a.s. for all (x,y) € S?,
and then generating independent Bernoulli random variables }A/l, e ,}A/n given
X (+1) the parameter of Y; being obtained by plugging 7, (X;, X;41) into (4)
in place of m(X;, X;11). We point out that, from a practical viewpoint, it ac-
tually suffices to draw the S/}i’s only at times ¢ when the chain hits the small
set S, Y; indicating whether the trajectory should be cut at time point i or
not. Let I, = > cpc, { Xk € S, Y}, = 1}. Proceeding this way, one gets the
sequence of approzimate regeneration times, namely the successive time points
Ts(1),...,7s(ln) at which (X,Y) visits the set S x {1}. One may then form the
approximate regeneration blocks l§1, e =B\Tn71= as well as the approximate cycle
submazima:

Gf) = 1+‘?s(j)r£?ﬁx7’:s(j+l) f(X;) with j=1,...,0, — 1. (5)

Knowledge of the parameters (S, 8, ¢) of condition (3) is required for im-
plementing this approximation method. A practical method for selecting those
parameters in a fully data-driven manner is described at length in [9]. The
question of accuracy of this approximation has been addressed in [8]. Under the
following assumptions, a sharp bound for the deviation between the distribution
of ((X;,Y:))1<i<n and that of the ((X;,Y;))1<i<n in the sense of the Mallows
or Wasserstein distance has been established, which essentially depends on the

rate p, of the uniform convergence of 7, (z,y) to 7(z,y) over S x S.

A1l. The MSE of 7 is of order p,, when error is measured by the sup norm
over S2:

E, | sup |7(z,y) —7(z,y)*| = O(pn) as n — +o0,
(z,y)€S?
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where (p,,) denotes a sequence of nonnegative numbers decaying to zero
at infinity.

A2. The parameters S and ¢ are chosen so that inf,cg ¢(z) > 0.

A3. We have sup(, ,)cs> m(7,y) < 00 and Sup,eySuP(, )es2 Tn(2,y) < o0
P,-a.s. .

3. Regeneration-based extreme value statistics

In this section, we recall how to construct estimators of the extremal and tail
indexes based on the (approximate) cycle submaxima following in the footsteps
of [10]. For each estimator considered, asymptotic normality is established and
the standardization problem is tackled.

3.1. Asymptotically normal estimators of the extremal index

A key parameter in the extremal behavior analysis of an instantaneous function
{f(Xn)}nen of the chain X is the extremal index 6 € (0,1), measuring to what
extent extreme values tend to come in “small clusters”; refer to [15, 11] and
[18] for an account of this notion. For a positive recurrent Markov chain X with
limiting probability distribution p and any measurable function f : (E,€) — R,
there always exists 6 = 0(f) € [0, 1] such that

P#(llglag(nf(Xz) < un) ~ F(un)ne as n — o0, (6)

for any sequence of real numbers {u,} such that n(1 — F(u,)) — n for some
n < oo, denoting by F(z) = a 'EA[} /2, I{f(X;) < z}] the cdf of f(X1)
in steady-state, i.e. under P,. As already observed in [10], a positive recurrent
chain is a fortiori strong mixing (¢f Theorem A in [4]) and consequently satisfies
Leadbetter’s mixing condition D(uy,); see [24].

In the remainder of this subsection, the function f(z) is fixed and the index
6 is assumed to be strictly positive. We point out that [31] have proved, under
an extra technical assumption, that the extremal index of any geometrically
ergodic Markov chain is strictly positive; refer to Theorem 4.1 therein.

3.1.1. The regenerative “blocks” estimator

As originally shown in [32], it follows from (1) and (6) that, for any sequence
{un} such that n(1 — F(u,)) — n for some 1 < 0o, = lim, o0 6(uy,), where
_ Giw) )
=5

7 (w)

O(u)

with X¢(u) = aF (u) = Ea[}_2, I{f(X;) > u}], denoting by G(z) = 1 — G(x)
the survivor function of any cdf G(«), and the convention that 0/0 = 0.
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In the regenerative case, from expression (7), which may be viewed as a
regenerative version of the popular “blocks” estimator (see §8.1.2 in [15]), it has
been proposed in [10] that:

0 (u) = —E;7n(u), 8)

where, for all u € R,

ln_l ln_l

> HGU) < 0} and Ep0) = 7 O (o)

j=1

1

Grn(uw) = 77—

with §j(u) = YAV Y I{F(XG) > ud, 1 = S, I{X: € A}, and the usual

convention regarding empty summation and % =0.

Expectedly, a counterpart of this quantity in the general Harris case is ob-
tained by replacing the regeneration cycle submaxima by their approximate
versions in (8):

. 1-Gsp
G(u) = L2 Grn () 9)
Zfn(w)
where, for all v € R, éfn(u) = ﬁZ?;;lﬂ{Zj(f) < u} and ifn(u) =

/l\nfl a . o~ Ts(j+1 . ~
%+1 >y Sj(u), with Sj(u) = Z:igs(j))Jrl K{f(X;)>u}forl <j<li,—1.

These estimators have been proved consistent in [10] under mild moment
assumptions, see Proposition 4 therein. For clarity’s sake, we recall the related

result.

Proposition 1 ([10]). Suppose that 8 > 0. Let (rp)nen increase to infinity

in a way that r, = o(y/n/loglogn) as n — oo. Consider (vp)nen such that
(1= Gy(vn))/a =1 < 00 as n— oo.

(i) In the regenerative case, suppose that H(v,1) and H(2) are fulfilled. Then,
0 (vy) — 0 Py-almost surely, as n — oo. (10)

(i) In the general case, assume that moment assumptions H(v,1) and H(4)
are fulfilled by the split chain and in addition that conditions A1 — Az are
satisfied. Then,

O (vy) — 0 in P, -probability, as n — oc. (11)

Remark 1 (ON MOMENT ASSUMPTIONS FOR THE SPLIT CHAIN). We point
out that, in the pseudo-regenerative setup described in §2.2, a sufficient condi-
tion for condition H(k) (respectively, for condition H (v, x)) to hold is H(k) :
sup,cgEz[7§] < 0o (resp., H(k,v) : E,[7§] < o0). Practically, drift conditions
of the Foster-Lyapounov type are used for checking such moment conditions;
refer to Chapter 11 in [25] for further details.
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Remark 2 (ON THE EMPIRICAL CHOICE OF THE THRESHOLD SEQUENCE).
In practice, the threshold sequence {v,} must be picked by the statistician.
A natural choice, based on the available sample, consists of taking v,, = G;;(l —
n/ry) in the regenerative case (respectively, v, = é;}l(l —n/ry) in the pseudo-
regenerative case) and one may easily show that assertion (i) (resp., assertion
(7)) of Proposition 1 remains valid.

The next result reveals that, for a fixed threshold u € R, the asymptotic
distribution of the quantity (8), respectively (9), is Gaussian. The technical
proof is given in the Appendix section.

Theorem 2. Let u > 0 be fized.

(i) In the regenerative case, under assumptions H(2) and H(v,1), there exists
a constant UJ% (u) < oo such that

V(0 (u) = 0(w)) = N(0,a - 07 (u)) as n — oo, (12)

where = denotes the convergence in distribution.

(i) In the pseudo-regenerative case, if the moment assumptions H(v,1) and
H(4) are fulfilled by the split chain and if conditions A1— As are in addition
satisfied, then

NG (én(u) - 9(u)) = N(0,a- 02(u) as n — . (13)

As shown in Theorem 2’s proof, the asymptotic variance is given by

o [ en@G) | G
7() {sz TR T n ) }

(14)

where

=1

TA 2
o1 (u) = Gy(u)(1 = Gy(u)), o5 (u) =Ea (Z {f(Xs) > u}p - Ef(ﬂ)) :

TA
o12(u) = Ea KH{ max f(X;) > u} — @f(U)) (Z {f(X3) > u}t - Ef(ﬂ))] -
1<i<ta —

These quantities may be straightforwardly estimated by computing their em-
pirical counterparts based on the (approximate) regeneration cycles. However,
the following result shows that, for a properly chosen threshold sequence {v,},
increasing to infinity at a suitable rate, the second and third terms on the right
hand side of (14) vanish, while the first one converges to (an)~162 as n — oc.

Proposition 3. Let (1, )nen increase to infinity in a way that r, =o(y/n/loglogn)
as n — 00. Consider (vn)nen such that r,(1 — Gy(vy))/a = n < 00 as n — 0.

(i) In the regenerative case, provided that assumptions H(2) and H(v,1) are
fulfilled, the following convergence in distribution holds:

V)T (0n(vn) — 0(vn)) = N(0,02 /1), as n — oo. (15)
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(i) In the pseudo-regenerative case, if the split chain satisfies H(v, 1) and H(4)
and conditions Ay — As hold, we have the following convergence:

Vn/r (gn(vn) - 9(vn)> = N(0,6%/n) as n — oc. (16)

We point out that, under the maximum domain of attraction (MDA) as-
sumption combined with additional technical conditions, the asymptotic bias
may be proved to vanish. Indeed, recall that, under the assumption that 6 > 0,
the probability distributions G ;(dz) and F(dz) necessarily belong to the same
MDA. Suppose for instance that they belong to the Fréchet MDA. There exists
then a > 0 such that one may write G¢(x) = Li(z)-2~% and F(z) = La(z)-279,
where L1(z) and La(x) are slowly varying functions. In this setup, the extremal
index is thus proportional to the limiting ratio of these two functions:

blu) = aLLﬁLZ)'

Assume in addition that some second-order Hall-type conditions are fulfilled,

as x — oo where C; < oo and ; > 0, i = 1, 2. Then, 6(v,) converges to 6 at
the rate v, ? with 8 = 1 A B2 and v, ~ ri/Pr Hence, as soon as (ry,) is picked

such that n/r}fw/ﬁl — 0, we have that \/n/r, (0,(v,) —0) = N(0,6%/n) as
n — oo in the regenerative case, and a similar result holds true in the pseudo-
regenerative case.

3.1.2. The regenerative “runs estimator”

Using the regenerative method, it has been proved in [32] that § may be ex-
pressed as a limiting conditional probability: if n(1 — Gf(un))/a — 1 < oo, we
have 6 = lim,,_, o 0’ (u,,) where: Vu € R,

0 (u) = PA(Zg%)T(A f(X3) <u| X1 >u). (17)

Based on a path Xi, ..., X, the natural empirical counterpart of (17) in the
regenerative setting is

ln—
S Hmaxa o, (y<icra ) F(X0) S u < F(Xipra())}
ln—1
Zj:l H{f(Xisrai) > ut
Insofar as (17) measures the clustering tendency of high threshold exceedances

within regeneration cycles only, it should be seen as a “regenerative version” of
the runs estimator

0 (u) = . (8)

S maxg << f(XG) <u < f(X;)}
S HF(X5) > u}

obtained by averaging over overlapping data segments of fixed length r.

0w =

: (19)
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In the pseudo-regenerative case, a practical estimate is built by means of the
approximate regeneration times:

T
7 () = Driry ]I{maXu?sg)ggs(jH) f(X3) Su < f(Xizs(i)}
Y (X yam ) > u}

(20)

Beyond its practical advantage (blocks are here entirely determined by the
data), the estimator (18) may be proved strongly consistent as stated in the first
part of the next theorem, while only weak consistency has been established for
(19) but for a wider class of weakly dependent sequences; see [21].

Theorem 4. Let 1, increase to infinity in a way that r, = o(1/n/loglogn) as
n — 0o.

(1) Assume that H(v, 1) is fulfilled. Considering (vn)nen such that rn(1 —
F(v,)) = n < oo as n — oo, we then have

0! (v,) — 0, P,-almost surely, as n — oo.

(¢") Similarly, if the split chain fulfills moment conditions H(v, 1) and H(4)
and conditions A1 — As hold, then weak consistency holds in the pseudo
regenerative case:

0’ (v,) — 6, in P,-probability, as n — co.

(i1) In the regenerative case, provided that assumption H(v,1) is fulfilled, the
following convergence in distribution also holds:

V) (00, (v,) — 0(v,)) = N(0,0%(1 — 6)/n), as n — occ. (21)

(i3") In the pseudo-regenerative case, if the split chain satisfies H(4) and H(v, 1)
and conditions Ay — As hold, we have the following convergence:

n/ry (5;(%) - H(Un)) = N(0,6%(1 — 0)/n) as n — oo. (22)

The last statement of the preceding theorem and Proposition 3 (%) constitute
the regenerative versions of Theorems 3 and 4 in [33], who first proved the
CLT for the classical runs estimator (based on blocks of fixed length, cf. (19)).
The proof of the preceding theorem follows the lines of those of Proposition 1,
Theorem 2 and Proposition 3, as sketched in the appendix section.

3.2. Asymptotic normality of the regeneration-based Hill estimator

In this section, we assume that 8§ > 0 and hence, as recalled in the previous
section, the distributions Gy(dz) and F(dz) belong to the same MDA. We
assume here that they belong to the Fréchet MDA. In the regenerative setting,
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a natural way of estimating F’s tail index, proposed in [10], thus consists in
computing a Hill estimate of G ¢’s tail index from the observed cycle submaxima:

k —1
o, Cay(f)
Sk = <k ;bg C(k+1)(f)> ’ (23)

with 1 <k <1, — 1 when [,, > 1, denoting by ((;)(f) the j-th largest submaxi-
mum. As [, — oo, P,- almost surely as n — oo, asymptotic results established
in the case of i.i.d. observations extend straightforwardly to our setting, see part
(i) of Theorem 5 below. We point out that in the i.i.d. setup one may take the
whole state space as an atom, i.e. A = F, each cycle comprises then a single
observation and (23) reduces to the standard Hill estimator.

In the general Harris case, one may naturally build an estimate by replacing
the cycle submaxima by their approximate versions:

3 ~ —1
Eor— (k 3" log M) , (24)

i=1 g(k-i-l) (f)

with 1 < k < [, —1 when [,, > 1 and denoting by Z(j) (f) the j-th largest approx-
imate submaximum. It is shown in Proposition 5 of [10] that the approximation
step does not compromise the consistency of the estimator, provided that the
estimator of 7(x,y) over S? is accurate enough. In order to establish a rate of
convergence, we will also consider the case where the transition estimate used
in the approximation stage is computed from a trajectory of length N >> n
and will denote by H ,21\7? the corresponding estimator.

The consistency and the asymptotic normality of these estimators have been
shown in [10] under the Von Mises condition recalled below; see Proposition 5
therein.

VM assumption (VON MISES CONDITION, [19]). Let p < 0. Suppose G ¢(x) =
L(x)z™*, B B
_¢a p_
i G2)/Gplz) —t7* 17— 1

t>0
T—00 b({[;) P ’ -

where b(x) is a measurable function of constant sign, and with, by convention,
(t= —1)/p =logt when p = 0. Equivalently, if U(t) = G; (1 —t71),

. —1/a a
-~ Us(ta)/Uys(x) =t~ :tl/gt”/ —17
&—H00 B(x) pla

where B(z) = a=2b(Us(x)).

Here, we formulate a central limit theorem in a more general fashion, revealing
a bias-variance trade-off similarly to [13] in the i.i.d. setup. The proof is omitted
as it follows by a straightforward modification of the proof of proposition 5 in
[10] and the references therein.
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Theorem 5. Assume that F' belongs to the Fréchet MDA and the VM assump-
tion holds and consider an increasing sequence of integers {k(n)} such that:
k(n) < n, k(n) = o(n) and loglogn = o(k(n)) as n — oo. Assume further that

limvVkB(n/k) = X € R, (25)

(i) then, in the regenerative case, the following convergence in distribution

holds
3
VE() (&n, k) — &) =N (%, 52) under P,, asn — oco.  (26)

(i) in the pseudo-regenerative case, if conditions A1 — As are in addition ful-
filled, let (my)nen be a sequence of integers increasing to infinity such that

Mpr/pn/k(my) — 0 as n — oo, then

~ ~ &3
k(L) (ﬁmm K, ) §) =N (m, §2> under P, asn — 00(27)

4. Regenerative block-bootstrap confidence intervals

In this section, we recall the principle underlying the (approximate) regenerative
block-bootstrap, originally introduced in [8] for bootstrapping Markovian sam-
ple means, and establish its asymptotic validity when applied to the estimators
described in the preceding section.

4.1. The RBB and ARBB principle

Practically, the RBB algorithm, respectively the ARBB algorithm, applies to
any statistic T, = T'(B1,...,B;,-1), based on the cycles, respectively approx-
imate cycles, with standardization ¢, = o [T'(By,...,B,-1)]. For notational
simplicity, regeneration cycles and their approximate versions are here denoted
in the same manner. The resampling scheme consists of mimicking the underly-
ing renewal structure by drawing data blocks with replacement until a trajectory
of roughly length n is built. In this way, the randomness in the number of re-
newals is reproduced during the procedure and, conditionally to the original
data, the bootstrap series thus generated is regenerative.

Algorithm 1. (A)RBB algorithm

1. (BLocks.) Identify the (pseudo-) blocks By, ..., B, _1 from the observed
trajectory Xo, ..., X, as explained in Section 2.1 (resp. in Section 2.2 in
the pseudo-regenerative case) and compute the statistic fn = T(By,...,
B, —1), and its standard deviation o, = o(By,..., B, —-1).
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(SEQUENTIAL DRAWING.) Draw sequentially and independently bootstrap
data blocks BT, ..., B} from the empirical distribution of the blocks defined
at step 1. until the length of the bootstrap series I*(k) = Z?:l 1(B}) is
larger than n. Let I} = inf{k > 1,1*(k) > n}. If one is just interested in
asymptotic results, one may just draw l,, — 1 4.5.d blocks (conditionally to
the trajectory so that l,, is fized in the bootstrap procedure).

(BOOTSTRAP STATISTICS.) From the bootstrap data blocks generated at
step 2, reconstruct a pseudo-trajectory by binding the blocks together, get-
ting the reconstructed RBB sample path X*(™ = (B, ..., Bl*;_l) of length
n* = [*(I} — 1). Then compute the bootstrap version of the regenera-
tive blocks estimator: Ty = T(Bf,...,BJ. ;) and ils standard deviation
o =o(B5,... ,Bl";fl).

(BooTsTRAP CIS.) Bootstrap confidence intervals (CI) at level 1 — « €
(1/2,1) for the parameter of interest are obtained by computing the boot-
strap root’s quantiles qZ/z and qi‘_a/? of orders a/2 and 1 — a/2 respec-
tiwely (in practice, the latter are approzimated in a Monte-Carlo fashion
by iterating steps 2-3): the basic Percentile bootstrap CI is simply

[QZ/Qv qr—a/2]a

the Percentile bootstrap CI is defined as
[2Tn — a2 2Th — q:‘/z}
and the t-Percentile bootstrap CI is given by

7 * 8’”« T * 8"
[Tn ~ a2 T — ta/2%:| ;

where t, is the pt" quantile of the studentized bootstrap root gi/_\:/F%

Remark 3 (GAUSSIAN CONFIDENCE INTERVALS). These bootstrap CI’s can be
compared to asymptotic CI's classically built from the statistic and its stan-
dardization

[fn — BB/, T, — ®, 1,5/ VN,

where @, 1 is the pt" quantile of the standard normal distribution, or replacing
On/+/n with a new standardization estimator defined as the empirical standard
deviation of T given by 5*2 = 3=, (T —T',)?/n.

4.2.

Asymptotic validity of RBB and ARBB distribution estimates

The results stated below show that the bootstrap procedure described in the
previous subsection is asymptotically valid. Let P*(.) be the conditional proba-
bility given the observed trajectory. The following assertions hold true.
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Theorem 6. 1. (“BLOCKS” ESTIMATOR) Suppose that the assumptions of
Theorem 2 are fulfilled. Let 6,(u) denote the estimator 6,(u) in the re-

generative case, 0, (u) in the pseudo-regenerative case, and let 6% (u) be its
bootstrap counterpart. Then, we have, as n — co:

p* (\/ﬁ (5;;@) - 5n(u)) < a:) ~P, (\/ﬁ (én(u) - 9@)) < a:) ] ~ 0.

sup
zEeR

2. (“RUNS” ESTIMATOR) Suppose that the hypotheses of Theorem /4 are sat-
isfied. Denote by 0!, (u) the estimator 0/, (u) in the regenerative case, 0, (u)
in the pseudo-regenerative case, and let 5;;‘ (u) be its bootstrap counterpart.
Then, we have, as n — 0o:

sup |P* (\/ﬁ (gif(u) - 5;(@) < x) -P, (\/ﬁ (gg(u) - 9(u)) < x)‘ — 0.

z€R

Such results may also be used to estimate the mean-square error of /n (0, (u)—
f(u)) and to calibrate the level u by minimizing the MSE, in the same spirit as
[20] or [12], and as illustrated in the simulation section.

4.3. Markov subsampling and the Hill estimator

As claimed by the following proposition, the RBB and ARBB algorithms can
also be successfully applied to tail index estimation provided that the sequential
drawing (step 2 in the previous algorithm) is replaced with a subsampling draw-
ing without replacement; see [14]. Proving that the procedure is still valid in
the absence of subsampling deserves a much more thorough analysis, far beyond
the scope of this paper. We thus introduce the following subsampling variant of
Algorithm 1.

Algorithm 2. RBB subsampling

1. (BLOCKS.) As described in step 1 of Algorithm 1.

2. (SUBSAMPLING DRAWING.) Choose a subsampling size m,, large enough
but small compared to n and compute l,,,, as the observed number of blocks
in a stretch of length my, : typically, 1., is of order [E’Z:A] and is thus

asymptotically equivalent to ZNmn = [ln%} , where [z] is the integer part of
z. Draw Tmn bootstrap data blocks By, ..., B}, by sampling without replace-
ment in the blocks By, ..., B, 1.
3. (SUBSAMPLING STATISTICS.) Apply steps & and 4 of Algorithm 1 to the
reconstructed RBB sample path X*™) = (B}, ..., B; _1).
Theorem 7. Suppose that the assumptions of Theorem 5 are fulfilled. Denote by
&k the estimator &, 1 in the regenerative case, &, 1 in the pseudo-regenerative

case, and let E;; p be its subsampling counterpart.
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Let my, > 1 such that m,, — 400 and m,/n — 0 as n — +oo. If we assume
in addition that k(lm, )/k(l,) = 0, we then have, as n — 400,

sup ﬁ;(:zr) - ﬁn(x) — 0,
x€ER

where ﬁ;(:zr) = P*( k(flvmn)(g:‘nmk(lmn) —{Nn) ki) < x) and H,(z) =

P, (v k(ln)(gn, k) — &) < ).

In the subsampling context, higher order accuracy cannot be established. It
is thus sufficient to consider a simple form of the standardization in order to
prove the asymptotic validity. The issue of choosing the subsampling size m.,
and the tuning parameter k is discussed in the next section.

5. Simulation results

In this section, we present illustrative simulation results to provide empirical
evidence of the nice behavior of the estimators and confidence intervals pro-
posed in this paper. Whenever possible, a comparison with other estimators
and confidence intervals is conducted.

5.1. Regenerative examples

Considering waiting times of certain queuing processes, we compute and discuss
the regeneration-based “blocks” and “runs” estimators of the extremal index
and the regeneration-based Hill estimator of the tail parameter.

Regeneration-based extremal index estimators. We first consider the
waiting times of an M/M/1 process (¢f [3]) with parameters A = 0.2, = 0.8
and sample path length n. As underlined in [10], there exists a closed analytical
form for the extremal index in this case; it is equal to § = (1 — A\/u)? = 0.5625
and all the required assumptions are satisfied. The estimators 6,,(u) and 8/, (u) of
the extremal index proposed in this paper are both defined based on a threshold
u, supposed to be large.

RBB confidence intervals. Figures 1(a) and 1(b) show the asymptotic and
bootstrap confidence intervals of the regenerative “blocks” estimator and the
regenerative “runs” estimator, respectively. These CI’s are quite similar except
for the largest values of u. In the sequel, when a bootstrap CI is computed, it will
be the basic percentile bootstrap confidence interval. The coverage probabilities
of the basic bootstrap percentile CI for the M/M/1 waiting process is estimated
over M = 300 trajectories, as shown in Figure 2.

Choosing the threshold. As mentioned after Theorem 6, the threshold u can
be chosen by minimizing an estimation of the mean-square error of /n(6,, (u) —
O(u)). The optimal threshold value u* can therefore be determined as

= in MSE
u” = argmin SE(u),
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Fic 1. Extremal index estimation for waiting times of the M/M/1 queue with A = 0.2, =
0.8,0 = 0.5625 (the x-axis gives the percentiles of the simulated (Wy), n = 1000, B = 199
bootstrap samples, solid red for the regenerative estimator, solid black for the mean bootstrap
estimator, dashed red for the basic percentile bootstrap CI, dotted red for the percentile boot-
strap CI, dashed green for the t-percentile bootstrap CI, dashed blue for the asymptotic CI
based on the regenerative standardization, dashed light blue for the asymptotic CI based on
the bootstrap standardization, horizontal black line is 6, vertical dashed red line is the optimal
u value as determined by minimizing (28).
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1
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Fic 2. Coverage probabilities of the basic percentile bootstrap CI for the regenerative “blocks”
estimator and the regenerative “runs” estimators. M/M/1 queue with A = 0.2, u = 0.8,0 =
0.5625 (the x-azis gives the percentiles of the simulated (Xy), n = 1000, 1 — a = 95%-C1I,
B = 199 bootstrap samples, M = 300, the solid blue curve is that of the “blocks” estimator,

the dashed red curve is that of the “runs” estimator).

with MSE(u) = 02(un) + (6 (u) — 6%, (u))?, where ,(u) is the mean of the
bootstrap statistics. The same process can be applied to the regenerative “runs”
estimator. Applying this to the M/M/1 queue yields 6*6,,(u*) = 0.5263 with CI
(0.4431 .6610) (which includes the targeted extremal index 0.5625).
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Fic 3. Comparison of our bootstrap basic Percentile CI to that proposed in [16]. (B = 199,
dashed blue for ours and dashed green for theirs, solid black is the true 6).

Another possibility (which does not require any bootstrap) arises from the
fact that the ratio of the asymptotic variances of our 2 regenerative estimators
is asymptotically constant (o (un)?/0F(un) — 1 — 6 for a properly chosen se-
quence of thresholds u,,, see Theorem 3, assertion (i) and theorem 4, assertion
(ii)!.) Hence, one may define an optimal threshold value u*, and hence a unique
estimator of the extremal index, by minimizing in u the function

(072(u) /02 (u) = (1 = Ba(u)))”, (28)

and defining 0* = 6,,(u*). Applying this process to the MM1 queue yields 0* =
0.5179 with CI (0.4947 .6370) (which covers the targeted extremal index 0.5625).

Alternative estimators. In [10], the regenerative blocks estimator was com-
pared to the intervals estimator proposed by [16] and to various fixed lengths
block estimators and runs estimators (see Fig. 2 therein). Its mean squared error
was generally lower than those of the alternative estimators. As far as CI’s are
concerned, the authors of [16] also proposed a bootstrap procedure based on an
automatic declustering of the process relying on the estimation of the extremal
index (see section 4 therein). Figure 3 illustrates that our bootstrap CI is much
sharper than theirs on this example. This remains true for values of 8 slightly
higher (e.g. 0.75, 0.81).

Regeneration-based Hill Estimator. We now consider the waiting times of
an M/G/1 process with Pareto service times, with parameters A = 0.2 and a = 3.
The subsampling size was fixed at m,, = |n/log(n)]|. For each of the M trajecto-
ries, for each of the B bootstrap samples, the regenerative Hill estimator is first

IThe asymptotic variance of the regenerative “runs” estimator for a fixed threshold u is
0’} (w)? = s?(u)/a, with s? (u) given in eq. (30) in the appendix section.



RBB confidence intervals for extremes 1241

TABLE 1
Confidence intervals around tail index estimators: M/G/1 queue with Pareto service times
A =0.5, 1/a = 1/3, sample path of length n = 10,000, m, = [n/log(n)] = 1,085, B = 199
bootstrap samples, M = 300 Monte-Carlo replications to compute the coverage probabilities,
mean lengths of the CI’s and mean squared error of the estimator (MSE) - ® Based on the
bootstrap variance - P the last line refers to the Standard Hill estimator while the rest of the
table refers to the Regenerative Hill estimator

CI name Lower b. Upper b. Coverage Mean length MSE
Basic Percentile CI 0.248 0.655 100.0% 0.449 0.0093
Percentile CI -0.077 0.330 57.3% 0.449 0.0093
Asymptotic CI 0.196 0.382 64.7% 0.161 0.0093
Asymptotic CI @ 0.075 0.503 99.3% 0.471 0.0222
t-Percentile CI 0.095 0.314 49.7% 0.207 0.0093
Standard bootstrap CI P 0.156 0.201 0.0% 0.048 0.0547

computed for various values of k, from k£ = 10 to the number of blocks k = I, .
The optimal k is then determined by computing a bias corrected Hill estimator
(as in [6, 17]) and choosing the value k* that minimizes the estimated MSE

MSE(k) = BZ [k + (Hy, » — Hy 0)?,

where H k, n i a bias corrected version of the Hill estimator. The regenerative
standardization is then computed as Hyx ,,/ Vk*. Results of this simulation are
presented in Table 1. Note that the basic percentile CI and asymptotic CI with
bootstrap variance have the best coverage probabilities and are also very easy
to compute (it does better than the asymptotic CI which has however the ad-
vantage of not requiring the bootstrap resampling). Regarding the choice of the
subsampling size m,,, various values were tested and larger values do keep a nice
coverage probability with reduced mean length. The application of Algorithm 1
yields particularly nice results questioning the validity of such procedure for the
regenrative Hill estimator and hence the validity of the bootstrap of the Hill
estimator in the i.i.d. case as well (theoretical work in progress).

Alternative estimator. In [10], the regenerative Hill estimator is compared to
the standard Hill estimator computed directly from the longest waiting times, as
proposed by [27]. The same bias correction method was applied to the standard
Hill estimator in order to determine the optimal k value. In their paper [27],
the authors do not propose any confidence interval for their estimator but one
could compute a bootstrap CI as proposed in [5] in the iid case (the principle is
to resample directly the log differences that are iid exponential rather than the
upper statistics). This approach results in very small CT’s that fail to compensate
for the fact that the Standard Hill estimator is quite bad on this example and
hence have a null coverage probability; see the last line of Table 1.

5.2. Pseudo-regenerative examples

We now turn to examples for which a regenerative extension must be approxi-
mated and show that this additional step does not damage the accuracy of the
method.
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F1c 4. Eztremal index estimation for waiting times of the AR1 Cauchy process with p = 0.8
and 0 = 1,0 = 0.2 (the x-azis gives the percentiles of the simulated (X¢), n = 10000, B = 199
bootstrap samples, M = 100 Monte Carlo replications

Approximate regeneration-based extremal index estimator. For the
pseudo regenerative case, we consider a first order autoregressive model with
Cauchy noise, with parameters p = 0.8 and o = 1, yielding an extremal index
6 equal to 1 — p, see [10] for details, namely section 5.2 therein for a precise de-
scription of the construction of the pseudo-blocks. The bootstrap CI’s and their
coverage probabilities are shown in Figure 4. Note that the percentiles of X used
for the “runs” estimator are a lot lower than those used for the “blocks” esti-
mator. The CI’s for the “blocks” estimator are better than those of the “runs”
estimator in terms of coverage probability.

Approximate regeneration-based Hill estimator. With the AR(1)-Cauchy
example again, we investigated the estimation of the tail index equal to 1
here, see [10] for details. The regenerative Hill estimator was computed for
M = 100 trajectories of length n = 10,000, using a subsampling size m,, =
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n/log(n) = 1,085 and B = 199 bootstrap replications in each case: we obtained
ﬁm g = 1.14 for k* = 104 (sd = 0.111) with a basic percentile bootstrap CI
of (0.592 — 1.945); a coverage probability of 94% and a mean length of 1.457.
Again, when the subsampling size is increased, the coverage probability remains
aroung the desired 95% while the mean length of the CI is drastically reduced,
which puts questions to the validity of the full regenerative bootstrap for the
regenerative Hill estimator as proposed in Algorithm 1 and used for the regen-
erative extremal index estimators.

Appendix A: Technical Proofs
A.1. Proof of Theorem 2

For assertion (i), observe that 6, (u) is simply the ratio of the components of
the bivariate vector (G, (u),X¢,(u))’, which is asymptotically normal under
the specified moment conditions (see the proof of the CLT stated in Theorem
17.2.2 of [25]) for the atomic case:

500 - G [ (e (2 )

since n/(l, — 1) = a = Ea[ra], Py-a.s. as n — oo, and with

ot (u) = Gp(u)(1 = Gy(u)), o3(u) =Ea (Z {f(Xi) > u} = Ef(U)) ,

o12(u) =E4 l(ﬂ{lgg)jA F(X5) >u} — Gf(u)) (ZH{f(XZ) >ul— Eﬂu))] .

i=1
Application of the Delta method finally yields (12), with

o [ofw) oG | G
1) {sz)? TR T s }

The demonstration of assertion (ii) relies on similar arguments regarding

the asymptotic normal behavior of the bivariate vector (1 — G Fn(u), 5 Fa(w)
obtained from the CLT stated in Theorem 17.3.6 of [25].

A.2. Proof of Proposition 3

Consider (vy)nen such that rnéf(vn)/oz - n < oo asn — oo, with r, =
o(y/(n/loglogn). A preliminary step consists of studying the behavior of the
various components of o%(vy,) as n — 00, as stated in the next lemma.

Lemma 8. We have

T fn(vn)/a = n/0, roGpn(vn)/a—n
rot(vn)/a =, 03(vn) = O(r;%),  o1a(vg) = O(r,*/?).

n
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Proof. Consider the solution of the Poisson equation:

g(I, u) = EE

S IAX) > u) - 2f<u>] .

i=1
Observe that
TA 2
o5(vn) < Eulg(X1,0.)*] <Ea <Z I{f(X5) > vn}> + 7 (va)?
i=1

< Ealri] + 2 (va)?.

By Cauchy Schwarz, we yield the last order of magnitude: o12(vy,) <o (v, )o2(vy).
O

Now, define X,, = S0 ' X, = S G Efl)>fiy}l_(ff)(v”), and observe that

B \/ﬁ \/ﬁUl(vn)
Vira(Onon) = 6(0) =~ PR X,

_ rn02(vn) 6(vn) nzf}n(vn) — Xy (vn)
T fn(Un) /Tn v oa(vy) '

Given the rates in the preliminary lemma, the second term on the RHS is of order
Op(rn 1/ ?). Consequently, the asymptotic behavior of \/1/rm (6 (vn) — O(vy)) is
determined by that of the first term. A direct application of the Lindeberg
Feller theorem is not possible here since I,, — 1 is not a stopping time for (X,,).
However it can be shown through the application of a slight modification of the
arguments given page 425 of [25] that if we denote by X, the vector X, in which
l,, is replaced with |n/a, then n~/2|X,, — X,,| converges to zero in probability.
Then the asymptotic standard normality of )Zn, and hence that of X,,, results
from the Lindeberg Feller theorem under the assumed moment conditions. We
then conclude this proof from the above lemma that gives the limit as — oo of
the term in front of X, namely 6/,/7. Let us now check the conditions of the

Lindeberg Feller theorem on X,,.

H1 The sequence (X ,) is asymptotically negligible since

|ln/a|—1 el . P
Z PA(|Xj7n| = E) = (L / J alﬁEA[ijn] < (L 5/40'J%(U 1)) 150
j=1 -

since of(v,) = O(r;?) = O(loglogn/n) and EA[(I{¢;i(f) > va} —
Gylo)] < 1.

H2 The second condition Z]LZ/IO‘J_l Ea[X;.] = 0also holds since E4 [I{¢;(f) >
vn}] = Gg(vn).
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H3 Finally, the condition on the variance is also satisfied since:

[n/a)—1 ,
S Va(X;) = (Infa) - WVa(X; ) = /el = Doilen) By

denoting by V 4(.) the variance under P4(.).

Note that the assumptions #(2) and H(v,1) are only needed to ensure
that o2(u) is defined for all u, and the length of the first non regenerative
block has a finite first order moment. Consequently, our regeneration-based
extremal index estimator does not differ much from that with denominator

(ln = 1)/n 300 I (X3) > ul

A.3. Proof of Theorem }

Writing (17) as the ratio of G} (u) = Pa({maxa<i<r, f(X;) < u}n{f(X1) > u})
and F'(u) = Pa(f(X1) > u), then the regenerative “runs” estimator given
n (18) is simply the ratio of the empirical counterparts of the probabilities,
Wthh are denoted G}, (u) and F(u) in the sequel. Hence, the proof of (i)
and (ii) exactly follows that of the strong consistency of the regenerative blocks
estimator, (8), provided in [10], and that of its asymptotic normality given above,
provided that the next lemma holds true under the stated assumptions.

Lemma 9. Since Gy(u) ~ G}(u), F(u) ~ F*(u), we can state a LIL for G}»(u),
a LIL for F'(u) and get asymptotic equivalences similar to those stated in the
previous lemma. Let 1, T 0o in a way that r, = o(y/n/loglogn) as n — oo,

considering (vn)nen such that rn(1 — F(v,)) — n < 00 as n — oo, we have
rn B (v,) — /0.

More precisely, we can state the asymptotic normality of the bivariate vector
(G (u), Fy(w)), for all fixed u,

Fy(u) (u)

F
. FW(A=Gi(u)  Gi)(1-F'(u))
with V((Gl( ( Gl(u 1— Ffl(u F{(u)(lfﬁl(u)))

Note that because of the spemﬁc ‘probability” form of the covariance terms
here (they are all lower or equal to one), we do not need extra moment assump-
tions as we did in the case of the regenerative blocks estimator.

An application of the Delta method finally yields the following asymptotic
variance for all fixed u

f[ Gl _ Ciw } = N (0,0 V (G} (w), F*@)Y)),

G} (u)(1-G}(w) G}(w)?(1-F'(u))

a 2 =
2 Fl w 2 Fl u 3
sjlu) = ax o F7<u><1_p1<u(>>) (29)
Fl(u)4
1—-Gi(u — F!
—ax o) gl (30)

F(u) F(u)
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Since 7, F1(v,) — 1/60, we can identify s in (21) and (22) as af?(1 — 6). A
formal application of the Lindeberg-Feller theorem similarly to the regenerative
blocks estimator proof (the X,,’s are bivariate) leads to the same result and it
is easily seen that, because only indicator functions are involved, no moment
assumption on 74 is needed.

For the pseudo-regenerative version (i’) and (ii’), it is sufficient to observe that
under the stated assumptions, we can prove similarly to theorem 2 in [10], that
supm€R|G})n(I) — Gl)n(x)| = Op, (Ru(ftn, m)Y?), asn — oo, and similarly
to Lemma 6.2 in [8], that we have N(n) X supu€R|F]{,(n) (u) — FJ{,(n)(u)| =
O]Pu (RN(n) (ﬁ'N(n), 7T)1/2) as N — oo.

A.4. Proof of Theorem 6

The bootstrap version of the “Blocks” estimator of the extremal index is given
by the ratio of the bootstrap version bivariate vector (G, (u), X, (u))’. Since
by [8], the RBB and ARBB are asymptotically valid, it follows immediately
that, for fixed u, v/n(0:(u) — 6,(u)) has the same limiting distribution as
V/n(0,(u) — 6(u)). The same result remains valid even if 1, is fixed in the boot-
strap procedure. The same arguments may be used for the “runs” estimator.

A.5. Proof of Theorem 7
When using flvmn, the proposed procedure boils down to a subsampling procedure

in an i.i.d framework. Using continuity and standard U-statistics arguments (see
[14]), by mimicking the proof of [14] (see p. 44 therein), we obtain that

P* < k(lm,) (g:n,n k(lm,) &n, k(ln)) < 36)
— P* ( k() (g;% Wy~ a) < :v) +o(1)
=P ( k(L) ({mm k() a) < ;E) +o(1).

The first equality is a straightforward consequence of the continuity of the
limiting distribution of the Hill estimator and of the assumption stating that
k(1,22 /(1) — .

Now using the fact that m, — oo and the fact that the Hill estimator so
normalized has a nondegenerate distribution, we get the result of Theorem 7.
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