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This paper studies the links between local birth rates and individual attitudes towards immigration, focusing on Latvia -a country in economic transition and demographic decline.

Possible channels through which local demographics may affect immigration preferences are discussed. Using 2005 survey data, a significant correlation between local birth rates and immigration preferences is found: people are more favourable to the inflow of foreign workers in municipalities where fewer children are born. The link tends to be stronger among the elderly and women.

Introduction

Ageing populations, falling fertility rates and unsustainable pension systems have become major preoccupations of almost all developed countries. The transition economies of Central and Eastern Europe are particularly affected -they are about to experience major population declines and considerable population ageing [START_REF] Bank | From red to gray: the "third transition" of aging populations in Eastern Europe and the former Soviet Union[END_REF]EUROSTAT, 2008;HOSSMAN et al., 2008). In this context, immigration is often suggested as one of the tools for sustaining public pension systems, population and economic growth [START_REF] Storesletten | Sustaining Fiscal Policy Through Immigration[END_REF][START_REF]The value of children and immigrants in a pay-as-you-go pension system: A proposal for a partial transition to a funded system[END_REF][START_REF] Krieger T | Public Pensions and Immigration: A Public Choice Approach[END_REF]HOSSMAN et al., 2008). However, recognising that immigration may reduce taxes or increase pensions does not mean that all countries are eager to liberalise their immigration policies. In any democratic society, a particular policy reflects the voters' will; understanding individual attitudes towards immigration and the determinants of these attitudes is crucial for understanding the formation of immigration policy [START_REF] Facchini | From individual attitudes to immigration policy: Theory and Evidence[END_REF]. Do demographic factors affect individual attitudes towards immigrants? Do people consider immigration as a substitute for the falling births? What is the role of the local birth rates? This paper tries to find answers to these questions by looking at the immigration attitudes of natives in Latvia (see Figure 1 for country information). There are several reasons why this country is a useful example. First, the birth rate in Latvia fell dramatically during the first decade of transition, and since then it has remained among the lowest in the world. 1 To counterbalance the future population decline, Latvia is expected to become a migrant receiving country in the medium run (HOSSMAN et al., 2008;[START_REF] Bank | From red to gray: the "third transition" of aging populations in Eastern Europe and the former Soviet Union[END_REF].

[Insert Figure 1 [START_REF] Woolfson | Labour Migration, Neo-liberalism and Ethno-politics in the New Europe: The Latvian Case[END_REF]. Thus, in July 2008 the Latvian government took concrete steps to facilitate the entry of foreign workers, by reducing the employer fee for hiring an immigrant from 758 EUR to 211 EUR.

Third, immigration for Latvians is not a new phenomenon -the country witnessed massive levels of immigration in the Soviet era 2 (see e.g. MUNZ and OHLIGER, 2003). For decades, ethnic Latvians have been living side by side with migrants from the former Soviet Union, suggesting that people may be well aware of the positive and negative effects of immigration. This is all the more important given that the Russian Federation and other CIS countries remain a major source of immigrants for Latvia. 3 Finally and crucially for this study, birth rates vary considerably across Latvian municipalities (see Figure 2). In the most "fertile" municipalities births are comparable to the top European performers -France, Norway and Iceland (more than 13 births per 1000 inhabitants); in the least "fertile" municipalities births are among the lowest in world (less than 7 births per 1000 inhabitants). There may be various reasons for such variation. First and foremost, the birth rate of a particular municipality will depend on its age structure, in particular, the share of women of reproductive age. The age structure, in turn, may be affected by the level of economic development of the municipality as younger people tend to emigrate from areas with poor job prospects and low wages. Second, historically the regions of Latvia were subject to different religious, cultural and linguistic influences (German, Russian, Polish, Swedish); this might have affected people's family planning behavior, especially [Insert Figure 2 here] The regional variation in birth rates represents a cornerstone for the theoretical and empirical analysis of this paper. The next section discusses different channels through which the local birth rates might affect attitudes towards immigration. Section three provides evidence that Latvians are more likely to be pro-immigration if there are fewer children born in the area in which they live. The empirical analysis is based on data from a survey commissioned by the Ministry of Foreign Affairs of Latvia and conducted in 2005. The unique feature of the data is that information is available on the place of residence of the respondents at a very disaggregated (municipality/NUTS-5) level.

The findings of this paper contribute to the growing theoretical and empirical literature on individual attitudes towards immigration. Previous contributions have emphasised the impact of immigrants on the labour market [START_REF] Scheve | Labour market competition and individual preferences over immigration policy[END_REF][START_REF]Who is against immigration? A cross-country investigation of individual attitudes towards immigrants[END_REF][START_REF] Sinnott R | The determinants of individual attitudes towards immigration[END_REF][START_REF] Malchow-Møller N | Attitudes towards immigration : Perceived Consequences and Economic Self-Interest[END_REF][START_REF] Facchini | From individual attitudes to immigration policy: Theory and Evidence[END_REF], redistribution of tax revenues [START_REF] Hanson | Public finance and individual preferences over globalization strategies[END_REF][START_REF] Facchini | Does the welfare state affect individual attitudes towards immigrants? Evidence across countries[END_REF][START_REF] Dustmann | Racial and Economic Factors in Attitudes to Immigration, The B.E[END_REF], and the role of racial and ethnic prejudice (GANG et al., 2002;[START_REF]Who is against immigration? A cross-country investigation of individual attitudes towards immigrants[END_REF][START_REF] Sinnott R | The determinants of individual attitudes towards immigration[END_REF][START_REF] Dustmann | Racial and Economic Factors in Attitudes to Immigration, The B.E[END_REF]. This paper highlights the role of demographic variables, in particular the local birth rates, as potential determinants of immigration preferences. Several explanations can be provided of why local birth rates could affect immigration preferences. This section briefly discusses the channels related to community sustainability concerns, segmented labour markets, education and fertility, altruism, imperfect information, municipalities' fiscal competition, and free-riding. At the end of this section testable hypothesis are identified.

Sustainable communities

Fewer children born in a particular area today implies that in the future there will be a smaller labour force to work in local industries and provide local services. To ensure economic and social sustainability of the area through an optimal mix of young and old people, one could invite immigrants. Therefore, people in low births communities could be expected to be more favourable to immigration.

Segmented labour markets

Assume that each geographical area within a country is a separate labour market with little or no mobility between the areas. Areas with high birth rates will have a high proportion of working-age people and, because of the higher labour supply, low wages. In addition, unemployment in such areas may be higher if there is a minimum wage. On the contrary, areas with low birth rates will have fewer working-age people, higher wage rates and little or no unemployment. If better labour market outcomes make people more receptive to migration, birth rates will be negatively correlated with pro-immigration sentiment. Note, however, that the segmented labour markets framework is unlikely to fit the reality of Latvia: the actual data suggest that the local birth rates tend to be higher if wages are higher and unemployment lower, not the other way around. 5

Education and fertility

There may be a negative correlation between the number of children a person has and his/her education level. If this is the case, birth rates will be low in areas with high average education/skill level. Assuming further that immigrants are low-skilled, people living in areas with higher average skill level (and lower births) will less harmed by the (low-skilled) immigration, 6 hence more favourable to it. However, the "higher education-lower birth rate" framework is again unlikely to fit the case of Latvia. The actual data show that the correlation between the local share of tertiary education and the birth rates is close to zero (and positive rather than negative). 7 Altruism and negative effects of immigration on future generations.

Today's immigration may increase the pensions of the current retirees, but at the expense of natives' children in the future. [START_REF] Krieger | Fertility Rates and Skill Distribution in Razin and Sadka's Migration-Pension Model: A Note[END_REF][START_REF] Krieger | Public Pensions and Return Migration[END_REF] shows that, while the retired generation will benefit from initial immigration, 8 extra burden may be shifted to the children of natives (next generations). This is likely to happen if 1) immigrant children are less skilled than natives' children -since an average immigrant's child will contribute less to the pension system than an average native child while both will receive the same pensions [START_REF] Krieger | Fertility Rates and Skill Distribution in Razin and Sadka's Migration-Pension Model: A Note[END_REF]; and 2) if there is return (or onward) migration and the children of migrants do not stay in the host country 9 -since the children of natives will have to support the pensions of both natives and returned migrants [START_REF] Krieger | Public Pensions and Return Migration[END_REF].

If people are altruistic and take into account the negative effects of immigration on the wellbeing of their children, voters in communities with more children will be more antiimmigration than their counterparts in communities with few children. If a further assumption is made that women (and in particular, mothers) are more altruistic than men (see e.g. ESWARAN and KORWAL, 2004), gender differences in the relationship between immigration preferences and local birth rates might be expected.

Pensions and imperfect information about the national birth rate

Assume that the natives believe that immigration increases pay-as-you-go pensions of the host country. Assume further that natives do not have access to full information about birth rates at national level. There may be several reasons for this -limited access to national statistics, insufficient coverage of the birth rate statistics in the media, difficulties to interpret the birth rate statistics (e.g, is 10 births per 1000 inhabitants a high or a low population growth rate and how it will affect my future pension?), and limited internal mobility of the population. However, people are able to observe directly or easily obtain information (e.g. via neighbours) about birth rates in their area of residence (region, district, municipality, city, town or village). Then, they would use the information on local birth rates, rather than population growth statistics at national level, to calculate their present or future pensions.

Fewer children born at one's place of residence would then be associated with higher future nation-wide ageing levels, hence lower pensions. However, if one way to compensate a (perceived) fall in pensions is to attract immigrants, then people living in low birth areas will favour higher immigration levels compared to their counterparts from high birth areas.

The point would be particularly relevant for the pre-retirement and retirement generations -they are the main beneficiaries of the immigration-induced pension externality and are arguably more likely to have incomplete information about the birth rate at national level (e.g. because of the limited access to national statistics or limited geographical mobility). In contrast, younger people may attach less importance to the future pensions and be more concerned about the potential labour market competition from immigrants. Arguably, they are also better informed about the birth rate statistics at national level compared to the elderly.

In addition, one could expect the immigration preferences of women to be more sensitive to the local birth rates variation, as women usually have a greater longevity than men and receive pensions for a longer time. 10 The point is particularly relevant for Latvia, where women live on average 10 years longer than men, and the retirement age is 62 years for both men and women.

Unfortunately, the data in hand do not allow us to test whether the local birth rates (or the perceptions thereof) affect people's perceptions of the nation-wide birth rate. Therefore, the imperfect information and immigration-induced positive pension externality channel remains purely hypothetical. people result in more budget funds for a municipality. The budget is then spent on the public good for the young (e.g. child care and sport facilities) and for the old (e.g. public transport and safety of neighbourhoods). If the elderly constitute a majority in a municipality, they will vote for the higher provision of the public good for the elderly at the expense of the young; the complete "exploitation" of the young is excluded by the exit option of migration.

Fiscal competition among ageing municipalities

However, at very high levels of ageing, the fiscal competition results in an over-supply of public goods for the young.

If migrants are less concerned about the provision of local public goods than the local young, external immigration may act as a less costly substitute for the competition among municipalities. In this case, people in lower birth areas would be more pro-immigration than people in higher birth areas; the elderly, for whom more people in a municipality means more public good, will be the most favourable to immigration.

Free-riding and strategic answers

Immigration may be opposed by natives on cultural or racial grounds [START_REF] Hillman | Beyond international factor movements: cultural preferences, endogenous policies and the migration of people, an overview[END_REF]GANG et al., 2002;[START_REF]Who is against immigration? A cross-country investigation of individual attitudes towards immigrants[END_REF][START_REF] Sinnott R | The determinants of individual attitudes towards immigration[END_REF][START_REF] Dustmann | Racial and Economic Factors in Attitudes to Immigration, The B.E[END_REF], but people may be aware of the potential positive economic effects of immigration at the national level (e.g. contribution to the pension system, cheaper goods produced in industries which rely on immigrants). At the same time, depopulation of a particular area is often paralleled with low economic activity, making the areas with falling births unattractive to immigrants. If all these conditions hold, stating a high immigration preference may be a good deal for a person from a low birth rate community: immigrants will choose to live in some other -economically booming -place, while the positive economy-wide effects of immigration will spill over the municipality borders. For somebody from a low birth community immigration would involve only benefits -at no cost.

Testable hypotheses

In the next section the link between pro-immigration attitudes and local birth rates is tested empirically. Most channels outlined above predict a negative correlation between the two phenomena; therefore the first testable hypothesis is that lower local births rates are associated with more favorable attitudes towards immigration. Several channels also suggest that the elderly and females are more pro-immigrant in low birth areas than their counterparts in high-birth areas. This leads to additional two testable hypotheses: immigration preferences of the old people are more sensitive to the local birth rate variation compared to the immigration preferences of the young people; and immigration preferences of women are more sensitive to the local birth rate variation compared to the immigration preferences of men. 11 3. Data, specification and regression results. To capture respondents' immigration preferences, the following question is used: "What is your attitude towards the inflow of foreign workers into Latvia?" with possible answers "very negative", "rather negative", "rather positive" and "very positive". Note that the answers do not allow for a neutral attitude towards immigration; as a result, people may be "forced" to answer in the positive or negative, thereby overstating the hostile as well as favourable attitudes towards immigration. Alternatively, people with neutral stance on immigration could end up in the "missing answer" group which constitutes 13% for this question. If the latter is the case, i.e., if the non-respondents are allowed to form a middle ("neutral") category of the immigration preferences variable, the results of this study remain qualitatively unchanged.

To check the robustness of the results, the alternative question "Should the government of Latvia facilitate or restrict the inflow of foreign workers into Latvia?", with possible answers "should facilitate", "should do nothing" and "should restrict", will be used.

The main explanatory variable -the municipality birth rate -is defined as the number of births per 1000 inhabitants per year. The data on birth rates come from the national statistics of Latvia. 2004 data are chosen, as it may take some time for the members of a local Altogether, the survey covers 62 randomly selected municipalities. The NUTS-5 municipality birth rate data from national statistics are matched with information on the respondents' place of residence.

Empirical specification

The model explaining individual attitudes towards immigration is estimated with the ordered probit approach (see e.g. [START_REF] Wooldridge | Econometric analysis of cross section and panel data[END_REF]. The underlying latent variable, capturing immigration preferences of individual i living in municipality j , is specified as follows: The set of individual level control variables includes dummies for six age groups, gender, marital status, having at least one child under 18, five educational and five income levels, 14 being unemployed and being a minority language (Russian) speaker.

Importantly, given the cross-sectional nature of the data, the estimated coefficient of the municipality birth rate should be interpreted as conditional correlation between the share of ethnic minorities and its squared term (to control for ethnic diversity);

the share of the non-citizens 17 and its squared term (to control for the presence of immigrants); the share of people with higher education;

the log of population density (to control for rural-urban population); 18 the emigration rate; the crime rate.

Next, six province dummies -for Vidzeme, Latgale, Kurzeme, Zemgale, Riga (the capital), and Riga agglomeration -are included in all specifications. As already mentioned, historically the provinces of Latvia were under different political rules, had varying levels of development and degrees of autonomy, and were subject to different cultural, religious, and linguistic influences. This could affect both the birth rates and the attitudes towards foreigners today. The province dummies will account for the province-wide effects, and the estimated municipality birth rate coefficient will reflect the correlation between the municipality birth rate and immigration preferences within each province. In addition, the inclusion of province dummies will mitigate the problem of omitted municipality-specific variables, as there are likely to be important differences (many of them unobserved and/or unaccountable) between the municipalities of different provinces, but not within each province.

To verify whether the link between the municipality births and immigration preferences depends on age and gender, equation (1) will be estimated for the sub-samples of younger (18-44) and older (45-74) respondents, as well as for women and men.

Regression results

Main results

The ordered probit coefficients are reported in Among the residential variables, the coefficient of crime rate is significant and negative, meaning that in areas with higher crime people become more anti-immigrant, as is to be expected. The share of working age people is significant as well -other things equal, more working age people in a municipality are associated with more pro-immigration attitudes.

In column [2] the municipality birth rate is added. Its coefficient is highly significant (Wald test: Chi 2 (1) = 11.15, p = 0.000) and negative suggesting that, other things being equal, people living in areas with higher births are less pro-immigrant. In terms of marginal effects 20 (table 2), a decrease in municipality birth rate by 1 birth per 1000 inhabitants is associated with a lower likelihood of reporting "very negative" attitudes towards immigrants, and a higher likelihood of reporting "rather negative", "rather positive" and "very positive" attitudes towards immigrants. Importantly, the inclusion of the local birth rate variable leaves the coefficients of other regressors practically unchanged.

Next In order to see whether the immigration preferences of women are more sensitive to the local birth rates variation than the immigration preferences of men, the model is estimated for the women and men subsamples. In both cases a negative coefficient of the municipality birth rate is obtained (columns [5] and [6]). However, its absolute value and the level of significance are higher for women (statistically significant at 1%) than for men (insignificant).

This suggests that, other things being equal, women are more pro-immigrant than men in lower birth areas. The marginal effects (table 2) confirm this result.

Finally, given that the marginal effects in non-linear regressions depend on the level of the explanatory variable, the predicted probabilities of having "very negative", "rather negative", "rather positive" and "very positive" attitudes towards immigrants are obtained.

Figure 3 plots them against the municipality birth rate for the whole sample, respondents of different age, and women and men. It confirms that the link between the municipality birth rates and immigration attitudes is more pronounced for the elderly (as compared to younger respondents) and females (as compared to males).

[Insert Fourth, the results remain qualitatively unchanged if the metropolitan areas with their suburbs, 22 where most of the internal migration is likely to happen, are excluded from the sample. Fifth, using more aggregated district level (NUTS 4) birth rates (as well as other regional controls) instead of municipality level (NUTS 5) birth rates, 23 it is found that people with more pro-immigration attitudes are more likely to live in districts with a lower birth rate.

Sixth, an alternative question "Should the government of Latvia restrict, keep the same or facilitate the inflow of foreign workers into Latvia?" is used to capture respondents' immigration preferences. The marginal effects, reported at the bottom row of 

Conclusion

Following the major drop in birth rates in 1990s, most Central and Eastern European countries are expected to lose significant proportions of their populations and grow older.

Immigration has often been suggested as one of the tools to counterbalance the population decline and slow the ageing process. However, in a democratic society immigration would only be possible if the majority of the people are in favour of it.

This paper considers demographic factors as potential determinants of individual attitudes towards immigration. In particular, it examines whether people's immigration preferences depend on the local birth rates. After discussing possible channels, through which the local demographics might affect immigration preferences, empirical evidence is provided suggesting that people in Latvia are more favourable to immigration if there are fewer children born in the area they live.

The 2003) shows that immigration lowers the wage of competing workers. 7 The correlation between the two variables at NUTS-4 level is equal to 0.04. Data for 2005 from the Central Statistical Bureau of Latvia.

8 Depending on the structure of the pension system, immigration can either increase the pension level (defined contribution pension system) or reduce the workers' contribution rate (defined benefit pension system), see e.g. [START_REF] Scholten | Public pensions and immigration policy in a democracy[END_REF][START_REF] Haupt | Public pensions and voting on immigration[END_REF][START_REF] Krieger | Voting on low-skill immigration under different pension regimes[END_REF][START_REF] Krieger T | Public Pensions and Immigration: A Public Choice Approach[END_REF][START_REF] Lagos | Immigration and Pension Benefits in the Host Country[END_REF].

Latvia adopted a three pillar model of pension financing in 2001. It is based on the compulsory first pillar pay-as-you-go notional defined contributions (which allow the pensions to be linked to individual earnings, also known as pay-as-you-go defined contributions, see [START_REF] Williamson | The Notional Defined Contribution Approach to Public Pension Reform: Implications for Women and Low-Wage Workers[END_REF]; the compulsory for younger workers (born after 1971) second pillar contributions into privately managed funds; and voluntary contributions to third pillar private pension funds (KASEK et al., 2008;[START_REF] Fox | Latvian Pension Reform, Social Protection Paper No[END_REF]. Therefore, people, and especially retirement and pre-retirement generations, would welcome immigrants as it increases the number of the first pillar contributors and, through redistribution, the pensions. The younger generation would arguably attach more importance to the funded parts of the pension.

9 Note that children of immigrants born in Latvia do not have an automatic right to Latvian citizenship; the dual citizenship is also not allowed (HANSON, 2009). Arguably, these factors would encourage rather than discourage the return (or transit) of former migrants and their descendants.

10 Here I assume that both men and women calculate the present value of their future (pension) income stream. Relaxing this assumption (e.g. because of life-time uncertainty and 11 This hypothesis does not exclude that women on average can be as pro-or antiimmigration as men.

12 See SKDS (2005) for the survey report and http://www.skds.lv/index.php?lng=lEng&c=3#lomn for survey design.

13 Administratively Latvia consists of 524 NUTS-5 municipalities (pagasti), which are aggregated into 33 NUTS-4 districts (rajoni) (26 districts and 7 republican cities), which in turn can be aggregated into 6 provinces (novadi).

14 Among five income dummies, I include a category "non-reported income" (24.6% of all respondents did not report their income).

15 Table A2 suggests a relatively high correlation between some municipality level controls (e.g. the share of ethnic minorities and the share of non-citizens; the emigration rate and the share of people with higher education). However, in order to isolate the effect of the municipality birth rate variable as completely as possible, all of them are included into analysis (but because of potential collinearity, their coefficients have to be interpreted with caution). Note that the municipality birth rate -the variable of primary interest for this study -is not significantly correlated with any of the municipality level controls. 16 The unemployment rate may be an unreliable measure of economic opportunities since fast growing areas may attract newcomers at a faster pace than they can be absorbed into jobs, while in very depressed areas those who want to work but cannot find a job may have all left.

However, I include the unemployment rate as it is the only variable which can be used as a proxy for economic development and for which data are available at municipality level. 17 The non-citizen of Latvia is a special status for people who arrived in Latvia during the Soviet rule from the other parts of the Soviet Union, and their descendants born 18 Note that the municipalities in Latvia are relatively small and similar in size (figure 2), and can be either rural or urban. This makes the population density a good proxy for the degree of urbanisation of the area. The results remain qualitatively unchanged if urban/rural dummies are used instead of the population density variable.

19 Excluding individuals who did not report their immigration preferences could result in selection bias and inconsistent estimates. The Heckman selection procedure is applied to check whether the problem is present. Using information on whether or not a respondent answered a question on attitudes towards emigration as identification variable, no evidence of selection bias is found. 20 The marginal effects are calculated for the "average" respondent, i.e. by keeping all individual and municipality-level variables at their mean values. In particular, the "average" respondent lives in a municipality with 8.7 births per 1000 inhabitants. 21 The results also remain unchanged if only the non-citizens of Latvia are excluded.

22 Excluding Riga, Riga agglomeration (Pieriga), cities with population over 50 000 (Daugavpils, Liepaja, Jelgava) and the corresponding NUTS-4 districts. The results also are robust to the exclusion of only Riga and Riga agglomeration, as well as to the exclusion of all urban areas. Notes: 1) * p < 0.10, ** p < 0.05, *** p < 0.01, absolute value of z-statistic in parenthesis.

2) The regressions on which the marginal effects are based include the same control variables as in table 1. The coefficients and the marginal effects of these controls are not reported for space saving reasons and are available upon request.

3) The marginal effects are calculated keeping all control variables at their mean values. 
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  of Latvians to Western Europe creates domestic labour shortages and increases the demand for foreign workers

  of socio-economic turmoil. Third, Latvia hosts important ethnic minority populations which in certain cases are concentrated in particular regions and for a variety of reasons have different fertility rates compared to the ethnic majority.4 

  birth rates and attitudes towards immigration: possible channels and testable hypotheses.

  (2010) develop a theoretical model where ageing municipalities engage in a competition for young people. By assumption, more (young)

  3.1. DataThe data used in this study come from a survey commissioned by the Ministry of Foreign Affairs of Latvia and conducted by the Marketing and Public Opinion Research Centre 12 in December 2005. The survey addressed a variety of issues about external migration Latvia, including the attitudes towards the inflow of foreign workers. The sample consists of 1060 face-to-face interviews with individuals aged 15-74 and closely replicates the geographical, gender, ethnic and citizenship distributions of the population. Crucially for this study, information is available on the respondents' place of residence at a very disaggregated -municipality (NUTS-5) -level.13 

  information about births in their area. However, the robustness of the results will be checked when the average birth rate of 2005 and 2004 is used.

  for present consumption) would equalise the effect of immigration on pensions of males and females.

  1991. The share of non-citizens in Latvian population decreased from 25% in 1994 (when the status was introduced) to 17% in 2007.
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 23 Figure 2. Municipality (NUTS 5) birth rates in Latvia, 2004.

  

  immigration preferences (and not as causality). The variable is potentially endogenous, and its coefficient biased, due to the unobserved/omitted codeterminants of the municipality birth rates and individual immigration preferences. To isolate the municipality birth rates effect, it is essential to include as many municipality level variables as possible. Subject to data availability, the following municipality controls are included (see table A1 of the appendix for the definitions, sources and summary statistics of all variables, and table A2 for the correlation coefficients between the municipality level variables):15 
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, the sample is split into two age groups: younger (18-44 years old) and older (45-74) respondents. The hypothesis is that the link between immigration preferences and the municipality birth rate is stronger for older individuals. The results support this conjecture

table 1

 1 The results of some robustness and sensitivity checks are presented in table 3. First, it is important to verify whether the results are not driven by the largest municipality -capital Riga where about one third (32%) of the respondents live. Omitting Riga, the marginal effects of the municipality birth rate variable are highly significant and have similar values and the same signs as in the first row of table 2. Second, the results remain substantively unchanged when the local birth rates of year 2004 are substituted by the average births rate of years 2004 and 2005, i.e. after smoothing out the birth rate blips that might have occurred in certain municipalities in 2004. Third, other things equal, the Russian speaking respondents are more likely to be pro-immigration than their Latvian speaking majority counterparts (table1). Is it possible that these minority respondents -many of whom are former migrants or the descendants of former migrants -are affecting the results? Excluding the Russian speakers, a negative and highly significant coefficient of the municipality birth rate is obtained again.21 
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 A2 study contributes to the growing literature explaining what shapes individual attitudes towards immigration, highlighting the role of local demographics. It focuses on Latvia -a country in economic transition and demographic decline. Extending the analysis to other countries, in particular Western welfare states and Central and Eastern Europe, is an important direction for future research. Are people more pro-immigrant in countries with Correlation matrix of municipality level variables.
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	R e R e R e R e Number of births per 1000 inhabitants, in 2004 R Note: * denotes a correlation significant at 10 %. District (NUTS-4) birth rate a R R e e e	8.808 0.744	7.2	10.9
		v i e v i e v i e v i e v i e v i e v i e		
		w w w w w w w		
		O n l O n l O n l O n l O n l O n l O n l	
			y y y y y y y	
		20 24		

a source: Central Statistical Bureau of Latvia, www.csb.gov.lv b source: State Regional Development Agency www.rvaa.gov.lv c source: Office of Citizenship and Migration Affairs of Latvia, www.ocma.gov.lv d source: Population Census of Latvia 2000

Table 2 .

 2 23 Importantly, in this specification, besides controlling for the broad age structure (under the working age/ working age/ over the working age) of the district residents, it is also possible to control for their average age (such data are not available at the municipality level). Marginal effects: the change in probability (in percentage points) of having "very negative", "rather negative", "rather positive" and "very positive" attitudes towards immigration if the municipality birth rates decreases by 1 birth per 1000 inhabitants. : 1) * p < 0.10, ** p < 0.05, *** p < 0.01, absolute value of z-statistic in parenthesis.2) The marginal effects calculated keeping all control variables at their mean values.
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Table 3 .

 3 Robustness and sensitivity checks: municipality birth rate marginal effects, in percentage points.

		Marginal effects (change in attitudes towards	
		immigration if the municipality birth rate	
		decreases by 1 birth per 1000 inhabitants)	Number of
			Attitudes towards immigration		observations
		Very	Rather	Rather	Very	
		negative	negative	positive	positive	
	Without Riga	-3.53*** (3.35)	1.58*** (2.97)	1.65*** (3.26)	0.30*** (2.60)	581
	Average 2004/ 2005 birth rate	-4.24*** (2.99)	1.78*** (2.84)	2.01*** (2.97)	0.45*** (2.72)	874
	Excluding Russian speakers	-4.43*** (3.63)	2.72*** (3.43)	1.59*** (3.63)	0.12** (1.96)	539
	Excluding big cities (>50 000) and their NUTS-4 districts	-3.52*** (2.58)	1.95*** (2.45)	1.37*** (2.55)	0.20* (1.87)	323
	NUTS-4 district level birth rate	-13.36*** (2.45)	5.58** (2.36)	6.36*** (2.43)	1.42** (2.39)	874
		Government's action vis-a-vis		
			immigration policy			
		Should	Should do	Should		
		restrict	nothing	liberalise		
	Whole sample	-1.61** (2.21)	1.06** (2.19)	0.55** (2.16)		810
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Appendix. 5 The correlation coefficient between the district (NUTS-4) birth rates and wage rates is 0.50, and the correlation coefficient between the district birth rates and unemployment rates is -0.45. Data from the Central Statistical Bureau of Latvia for 2005.