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Abstract

Let X be a drifted fractional Brownian motion with Hurst index H > 1/2. We prove that
there exists a fractional backward representation of X, i.e. the time reversed process is
a drifted fractional Brownian motion, which continuously extends the one obtained in the
theory of time reversal of Brownian diffusions when H = 1/2. We then apply our result to
stochastic differential equations driven by a fractional Brownian motion.
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1 Introduction

Time reversal for diffusion processes driven by a Brownian motion (Bm in short) has already
been studied by several authors in the Markovian case (9; [L7; [10) and by Féllmer (7) in the
Markovian and non Markovian case. The question can be summed up as to know whether the
time reversed process is again a diffusion and how to compute its reversed drift and its reversed
diffusion coefficient. Different approaches have been proposed. Haussmann and Pardoux (9)
tackle this problem by means of weak solutions of backward and forward Kolmogorov equations;
Pardoux ((17) bases its approach on the enlargement of a filtration. In both cases, the reversed
drift, the reversed diffusion coefficient and the Brownian motion driving the reversed diffusion are
explicitely identified. Millet, Nualart and Sanz (10) use the integration by parts from Malliavin
Calculus and obtain under mild assumptions the expressions of the reversed drift and diffusion
coefficient.

These approaches find their roots in Follmer’s work (@) for a class of drifted Brownian motions.
He gives, under a finite entropy condition, a formula for the reversed drift of a non Markovian
diffusion with a constant diffusion coefficient. He deeply uses the relation between drifts and
the forward and backward derivatives introduced by Nelson (12) in his dynamical theory of
Brownian diffusions. From a dynamical point of view, Nelson’s operators are fundamental tools
as regards Brownian diffusions. Based on these operators, it is possible to define an operator
which extends classical differentiation from smooth deterministic functions to classical diffusion
processes and which allows to give stochastic analogue to standard differential operators (see
(3)). Unfortunately these operators fail to exist for a simple fractional Brownian motion (fBm
in short) when H # 1/2 (c¢f Proposition [ of this paper).

The question one may then address is to know if we can obtain a drifted fBm for the time reversed
process of a drifted fBm, which extends the one obtained in the Brownian case. Despite the non
existence of Nelson’s derivatives for a fBm, we prove that the answer to this question is positive
by using the transfer principle and Follmer’s formula in the non Markovian Brownian diffusion
case.

Let us explain more precisely our result in the case of a fractional diffusion. This example is
further described in Section B Let 1/2 < H < 1 and (Y, )telo,) be the solution of the stochastic

differential equation
dyt = w(y)dt + dBH,

where the function u is bounded and has bounded first derivative and (B¥)y is a family of fBm
transfered from a unique Bm BY/2. When H = 1/2, we know (see (17)) that the time reversed

process 71/ ? defined by Yi 2 _ Y:,{i 2t is again a diffusion process given by

~1/2 1/2

y,’” = (—u(Yip) + 0, log pr—(Y, )) dt +dBy" |

where p;(-) is the density of the law of the process Y/ at time t and B2 is a Brownian motion
with respect to the filtration generated by v2

Our main result extends this formula in the following way: we are able to find both a drift
process U’ and a fBm B¥ such that

av =afdt + dBY
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and such that the following convergences hold in L!(Q):
lim B[ :B\g/z’ and
H|1/2

¢ ¢
lim utds = / <—u(7i/2) + Vlong_s(Yi/z)) ds.
Hl1/2 Jo 0

Why this result may be interesting? In the Brownian case, the drift and the time reversed drift
are respectively the forward Nelson derivative and minus the backward Nelson derivative which
are actually notions of mean velocities. Although these objects do not exist in the fractional
case, the drift of a fractional diffusion can be always thought as a forward velocity with respect
to the driving process. From this point of view, our structure theorem for the time reversed
fractional diffusion gives a backward velocity which is explicit from the initial drift and coherent
in the following sense: this quantity is a "continuous” extension in H of the well known notion of
the Wiener case. This prevents from non relevant decompositions. Our method of construction
is natural but non trivial. We finally mention that an other notion of velocity based on stochastic
derivatives with respect to some "differentiating” o-fields, can be found in (4).

Our paper is organized as follows. In Section 2 we present some preliminary definitions and
results about fractional Brownian motion. We recall in Section 3 Follmer’s strategy to tackle the
time reversal problem for Brownian diffusion both in the Markovian and the non Markovian case.
In Section 4, we state our main result about the existence of a reversed drift for a drifted fBm
with 1/2 < H < 1 which "continuously” extends the one obtained in the Wiener case. Moreover,
we prove that Nelson’s derivatives are inappropriate tools for a fBm. Section Blis devoted to the
application of our result to fractional diffusions. In Section B, we discuss the way to construct
operators extending Nelson’s operators in the fractional case. For the sake of completeness, we
finally include in an appendix the proofs of some crucial results from Follmer (7).

2 Notations and preliminary results

We briefly recall some basic facts about stochastic integration with respect to a fBm. One
refers to (14; [1; 2) for further details. Let B = (Bf )telo,r] be a fractional Brownian motion
(fBm in short) with Hurst parameter H > 1/2 defined on a complete filtered probability space
(0 F, (Ft)epor), P). We mean that B is a centered Gaussian process with the covariance
function E(BH BH) = Ry (s,t), where

1
Rp(s,t) = 3 (27 + 27— |t — 5?7 . (1)

If H=1/2, then BY is clearly a Brownian motion (Bm in short). From (Il), one can easily see
that E|Bff — BH|P = E|G|P.|t — s|PH for any p > 1, where G is a centered Gaussian variable
with variance 1. So the process B has a—Holder continuous paths for all o € (0,H).

Spaces of deterministic integrands

We denote by &£ the set of step R—valued functions on [0,7]. Let H be the Hilbert space defined
as the closure of £ with respect to the scalar product

(Lo » Ljo,81)g = Ru(t,s).
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Then the scalar product between two elements ¢ and 1 of £ is given by
T T
o=@ =1 [ [ a2, v @
0o Jo

When H > 1/2, the space ‘H contains L%(O, T;R) but its elements may be distributions. How-
ever, Formula (&) holds for ¢, € L%(O,T;R).

The mapping
1[0715} i BtH

can be extended to an isometry between H and the Gaussian space H;(B*) associated with
BH. We denote this isometry by
¢ — B ().

The covariance kernel Ry (t, s) introduced in ([Il) can be written as

SAL
Ry (t,s) = / Ky (s,u)Kg(t,u)du ,
0
where K (t,s) is the square integrable kernel defined by

t
Ky(t,s) = cHsl/2_H/ (u — s)A=32 =112y, (3)

s

where cy = (%)1/2, for s < t (8 denotes the Beta function). We set Ky (t,s) =0 if
s > t.

We introduce the operator K : € — L%(0,T;R) defined by:
K (L) = Ku(t,.).
It holds that (see (14)) for any ¢, 9 € €
(o, V) = <’C?{%’C?{¢>L2(0,T;R) =F (BH(SD)BHW))
and then K7} provides an isometry between the Hilbert space H and L?(0,T;R).
We finally denote by Kp the operator defined by

{L2(0,T;R) — Ku (L*(0,T;R))
h s (Kgh)(t) == [} Kp(t,s)h(s)ds .

The space Kg (L2(0, T; ]R)) is the fractional version of the Cameron-Martin space. In the case
of a classical Brownian motion Ky (t,s) = 1o 4(s)-

Transfer principle

In this work, we shall often use the link between the stochastic integration of deterministic
integrand with respect to the fBm and with respect to a Wiener process which is naturally
associated with BY. This correspondence is usually called the transfer principle.
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The process W = (Wy)ye(0,1) defined by
Wy = B ((Ki) ™ (10.9)) (4)

is a Wiener process, and the process B has an integral representation of the form

BH = /0 t Ky (t,s)dW, . (5)

For any ¢ € 'H, it holds that
B () =W (Kjyp) - (6)

Fractional Calculus

In order to describe more precisely some spaces related to the integration of deterministic ele-
ments of H, we need further notations.

Let a,b € R, a < b. For any p > 1, we denote by LP(a,b) the usual Lebesgue spaces of functions
on [a,b] and |.|zp(4,) the associated norm.

Let f € L'(a,b) and a > 0. The left fractional Riemann-Liouville integral of f of order « is
defined for almost all z € (a,b) by

19, f(z) = ﬁ / @ — )" f )y |

where I" denotes the Euler function. This integral extends the classical integral of f when a = 1.

Let I3, (LP) the image of LP(a,b) by the operator I$, . If f € I, (LP) and a € (0,1), then for
almost all x € (a,b), the left-sided Riemann-Liouville derivative of f of order « is defined by its
Weyl representation

1 x T f(x) —
Dg—i- (:E) = F(l _ Oé) ((xf_( Cz)a +a/a %dy> l(a,b)($) ) (7)

and I1¢, (D3 f) = f.
In this framework, the operator Ky has the following properties. First, the square integrable
kernel Ky is given by (see (6)):

Kilt,s) =T(H + )" (t =) 2F<H 53— HH+ 31 S),

where F' is the Gauss hypergeometric function. The operator Ky is an isomorphism from
1
L?(0,T) onto I(i+2 (L?(0,T)) and it can be expressed as follows when H > 1/2:

_1
Kih = Iy s 20, 221, (8)
where h € L?(0,T). The inverse operator ICI_{1 is given by

_1
,CI—JI(’D:SH—%Déi 28%—H(pl (9)
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for all p € I, H+2 (L*(0,T)).

A fundamental remark for the sequel is that the expression ([®) shows that Kgh is an absolutely
continuous function when H > 1/2. In this case, we then set

d 1, H-1 1
(Ogh)(s) := <dt’CH> (h)(s) = s~ 2(Lyy 2127 Hp)(s). (10)
We will need in the sequel the following technical lemma related to the fractional operator Op.

Lemma 1. Set Hy > 1/2. Let f € LY 0,T) and assume that f satisfies the condition
fOT |f(w)|ut/?>Hodu < +o0o. Then for allt € [0,T) and H € (3, Hy),

/ (Onf)(3)] ds < C(Ho) / | ) a2 Hody (11)
0 0
and

s enno= [ g0 o

Proof. Fix t € (0,7). We use (@) and Fubini theorem to write when H > 1/2:
t t

(Kuf)t) = CH/ f(u)ul/Q_H/ sH=12 (s — u)H=3/24sdu,
0 U

where the constant is the one given in the definition of Kp: cpr = ( I HQ2H-1) )1/ 2

BR2—2H,H-1/2)
But for all H € (1/2, Hy),
t
'f(u)ul/2_H/ sH712 (s —u)=3/2gs| <

) (w20 1) (02 1)

(t —u)fo=1/2 v 1
H-1/2

Since (Hiﬁ — 1 when H | 1/2, we get
t
cH ‘f(u)u1/2—H/ SH_1/2(S _ U)H_3/2d8 <

C|f(u)] <u1/2_H° Y 1) (tH0_1/2 v 1)2

H-1/2 « JH-1/2 < yH-1/2

then the inequality ([0I). Moreover, using u , the following limit holds:

t
lim cH/ U2 (5 —u)H=3/2q5 = 1,
H|1/2 u

The hypothesis on the function f allows us to apply the dominated convergence theorem, which
yields the convergence (I2). O
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Sample path properties

We finally need the following Lemma about path regularity of processes parameterized by H.

Lemma 2. Let (xf'),c(0.7) be a process such that Elxf’ — xf|P < c,|t — s|P? for some p > 5 and
H e [1/2,1). Then
o’ — | < G G It — 517727, (13)

where & is a positive random variable such that supye(/2,1) Eﬁz’H <1

We essentially do the same computations as in the proof of Lemma 7.4 in (16) but we give
precisions about the dependence on the parameter H of the quantities involved in ([3), especially
the fact that the random variable £y has moments of order ¢ = 1,...,5 independent of the
parameter H. This will play an important role in our application to stochastic differential
equations driven by a fBm.

Of course, this result applies to a fBm since (E|Bff — BH|P)1/P = ¢, |t—s|" where ¢, = (E|G|P)'/?
with G a centered Gaussian variable.

Proof. With ¢(u) = w” and p(u) = u in Lemma 1.1 of (&), the Garsia-Rodemich-Rumsey
inequality reads as follows:

[t—s] 4B 1/p
leH — 2| < / <—2> Hu'"Ydu,
0 u

where the random variable B is
Tlafl — 2Hpp
t
———_ dtds .
/ / |t — s[pH

We denote by &, g = BY/? and we have

[t—s|
ol — 2 <84V ¢, g / H uf=172/pgy,
0
<S84V & gty 1t — s
and since p > 5 and H € [1/2,1), we have

jzff — 2H) <80 47 ¢, |t — 5| 72/P.

Moreover .
E _ p
E¢, iy < / / ’,’;t ’fH P dras < T2
-5
We set C) 7 = 80 x gl/p 2cp and the result is proved. O
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3 Reminder of time reversal on the canonical probability space

In this section, we recall fundamental results on time reversal on the Wiener space. We essentially
use the tools and the results stated by Follmer in (1).

Let us denote by (Xt)ic[o,7] the coordinate process defined on the canonical probability space
(s, (F), W) where Q. = C(]0,T1]) is the space of real valued continuous functions on [0, 7]
endowed with the supremum norm, (F)yc[o,7] is the canonical filtration (generated by the co-
ordinate process X) and W, the Wiener measure. Let W be an equivalent measure to W,. By
the Girsanov Theorem, there exists an adapted process (bt)ic[o,7] satisfying

T
/ |b|2dt < 0o W -a.s.
0
such that the process defined by
¢
Wy =Xy — / bsds (14)
0

is a Bm under W.

We say that W has finite entropy with respect to W, if

dW

dw*> < o0. (15)

According to Proposition 2.11 p.122 in ({7), this condition is equivalent to the following finite
energy condition (with respect to W):

Definition 3. A process (bt)ic(o,r) s said to have finite energy on [0,7], 7 < T, with respect to

a measure Q if
Eg [/ ]bs\2ds} < 0.
0

When no confusion is possible, we will omit the measure.

We denote by W = W o R the image of W under pathwise time reversal R on C ([0,T7]) defined
by
Xt oR = XT—t'

The following result of Follmer (¢f Lemma 3.1 in (7)) ensures the existence of this reversed drift:
Lemma 4. If W has finite entropy with respect to W., then there exists an adapted process
(b)refo,r) with finite energy on [0,7], for any T < T, such that

t
Wt:Xt—/ bst, Ogth
0

—

is a (Fy, W)-Bm.

Notice that the reversed drift has only finite energy on [0, 7] for any 7 < T and not on the entire
time interval [0, 7.
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Follmer starts from a finite entropy measure and thus produces a finite energy drift. He then
works with several measures and their "reversal”. Nevertheless for our main result stated in the
next section, it is important to work with a unique probability measure.

We stress on the obvious fact t/h\at the reversed process X; o R = Xp_; under W has theAsame
law than the process X; under W. So by considering the reversed processes X; := X;0 R, bjo R,
W, o R and the filtration R(F) = 0{Xs, T —t < s < T} we can rewrite Lemma H in terms of a
unique probability measure.

We start from a drifted Bm defined on a probability space and we have to impose a condition on
its drift to obtain the corresponding measure (the one from which Follmer starts). We choose
the Novikov condition, namely

T
E [exp/ bgds} < o0. (16)
0

The finite energy of the drift is then a straightforward consequence of ([IG).
We now state a fundamental result of Féllmer on which our main result (Theorem H) is based
on.

Theorem 5. Let (0, F, (Fi)icpor),P) be a complete filtered probability space and let X be a
drifted Bm defined by

t
X, :x+/ bsds + W, (17)
0

where (Wi)iepo,r) 48 a (Fi)-Bm and the drift (bi)icpor) is Fi-adapted and satisfies the Novikov
condition [IA). We denote by (ﬁt)te[O,T] the filtration generated by the reversed process (Yt)te[O,T]
defined by

Xi=Xr 4.
Then X is a drifted Bm: there exists a (F;)-adapted process (Bt)te[O,T] and a (F;)-Bm (Wt)te[o,T]
such that

t —~
Yt = 70 +/ bst + Wt.
0

The process (Bt)te[QT} has finite energy on [0,7], 0 < 7 < T, and belongs to LP(Q2 x (0,T)) for
any p € (1,2).

The original Follmer’s result only mentions that the time reversed drift has finite energy on
[0,7], 0 < 7 < T. But it turns out to be also in LP(Q x (0,7")) for any p € (1,2). This fact
induces significant simplifications in the proof of Lemma 1l We give the proof of this theorem
in Appendix A1

Under the finite entropy condition ([H), one can express the drift process (bt)te[O,T} appearing in
() in terms of Nelson derivative of the process X.

Definition 6. Let X be a F—adapted process and (gt)te[O,T] be a decreasing filtration with respect
to which X is adapted. The forward and backward Nelson derivative of X are respectively defined
for almost allt € (0,T) as

L Xeyn — Xy I
DX, = lﬂl(}E < . .7-}) in LP(Q),
D_X; =limE (M gt> in LP(),

h10 h
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for some p > 1, when these limits exist.

The above expressions turn out to be the key point for the explicit computation of the reversed
drift of the diffusion X both in Markovian and non Markovian case.

We henceforth work with G; := .7?T_t = 0(Xst < s < T). We might refer to the filtrations
(Ft)iejo,r) and (Ge)tejo,) as respectively the past of X and the future of X.

The drift process b of X as well as the drift b of X have the following expression in terms of
Nelson derivatives.

Proposition 7. Let X be of the form dX; = bdt + dW; where the process (b)icpor) 5
Fi—adapted and has finite energy on [0,T]. We denote by b the drift of X (its emistence is

ensured by Theorem ). Then for all t € (0,T),
D, X, = b, (18)
D_X, = —br_,. (19)

Proof. We refer to Proposition 2.5 p.121 in () for a detail proof of ().

Writing Xy — X;_p, = —(X7_t1n — X7_¢) and using that b has finite energy on [0, 7] for all
7€ (0,T), we deduce that

Xi — Xin

bT_t:—lélHOlE ( h

ﬁT_t> in L2(Q) .
and () is then proved. O

We now recall Féllmer’s formula of the reversed drift b. This result will be useful in the last
part of the paper when we apply our main result to a fractional diffusion process.

To this end, we notice that since the drift satisfies the Novikov condition (@), the Girsanov
Theorem insures us that (Xt).c(0,7] is a (F¢, Q)-Bm under the probability measure Q defined by

dQ/dP = G where
T T
G = exp <— / bsdWs — 1/2 / bids) . (20)
0 0

We use the classical notations of Malliavin Calculus with respect to the Bm X on
(0, F, (Ft)ieo,r), Q). More precisely, we denote D the Malliavin derivative operator, D2 its
domain and L'? the Hilbert space which is isomorphic to L?([0,T];D'?) as it is defined in
Definition 1.3.2 in ({13).

Theorem 8. Let (Q,F, (Fi)icpo,r),P) be a complete filtered probability space and let X be a
drifted Bm which writes:

¢
Xt:x—l—/ bsds + Wy
0

where (Wi)seo.r) i @ (Ft)-Bm and the drift process (by)cio.1) is Fi-adapted and satisfies the
Novikov condition [If) and the following conditions:

1. (be)epo,r € LM,
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2. for almost all t, the process (Dtbs)se[o,T} is Skorohod integrable,

3. there exists a version of the process (fOT Db dWy) in L2([0,T] x Q; dt ® dQ).

te[0,7

Then the reversed drift reads

~ 1 t T T
bry =—F <bt + n <Wt — / / Dvbdesdv> —I—/ Db dW,
0 Jo t

For the sake of completeness, we also give the proof of Theorem B in Appendix

fTT_t> . (21)

4 Existence of a continuously extended drift for the time re-
versed drifted fBm for H > 1/2

In this section, we consider a family of fBm (BH) Hel1/2,1) defined on a complete filtered proba-
bility space (2, F, (Ft)tejo,), P) transfered from a unique Bm W: for all H > 1/2

t
BF = / Ky (t,s)dWs.
0

4.1 Main result

We are interested in drifted processes of the form
t
Y;sz—k/ufds—kBtH, (22)
0

where y € R and (uf )telo,7) s an Fi—adapted process. A natural question is to know if the
time reversed drifted fBm Y is again a drifted fBm, which extends the one obtained in the
Brownian case. We mean that if the formula is parameterized by H, we have to recover the
results stated in Theorem M for the drifted Brownian motion defined by (22) when H = %:

t
VM =y 4 /0 usds + Wi, (23)

We show in the next theorem that the reversed process of the drifted fBm Y can be driven

by a fBm BH which is related to the Wiener process Bl/? driving the reversed process ?1/ 2

(defined by Y; = Y;_;) in the sense that limpy_.; BH = Etl /% in LY(Q). We will also give a

relation between the drifts of YH and the one of 71/ 2.

We will need the following conditions:

(i) for all H € [1/2,1), the process b := K5 ( Jo uflds) satisfies the Novikov condition (IG),

(ii) There exists Hp > 1/2 such that
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a) the process (uf )te[o,r] has Holder continuous trajectories of order Ho—1/2, and there
exists n > H — % such that Eluff —uff| <cft — 5|7

b) There exists Hy > 1/2 such that

T
sup E [/ |bff|2dt} < +o00.
He(1/2,Ho) 0

c¢) For almost all t € [0, T,
lim Eluff —u;| —0.
13

Remark that the condition (i) is also given for H = 1/2. This implies that the process (ut);c(o,7]
also satisfies the Novikov condition. Moreover, this condition implies that b € L2(Q x [0,7]).
Applying the operator Kz we deduce that the drift has the special form

t t
/ utlds = / Ku(t,s)bds .
0 0

Besides, this fact will be used in Theorem Bl via Lemma [l below.

We can now state the main result of our work.

Theorem 9. Given a family of processes (ui! )iepo,r) which satisfies conditions (i) and (i), let
(Y;H)te[oﬂ be a family of processes such that

t
YtH:y—l—/O ufds + B .

Then there exists a family of continuous processes (q’lH ) and a family of fBm (EH JH>1/2

H>1/2
such that the time reversed process (?z{{)te[o,T] defined by ?;H = YiL, satisfies

¢
vy, / alds + BY, (24)
0
with for all t € (0,T)

lim B =BY? =W, in LY (Q), (25)
H|1/2
t t
lim [ afds — / Guds in L)
H|1/2 Jg 0

— —1/2
where W and u are respectively the le -adapted Bm (reversed drift) produced by the time
reversal of the process Y'/2 defined by

t
Y=y /0 usds + Wi (26)

1192



Remark that the assumptions (i) insure us that the results on time reversal for the drifted Bm
t
xH :y+/ bl ds + W,
0

with b .= IC; ( fo ull ds) are valid. Actually, this assumption is sufficient to construct the
reversed drift and the reversed fBm for our drifted fBm Y.

The assumptions of (ii) are used in order to prove that the drift we construct satisfies a kind of
robustness with respect to the parameter H as it is explained in the following subsection.

4.2 Remarks and questions
4.2.1 Continuous extension as a structure constraint

The property (E0) is important if we want to formalize the idea that the reversed formula (24)
has to extend the reversed one in the classical Wiener case. In that sense, we might say that
our formula is a continuously extended formula of the Wiener case. One might think about this
extension as the "commutativity” of the following informal diagram:

Ay = ufldt + dBH —"~ Hm —s qy;H? = wydt + AW,

N |

lim —~
dY{ = alldt + dBH — = dv,* = Gydt + dW,

H|1/2
where R is the time reversal procedure based on the transfer principle. When H = 1/2, there is
no transfer to do.

This notion of continuously extension plays its hole part if we consider the naive and trivial
decomposition

—H —H T
Y, =Y, + / ufds + B, — BH. (27)
T—t

The process éff = Bflp{_t—B:Ip{ is a fBm (it is centered Gaussian process and has Ry as covariance
function), but 1) is not a formula which extends in our sense the one obtained in the Wiener

case since

lim BY L —Wr £ W, in LY(Q).
Jim. Bi =Wr—Wr#W, inL(Q)

Actually, the decomposition Yt/2 = Yl/2 + f:,:«r_t ugds + Wr_y — Wr is not the Doob-Meyer
—1/2
decomposition of the semi-martingale Y 1/2 with respect to its natural filtration FY

Although the decomposition of Theorem [ is an extension of the classical Wiener formula, we
have lost the structure of adaptation with respect to F Y. in the example of the next section we
can show for instance that the fBm B produced by our theorem is not adapted with respect

—H
to FB by showing that the drift is not adapted.
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4.2.2 Non existence of Nelson derivatives

Moreover, one may wonder if we can hope to obtain a drifted reversed fBm using Nelson’s deriva-
tives. Unfortunately, Nelson’s derivatives are inappropriate as an operator acting on drifted fBm
thanks to the following proposition.

‘E)

exists neither as an element in LP() for any p € [1,00) nor as an almost sure limit.

Proposition 10. Set H # 1/2. The limit

H H
lim F 7Bt+h — B
h10 h

Proof. Let p € [1,00). The process defined by W; = BH((IC*H)_l(l[Oﬂ)) is a F/t—Bm. Then we
immediately deduce that

t
E [BE, - BI'|F] :/0 (Kg(t+h,s) — Kg(t,s)) dWs := hZy,.

We fix t € (0,7). We note that (Z)x>0 is a centered Gaussian process. The variance of Zj, is
KH(t + h7 8) - KH(tvs)

given by:
t
2
oy, :/
0 h

If Z;, converges in LP(€2) or almost surely to a random variable Z when h tends to 0, then
Zp, converges in law to Z, and we know that Z is centered Gaussian variable with variance
o? = limy, 10 U%. But we shall prove that 0'}2L does not converge when h tends to 0. Indeed, since
t— K (t,s) is differentiable with

H-1/2
s =en () (-9t

2
ds.

ot

we have:

- Ky(t+h,s)— Kg(t,s)\ 2t 2 (t — 5)2H3
h10 h " '

Therefore we deduce from Fatou Lemma that

t _ 2
lim inf <KH(t +hys) = Kut, S)> ds
0

h10 h

t Kp(t+h,s)— Kg(t,s)\
2/ liminf< u(t+hs) H(’S)> ds

o hlo h

t ¢ 2H-1
= c%,/ <—> (t — 5)2173ds
0 S
=400 .
So we conclude that when h tends to 0, Zj converges neither in LP(2) nor almost surely. O

Some related results are extended and studied in more details in (4).
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4.2.3 The case H < 1/2

The techniques we have developed may provide a analogous theorem in the case H < 1/2, where
moreover the formulas and the study of the operators ICI_{1 are more tractable. However, we lost
the structure of a ”drifted process” for the time reversed representation. As we will see in the
proof of Theorem [, we will construct in the case H > 1/2 a drift a¥ such that [ @sds = Kx(g.),
where ¢ is a process. Actually in the case H < 1/2, the operator Ky does not map L? into a
space of absolutely continuous functions (e.g. see (1) for the expressions of Ky when H < 1/2).

So, although we can still write for Y a continuous extension formula from the Wiener case:
Yt - YO + UtH + BtI{,

the process U is not in general of the form Joutds.

4.3 Proof of Theorem

In the sequel, we will use the letter X for a semi-martingale driven by the Bm W, and b to
design its drift. The notation X means that the semi-martingale depends on H. We will have
X1/2 — Y1/2.

We need the following lemma;:

Lemma 11. Let X be a drifted Bm with drift (bt)cjo,r) satisfying the assumptions of Theorem
[8:

t
Xt:x+/ beds + Wi (28)
0

and let X its time reversed process:

t
Yt :YQ +/ bsd8+Wt.
0

Then for any 0 <t < T, we have the following formula:

T—t T
/ Ky(T —t,8)dXs = — Ky(T —t,T —u)dX,.
0 T—t
Proof. We first prove the following equality
é T— .
/ Ku(T —t,8)dXs = — | Ku(T —t,T —u)dX.. (29)
0l T-6

where 0 < v < <T —t. Remind that

(T —t— s)H_1/2

KT =t.9) =~ 173

T—t
F<H—1/2,1/2—H,H+1/2,1— >
s
where F' denotes Gauss hypergeometric function (see e.g. (6; [15)). The function z +—
F(H—-1/2,1/2— H,H + 1/2, z) is holomorphic on the domain {z € C,z # 1, |arg(1—z)| < 7}.
It follows that the function

T —t
3»—>F<H—1/2,1/2—H,H+1/2,1— >
S
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is continuously differentiable on any interval [y, §], and so is the function s — Ky (T —t,s). We
deduce that s +— Ky (T —t,s) is C! on [v,d].

The integration by part formula w.r.t. the semimartingale X leads to

4 4
/ K (T —t,8)dX, = Ky (T —t.8)X5 — Kir(T — t,7)X, — / Ku(T —1,5)Xds.
v v

With the definition of X and the change of variable u = T' — t, we then write:
6 —_— EE—
/ Ku(T —t,8)dXs = Kg(T —t,6)Xp_s — Ku(T — t,3)Xr_,
y

T— .
- / Ky(T —t,T — u)Xudu.
T—6

We deduce ([23) by the integration by part formula w.r.t. the semimartingale X.
To take the limit in %) when (v, d) goes to (0,7 — t), we write thanks to Theorem

1 1
/KH(T—t,s)bsds+/ Ku(T —t,5)dW,
Y v

T—vy - T—v —
:—/ KH(T—t,T—u)budu—/ Kyg(T —t,T — u)dW,.
T—§ T—6

Since W and W are Brownian motion and s Kg(T —t,s) € L*0,T), we can take the
desired limit in the stochastic integrals. Moreover we also have s — Ky (T —t,s) € L(0,T) for
g€ (2,2/(2H —1)) and b € LP(Q2 x (0,T)) for p € (1,2), which concludes the proof. O

Now we prove Theorem @

Proof. We divide the proof in two steps.

First step. Using the transfer principle and the isometry KCp, it holds that

t
Vi =y+ / Kp(t,s)dX}
0

+ .
XH =w, +/ K (/ ufds) (r)dr.
0 0

Thanks to the condition (i), we can apply Theorem H to the drifted Bm X with finite energy
drift process (bf")iejo7) defined by

bl =K (/0.u5d3> () .

where
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If (ﬁt)te[O,T} is the filtration generated by the reversed process Yf{ := XH . then there exists a

(F1)-adapted processes @fl)te[o,T] € LP(Qx [0, T)) for any p € (1,2), and a (F;)-Bm (/WtH)tE[O,T]
such that

t
wH =X/ X —/ bH ds.
0
We deduce from Lemma [[1] that

T—t s
g / st=1/2 </ (s — T)H—3/2b¥_rr1/2—Hdr> ds
0

0
T —~
—/ Ky(T —t,T —r)dWwi.
t

We then write: \
v v :/ alds + B,
0
where

s

T—s R
all = (T - S)H—1/2 </ (T —s— T)H—3/2b¥_rr1/2—Hdr>
0

T T
B{f:/ KH(T,T—r)dWﬁ—/ Ky(T —t,T —r)dW}r.
0 t

-~

We compute the covariance of the centered Gaussian process (Bf )eelo,1):
EBIB!) = (Ku(T,T =), Ku(T,T =) 1.1y
- <KH(T7 T — ')7 KH(T ey T — ')l[s,T]>L2
- <KH(T —t,T — ’)1[t,T}7KH(T7 T— ')>L2(O,T)
+ <KH(T —t,T — ')l[t,T}aKH(T —s,T— ')l[s,T}>

(0,7)

L2(0,T)"

Since
<KH(T —t, T — ')l[t,T}yKH(T —s,T— ')1[57T]>L2(0,T)
= (Ku(T — s, ) r—s, Ku(T —t, ')1[0,T—t]>L2(07T)

= (17— » 1[0,T—s}>H
=Ry(T —t,T —s),

we deduce that
E(BYB[") = Ru(T.T) — Ru(T — 5, T)
—Ry(T, T —t)+ Ruy(T —s,T —t)
—1/2 <2T2H T - s|2H _2H | 2H _ p2H T — t|2H
F2H T sPH T 2 8|2H)
= Ry(s,t) .
Hence the process (EtH)te[o,T] is a fBm.

Remark moreover that writing the process u” = Oy (ZT_.) shows that it is continuous (see (I0)).
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Second step. Let us show that for all ¢ € (0,7), fg ullds — fg Usds in LY(Q) when H tends
to 1/2. We write

t t =
/ (@l —1ig)ds = / On (b{;f_,—aT_.) (T — s)ds
0 0

+ /0 (Or (G- )(T — 5) — @) ds . (30)

First of all, we study the first term of the r.h.s. of B). Lemma [ implies that
t T
/ On (b¥_, - aT_.) (T — s)ds| < / ‘OH (b?_, - aT_.) (s)( ds
0 0

sl/2=Hogg.

T
< C(Hy) / B,
0
We have thanks to Proposition [T

~

s

XH _xH _(X,—-X,_ ~
bg—s - aT—S = %?&E s=h h( h) ‘fT—s]
fs h(b,{{ — up)dr | ~
s [ 7
hlo h Fr
=F [bf — Usg ﬁT_S} .

So, by Jensen inequality and Fubini’s theorem

T R T
E {/ sV/2=Ho \plt Gy, ds] <E {/ s1/2—Ho ‘bf — U, ds}
0 0
and then
t » T
E / On (b?_, - ﬂT_.> (T — s)ds| < / si/2-Hop |bf — U, ds. (31)
0 0
We have _
bl —uy = Ky </ ufds) (t) — w
0
and since .
it ([ ulfas) 0 = DI A )
we get
£1/2—H H
H _ < |- 7t
07" — ] < T(3/2—H)
$12H (g 1/2) |tz S1/2—Hu£{d
TTTER-m) /0 (s

f/2-H " 1/2—H
<t - S
rez—m" ~ U\ Teasm ]

/27 H(H —1/2)
I'(3/2— H)

(IL(H,t) + Iy(H,1)) (32)
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where

tt1/2—H|uH H|
L(H,t) = / P ds,

|uH| 1/2—H t1/2_H)
o(H, t) / ({5 2 ds.

Using Eluff —ulf| < C|t —s|" with n > H — 1 implies that E(I;(H,t)) is bounded uniformly for
(H,t) € (1/2,Hp) x (0,T). From the mequahty [t1/2=H _ 1/2=H | < (H —1/2)|t — s|(t/2)"1/2H
for t > s > t/2 we deduce that

t

t =~
E(Iy(H,t)) < c/ (t — )2 Hs + 6/2 (s/27H _1/2=Hy ¢ _ 5)1/2=H g (33)
L 0

2
and E(I5(H, t)) is also bounded uniformly in (H,t). Now, since E|uf’ —u| tends to 0 as H | 1/2
we have
E ‘bl{{ - ut| — 0 as H | £ for almost all ¢. (34)

Let 1 <p< HLO < 2, we use Holder inequality

T T 2p(-Hp) 2%11 T 3
[ ugue ([ 420) (e[ et
0 0 0

Thanks to the hypothesis (ii), {s + sY/2~HoE|p — | ; H € [1/2,Hp]} is bounded in
P ([0, T], %), thus this family is uniformly integrable.

By B4),

si2=Hoppl | -0 | L g.s.

when H tends to 1/2, so this convergence also holds in L' ([0, T], %) Reporting this convergence

result in (Z1I),

— 0

(X —Gr_ ) (T — s)ds

when H tends to 1/2.
We now study the second term of the r.h.s. of ). We write:

t T
/ Ouliir YT —)ds = | Oy(r_)(r)dr
0 T—t

— K (ir—)(T) = K (ip—) (T — ).

By Theorem Bl u € LP(0,T) a.s. for any p € (1,2), and consequently u satisfies a.s. the
hypothesis of Lemma [[l which then yields the following estimation and convergence:

t T
/OOH(aT_.)(T—s)ds /0 O (Gr_.) (s)] ds
T
C/(Hy) / fir—a] (820 v 1) ds,
0
t T T—t
fim [ Op(r )T — s)ds = / g pdr — / g pdr
0 0

H[1/2 /o
t
= /ﬂsds a.s.
0
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Since for any p € (1,2), uw € LP(Q2 x (0,7T)), we have
T
| 2 v s € L)
0
and we can apply the dominated convergence theorem and write

lim F
H|1/2

t t
/ O (up—.)(T — s)ds — / usds| = 0.
0 0

So we conclude that for all ¢ € (0,7), fot ullds — fot Usds in L'(2) when H tends to 1/2.
Using Lemma 3.2 in (4), we have
E|Bf! = W, < (cT)*|H — 1/2)?

and then Bf! tends to W; in L?(Q) when H tends to 1/2.
Since Yf =Y, =y+ fOT_t uflds + BH_, we deduce that 7,{{ tends to 7;/2 in L'(Q) when H
tends to 1/2. Hence, for all t € (0,T)
lim B =W, i LY(©
A, By ¢ in LH(Q),

which concludes the proof of the theorem. O

5 Application to stochastic differential equations driven by a
fBm

First of all, we apply our result to the reversal of a fBm. We yet consider that B¥ is a fBm
having the integral representation B} = fot Ky (t,s)dWs. Tt is well known (see (17)) that the
reversed process W solves:

__ Wi ~
AW, = — dt + dW,
t T _¢ + 12)
where the Brownian motion /I/I?t is given by
T
— %4
Wy =Wp_y —Wrp —|—/ —2ds.
T—-t §

Therefore, thanks to Theorem B, we deduce that the reversed fBm reads:

t S
Ef = E(I){ + / (T — S)H_1/2 / r_l/z_H(T —5— r)H_3/2Wrdrds + BtH
0 0

where the fBm (EtH )telo,7] 18 given by
BtH:/ KH(T,T—u)qu—/ Kyg(T —t,T — u)dW,.
0 ¢
This situation can be extended in the case of stochastic differential equations driven by BH.
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5.1 SDE driven by a single fBm

Using successively Theorem @, Theorem B and the results in (17), we can state the following
proposition:

Proposition 12. (a) Let Y be the process defined as the unique solution of
t
nH=y+/u(1sz)ds+B{f , 0<t<T, (35)
0

where the function u is bounded with bounded first derivative. Then there exists a family of pro-

cesses (ﬂH) and a family of fBm (EH)H>1/2 such that the time reversed process (YtH)tE[O,T]

H>1/2
defined by 71{{ = YJH_t satisfies

t
71{{:75—1-/ aflds + B,
0

with the following L'(Q) convergences

T
lim B = BY2 - Y2 / 0, log py(V)/?) ds = B,””, (36)
H|1/2 T—t
t t
i AHd _ . ?1/2 Z?xl . ?1/2 d 37
i, s = [} (o ¢ oy ) )

for allt € (0,T), where (t,y) — pi(y) is the density of the law of Ytl/2 solution of

t
1/;1/2 = y+/ w(Y,M?)ds + Btl/Z.
0

(b) The process Y s not a “fractional diffusion”, i.e. of the form (I3).

Proof. 1t is proved in (15) that there exists a unique strong solution of stochastic differential
equation (BH).

First step. In order to prove (a), we have to verify that all the assumptions of Theorem

are fulfilled. We recall that '
b = K < / u(YSH)ds> (®).
0

The process (b )te[o,) satisfies the Novikov condition () as noticed in the section 3.3 p.110—111
in (15) and the condition (i) holds true.
We check the assumptions of (ii).

The trajectories of the process (Y;)icpo,r] are Holder continuous of order H — e for all € > 0
(see (116;[15)). Since the function u has a bounded first derivative, the process (u(Y:))e[o,7) has
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Holder continuous trajectories of order H — 1/2 + € for all 1/2 > € > 0. In order to check that
the condition a) of (ii) is fulfilled, it remains to write that for s < ¢

Blu(¥) — ()] < || Bl — Y|
t
< Il ( [ Bl idr + 1B - B |)
S
< e (lulloclt = 5] + ¢ — 5] .

1
The convergence of u(Y;!) toward u(Y;?) in L'(2) will be a consequence of the convergence of
1

V% — Y,2. By the Gronwall Lemma, we have

1 t
Y = YE < B = B e [ |BI - B exp (el - ) ds,
0

and using limy ;o Bff = Bltl/2 in L2(Q) and SUPf>1/2 E|BH - Bt1/2\2 < ¢ implies that for almost
all t € [0,T7,

lim Y = V"% in L2(Q) .
H|1/2
Then c) of (ii) is true.
Using analogues estimates that those carried out in ([B2), we get that

0(3/2 — H) [bf'|

t tl/z_H\u(YH) _ u(YH)\
1/2-H,  yvH 1/2—H (pp _ L 2
<t u(Y; ")+t (H—-1/2) {/0 (t — s)HT1/2 ds

t ’u(}/;H)‘(Slﬂ—H _ t1/2—H)
+/0 t ds}

— 5)H+1/2

t tl/2—H‘yH _ YH’
1/2-H | J1/2—H /11 _ / t s
< [fulloot /2 1 1278 (1 — 1)2) {nu oo | T

t(1/2-H _ 41/2—H
+||u\|oo/ (s t )ds}. (38)
0

ds

(t _ 8)H+1/2

Arguing as in [B3) we get that the last term of the right hand side of (BY]) is bounded when H
varies. It is easy to see that E|Y, —Y|?P < ¢,|t—s|?P for any p > 1. Moreover, Lemma[yields
that there exists a square integrable random variable & . such that |V, — Y| < &y |t — s|H ¢
for any 0 < e < H and suppyefi/2,1) Ef%{’e < C¢. Then we deduce that

T
sup F b 2dt < C
Hel/2,1)  Jo

and condition b) of (ii) holds.

By (@), the expression (1) has a particular form in the case of diffusion processes: actually the
reversed drift is (—u(?i /2) + 0z 1n pT_t(?i / 2))t€[07T}. The proof of (a) is then completed.
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Second step. We now prove (b). We have to use Theorem Bl to obtain the explicit form of
the drift. In order to verify the conditions 1, 2 and 3 of Theorem B we compute the Malliavin
derivatives with respect to the process (Xt)te[O,T} defined by

X, =W+ /0 ki < /0 | u(Ys)ds> (r)dr

which is a Bm under the probability measure Q defined by dQ/dP = G where G is given by
@0). Let YV, = fg Ky (t,s)dXs where we omit the index H for Y for simplicity. In view of the
form of Y, (Y})sc(0,r) is a fBm with respect to the new probability measure Q and we have the
following relations between the Malliavin derivative with respect to X (denoted by D) and the
Malliavin derivative with respect to Y (denoted DY): for any random variable F € D2

K3 (DYF) = DF .
Let a = H — 1/2, using ([)) one writes
by = t*Dgy (s~ u(Ys)) (t)

e (e e [,

Il -a) 0 (t —s)otl
and one remarks that for any r <t
1 _
DT)’/bt = m (t aul(}/i)lrgt

o [ O s
0 (t _ S)a—i—l

The following computations are quite the same one that those carried out in the proof of Lemma
14 of (1) in a different framework. For sake of completeness, we include them.

Dyby = ﬁ <t_au/(yt)’q{ (Lj0,9)(7)

g /t t=u (Yo Ky (L0,9) (1) — s~/ (Ya) K (L0, })(T)d8>
0

(t _ S)a—l—l

_ ﬁ (¢ (DK ar(t ) e
o [Tt (V) Ku(t,m) e — s~ (Ys) Ku (s, 1) 1<s
tat /0 il e il ds>
= fl(tvr) + f2(t’r) + f3(t7r) + f4(t7’r)7
where
fit,r) = ﬁu%m@(m)(t —p)
Falt,r) = ma_ ~ / u ((ltft:)zﬁ‘s)KH(s,r)ds
f4(t,7") = F(fﬁi)a) / Et_i;)i:ju’(ys)KH(s,r)ds
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for r < t and the functions f;, i = 1,...,4 vanish when r > ¢t. Remind that (see () that

Ky(t,r)=cu(H —1/2)r /t(e — )2 19vde | (39)

we have

2 P a 19ad9
fa(t,r) = Hia)u/(yt)/ L it — S) atl ds

'Nl—-a
cpa . e
TT(1-a) / / tds(0 —r)*"10°de
= fs(tﬂ“) - fl(t,r) with

cgo

filt.r) = s (e [ (=00 =) 0%,

and it follows that
Dr’bt = f3(t,7‘)—|—f4(t,7‘)+f5(t,7’). (40)

The above expression implies that the process (D;b;)ic[o,r] is adapted with respect to the fil-
tration generated by the Bm X because it is the same one that the filtration generated by the
process Y. Therefore if we have

T T
EQ/ / |D,by|2drdt < oo , (41)
0 0

the assumptions 1, 2 and 3 of Theorem | will be checked.

Using the fact that (Y})c0,7) is a fBm under the probability Q and Lemma B we get that for
any € > 0, there exists a square integrable random variable (g . such that

Y = Ya| < Carelt — sl

Since the function w is Lipschitz, we get for 0 < e < 1/2

T T T T
Fo / / F(t,r)2drdt < Eqg / / ¢ G
0 0 0 0

Reporting in the expression ([BY) the fact that 6% < r® for 0 > r yields

t 2
/ (t— S)_%_EKH(S,T’)dS drdt .

|Kr(s,m)| < cm(s—r)“. (42)

We conclude that -
E@/ / st r)2drdt < ¢ < oo, (43)
o Jo
“|

From the inequalities @2) and [t~ — s~

acp||u']o a/t tot a _1/t s—r\°
t < - g 3
| fa(t,r)] T — o) t : (t—s)a(s r)%ds <ct = ds

<alt—s)t =l fort > s >, we get
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and the change of variable s = (t — r){ + r yields

1
|[falt,r)| < e t™H(t - 7")/0 1=8 "¢ <cf(l—a,a+1).
We finally get
T T
EQ/O /0 | fa(t,7)[Pdrdt < co. (44)

We use another time the inequality 6% < r® for # > r and the change of variable § = (t —r){ +r
in order to have

acy v/l 1-a
< ANz ooy _
and consequently
T T
EQ/ / | f5(t,7)[2drdt < co. (45)
0o Jo

The expression () and the inequalities ([E3), [d) and ({HT) imply that @) is satisfied. Con-
sequently, Theorem [ asserts that there exists a reversed drift b of the form (1) for the time

o~

reversal of X. Since the drift 7 of ¥ reads a! = Op (br-.), we deduce that Y cannot be a
"fractional diffusion”. O
5.2 A remark on fractional SDE with a non linear diffusion coefficient

We are now interested in fractional SDE with a non linear diffusion coefficient. Let X be the
solution of

+ t
bed ::p0+/ a(Xf)dBf+/ b(X)ds, tel0,T), (46)
0 0

where the stochastic integral is understood in the Young sense.

Let us assume the conditions given in (L() to ensure that the time reversed process of the
diffusion X1/2 is again a diffusion:

1. b: R — R and 0 : R — R are Borel measurable functions satisfying the hypothesis: there
exists a constant K > 0 such that for every =,y € R we have

lo(x) —o(y)| + [b(z) —b(y)| < K |z —yl,
o ()] + [b(z)| < K (1 4+ |z).

2. For any t € (0,7, th/z has a density py.

3. For any ty € (0,7, for any bounded open set O C R,

T
/t /o |0, (0% (2)pe(2)) | dedt < +o0.
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Moreover assume that |o| > ¢ > 0 does not vanish. As in (18) we set Y, = h(X}/) where
fo - y . Using the change of variables formula, we obtain that Y verifies

_ tb(h (YH))

If b and o are such that bo h™!/o o h™! is bounded with bounded first derivative, we can apply

our previous theorem and obtain a time reversed representation for Y, (which is continuous in

Ll(Q) when H | 1/2):
Y, =Y, +/ ufds + BY.
0
But Yf = h_l(Yf), so:
—H —H L b H o~
X, =X, +/ o(X, )afds+/ o(X, )dBE.
0 0

If we assume that o is bounded, the derivative of h ! will also be bounded, hence YtH
continuous in L'(©2) when H | 1/2. Those of fo Yallds is ensured by u'! € Lp(Q x [0,77)

for p € (1,2) and o Lipschitz. As a consequence, the stochastlc integral fo X )dBf is also
continuous in L'(2) when H | 1/2.

6 H-deformation of Nelson derivatives

In this section we explore one possible way to construct dynamical operators acting on diffusions
driven by a fractional Brownian motion.

For 1/2 < H < 1 we denote by Tf the vector space of all processes Y of the form
t
Y;H:y_‘_/ ufds_‘_O-BtH ’
0

where o € R and (uf! )te[O’T} is a Fy-adapted squared integrable process such that the process

v = ]CI_JI (/s uflds) satisfies the Novikov condition (IH) and the conditions 1, 2 and 3 of
Theorem [,

In particulary, T(l)/ % is the space of all drifted Bm starting from 0 with a constant diffusion
coefficient and a Fi-adapted square integrable drift satisfying ([IH).

The following map is then well defined:
Ty? — TH

Ty - ’
Hi\ oy y—|—/ K (-, 5)dX,
0

Let YH ¢ Tf be of the form YV, = y + fo uflds + 0B}, then clearly Ty(X) = Y with
X = fot IC;Il(fO' usds)(r)dr + oWy, so Ty is surjective. Assume moreover that Tp(X) = 0 with
X, = [) bsds + oWy, Thus T (X); =y + [ usds + o B} = 0 with u(s) = K (b)(s). Since B
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is not absolutely continuous, this implies that ¢ = 0. By differentiating, we obtain v = 0. So
X =0 and Ty is one to one. Consequently, the application Ty is an isomorphism.

In the case H = 1/2, the drift of an element of Té{f has a dynamical meaning in the sense of
Nelson (c.f. Proposition [). The isomorphism T provides us a way to introduce an equivalent
notion in the general case H € (1/2,1).

Definition 13. Let Y € TgH with H € (1/2,1). The quantities

DY, = Oy o Dy o T (Y,
DHY, = Oy o D_ o T (Y),

are well defined and respectively called the H-forward Nelson and H -backward Nelson derivative
of Y at time t.

The fact that these operators are well defined is a consequence of Theorem [, and moreover we
have for all ¢t € (0,7,

u; = DHY;.
So we have constructed an operator which associates to a process Y € Tg n its drift. However
this operator does not calculate a difference rate directly on the process Y involved, but via a

transfer principle. Moreover the map Ty hides difficulties as regards explicit calculation.

A Appendix

A.1 Proof of Theorem

Proof. Set dQ = G - dP where

T T
G = exp <—/ bedW, — 1/2/ b§d5> .
0 0

Since b fulfills the Novikov condition, the Girsanov theorem shows that (Xi)ejo,7 is a (F, Q)-
Bm.

Lemma 14. Let (F;) be the natural filtration generated by X. Then the process (Wt(l))te[O,T]
defined by

L
M._%X,-X _/ Xy
Wt : t 0 OT—TT

is a (ﬁt, Q)-Bm.

Proof. We have

t
Xr_y
W = Xr_ — X+ / = g
0 T —7r

We write 7y = o(X7r—s)V Gr_s where Gr_s = o(X, — X, T —s <r <r'<T). For s <t, we

have:
Eo |W, w |7 ~ t Bl Xp_r|Fs
Q t(l) - @ ‘ s:| E@ [XT—t — X7_g ]:s:| —|-/ Md?"

s

T—r
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But X7y — Xp_s is independent of Gr_g and for all r € [s,t], Xp—, = Xp_, — X is also
independent of Gy_. Therefore:

~

' Eo [ X1 | X1_s
fs} :EQ[XT—t—XT—s’XT—s]‘i‘/ Q[ T ’ T ]

dr.
T—1r "

Eg Wt(l) —w®

S

Since (X¢)¢epo,r) is @ Q-Bm and Eg [(X7—u — a(u)X7-s) X7—s] = 0, we can write

T—u
EQ [XT—u - XT—S ’XT—S] = a(u)XT—s = T _ SXT—S
Thus ;
(1) _ (1) ~ _ T —t _ / d?” _
Bo (W - WV |Z,] [T_S L+ [ 5| X =0

and W) is a (F, Q)-martingale. The fact that the quadratic variation of the continuous (7, Q)-
martingale W) is equal to ¢ together with Lévy theorem conclude the proof of the lemma. [

Since P ~ Q, Girsanov theorem insures the existence of a (F;)-adapted process (at)iefo,r) such
that
W, = wl - / agds
0

is a (,7-A},IP’)—Bm. The process (at)icpo,r] has finite energy with respect to P which has finite
entropy with respect to Q (see Lemma 3.1 in (1)).
We then write .
Wi =X~ X~ [ bds
0
where

~ X,
bs = as 4
as + (47)

~

is a (Fs)-adapted process with a priori only local finite energy, namely finite energy on any time
interval [0, 7] for 7 < T.

However, one can prove that b € LP(Q x [0,T]), 1 < p < 2. The expression [{7) indeed gives:

~ 1 s
Brodd < loradt 5 (Wl [ ilar)
0

1 S
< yaT_ser;(yWsH\/E /\br‘2dr>.
0

For any p € (1,2), Y= € LP(Q x [0,T]). Finally, with fOT sP2ds < oo, b € L*(Q x [0,T])
and the Jensen inequality applied with the convex function z — 22/P_ one can deduce that
be LP(Q2 x [0,T7]). O

1208



A.2 Proof of Theorem

Proof. We follow the ideas of Follmer.
We denote G, = Fr_; = o{Xy; t <u < T} =FynVo{X;}, where F, 7y denotes the sigma-field
generated by the increments of the Bm X between ¢ and T'.

Remind that the drift (b;)cjo,r) can be expressed in term of forward Nelson derivative. The
reversed drift is expressed thanks to (backward) Nelson derivative:

Xt — Xipp

by_; = —lim E ( -

hl0

gt> in L3(Q) . (48)

We introduce the following subset of L?(Q):

T

Ti, = {exp (othO + hsts> i a€eR, he L2(0,T)} .

to
It is easy to check that 7z, is a total subset of L?(£2,Gy,,Q).

Then, in order to compute the conditional expectation (HS]), we have to compute

.1
Jim - B (F(Xyy — Xig-n))

for any random variable F' in 7;,. It is straightforward that for all ¢t < tg, Dy, F' = D.F.

We now write for all square integrable deterministic function hy:
T T
E [F / htht} = Ep [G‘lF / htht}
0 0
T T
= Eg [G‘l / DtF.htdt} + Eg [F / Dt(G‘l).htdt]
0 0

T T
= FE [/ DtF.htdt} +E [GF/ Dt(G‘l).htdt].
0 0

T T
using G~ = exp < / bsdXs —1/2 / b2ds | and the commutativity relationship between the
0 0
Malliavin derivative and the stochastic integral (see (13), p.38) yield
T T
G.D/(G™Y) =b + / DybydX, — / bs.Dbyds
t 0
T
=b +/ Db dWs.
t

Taking hy = 1j;y_p 4] (t), we thus obtain:

to to T
E[F(Xy, — Xyy_n)] = E [ Dtht] +E [F / <bt + / DtbSdW8> dt} .
h to—h t

to—

Since F' € Ty, we have
to T
ElF(Xyy — Xo )] = hE [Dy, F] + E [F / <bt + / DtbSdW8> dt} . (49)
to—h ¢
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With

N 1
E [bT_tOF] = — lim ~E[F(Xi, ~ Xpp-1)]
we deduce that
- T
—E [bT_tOF} — E[D,F]+E [F (bto + Dtobdesﬂ . (50)
to

From (), we write:

1 to T
B[DyF)= - F [F (Xto - / (bt + / DtbdeS> dt)]
0 t
1 to T
—F [F (Wto - / / DtbSdWSdtﬂ .
to o Jt

Using ([#9), we conclude that:

R T
—E [(bT_tO + bto)F} - F [F ( Dy bsd Wy

to

1 to T
L [ [ pwawa))]
to o Jt

and the formula for the reversed drift ([ZI]) is proved. O
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