
HAL Id: hal-00243066
https://hal.science/hal-00243066v1

Preprint submitted on 6 Feb 2008

HAL is a multi-disciplinary open access archive
for the deposit and dissemination of scientific re-
search documents, whether they are published or not.
The documentsmay come from teaching and research
institutions in France or abroad, or from public or pri-
vate research centers.

L’archive ouverte pluridisciplinaireHAL, est des-
tinée au dépôt et à la diffusion de documents scien-
tifiques de niveau recherche, publiés ou non, émanant
des établissements d’enseignement et de recherche
français ou étrangers, des laboratoires publics ou
privés.

HAL Authorization

Productive Efficiency and Contestable Markets
Jean-Pierre Ponssard

To cite this version:

Jean-Pierre Ponssard. Productive Efficiency and Contestable Markets. 2007. ⟨hal-00243066⟩

https://hal.science/hal-00243066v1
https://about.hal.science/hal-authorisation-v1/
https://about.hal.science/hal-authorisation-v1/
https://hal.archives-ouvertes.fr


 

          ECOLE POLYTECHNIQUE         
CENTRE NATIONAL DE LA RECHERCHE SCIENTIFIQUE 

 

 

 
Productive Efficiency and Contestable Markets 

 
 
 

Jean-Pierre Ponssard 
 
 

 
 September 2007 

 
 

Cahier n° 2007-20 
 

 

 

LABORATOIRE D'ECONOMETRIE 
1rue Descartes F-75005 Paris 

(33) 1 55558215 
 http://ceco.polytechnique.fr/  

mailto:lyza.racon@shs.poly.polytechnique.fr
 

http://ceco.polytechnique.fr/
mailto:lyza.racon@shs.poly.polytechnique.fr


 
 

Productive Efficiency and Contestable Markets 
 
 
 

Jean-Pierre Ponssard 
 
 
 

 September 2007 
 
 

Cahier n° 2007-20 
 

Résumé:       
 
Abstract: This paper provides a new game theoretic model consistent with the premises of 

contestable markets. Two firms repeatedly compete for a natural monopoly 
position. The limit price of the incumbent is disciplined by a hit and run strategy 
of the entrant. In this model, contrarily to the well known Maskin and Tirole 
model (1988): i) productive efficiency is encouraged, the more efficient firm gets a 
higher rent as an incumbent than the one the less efficient firm would, ii) rent 
dissipation does not necessarily prevails, even in the case of equally efficient 
firms. This opens the way to a reassessment of the merits of contestable markets. 
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