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Abstract

We introduce the notion of covariance measure structure for square integrable stochas-
tic processes. We define Wiener integral, we develop a suitable formalism for stochastic
calculus of variations and we make Gaussian assumptions only when necessary. Our
main examples are finite quadratric variation processes with stationary increments and
the bifractional Brownian motion.
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1 Introduction

Different approaches have been used to extend the classical It0’s stochastic calculus. When
the integrator stochastic process does not have the semimartingale property, then the pow-
erful It6’s theory cannot be applied to integrate stochastically. Hence alternative ways have
been then developed, essentially of two types:

e a trajectorial approach, that mainly includes the rough paths theory (see [@]) or the
stochastic calculus via regularization (see [Bf).

e a Malliavin calculus (or stochastic calculus of variations) approach.

Our main interest consists here in the second approach. Suppose that the integrator is a
Gaussian process X = (X;);c 0,77 The Malliavin derivation can be naturally developed on
a Gaussian space, see, e.g. [A7], B9 or B7]. A Skorohod (or divergence) integral can also
be defined as the adjoint of the Malliavin derivative. The crucial ingredient is the canonical
Hilbert space H (called also, improperly, by some authors reproducing kernel Hilbert space)
of the Gaussian process X which is defined as the closure of the linear space generated by
the indicator functions {19 4,t € [0, 7]} with respect to the scalar product

(Ljo,> Ljo,s))1 = R(t, 5) (1)

where R denotes the covariance of X. Nevertheless, this calculus remains more or less
abstract if the structure of the elements of the Hilbert space H is not known. When we say
abstract, we refer to the fact that, for example, it is difficult to characterize the processes
which integrable with respect to X, to estimate the LP-norms of the Skorohod integrals or
to push further this calculus to obtain an It6 type formula.

A particular case can be analyzed in a deeper way. We refer here to the situation
when the covariance R can be explicitly written as

tAs
R(t,s) = K(t,u)K(s,u)du,
0
where K (t,s), 0 < s <t < T is a deterministic kernel satisfying some regularity conditions.
Enlarging, if need, our probability space, we can express the process X as

X, = /0 K(t,s)dW, (2)

where (W}),cjo, is a standard Wiener process and the above integral is understood in the
Wiener sense. In this case, more concrete results can be proved, see [B, fl, B§]. In this
framework the underlying Wiener process (W) is strongly used for developing anticipating
calculus. In particular [2§] puts emphasis on the case K(t,s) = ¢(t — s), when the variance
scale of the process is as general as possible, including logarithmic scales.



The canonical space H can be written as
H = (K57 (£*((0, 1)

where the ”transfer operator” K* is defined on the set of elementary functions as

T
K()(s) = K(T5)p(s) + [ (olr) = os)) Ko

S

and extended (if possible) to H (or a set of functions contained in H). Consequently,
a stochastic process u will be Skorohod integrable with respect to X if and only if K*u
is Skorohod integrable with respect to W and [udX = [(K*u)éW. Depending on the
regularity of K (in principal the Hélder continuity of K and %—It((t, s) are of interest) it
becomes possible to have concrete results.

Of course, the most studied case is the fractional Brownian motion (fBm), due to
the multiple applications of this process in various area, like telecommunications, hydrology
or economics. Recall that the fBm (B} )telo,7], With Hurst parameter H € (0,1) is defined
as a centered Gaussian process starting from zero with covariance function

1
R(t,s) = 3 (#H + 2 — |t —s?"),  t,5€[0,7). (3)

The process Bf admits the Wiener integral representation (B) and the kernel K and the
space H can be characterized by the mean of fractional integrals and derivatives, see [P,
A, [0, B3, [i] among others. As a consequence, one can prove for any H the following It6’s
formula

¢ t
FBE = 10+ [ £@0sEE i [ e

One can also study the relation between ”pathwise type” integrals and the divergence
integral, the regularity of the Skorohod integral process or the It6 formula for indefinite
integrals.

As we mentioned, if the deterministic kernel K in the representation (f) is not ex-
plicitly known, then the Malliavin calculus with respect to the Gaussian process X remains
in an abstract form; and there are of course many situations when this kernel is not ex-
plicitly known. As main example, we have in mind the case of the bifractional Brownian
motion (bi-fBm). This process, denoted by BH-
starting from zero with covariance

R(t,s) = ziK (27 4 25 = 5PHE) ()

, is defined as a centered Gaussian process

where H € (0,1) and K € (0,1]. When K = 1, then we have a standard fractional Brownian
motion.

This process was introduced in [[§ and a ”pathwise type” approach to stochastic
calculus was provided in [BY. An interesting property of BMK consists in the expression
of its quadratic variation (defined as usually as limit of Riemann sums, or in the sense of
regularization, see [B@]). The following properties hold true.



e If 2HK > 1, then the quadratic variation of B is zero.
e If 2HK < 1 then the quadratic variation of B#X does not exist.
e If 2HK =1 then the quadratic variation of BH-¥ at time ¢ is equal to 217 5¢.

The last property is remarkable; indeed, for HK = % we have a Gaussian process which
has the same quadratic variation as the Brownian motion. Moreover, the processes is not a
semimartingale (except for the case K =1 and H = %), it is self-similar, has no stationary
increments and it is a quasi-helix in the sense of J.P. Kahane [RT], that is, for all s < ¢,

2
2 K|t — 52K < | Bf{’K _ij(‘ < ol=K|p _ g2HK (5)

We have no information on the form and/or the properties of the kernel of the bifractional
Brownian motion. As a consequence, a Malliavin calculus was not yet introduced for this
process. On the other side, it is possible to construct a stochastic calculus of pathwise type,
via regularization and one gets an Itd formula of the Stratonovich type (see [BH])

t
F(BEE) = £(0) + / F/(BHK) g BHK
0

for any parameters H € (0,1) and K € (0,1].

The purpose of this work is to develop a Malliavin calculus with respect to processes
X having a covariance measure structure in sense that the covariance is the distribution
function of a (possibly signed) measure on B([0,71?). This approach is particularly suitable
for processes whose representation form (f) is not explicitely given.

We will see that under this assumption, we can define suitable spaces on which the
construction of the Malliavin derivation/Skorohod integration is coherent.

In fact, our initial purpose is more ambitious; we start to construct a stochastic
analysis for general (non-Gaussian) processes X having a covariance measure p. We define
Wiener integrals for a large enough class of deterministic functions and we define a Malliavin
derivative and a Skorohod integral with respect to it; we can also prove certain relations
and properties for these operators. However, if one wants to produce a consistent theory,
then the Skorohod integral applied to deterministic integrands should coincide with the
Wiener integral. This property is based on integration by parts on Gaussian spaces which
is proved in Lemma p.7. As it can be seen, that proof is completely based on the Gaussian
character and it seems difficult to prove it for general processes. Consequently, in the
sequel, we concentrate our study on the Gaussian case and we show various results as the
continuity of the integral processes, the chaos expansion of local times, the relation between
the "pathwise” and the Skorohod integrals and finally we derive the following It6 formula,
see Corollary B.13, for f € C?(R) such that f” is bounded:

£000) = £ + [ Fx0sxe+ 5 [ 1))
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where y(t) = Var(X;). Our main examples include the Gaussian semimartingales, the
fBm with H > %, the bi-fBm with HK > % and processes with stationary increments. In
the bi-fbm case, when 2HK = 1, we find a very interesting fact, that is, the bi-fBm with
2H K =1 satisfies the same It6 formula as the standard Wiener process, that is

where 0 denotes the Skorohod integral.
We will also like to mention certain aspects that could be the object of a further
study:

e the proof of the Tanaka formula involving weighted local times; for the fBm case, this
has been proved in [f§] but the proofs necessitates the expression of the kernel K.

e the two-parameter settings, as developed in e.g. [[E4].

e the proof of the Girsanov transform and the use of it to the study of stochastic equations
driven by Gaussian noises, as e.g. in [B].

We organized our paper as follows. In Section 2 and 3 we explain the general context
of our study: we define the notion of covariance measure structure and we give the basic
properties of stochastic processes with this property. Section 4 contains several examples
of processes having covariance measure p. Section 5 is consecrated to the construction
of Wiener integrals for a large enough class of integrands with respect to (possibly non-
Gaussian) process X with p. In Section 6, for the same settings, we develop a Malliavin
derivation and a Skorohod integration. Next, we work on a Gaussian space and our cal-
culus assumes a more intrinsic form; we give concrete spaces of functions contained in the
canonical Hilbert space of X and this allows us to characterize the domain of the divergence
integral, to have Meyer inequalities and other consequences. Finally, in Section 8 we present
the relation ”pathwise”-Skorohod integrals and we derive an It6 formula; some particular
cases are discussed in details.

2 Preliminaries
In this paper, a rectangle will be a subset I of Ri of the form
I =Jay, by]x]ag, be]
and T > 0 will be fixed. Given F': Ry — R we will denote
ArF = F(by,be) + F(ay,a2) — F(ay,be) — F(b1,a2).

Such function will be said to vanish on the axes if F(a;,0) = F(0,a2) = 0 for every
ai,as € R+.



Given a continuous function F' : [0,7] — R or a process (X¢):c[o,7], continuous in
L?(€2), will be prolongated by convention to R by continuity.

Definition 2.1 F : [0,7]*> — R will be said to have a bounded planar variation if

sup Z ‘A}tivti+1}X]tj,tj+l}F < o0. (6)

T §,j=0
where 7 = {0 =ty < ... < t, = 1} is a subdivsion of [0,T]. A function F will be said to
be planarly increasing if for any rectangle I C [0,T]? we have A;F > 0.

Lemma 2.1 Let F :[0,T)? — R vanishing on the azes having a bounded planar variation.
Then F = FT — F~ where F*, F~ are planarly increasing and vanishing on the axes.

Proof: It is similar to the result of the one-parameter result, which states that a bounded
variation function can be decomposed into the difference of two increasing functions. The
proof of this result is written for instance in [I]] section 9-4. The proof translates into the
planar case replacing F'(b) — F(a) with AF. [ |

Lemma 2.2 Let F : [0,T]2 — Ry be a continuous, planarly increasing function. Then
there is a unique non-atomic, positive, finite measure p on B([0,T])?) such that for any

I € B([0,T)?) 0 aF
pid) = Aart.

Proof: See Theorem 12.5 of [{]. |
Corollary 2.3 Let F : [0,T]> — R wvanishing on the aves. Suppose that F has bounded
planar variation. Then, there is a signed, finite measure p on B([0,T)?) such that for any

rectangle I of [0, T)?

Proof: It is a consequence of Lemma R.1] and P.2. |

We recall now the notion of finite quadratic planar variation introduced in [B7].

Definition 2.2 A function F : [0,7]> — R has finite quadratic planar variation if

: 2
6_2 (0,772 (A}s1,s1+€]><}32,32+5]F) ds1ds9

converges. That limit will be called the planar quadratic variation of F.



We introduce now some notions related to stochastic processes. Let (2, F, P) be a
complete probability space. Let (Y3)icpo,r) With paths in L} . and (Xt)iejo,m be a cadlag
L?-continuous process. Let t > 0. We denote by

b Xee— X
I7(Y,dX,t) :/Ysuds
0 g
X — X,
IF(Y,dX,t) :/Yssi”ds
0 g

1 t
C.O0Yot) = 2 [ (X = X) (Vi — Vo).
0

We set . .
/ Yd~ X (resp. / Yd"X)
0 0

the limit in probability of
IZ(Y,dX,t) (vesp. I7(Y,dX,t)).

fg Yd~ X (resp. fg YdtX) is called (definite) forward (resp. backward) integral of Y
with respect to X. We denote by [X,Y]; the limit in probability of C.(X,Y,t). [X,Y]; is
called covariation of X and Y. If X =Y, [X, X] is called quadratic variation of X, also
denoted by [X].

Remark 2.4 If I is an interval with end-points a < b, then

T T
/ 1d™ X = / 1d7X = X — X,,.
0 0

Let (Ft)sefo,r) be a filtration satisfying the usual conditions. We recall, see [B4], that
if X is an (F;)-semimartingale and Y is a cadlag process (resp. an (F;)-semimartingale)
then fot Yd~ X (resp. [Y, X]) is the It6 integral (resp. the classical covariation).

If X is a continuous function and Y is a cadlag function then fot Yd~ X coincides
with the Lebesgue-Stieltjes integral fg YdX.

3 Square integrable processes and covariance measure struc-
ture

In this section we will consider a cadlag zero-mean square integrable process (X;)¢c[o, 7] With
covariance

R(s,t) = Cov(Xs, Xy).



For simplicity we suppose that ¢ — X; is continuous in L?(f2). R defines naturally a finitely
additive function ug (or simply p) on the algebra R of finite disjoint rectangles included in
[0,T)? with values on R. We set indeed

u(l) = ArR.
A typical example of square integrable processes are Gaussian processes.

Definition 3.1 A square integrable process will be said to have a covariance measure if
w extends to the Borel o-algebra B([0,T)?) to a signed o-finite measure.

We recall that o(I rectangle, I C [0,T]?) = B([0,T]?).

Remark 3.1 The process (Xt)te[o,T] has covariance measure if and only if R has a bounded
planar variation, see Corollary .3.

Definition 3.2 Let us recall a classical notion introduced in [14] and [L3]. A process
(Xt)tejo,m has finite energy (in the sense of discretization) if

n—1
supZE(Xti+1 - X;,)? < .
T =0
Note that if X has a covariance measure then it has finite energy. Indeed for a given
subdivision tg < t1 < ... < t,, we have

n—1 n—1 n—1

ZE(Xti+1 - Xti)Q = Z A}ti,ti+1}2R S Z ‘A]ti,ti+1]x}tj,tj+1]R .

i=0 i=0 4,j=0
Remark 3.2 Let X be a process with covariance measure. Then X has a supplementary
property related to the energy. There is a function € : [0,T] — Ry such that, for each
sequence of subdivisions (V) = {0 =ty <t; <...<t, =T}, whose mesh converges to
zero, the quantity

n
2
S E(Xpne— Xint) (7)
i=1
converges uniformly in t, to £.
Indeed

Z E (th’+1/\t - Xti/\t)2 = M(DN N [07 t]Q)
i=1
where DN = |y 1ti, tis1]?. We have N_o DN = {(s,5)|s € [0,T]} . From now on we will
set
D ={(s,s)|s € [0,T]} and D; = DN [0,t]>.
Then, for every t € [0,T],
£(t) = u(Dy).



We will introduce the notion of energy in the sense of regularization, see [B7).

Definition 3.3 A process (Xi)icpo,1] is said to have finite energy if

lim E(C.(X, X, t))

e—0

uniformly exists. This limit will be further denoted by E(X)(t).

From now on, if we do not explicit contrary, we will essentially use the notion of
energy in the sense of regularization.

Lemma 3.3 If X has a covariance measure i, then it has finite energy. Moreover
E(X)(t) = p(Dy).

Proof: It holds that

1 [t 1 [t
BCX.X,0) = £ [ dsB (Xope = X, = 1 [ sty ponR
0

0
¢ 1
/ ds/ du(y1,y2) = —/ du(y1, y2) fe (Y1, y2),
0 ]s,5+¢]? € J[0,t+¢]?

€
1
€

where

£( ) = 1Leb(J(y1 —e) V(y2 =) VO, y1 Aa])  if y1 €lya —&,52 +¢]
s\, 12 0 otherwise.

We observe that

2e e—=0 |1 tya=11
< —=2and
|fe(y1,92)| < - and f(y1,92) — {0 T Y2 F Y.

So by Lebesgue dominated convergence theorem,
E(C(X, X, t)) — E(X)(1),

with £(X)(t) = u(Dy). [ |

We recall a result established in [B7], see Proposition 3.9.

Lemma 3.4 Let (Xy)e0,7] be a continuous, zero-mean Gaussian process with finite energy.
Then C.(X, X,t) converges in probability and it is deterministic for every t € [0,T] if and
only if the planar quadratic variation of R is zero. In that case [X, X]| exists and equals

£(X).

This allows to establish the following result.



Proposition 3.5 Let (Xt)te[o,T] be a zero-mean continuous Gaussian process, Xg = 0,
having a covariance measure p. Then

[X7 X]t = /’L(Dt)
In particular the quadratic variation is deterministic.

Proof: First, if R has bounded planar variation, then it has zero planar quadratic varia-
tion. Indeed, by Corollary P.J R has a covariance measure y and so

1 1
1/0 dt (Ajypsa2R) < é/o dtlul (.t + <?) T(e), (8)

3

where

I'(e) = sup |A]S,t]zR‘.

|s—t|<e

Since R is uniformly continuous, I'(¢) — 0. Using the same argument as in the proof of
Lemma B.3 we conclude that (§) converges to zero.

Second, observe that Lemma B.J implies that X has finite energy. Therefore the
result follows from Lemma B.4. |

4 Some examples of processes with covariance measure

4.1 X is a Gaussian martingale
It is well known, see [B7, 0], that [X] is deterministic. We denote A(t) = [X];. In this case
R(s1,52) = A(s1 A s2)
so that
1(B) = /Ba(dsQ —s)A(ds1), B e B(0,T]?).

If X is a classical Wiener process, then A\(x) = x. The support of p is the diagonal D, so p
and the Lebesgue measure are mutually singular.

4.2 X is a Gaussian (F;)-semimartingale

We recall, see [I(, L], that X is a semimartingale if and only if it is a quasimartingale, i.e.

n—1
L Z |E (th+1 - th|ftj))| < K.
j=0

We remark that if X is an (F;)-martingale or a process such that E (|| X||;) < oo,
where || X ||} is the total variation, then the above condition is easily verified. According to
[@] 1 extends to a measure.

10



4.3 X is a fractional Brownian motion BY H > %

We recall that its covariance equals, for every si, s € [0, 7]

1
R(s1,52) = 5 <3%H + 52 |5y — 31]2H) .

In that case 33812512 — 2H(2H — 1)|s2 — 51|72 in the sense of distributions. Since R

vanishes on the axes, we have

t1 to 82R
R(t1,t :/ ds / ds .
( L 2) 0 ! 0 2881882

. .. 2R . .
The function R has bounded planar variation because 8§1 é; is non-negative. Therefore,

for given I =]ay, as]x]b1,bs], we have

IA/R| = AR

Hence for a subdivision (t;), of [0, 7]

N N
Z ‘A]tivti-kl]x}tjvtj-Fl}R‘ - Z Aty i <ty 2 = R(T,T).
i,j=0 4,j=0

So the condition (f) is verified.
4.4 X is a bifractional Brownian motion with H € (0,1), K € (0,1] and
2HK > 1

We refer to [[[§], BY] for the definition and the basic properties of this process. The covari-
ance of the bi-fBm is given by (). We can write its covariance as

R(s1,s2) = Ri(s1,s2) + Ra(s1, s2),

where .
Ri(s1,2) = 5 | (37 4+ 53)" = (s 4 311)] (9)
and ,
R2(317 32) = 9K [—’32 - 81\2HK + S%HK + S%HK] . (10)

We therefore have
0’Ry  4H?K(K —1) (
= s
881382 2K 1

H o\K—2 21 2H-1
+ 55 ) s] 85 .

Since Ry is of class C?(]0,T)?) and 6‘9321]8%312 is always negative, R; is the distribution function

. . . : 2 .
of a negative absolutely continuous finite measure, having 6‘931]8%312 for density.

Concerning the term Ry we suppose 2HK > 1. Ry is (up to a constant) also the
covariance function of a fractional Brownian motion of index H K.

11



o If 2HK > 1 then Ry is che distribution function of an absolutely continuous positive
measure with density aaslgi = 2HK(2HK —1) |51 — so|*" %72 which belongs of course

to L1([0, T)?).

o If2HK =1, R2(51,52) = QLK(SI + S9 — |51 — 82|).

4.5 Processes with weakly stationary increments

A process (Xi)iec[o,r) With covariance R is said with weakly stationary increments if
for any s,t € [0,T], h > 0, the covariance R(t + h,s + h) does not depend on h.

Remark 4.1 If (Xt)te[oﬂ is a Gaussian process then (Xt)te[o,T] 1s with weakly stationary
increments if and only it has stationary increments, that is, for every subdivision 0 = ty <
t1 < ...<ty and for every h > 0 the law of (X¢,4+n — Xtgthy---» Xtp+h — Xt,_,+h) does not
depend on h.

We consider a zero-mean continuous in L? process (Xt)te[O,T] such that Xy =0 a.s.
Let d(s,t) be the associate canonical distance, i.e.

d(s,t) = E (X, — X,)%, s,te[0,T).
Since (X¢)ejo,r) has stationary increments one can write
d*(s,t) = Q(t — s), where Q(t) = d(0,1).

Therefore the covariance function R can be expressed as

R(s, 1) = 5(Qls) + Q(1) - Qs ~ )

A typical example is provided when X is a fractional Brownian motion B¥. In that case
Q(s) = 521,

Remark 4.2 X has finite energy if and only if Q' (0+) exists. This follows immediately
from the property
tQ(e)

E(CE(X7X7t)) = -

We can characterize conditions on () so that X has a covariance measure.

Proposition 4.3 If Q" is a Radon measure, then X has a covariance measure.

Remark 4.4 Previous assumption is equivalent to Q' being of bounded variation. In that
case Q) is absolutely continuous.

12



Proof of the Proposition l.3: Since

R(s1,82) = 5 (Q(s1) + Q(s2) — Q(s2 — 51))

1
2
we have

O’R 1 0? 1

= —— _ e U .
0s10s9 20851089 (Q(s2 — s1)) 2@ (s2 —s1)

in the sense of distributions. This means in particular that for ¢, € D(R) (the space of
smooth test functions with compact support)

Q(s2 —dsy)

- R(s1,82)¢ (s1)¢ (s2)ds1dsz = —/ﬂ§d52¢(52)/ﬂ§¢(81)f-

Example 4.5 We provide now an example of a process with stationary increments, inves-
tigated for financial applications purposes by [@/. It is called mixed fractional Brownian
motion and it is defined as X = W + BY, where W is a Wiener process and B is a
fractional Brownian motion with Hurst parameter H > %, independent from W. [8] proves
that X is a semimartingale if and only if H > %.

X is a Gaussian process with

Q(t) = [t] + ¢, (11)

Moreover
Q" (dt) = 280 + ¢'(t)dt,

where q(t) = [t|*H~12H sign(t).

The example above is still very particular.
Suppose that Q" is a Radon measure. Then, the function @’ can be decomposed in
the following way

QI = lec + Q:j + Q;c’

where @), is continuous and singular, Q7. is absolutely continuous and Q% = >, Yn0x,,
with (z,,) - sequence of nonnegative numbers and 7, € R.

For instance if Q is as in ([L) then
Qle(t) =0, Qoe(t) = 2H[H"sign(t),  Q4(t) = 20.

A more involved example is the following. Consider Gaussian zero-mean process
(Xt)ejo,r) With stationary increments, Xo = 0 such that

_ |t St <
Q(t) = {221{1“’21{ it >

D0 —

13



In this case it holds that

, _ sign(t) : |t| <
Q(t) = {22HH’t]2Hlsign(t) st >

D0

and

Q" — 0 <
ac 22HH(2H — 1)[t2H=2 1 |t > 3.

Proposition 4.6 Let (X¢);cjor) be a Gaussian process with stationary increments such
that Xo = 0. Suppose that Q" is a measure. Then

), @0t

2
Proof: It follows from the Proposition B.§ and the fact that

u(dsy,dso) = ds1Q"(dsg — s1).

4.6 Non-Gaussian examples

A wide class of non-Gaussian processes having a covariance measure structure can be pro-
vided. We will illustrate how to produce such processes living in the second Wiener chaos.
Let us define, for every t € [0, 7],

¢
Zt:/ </ f(u,zﬁf(u,zg)du) dB,,dB,,,
R \Jo

where (B,).cr is a standard Brownian motion and f : R? — R is a Borel function such that

/OT /OT </Rf(t, z)f(s,z)dz)zdsdt < 0. (12)

Now, condition ([[J) assures that % belongs to L([0,7]?). Clearly, a large class of func-
tions f satisfies ([[J).

For example, the Rosenblatt process (see [i3]) is obtained for f(¢,2) = (t — z)f‘fl
with k € (1,1). In that case ([J) is satisfied since k > 1.

The covariance function of the process Z is given by

R(t,s) /R </Otf(u, ) f(u, ZQ)du> </Osf(v,zl)f(v,zg)dv> dz1dz

-/ t [ ([ st ez, )
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and thus

9’R
080t

= /R2 f(t,z1)f(t,22) f(s,21) f(s, z2)dz1dzo

_ ( /R £t 2) f(s, z)dz>2.

In the case of the Rosenblatt process we get % = cst.|t — s 2,

It is also possible to construct non-continuous processes that admit a covariance
measure structure. Let us denote by K the usual kernel of the fractional Brownian motion
with Hurst parameter H (actually, the kernel appearing in the Wiener integral representa-
tion (P) of the fBm) and consider (Nt)te[O,T] a compensated Poisson process (see e.g. [R2]).
Then N is a martingale and we can define the integral

t
Zt:/ K(t, s)dN,.
0

The covariance of Z can be written as

tAs 1
R(t,s) = K(t,u)K(s,u)du = 5 (t2H + 52—t — 5|2H) .
0

Then it is clear that for H > % the above process Z has covariance measure structure.

5 The Wiener integral

The Wiener integral, for integrators X which are not the classical Brownian motion, was
considered by several authors. Among the most recent references there are [BJ] for the case
of fractional Brownian motion and [R(] when X is a second order process.

We will consider in this paragraph a zero-mean, square integrable, continuous in L2,
process (X¢);c(o,r) such that Xo = 0. We denote by R its covariance and we will suppose
that X has a covariance measure denoted by p which is not atomic.

We construct here a Wiener integral with respect to such a process X. Our starting
point is the following result, see for instance [B7: if ¢ is a bounded variation continuous
real function, it is well known that

t t
/ ed” X = (t) X —/ Xsdps, t €[0,T].
0 0
Moreover, it holds that

t
lim 1™ (¢, ¢, dX, 1) = / wd~ X in L*(Q). (13)
E—> 0

15



We denote by BV([0,T]) the space of real functions with bounded variation, defined on
[0, T] and by C([0,T]) the set of functions on [0, 7] of class C'. Clearly the above relation
(L) holds for v € C([0,T)).

By S we denote the closed linear subspace of L?(€) generated by fot pd= X, 0 €
BV([0,T]). We define ® : BV([0,T]) — S by

T
B(p) = /0 o X.

We introduce the set L, as the vector space of Borel functions ¢ : [0,7] — R such
that

el = [ owlle)dlnl (0) < o (14)

)

We will also use the alternative notation

ol = /[O L lpe el <o (15)

)

Remark 5.1 a) A bounded function belongs to L, in particular if I is a real interval,
17 € LM'

b) If ¢ € Ly, o9 € Ly, for any t € [0,T7].

For ¢, ¢ € L, we set

(o= [ eo)dntu,0) (16)

Lemma 5.2 Let ¢, ¢ € BV([0,T]). Then

(6, 6)p = E < /0 i x /0 ' ¢dX> (17)
2

el =& (| ' ot x) (18)

Proof: According to ([[3), when ¢ — 0

E </OT gp(s)@ds /OT ¢(U)Mdu>. (19)

3

and
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converges to the right member of ([[7). We observe that () equals
/ o1 [ spo0)0060) B (Ko~ o) (g~ Xe)

= 6_2 dsl/ dSQQD 51)¢(52)A]sl,ss+a]X}sg,sg—f—a]R

1 Ul uz
:/ d,u(ul,u2)—2/ dslgo(sl)/ dsag(s2). (20)
0,77 S * (

u1—e) ug—e)t

By Lebesgue dominated convergence theorem, when ¢ — 0, the quantity (R() converges to

/ dp(ur, uz)p(u1)g(uz)
[0,7]?

and the lemma is therefore proved. |

Lemma 5.3 (p,¢) — (@, )y defines a semiscalar product on BV ([0,T7).

Proof: The bilinearity property is obvious. On the other hand, if ¢ € BV (]0,T),

2

(0,00 =E (/OT cde> > 0. (21)

We denote by ||-||;, the associated seminorm.

Remark 5.4 We use the terminology semiscalar product and seminorm since the property
(@, )3 = @ = 0 does not necessarily hold. Take for instance a process

0 t <ty
X — b —_—
K { Wiy, t > to,

where W is a classical Wiener process.

Remark 5.5 One of the difficulties in the sequel is caused by the fact that || - ||y does not
define a norm. In particular we do not have any triangle inequality.

Remark 5.6 If u is a positive measure, then || - |5y constitutes a true seminorm. Indeed,
if f € Ly, we have

1£134 = / Qa1 (uz) ]l (., uz)
(0,772

)

= [ It ) = (171

)

The triangle inequality follows easily.
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In particular if X is a fractional Brownian motion B, H > 1/2, then ||| 3 consti-
tutes a norm.

We introduce the marginal measure v associated with u. We set
v(B) = |ul([0.T] x B)
if B € B([0,TY).
Lemma 5.7 If f € L, we have

1Fllze < Wfllgg < 1 llz20 s

where L2(v) is the classical Hilbert space of square integrable functions on [0, T] with respect
to v.

Proof: The first inequality is obvious. Concerning the second one, we operate via Cauchy-
Schwartz inequality. Indeed,

13y = / ) f )l el )
[0,7]2

2
< { [ ) [

)

.
2 = 2 ujarv\u).
f <u2>dw<u1,uz>} - /O £2(u)dv(u)

Let & be the linear subspace of L, constituted by the linear combinations ), a;1,,
where I; is a real interval.

Lemma 5.8 Let v be a positive measure on B([0,T]). Then & (resp. C*°(]0,T))) is dense
in L2(v).

Proof:

i) We first prove that we can reduce to Borel bounded functions. Let f € L?(v).
We set f, = (f An)V (—n). We have f,, — f pointwise (at each point). Consequently the
quantity

/[0 T)? |fn — f’zdy —n—oo 0

by the dominated convergence theorem.

ii) We can reduce to simple functions, i.e. linear combination of indicators of Borel
sets. Indeed, any bounded Borel function f is the limit of simple functions f,, again
pointwise. Moreover the sequence (f,,) can be chosen to be bounded by |f|.

iii) At this point we can choose f = 1p, where B is a Borel subset of [0,7]. By
the Radon property, for every n there is an open subset O of [0,T] with B C O, such that
v(O\B) < 1. This shows the existence of a sequence of f, = lo,, where f, — f in L*(v).

18



iv) Since every open set is a union of intervals, if f = 1p, there is a sequence of step
functions f,, converging pointwise, monotonously to f.

v) The problem is now reduced to take f = 1;, where I is a bounded interval. It
is clear that f can be pointwise approximated by a sequence of C° functions f,, such that

[fnl < 1.
vi) Finally C? functions can be approximated by smooth functions via mollification;
fn=pn* [ and (py) is a sequence of mollifiers converging to the Dirac §-function.

The part concerning the density of elementary functions is contained in the previous
proof. |

We can now establish an important density proposition.

Proposition 5.9 The set C*°([0,T1]) (resp. £) is dense in L, with respect to ||-|| 3 and in
particular to the seminorm |||,

Remark 5.10 As observed in Remark [5.4, in general [-[lj3¢ does not constitute a norm.
This is the reason, why we need to operate via Lemma [5.17.

Proof of the Proposition f.9: Let f € L,. We need to find a sequence (f,) in C*([0,77])
(resp. €) so that

||fn - fH|H| —n—oo 0.
The conclusion follows by Lemma p.§ and p.7. [

Corollary 5.11 It holds that
i) (-, )y is a semiscalar product on L.

it) The linear application

®: BV([0,T]) — L*(Q)
defined by
T
p — / pd~ X
0

can be continuously extended to L, equipped with the |-||,,-norm. Moreover we will
still have identity ({{§) for any ¢ € L,,.

Proof: The part i) is a direct consequence of the previous result. To check ii), it is only
necessary to prove that @ is continuous at zero. This follows from the property ([L§). |

Definition 5.1 We will set fOT wdX = ®(p) and it will be called the Wiener integral of
o with respect to X.

19



Remark 5.12 Consider the relation ~ on L, defined by

o~¢ S|l —dlly =0.

Denoting Lb as the quotient of L, through ~ we obtain a vector space equipped with a true
scalar product. However L}L 18 not necessarily complete and so it is not a Hilbert space.
For the simplicity of the notation, we will still denote by L,, its quotient with respect to the
relation ~. Two functions ¢, will be said to be equal in L, if ¢ ~ ¢.

The fact that L}L is a metric non complete space, does not disturb the linear exten-
sion. The important property is that L*(Q) is complete.

Lemma 5.13 Let h be cadlag. Then
i) [hd~X = [h_dX,
i) [hdt X = [ hdX,

where

h—(u) = lim h(s).

sTu

Proof: = We only prove point i), because the other one behaves similarly. Since h is
bounded, we recall by Remark p.] that h € L,,. We have

T T
Xyse — Xu
/ huﬁidu:/ hedX
0 € 0

with AS = % [S _ hudu. Since

T T
I — B2 = /0 /0 (h (ur) — () (4 112) — B (1)) dpa(, )

and h® — h_ pointwise, the conclusion follows by Lebesgue convergence theorem. |

Corollary 5.14 If h is cadlag, then

T T T
/ hd—X:/ hdX (:/ hd™ X).
0 0 0

Proof: Taking into account Lemma .13, it is enough to show that

T
/ (h—h_)dX =0.
0
This follows because

Ih-n-tf = [ /[OTP(h—h><u1><h—h><u2>du<u1,u2>
= 3 hlen) = hli- ) (hla) — bl Dl agh) = 0

and because p is non-atomic. |}
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Remark 5.15 If I is an interval with end-points a < b, then
/th =X, — X,

This is a consequence of previous Corollary and Remark

Example 5.16 The bifractional Brownian motion case: a significant subspace of

L.

We suppose again that HK > % A significant subspace included in L, is the set
L?([0,T]) since X is a classical Brownian motion. If K = 1 and H = , there is even
equality. For K =1, and H > %, we refer to [{].

In the other cases, we prove that

1 £1fr < CCH, K, T fll 22 o, (22)

where C'(H, K) is a constant only depending on H, K. It holds that

du1 dUQ

) B T T 62R
1 = [ [ 1l |52 )

T T
K-2 _ _
< CULE) [ [ 7)) (7 + o) B du
0 0

T T
LO(H,K) / / () [ ) far — w52 dusy
0 0
= A+ B.

Concerning B we refer to [f]]), so we have only to bound the term A. It gives

Tt 2H oH\K—=2 o 1 9H-1
/0 /0 PGl un)] (27 42 ) 221 2H gy
T T
< C(H,K) /0 /0 [ () 1 ) g ) O D525 g
T HK—-1
=C(H,K w)|u” " T du
( >( /0 () )

T T
< C(H, K)/O \f(u)\%zu/o w2 du < C(H, K, T FIZ2 qo.1)-

2

Let us summarize a few points of our construction. The space L, given by (Q) is,
due to Remark p.19, a space with scalar product and it is in general incomplete. The norm
of this space is given by the inner product ([[§). We also define ([[H) which is not a norm in
general but it becomes a norm when p is a positive measure.

We denote by H the abstract completion of L,,.
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Remark 5.17 Remark says that 1y 4 belongs to L, for any a € [0,T]. Therefore H
may be seen as the closure of 1jg 4.t € [0, T with respect to the scalar product

< 1[075}, 1[0715} >H: R(S,t)

H is now a Hilbert space equipped with the scalar product (-, -),,; it coincides with
([7) when restricted to L,,. H is isomorphic to the self-reproducing kernel space. Generally
that space is the space of v : [0,T] — R, v(t) = E(X;Z) with Z € L*(Q). Therefore, if
Z = [gdX, g € L,, we have

v(t) = /[O,t] /[071} g(s2)R(ds1,ds3).

Proposition 5.18 Suppose that X is Gaussian. For f € L,, we have

B ( /OT fdx>2 . ( /OT F2()d[X], + 2 /[O’T]Q Lorsan F(s1) f(SQ)du(sl,32)> .

Proof: It is a consequence of the Proposition B.5 and Corollary f.11. u

6 Wiener analysis for non-Gaussian processes having a co-
variance measure structure

The aim of this section is to construct some framework of Malliavin calculus for stochastic
integration related to continuous processes X, which are L2-continuous, with a covariance
measure defined in Section 2 and Xy = 0. We denote by Cy([0,7]) the set of continuous
functions on [0, 7] vanishing at zero. In this section we will also suppose that the law of
process X on Cy([0,7]) has full support, i. e. the probability that X belongs to any subset
of Cy([0,T7]) is strictly positive.

We will start with a general framework. We will define the Malliavin derivative with
some related properties in this general, not necessarily Gaussian, framework. A Skorohod
integral with respect to X can be defined as the adjoint of the derivative operator in some
suitable spaces. Nevertheless, Gaussian properties are needed to go into a more practical and
less abstract situation: for instance if one wants to exhibit concrete examples of processes
belonging to the domain of the Skorohod integral and estimates for the LP norm of the
integral. A key point, where the Gaussian nature of the process intervenes is Lemma [.7.
We refer also to the comments following that lemma.

We denote by C'yl the set of smooth and cylindrical random variables of the form

sz(/gbldX,...,/gbndX), (23)

where n > 1, f € C;°(R") and ¢; € L,. Here [ ¢;dX represents the Wiener integral
introduced before Remark .17,
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We denote by (Fi)cjo,r) the canonical filtration associated with X fulfilling the
usual conditions. The underlying probability space is (£, Fr, P), where P is some suitable
probability. For our consideration, it is not restrictive to suppose that Q = Cy([0,7]), so
that Xy(w) = w(t) is the canonical process. We suppose moreover that the probability
measure P has Q as support. According to Section IL3 of RF], FC° is dense in L%(9),
where

FCr ={f,....0lm), meN, feCR™), l1,...,l, € Q}.

On the other side, using similar arguments as in [R3] one can prove that for every
I € Q* there is a sequence of random variables Z,, € S, Z,, — [ in L?(Q2). Thus Cyl is dense
in L2(Q).

The derivative operator D applied to F of the form (BJ) gives

DF:iil(?if </¢1dX,...,/¢ndX> ;.

In particular DF' belongs a.s. to L, and moreover EHDFH|2H| < 0.

Recall that the classical Malliavin operator D is an unbounded linear operator from
L?(Q) into L?(Q;H) where H is the abstract space defined in Section §.

We define first the set {ID)L2 {, constituted by F' € L2(Q2) such that there is a sequence
(Fy) of the form (P3) and there exists Z : Q@ — L, verifying two conditions:
i) F, — Fin L*(Q);

ii) B|DE, — Z|}y = E [} [ |DuFo — 2| ® |DuF, — Z| d|p| (u,v) "= 0.

The set D2 will be the vector subspace of L?(f2) constituted by functions F such
that there is a sequence (F},) of the form (R3)

i) F, — Fin L*(Q);

2 n,m—0o0

ii) E|DF, — DF,|3, "= 0.

2
We will denote by Z = DF the H-valued r.v. such that ||Z — DF,|, )

Z € L, a.s. then

0. If

\|DF||;:/ Do FDoFip(o1,52),

)

Note that !DLQ‘ C D2 and D"? is a Hilbert space if equipped with the scalar
product
(F, G>1,2 = E(FG) + E(DF,DG),, . (24)
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In general {DLQ‘ is not a linear space equipped with scalar product since ([[) is not neces-
sarily a norm.

Remark 6.1 Cyl is a vector algebra. Moreover, if F, G € Cyl

D(F -G) = GDF + FDG. (25)

We prove some immediate properties of the Malliavin derivative.
Lemma 6.2 Let F € Cyl, G € |D'?|. Then F -G € |D"?| and ([29) still holds.

Proof: Let (G,) be a sequence in Cyl such that

E(Gp —G)* — i 0,

E {/ |DG,, — DG| ® |DG,, — DG| dmy} oo 0. (26)
0.T]2

Since F € L*(Q), FG,, — FG in L*(Q). Remark p.1] implies that
D(FG,) = G,DF + FDG,.
So

)

/ 4|4 |GnDF — GDF| @ |GpDF — GDF| = (G — G)Q/ \DF||DF|d|u| (27)
[0,T]2 2

If F is of type (R3) then
DF =Y Zi¢,

i=1
where ¢; € L,,, Z; € L*(Q). Therefore the expectation of (P7) is bounded by

est. 3 /[0 el B (16, -6 2:2;). (28)

ij=1

When n converges to infinity, (BJ) converges to zero since G,, — G in L?(£2). On the other
hand

[, A1 (DG = DG & |F (DG, ~ DG
= |F|2/ d|u||DG, — DG| ® |DG,, — DG .
0,77

Since F' € L*(Q), previous term converges to zero because of (Rf). By additivity the result
follows. u
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We denote by L?(€; L,,) the set of stochastic processes (ug)iejo,r] verifying

E (HUHIQHI> < 0.

We can now define the divergence operator (or the Skorohod integral) which is an unbounded
map defined from Dom(8) C L*(Q;L,) to L*(2). We say that u € L*(; L,) belongs to
Dom/(§) if there is a zero-mean square integrable random variable Z € L?(f2) such that

E(FZ) = E ({(DF,u)y) (29)

for every F' € C'yl. In other words

E(FZ)=F </ Dg, Fu(s2)p(dst, d32)> for every F € Cyl. (30)
[0,7]?

Using Riesz theorem we can see that u € Dom(d) if and only if the map
F— E((DF,u)y)

is continuous linear form with respect to ||-|| [2(0)- Since C'yl is dense in L?(Q), Z is uniquely
characterized. We will set T
Z = / ud X.
0

Z will be called the Skorohod integral of u towards X.
Definition 6.1 If uljyy € Dom(d) for any t € [0,T], we set fg us0 X 1= fOT us 10,16 Xs

Remark 6.3 If (29) holds, then it will be valid by density for every F € D2,

An important preliminary result in the Malliavin calculus is the following.

Proposition 6.4 Let u € Dom(d), F € ‘]1))172‘_ Suppose F' - fOT us0Xs € L*(Q). Then
Fu € Dom(0) and

T T
/ F - usXs = F/ us6Xs — (DF,u)y, .
0 0
Proof: We proceed using the duality relation (RY). Let Fy € Cyl. We need to show
T
E <F0 {F/ usd Xy — (DF, u>H}> = E ((DFy, Fu)y) - (31)
0

Lemma .3 implies that FyF € |D'?|. The left member of (B1) gives

T
E (FOF /0 u85X5> — E(Fy (DF,u)y,)
— E((D(FoF),u)y) — E (Fo (DF,u),,) = BE(< D(FoF) — FoDF,u >%).  (32)
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This gives the right member of (BI) because of the Lemma p.4. Remark [6. allows to
conclude. |

We state a useful Fubini type theorem which allows to interchange Skorohod and
measure theory integrals. When X is a Brownian motion and the measure theory integral
is Lebesgue integral, then the result is stated in [].

Proposition 6.5 Let (G,G,\) be a o-finite measured space. Let u : G x [0,T] x @ — R
be a measurable random field with the following properties

i) For every x € G, u(z,-) € Dom(6),
if)
B [ ey [ dMa) [ dlullul (1) @ ful(o2.0) < o
G G [0,7]2

)

iii) There is a measurable version in Q x G of the random field <fOT u(x,t)(SXt> &
S

iv) It holds that
2

/Gd)\(x)E (/OTu(x,t) 5Xt> < 0.

Then [, d\(z)u(z,-) € Dom(d) and

/OT (/Gd)\(x)u(x, -)> 5Xt:/Gd)\(x) (/OTu(x,t)(SXt>.

Proof: We need to prove two properties:
a)
[ i@l @) € @i,
G

b) For every F' € Cyl we have

E (F /G dA(z) /O Tu(x,t)éXt> _E <<DF, /G d)\(x)u(x,-)>H>.

It is clear that without restriction to the generality we can suppose A to be a finite measure.
Concerning a) we write

E(' [ vl e

M

2
> = /[O’T]Qd’/i\(shsﬂ/(}d)\(ﬂm)\u\ (x1781)AdA($2)‘u‘ (22, 52)
(33)
— / d>\($1)d)\($2)/ d|p| (s1,2) [ul (1, 1) |ul| (22, $2).
GxG 7]

07

26



Taking the expectation of (B), the result a) follows from ii). For the part b) let us consider
F € Cyl. Classical Fubini theorem implies

E (F /G dX(z) < /0 Tu(m,t)&Xt>>

- [axwn(r [ Tu@c,t)axt) — [ M@ E(DF )0

= E{/ d)\(ac)/ Dleu(x,sl)DS2Fu(x,32)du(31,32)}
e (0,72

_ B ( /[0 512D, F D /G A (2)u(z, 51) /G dA(x)u(x,32)>

- <DF,/Gd)\(:c)u(:c, -)>H.

At this point the proof of the proposition is concluded. |

We denote by L, the set of ¢ : [0, T]?> — R such that
o ¢(t1,-) € Ly, Vt; € [0,T],

o t1— [é(t1, )l € L
For ¢ € L, 2 we set

1Ml =/ lo(t1s )l @2, )l pl (£, B2)-
(0,772

)

Similarly to D2 we will define |[DV2?(L,,)| and even [DYP(L,)|, p > 2.

We first define Cyl(L,) as the set of smooth cylindrical random elements of the

form
n

Uy = T/Jg(t)Gg, te [O,T],T,Z)g € L“,Gg e Cyl. (34)

~
—_

On L, 2 we also define the following inner semiproduct:

< U1, U2 >HRH= / , < ul(tl, ‘),u2(t2, ) >H d,u(tl,tQ).

[0,7]

This inner product naturally induces a seminorm ||u|lxgx and we have of course

lullimeir > lullHen-

We denote by |DVP(L,,)| the vector space of random elements u : 2 — L, such that
there is a sequence (u,) € Cyl(L,) and
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i) fu = tall By — o 0 in L2(52),
ii) thereis Z : Q — Ly, o with ||Du, — Z||j3gpy — 0 in LP(Q).

We convene here that
Dun . (tl,tg) — Dtlun(tg).

Note that until now we did not need the Gaussian assumption on X. But this is
essential in following result. It says that when the integrand is deterministic, the Skorohod
integral coincide with the Wiener integral.

Proposition 6.6 Suppose X to be a Gaussian process. Let h € L,. Then

T T
/ hd X, = / hdXs.
0 0

Proof: Let F' € Cyl. The conclusion follows from the following Lemma [6.7] and density
arguments. |

Lemma 6.7 Let F' € Cyl. Then

E((DF,h),) = E <F /OT th> . (35)

Proof: We use the method given in Y], Lemma 1.1. After normalization it is possible
to suppose that [|h||,;, = 1. There is n > 1 such that F' = f(f th,fngldX,...,ngndX),

hydr,..., 1 € Ly, fe Cy°(R™). We set ¢9 = h and we proceed by Gram-Schmidt othogo-
nalization. The first step is given by

Y, = /th— <h, 551>H/th - /¢1dX,

h—{h,$1)h . .
{.01) and so on. Therefore it is possible to find a sequence ¢y, ..., ¢, € L,

[[A=(ré1)]
orthonormal with respect to (-,-),,, such that

where ¢ =

F=f (/%dX,...,/%dX), f e Ce R,

Let p be the density of the standard normal distribution in R"*1, i.e.
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p(x) = (271)_7LT+1 exp (—2 37 y2?) . Then we have
E ((DF,h),,) :E<n oif (| podX,..., | ¢pndX ><¢i,h>
- (Sar( e fon)) o

—E <8Of (/ ¢0dX,...,/¢ndX>> = /Rn+1 A f(y)p(y)dy
- [ 1wotwmn - & (F [nix)

which completes the proof of the lemma. |

Remark 6.8 It must be pointed out that the Gaussian property of X appears to be crucial
in the proof of Lemma [6.]. Actually we used the fact that uncorrelated Gaussian random
variables are independent and also the special form of the derivative of the Gaussian kernel.
As far as we know, there are two possible proofs of this integration by parts on the Wiener
spaces, both using the Gaussian structure: one (that we used) presented in Nualart [29] and
other given in Bass [|J] using a Bismut’s idea and based on the Fréchet form of the Malliavin
derivative.

7 The case of Gaussian processes with a covariance measure
structure

Let X = (Xt)ic[o,7] be a zero-mean Gaussian process such that Xo = 0 a.s. that is contin-
uous. A classical result of [[4] (see Th. 1.3.2. and Th. 1.3.3) says that

sup |X|e L% (36)
t€[0,T)

This implies in particular that X is L2-continuous. We suppose also as in previous section
that the law of X in Cy([0,T7]) has full support.

We suppose moreover that it has covariance R with covariance measure (. Since
X is Gaussian, according to the Section [, the canonical Hilbert space H of X (called
reproducing kernel Hilbert space by some authors) provides an abstract Wiener space and
an abstract structure of Malliavin calculus was developed, see for instance B9, BJ, 7).

Recently, several papers were written in relation to fractional Brownian motion and
Volterra processes of the type X; = fg G(t,s)dWs, where G is a deterministic kernel, see for
instance [B, []. In this work we remain close to the intrinsic approach based on the covariance
as in [B9, B0, ). However their approach is based on a version of self-reproducing kernel
space ‘H which is abstract. Our construction focuses on the linear subspace L, of H which
is constituted by functions.
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7.1 Properties of Malliavin derivative and divergence operator

We introduce some elements of the Malliavin calculus with respect to X. Remark says
that the abstract Hilbert space H introduced in Section 5 is the topological linear space
generated by the indicator functions {1}, € [0,7]} with respect to the scalar product

<1[0,t]7 1[0,8}>H = R(ta 8)'

In general, the elements of H may not be functions but distributions. This is actually the
case of the fractional Brownian motion with H > %, see Pipiras and Taqqu [BJ]. Therefore
it is more convenient to work with one subspace of H that contains only functions, for
instance L.

We establish here some peculiar and useful properties of Skorohod integral.

Proposition 7.1 Let u € Cyl(L,). Then u € Dom(d) and fOT udX € LP(Q) for every
1<p<oo.

Proof: Let u= Gy, ¢ € L,, G € Cyl. Proposition [6.4 says that 1) € Dom(8). Applying
Proposition .4 with F = G and u = 1), we get that /G belongs to Dom() and

T T
| wx = [ wix,~ [ e)DuGdntnta),
0 0 0,772

If G=g(Yi,...,Y,), where Y; = [ ¢;dX, 1 <i < n, then

T n T
/u5X:—Z<(bj,w>H3jg(Y1,...,Yn)—i—g(Yl,...,Yn)/ vdX. (37)
0 0

J=1

The right member belongs obviously to each L” since Y; is a Gaussian random variable and
g,0;g are bounded. The final result for u € Cyl(L,) follows by linearity. [ |

Remark 7.2 (B%) provides an explicit expression of fOT udX.

We discuss now the commutativity of the derivative and Skorohod integral. First
we observe that if F' € Cyl, (DiF') € Dom(d). Moreover, if u € Cyl(L,,), (D¢, u(t2)) belongs
to [DY2(L,,2)|. Similarly to (1.46) Ch. 1 of [R9], we have the following property.

Proposition 7.3 Let u € Cyl(L,). Then

T
/ usX € |DH|
0

D ( /O ' u5X> S /0 " (D)., (38)
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Proof: It is enough to write the proof for u = ¥ G, where G € Cyl of the type
G = g(Yl, e ,Yn),

Y, = [ ¢idX, 1 <i<n. According to (B7) in the proof of Proposition [7.1], the left member
of (BY) gives

n T
=Y <50 > D(059(Vh, .., V) + DtG/O YdX + Gy(t)
j=1
= =) <Gt >n Y Oag(Vi,-. ., Ya)du(t) (39)
j=1 =1

n T
30 0i0(Vine Vo) [ XG0 + g0 V0.

j=1
On the other hand .
Dyu(s) = ¥(s) > 059(Y1,..., V)5 (t).
j=1

Applying again (B7), through linearity, we obtain for ¢ € [0, 7],

T n T
0 e 0

n n T
— Z ¢j(t) [— Z < (ﬁl,T/J >H 8l2]g(Y17 .. ,Yn) + ng(Yl, - ,Yn) / TZJdX] .
j=1 =1 0
Coming back to (B9) we get

D, (/OT ¢G5X> = /OT D,(¥G)5X + %(1)G.

We can now evaluate the L?(£2) norm of the Skorohod integral.

Proposition 7.4 Let u € [DVY?(L,)|. Then u € Dom(9), fOT udX € L*(Q) and

2

E (/OTu(sX) = E(|ul?) + E (/mz

d,u(tl,tg)/ du(sl,SQ)DslutlDt2u82>. (40)
] (0,772

T 2
E (/ u5X> <E (HUHQH +/
0 0,7

Moreover

)

. d|p|(t1, t2) HD-UtlH|2H|> : (41)
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Remark 7.5 i) Let u,v € [DV2(L,)|. Polarization identity implies

E (/Tu5X/Tv5X> = F (< u,v >y)
0 0 )

+FE (/ d,u(tl,tg)/ d,u(Sl,SQ)DSIUtIDtQ'UsQ) .
(0,772 (0,772

ii) Ifu € |DY2(L,)|, then ulyy € |DY2(L,)| for any t € [0,T] and consequently to Dom/(9).

Proof (of Proposition [.4): Let u € Cyl(L,). By the Proposition [7.d, since fOT udX € D2

we get
e ([ wx) = ((un [Tosr) )
_ & </[0,T]2 wi, Dy, (/OT u5X> d,u(tl,tg)>

T
=F (/ ut, <th +/ Dt2u85X5> du(tl,t2)>
(0,772 0
) T
B (1) + [ dnttne) ([ Dunix.).
0,772 0

Using again the duality relation, we get

2

T
E <Hu”31 —i—/o du(ty, ta) < D.ugy, Dyyu. >H> ;

which constitutes formula ([I0]).
Moreover, using Cauchy-Schwarz, we obtain

E (/OTU(5X>

[l ) 1Dy = [l ) 1Dyl
(0,772 (0,772

(#3) is equal or smaller than

“(f

)

2

< B (Jluly,) + & ( /[0 ICCR L RA HD.%HH> . @)

Since

- d|p|(t1, t2) HDuhH?{)

and this shows ([I]).
Using the fact that Cyl(L,) is dense in [D'?(L,)| we obtain the result. |
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7.2 Continuity of the Skorohod integral process

It is possible to connect previous objects with the classical Wiener analysis on an abstract
Wiener space, related to Hilbert spaces H, see [, ]

In the classical theory the Malliavin gradient (derivative) V and the divergence
operator & are well defined with its domain. For instance ¢ : DV2(H) — L2?(Q) is continuous
and DY2(H) is contained in the classical domain. However as we said the realizations of
u € DY2(H) may not be functions.

If u € [DY2(L,)|, it belongs to D?(H) and its norm is given by

2 2
me:Eme+/
(0,772

)

dp(s1, 82) [|D-usy [l HD-%HH> :

Classically Vu is an element of L*(Q,H @ H), where H @ H is the Hilbert space of
bilinear continuous functionals H ® H — R equipped with the Hilbert-Schmidt norm.

Given u € |[DV2(L,,)| € DY?*(H), we have Du € L*(£%; L, 2). The associated gradient
Vu is given by

(h,k)'—> [ ]2D51Ut1h(82)k(t2)dﬂ(81,Sz)dﬂ(thh)’
0,7

where h, k € L. Its Hilbert-Schmidt norm coincides with
/ < Dus,, Dus, >3 du(sy, s2).
(0,7]?

Remark 7.6 Ifu € |DV2(L,)|

/ D dX, = ().

0

Remark 7.7 The standard Sobolev- Wiener space DVP(H), p > 2 is included in the classical
domain of 6 and the Meyer’s inequality holds:

El()l” < C()E (lullf, + IVullfgs) - (44)
This implies that if u € [DY2(L,,)|

T
/ ud X
0

Consequently this gives

T
FE / ud X
0

The last inequality can be shown in a similar way as in the case of Brownian motion. One
applies Proposition 8.2.1 p. 158 in [29] and then one argument in the proof of Proposition
3.2.2 again in [BY).

[SIiS]

p
E

gamE|M@+{/
(0,772

)

< Dug,, Dug, >3 dpu(si, 32)} . (45)

2

p
) < C(p)E {/[ 2 |< DUSI’DUSQ >7’(| d|M|(81’52)} . (46)
0,7
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The Meyer inequalities are very useful in order to prove the continuity of the tra-
jectories for Skorohod integral processes. We illustrate this in the next proposition.

Proposition 7.8 Assume that the covariance measure of the process X satisfies
[ (s, 8] > (s, NP < [t =50, B>0 (47)

for some p > 1 and consider a process u € |DV?P(L,)| such that

/OT /OT (/OT /OT\DauTHDbu@\dw(a, b))pdw(r,g) < oo. (48)

Then the Skorohod integral process <Zt = fg u35X5> 0] admits a continuous version.
te

)

Proof: We can assume that the process u is centered because the process [ ¢ E(us)d X,
always admits a continuous version under our hypothesis. By (i), (§7) and @) we have

Bi- 2. < )5 | : / ' /0 ' / Dt oy ()] | Dy o (8)] sl (. )t 9>)p
()l (sot] (s [ ' / ' ( / ' / | Dus || Dy ldln b))pdwm 0)

< C(p, T)|t - S|1+[8‘

IN

Remark 7.9 In the fBm case we have that
p((s,1] % (5,1]) = [t — s
and ([3) holds with pH > 1. In the bifractional case, it follows from [1§] that
1o (s, 1] x (s, ])] < 217 ft = 5212

and therefore ({1) holds if pHK > 1.

7.3 On local times

We will make in this paragraph a few observations on the chaotic expansion of the local
time of a Gaussian process X having a covariance measure structure. Our analysis is basic
and we will only aim to anticipate a possible further study. We illustrate the fact that the
covariance measure appears to play an important role for the existence and the regularity
of the local time.
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Let us use the standard way to introduce the local time L(t,z) of the process X;
that is, for every ¢ € [0,7] and z € R, L(¢,x) is defined as the density of the occupation
measure

t
pha = / 14(Xs5)ds, A€ B(R).
0
It can be formally written as

L(t, x) :/0 0z(Xs)ds,

where § denotes the Dirac delta function and 0, (X) represents a distribution in the Watan-
abe sense, see [[7].

Since X is a Gaussian process, it is possible to construct related multiple Wiener-Ito
integrals. We refer to [RJ] or [Rf] for the elements of this construction.

There is a standard method to compute the Wiener-1t6 chaos expansion of L(t,x).
It consists in approaching the Dirac function by mean-zero Gaussian kernels p. of variance
e and to take the limit in L2(Q2) as ¢ — 0. We get (see e.g. [[J])

L(t, 2) Z/ PR(s,5) (@ % < Rggs’s)> I, (1%20 ds (49)

for all t € [0,T], z € R where I,, denotes the multiple Wiener integral of order n with
respect to X and H,, represents the Hermite polynomial of degree m. For recent references
on the subject one can see [B0, 4]. Note that the integral I; is nothing else that the Wiener
integral discussed in Section 5. One can compute the second moment of L(t,z) by using
the isometry of multiple stochastic integrals

EI, (1®n > I, (1®m> _ {m!R(S,t)m if m=n

[0,s] [0,4] 0 if m#n

Using standard bounds as in [[[J], it follows that the L? norm of (fi9) is finite if

/ / |1 ([0, ] x [0, 0])]" dodu < oo,
(11 ([0, ) [0, )| o ([0, 0] x [0, ])) %

It can be seen that the existence of the local time L(¢,z) as random variable in L?(€) is
closely related to the properties of the covariance measure u. A possible condition to ensure
the existence of L could be

/ / ([0, ] x [0, o))" —dvdu < cst.n™?
(1 ([0,u] [0, u]) | [ ([0, 0] x [0,0])]) "=

with § > % Of course, this remains rather abstract and it is interesting to be checked in
concrete cases. We refer to [BJ] for the Brownian case, to [ for the fractional Bownian
case and to [BJ] for the bifractional case.

n>1
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We also mention that the properties of the covariance measure of Gaussian processes
are actually crucial to study sample path regularity of local times like level sets, Hausdorff
dimension etc. in the context of the existence of local non-determinism. We refer e.g. [
for a complete study of path properties of Gaussian random fields and to [ for the case
of bifractional Brownian motion.

8 Ito formula in the Gaussian case and related topics

The next step will consist in expressing the relation between Skorohod integral and integrals
obtained via regularization. The first result is illustrative. It does not enter into specificity
of the examples.

Theorem 8.1 Let (Y;f)te[O,T} be a cadlag process. We take into account the following hy-
potheses
a) sup,<p |Yi| is square integrable.
b) Y € |DY2(L,)|. Moreover DY verifies
|Dy, Yy, | < Zo, V(t1,t2) € 0,77 |u| a-e. (50)
where Zy is a square integrable random variable.

c) For |p| almost all (t1,t2) € [0,T)?
1 [
lim — Dy, Yds (51)

e—0 g t27€

exists a.s. This quantity will be denoted (Dy,Yy,—). Moreover for each s, the set of t
such that DY, = D.Ys is null with respect to the marginal measure v.

c’) For |u| almost all (t1,t2),
1 to+e
lim — Dy, Yids (52)
e—0¢ to

exists a.s. It will be denoted by (Dy, Yi,+). Moreover for each s, the set of t such that
DYy = D.Y5 is null with respect to measure v.

If a), b), ¢) (resp. a), b), ¢’)) are verified then Y € Dom(d) and the forward integral
fOT Yd~ X (resp. the backward integral fOT YdtX) erists and

t t
/ Yd X = / VX + [ DY, du(ty,ts) (53)
0 0 [0,1]2
(resp.

t t
/Yd+X:/ YéX + Dy, Yy, du(ty, ta).) (54)
0 0 [0,t]2

36



Remark 8.2 i) Condition ([50) implies trivially

E(/ DuYal [ \DtQYSQr)dwsl,@)dwtl,tz)<oo. (55
[0,7]? [0,7]?

i1) By Proposition we know that' Y € Dom(J).
iii) Taking into account the definition if fg Y6X, it will be enough to prove (B3) and (54)
replacing t with T'.

Remark 8.3 In the case of Malliavin calculus for classical Brownian motion, see Section
[§. one has
du(sy, s2) = 6(dsg — s1)ds.

E <// ]DtYS]stdt> < 0. (56)
(0,71

Remark 8.4 Condition ([51) (resp. (B4)) may be replaced by the existence a.s. of the trace
TrDu, where

So (53) becomes

t

1
TT’Du(t) = ilir(l) g ; <DY;, 1}s7s+€}>7-[d8, te [0, T]. (57)

This is a direct consequence of Fubini theorem. A similar condition related to symmetric
integral appears in /ﬁ/

Lemma 8.5 Let (Yy)ieo1) be a process fulfilling points a), b), ¢) of Theorem B.1. We set

1 t
ye-1 / Yids. (58)
€ J(t—e)*
Then Y€ € Dom(d) and for every t
t o [t
/ YesX = / Y6X in L*(Q). (59)
0 0

Proof: Again, in this proof it will be enough to set ¢t = T'. First, one can prove that if
Y € Cyl(L,), Y¢ € Cyl(L,) and

1 S
DYE == / DY, dr. (60)
€ s—e€

Then we can establish that Y© is a suitable limit of elements in Cyl(L,) so that Y¢ €
IDY2(L,,)|. We omit details at this level. Relation (F0) extends then to every Y fulfilling
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the assumptions of the theorem. According to Proposition .4, Y € Dom(§). Relation
(£T)) in Proposition [7.4 gives

E </OT(Y - Y€)5X>2

We have to show that both expectations converge to zero. The first expectation

)

< E(Y = Y¥I3) + E ( L 1D~ Y{i)H%) (61)

gives
E ( [ dultn )~ Y2V - Y)) . (62)
[0,7]2

Using assumption a) of the theorem, Lebesgue dominated convergence theorem implies that
(69) converges to

E ( | dultasta) (¥~ Y5, ) (¥, m)) .
[0,T]2

For each w a.s. the discontinuities of Y (w) are countable. The fact that |u| is non-atomic
implies that previous expectation is zero.
We discuss now the second expectation. It gives

/[OT

)

dll(t1,12) /[0 B (D0 =YD YD) dlliss). (63

Taking into account assumptions b), ¢) of the theorem, previous term converges to

E ( [ dlulttnts) [ dlul(srs2) (DY = Dy Y5 ) (DY D32Y21)> .
(0,72 [0,7)?

Using Cauchy-Schwarz this is bounded by

E ( /0 ' dv(t) /0 ' dv(s)(DsY; — Dsn_>2> :

This quantity is zero because of c). |

Remark 8.6 If point ¢’) is verified (instead of c) it is possible to state a similar version of
the lemma with Y7 = % tHE Ysds.

It is interesting to observe that convergence (bY) holds weakly in L?(£2) even without
assumption c¢). This constitutes the following proposition.

Proposition 8.7 Let (Y;)icjo,m) be a process fulfilling points a), b) of Theorem B3 We set
Y? as in (6§). Then for everyt,

t t
/ vesx =0 [ vex (64)
0 0

weakly in L*(Q).
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Proof: We set again t = T'. One can prove directly that Y¢ belongs to Dom(d) because
of Fubini type Proposition .5 Indeed, we set

G =10,T], v(ds) =ds, u(s,t) = Ysl]s,sﬁ](t)

and we verify the assumptions of the Proposition. Using Proposition [.4 and points a), b) it
is clear that E( fOT Y¢5X)? is bounded. Then it is possible to show that the left term in (59

admits a subsequence ( fOT Y oW) converging weakly to some square integrable random
variable Z.

Let F' € Cyl. By duality of Skorohod integral

E <F /OT YE”(SX) = E((DF,Y*™),)

=F </[0 - DleYsQ,u(dsl,dsQ)> .

Now since X is L? continuous, it is not difficult to see that the

[l ({81} > [0, T]) = |p[ ([0, T] x {s2}) = 0. (65)

Using Banach-Steinhaus theorem and the density of Cyl in L?(2), the convergence (F9) is
established. For w a.s the set N(w) of discontinuity of Y (w) is countable. Consequently
|| ([0, T] x N(w)) =0 and so

E </[o - DleYsg—M(dshdSQ)) =F </[0 - Dlestg,u(dsl,dsQ)>

T
— E(<DFY >H):E<F/ Y(SX).
0

Proof of the Theorem B.I: We set again ¢t = 7. We operate only for the forward
integral. The backward case can be treated similarly.
Proposition .4 implies that

I (e,Y,dX,T) = /dsY/ Jsste] (10X

1 T
= —/ dS/ Yoljs s1e)(£)0X: + — / ds </ d#(fl,tz)DtlYél}s,ere}(h))
£ € Jo [0,T7]2

= Il(T,E) + 12(T7 8).
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Proposition .5 says that
T
L(T,e) :/ Y 0X,.
0

According to Lemma B, I1(T,¢) converges in L%(2) to fOT YoX.
We observe now that I5(T,¢) gives

to

1
/[0 T]2 d,u(tl,tQ)g /t dSDhY;\. (66)

2—E&

Assumptions b) and ¢) together with Lebesgue dominated convergence theorem show that
(b6) converges in L?(Q2) to

/[0 T2 d:u(tla tQ)Dtl YEQ .

|
In particular, we retrieve the result in Lemma .13,
Corollary 8.8 Let h be a cadlag function h: [0,T] — R. Then
T T T
/ hdX = / hd” X = / hd* X.
0 0 0
Proof: This is obvious because the Malliavin derivative of h vanishes. ||

Corollary 8.9 Let (Y;)ico,) to be a process fulfilling assumptions a), b), c), c¢’) of Theorem
[8:1. Then the symmetric integral of Y with respect to X is defined and

t t 1
/ YdoX:/ Y6X+—/[ . (Do, Yius + Da,Ya,) dulty, to)
0 0 0,t

and
(X, Y] = /[ - (D, Yipr + Dy, Y- ) dpa(ty, t2).
0,

Example 8.10 The case of a Gaussian martingale X.

We recall by Section ] that [X] = X, where X is a deterministic increasing function vanishing
at zero. Under assumption a), b), c¢) of Theorem B.]

T T T
/ Yd—X:/ Y6X+/ d\(t1) Dy, i, .
0 0 0

Let Y be F-progressively measurable cadlag, such that fOT Y2d[X]s < oo a.s. In [BY it is
also shown that fOT Yd~ X equals the It6 integral fOT YdX.
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It is possible to see that the Ito integral Z = fOT YdX verifies the duality relation
(8) and so Y € Dom(d). Moreover

T T
/ Yd X = / YiX.
0 0

We will discuss now Ito formula. Theorem B.1 allows to state the following prelimi-
nary formulation.

Lemma 8.11 Let f € C?*(R) such that f" is bounded. Then, for everyt, f'(X;) € Dom(9),
and

FO0) = £+ [ FO00X+ [ 1Kot sa) + 5 [ FOX)EEG),

where
E() = u(Dy), Dy ={(s,8)ls < t}, A= {(s1,52)[0 < 51 < 55 < 1}

Proof: It6 formula for finite quadratic variation processes was established for instance by

B7. 1t says ) .
F0) = £ + [ F0ax+ 5 [ pax)

Now we need to apply Theorem B.1l For this we need to verify its hypotheses. The
assumption a) is verified because

sup | f(Xs)| < sup | f/| sup | Xs|.
s<t t<t
Since X is a Gaussian process, (Bd) recalls that sup;<p |X;| € L?(Q). On the other

hand, setting Y; = f/(X3),
Dt1Y;52 = f”(th)l}O,tz[(tl)

and so b) is also verified.

t2 0 t1 > to
lim Dy Yids = -
>0 Ji,—¢ o { (X))t <t

and c) is verified. Therefore

t t
[ reoax = [ reosx+ [ e dut,t),
0 0 At

Moreover, by Lemmas B.3 and B.4 we have

3 | 7ecax) =5 [ i),

The statement of Lemma, can be precised better.
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Lemma 8.12 Let v(t) = R(t,t). For every ¢ € CO°(R,),

‘/wdwz/dwﬂﬂ$+2 B(52)dp(s, 52),
0 0 Ay

where
/Q/Jd 7—hm/1/) (s +e) ()ds

pointwise. Moreover v is a bounded variation functzon.

Proof: The integral inside the right-hand side of (6§) gives

/Otw(s)R(s—i-a,s—i-a)—R(s,s)dS: (11 + 2L)(e. 1),

€
where
t ds
Il(g’t) :/0 w(S)A]s,s—f—a]QR?,
t —
Ir(e,t) = / B(s+es) R(S’S)¢(s)ds.
0 &
We have

Mmh%w@ﬂ&w—ﬁw /w C.(X. X, 5)))ds.

Taking into account Definition B.d and the fact that £ is a continuous function,

L(est) — g /0 (5)dE(s),

for any ¢ € [0,7]. It remains to control Is(e,t).
Since

Rls+25) = RO:5) = [ ppegeradi(on o)
it

we have

d
Mmb/ M@mv’ ()=,
[0715}2 }81V(82—6)+,82] €

with the convention that ]a,b] = @ if b < a.
We distinguish two cases:

o If 59 < 51, then
IQ(&‘,t) =0.
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o If so > 51, then
1
-/ B(s)ds —e 0 ¥(52).
€ ]s1V(s2—e¢),s2]

pointwise.

Finally

Ir(e, t) — R du(s1, s2)Y(s2).

and the proof of (f7) is established.
In particular
Ve = E(t) + 2u(Ay).

Since &€ has bounded variation and the total variation of ¢ —— pu(A;) is bounded by
|11/([0, T)?), then 7 is also a bounded variation function. [ |

Corollary 8.13 Let f € C*(R) such that f" is bounded. We set v, = Var(X;). Then

t 1 t
£00) = £ + [ F0sx+ 5 [ 1))
Proof: It follows from Lemma and Lemma setting ¥ (t) = f"(Xy). [ |

We would like to examine some particular cases. For this we decompose p into
pd + tog Where for every A € B([0,T]?)

pa(A) = p(ANDr),  pod(A) = p(A\Dr).
Hence pg is concentrated on the diagonal, p,q outside the diagonal.

We recall that

where & = £(X) is the energy function defined in Section . Consider the repartition
functions Ry, Roq of pg, toq- We have

Rd(sl, 82) = g (]O, Sl]X]O, 82]) = 5(81 A 82)
and

Rod(817 52) = Hod (]Oa 51] X]O’ 82]) .

Remark 8.14 i) Setting ) = &, there is a Gaussian martingale M with covariance Ry. It
is enough to take My = Wy, where (Wy) is a classical Brownian motion.

i) Roq(s1,52) = Cov(Xs,, Xs,) — Cov(Ms,, Ms,).
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Proposition 8.15 Suppose that

i) & is absolutely continuous, i.e. there is a locally integrable function &' such that

E(t) :/0 E'(s)ds :

il) g is absolutely continuous with respect to Lebesgue measure. In particular one has

O’R
oa(]0, 51]x]0, 52]) = / dsvdsy.

10,51]%]0,52] 051053
In fact it is clear that

PR 0’Req
381382 N 381382

on [0, T)?\Dr.

Then the conclusion of the Theorem [8.] holds replacing assumptions
o Y is cadlag,
e ¢) (resp. ¢’),

with
o Fort a.e. Lebesgue

1 t
D;Y;_ = lim — D;Y.ds exists a.s.

e—0 ¢ t—e
(resp.
t+e
DYy = il_)I% - D,Ysds exists a.s.)
t

Moreover the conclusion of the theorem can be stated as

T T T 2R
/ Yd—X:/ Y5X+/ Dthé”(t)dH—/ Dy, Yi,——(t1,ta)dty, dts.
0 0 0 [O,TP 681882
(resp.

T T T 32R
/ Yd+X:/ Y6X+/ Dtmg’(t)dwr/ Dy, Y, ———(t1,t2)dty, dts.)
0 0 0 [O,T]2 681882
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Remark 8.16 If c) and ¢’) of Theorem [8.4, with (69) and (78) are verified then

t t t 2
/Yd"X:/ Y5X+/ (DsYsy + DsY, )E'(s)dt + Dy, OR (t1,to)dtdts
0 0 0

Y, —————
[0715}2 2 851882

and

t
X,Y], = / (DsY,s + D,Y, )& (s)dt.
0

Before proceeding to the proof, we recall a basic result which can be found in [{J].
Lemma 8.17 Let g € LP(R), 1 < p < co. We set

g=(z) = ! / i 9(y)dy or g.(x) = ! / Wg(y)dy-

€ €
Then g. — g a.e. and in LP.

Proof of Proposition B.1§: The proof follows the same line as the proof of Theorem [B.1.

a) First we need to adapt Lemma R to show that lim._o fo YEo X fo Y,0X, in L2(Q)
where Y¢ still denotes the same approximation process. Again we need to show that the
right hand side of (1)) converges to zero when ¢ — 0. Its first term gives (I + I3)(g), where

81882

ne =5 ([ s () 5 v

Lemma implies that Y* — Y a.e. dP ® Leb. Lebesgue dominated convergence
theorem and Assumption a) imply that I1(e) — 0 and I3(e) — 0, when & converges to
zero. It remains to control the second term in (B1l) which is given by (bJ). This second
term gives K(g) + Ka(e) with

Kl(e’:‘) =F (/ d81d82 / dtldtz
(0,772 (0,772

Ky(e) = E ( / " asle (s) / " a7 - Dsm?)) -

Point b) and (p9) allow to show that K;(e) + K2(g) — 0.
b) The other point concerns the convergence of (T, ) appearing in the proof of
Theorem 8.1. To prove the convergence of (pfl) we separate again pu = pg + poq and we

0’R R R
Li(e) = E d81d82a (Y, = Yo (Y, —Ys,) |,
[0,T]2

2

881852

N A AR DSQSftlr),
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use (69) on the diagonal. Finally Lemma B.17, (b()) and Lebesgue dominated convergence
theorem show that for t1, to, t1 # t2 a.e.

1

ta+e
- / dsD, Y, =3 D, Y;, ae. dP ® dtydts.
€ Je,
|
Example 8.18 Let us apply the obtained results to some particular examples.
a) Case of a Gaussian martingale with absolutely continuous quadratic variation At) =
A0) + [ A(s)ds.
R(t1,t2) = A1 At2), (t) = Var(Xy) = A1),
g'(t)=A(t), R= Ry,
0’R
Bt:0ty = 0 a.e. Lebesgue.
Let Y be as in Proposition B.15. Then
T T T )
/ Yd X = / YixX +/ D.Y;_\(t)dt.
0 0 0
b) The case of fractional Brownian motion H > 1/2.
We have
R = Roq
PR _ 2H(2H — 1)[ty — t1|2172, ~(t) = 22 (73)
Ot10ty ’ ’

One obtains the classical results for fractional Brownian motion as in [f], for instance
T T
/ Yd X = / Y6X + H(2H — 1)/ Dy, Yy, |to — t1 |27 2dt  dts.
0 0 [0,7]2
Corollary provides the following It6 formula:

t t

F(Xy) = f(Xo) +/ F(X)6X + H/ F(X5)s* M ds. (74)
0 0

c) The case of bifractional Brownian motion X = BHX HK > %
It is easy to verify that Var(X;) = t25 so that

Corollary implies

t t
f(Xi) = f(0) + /0 F(Xs)0Xs + HK/O F1(X4)s2HE s,
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In particular, if HK = % we get a formula which looks very similar to the one for the
Brownian motion:

f(Xe) = f(Xo) + /O f’(XS)éXs—Ir% /0 f"(X,)ds.
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